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4. Two special conditions were included in the FESOP based on the Agency’s

incorrect conclusion that NACME engaged in metal coil surface coating operations, because it

applies rust preventative oil to some steel coils pickled at its Facility.

5. By letter dated May 15, 2012, by its consultant Mostardi Platt, NACME objected

to these special conditions because, in fact, NACME does not engage in metal coil surface

coating operations within the meaning of the regulatory standards cited by the Agency. NACME

repeats and incorporates by reference the objections stated in its May 15, 2012 comment letter as

if fully set forth herein. (NACME’s May 15, 2012 letter is attached as Exhibit B)

6. The Agency responded to NACME’s objections by letter dated May 23, 2012,

and agreed to remove special permit condition Ia. under the National Emissions Standard for

Hazardous Air Pollutants (“NESHAP”) for Steel Pickling- HCL Process Facilities and

I-Iydrochloric Acid Regeneration Plants, 40 CFR 63 subpart SSSS. (the Agency’s May 23, 2012

letter is attached as Exhibit C)

7. However, the Agency refused to remove special condition 2a, imposed under the

New Source Performance Standard set forth in 40 CFR 60 Subpart TT, entitled “Standards for

Performance for Metal Coil Surface Coating”. (hereafter, the “Metal Coating” standard)

8. By Mostardi Platt letter dated June 14, 2012, in an effort to negotiate its

differences with the Agency, NACME provided additional comments specifically addressing the

pre-requisite language contained in the Metal Coating standard that was wholly ignored by the

Agency. NACME pointed out, among other things, that its Facility does not engage in either

prime coating or finish coating operations within the meaning of the Metal Coating standard and,

as such, was not subject to the standard. NACME repeats and incorporates by reference the
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contents of its June 14, 2012 additional comment letter as though fully set forth herein. (the June

14, 2012 comment letter is attached hereto as Exhibit D)

9. In a response letter dated June 15, 2012 the Agency defended special condition 2a

by citing an EPA Applicability Determination (“AD”) dated September 19, 1998. (the Agency’s

June 15, 2012 letter including the AD is attached hereto as Exhibit E)

10. By Mostardi Platt letter dated June 26, 2012 (transmitted by e-mail dated June

27), as part of further negotiations in attempt to get the Agency to change its mind, NACME

noted that the EPA AD was inapplicable to the Facility on its face. The EPA AD does not

address at all the issue of what constitutes a coating operation within the meaning of the Metal

Coating standard. Rather it focuses on an entirely unrelated issue, the alleged failure to

appropriately measure VOC emissions from a plant under the applicable performance test

requirements. NACME also set forth additional detailed arguments why the Agency’s position is

incorrect. NACME repeats and incorporates by reference the contents of its June 27, 2012

comment letter as though fully set forth herein. (NACME’s June 27, 2012 comment letter is

attached hereto as Exhibit F)

11. Later that same day, and notwithstanding NACME’s objection, and based solely

on the AD and no other evidence or document, the Agency insisted in an e-mail that NACME’s

application of rust preventative oil to steel coils at its plant was a coating operation subject to the

Metal Coating standard. (The Agency’s June 27, 2012 e-mail is attached hereto as Exhibit G).

12. The Illinois Environmental Protection Act, 415 ILCS 5/40.2 states in relevant

part: “If the Agency... grants with conditions a CAAPP permit... .the applicant. . . may within 35

days after the final permit action, petition for a hearing before the Board to contest the decision

of the Agency.”
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13. The Agency’s June 27, 2012 e-mail made clear that after two rounds of

negotiation the Agency’s decision to impose the Metal Coating standard was final. The

Agency’s letter states in relevant part: “The Illinois EPA continues to consider NACME

protective oil application operations as being subject to NSPS Subpart TT requirements.” The

Agency made no allusion to further negotiation on the issue. At this point NACME was left with

no further recourse to gain the Agency’s agreement but to file this Petition. (See, e.g. ESG Watts,

Inc. v Illinois Pollution Control Board, 326 III. App. 3d 432, 760 N.E. 2d 1004 (Ill. App. 4th Dist.

2001.) As directed in the Board’s Order of August 9, 2012, NACME confirms that the cited

documents are the only ones that NACME possesses that convey the final determination by the

Agency appealed here.

14. On September 4, 2012, the Agency through its counsel the Illinois Attorney

General (‘IAG’) filed a ‘Motion to Dismiss Petition for Hearing”, prior to the due date for this

Amended Petition. (the Agency’s Motion to Dismiss is attached as Exhibit K) Tellingly, in its

Motion to Dismiss, the Agency merely argues that it did not use the word “final” in its comment

correspondence with NACME and thus NACME’s appeal is premature. It attaches in support the

affidavit of the Agency’s employee who merely states a legal conclusion that the Agency’s last

correspondence on the issue of applicability of Subpart TT requirements was not “final”.

15. Although the Agency’s cited correspondence shows that it is adamant about

imposing the Metal Coating standard, in its Motion to Dismiss it hints but never states that its

position might change. It argues that it has not said that it will not consider “other reasons” for

removing the contested condition but does not say that it is considering any such other reasons or

that any have been raised. In contrast, the dispositive reasons for non-application of the Metal
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Coating standard that have been raised by NACME have been unambiguously rejected by the

Agency.

16. Moreover, it is evident from a review of the communications between NACME

and the Agency on whether Subpart TT applies that the Agency has in fact made a final

determination of the same type noted in ESG Watts, mc, supra, where additional information

from NACME is rejected and there is “no allusion to further negotiation.” ESG Watts, mc, 760

N.E. 2d at 1008. The Agency’s argument that its final decision on this matter must be included

in a signed permit exalts form over substance and is in any event inconsistent with Illinois law as

noted in ESG Watts, Inc. The issue is ripe for determination by the Board. If the Agency has

reconsidered its position, it can state that now and end this process and issue the permit that

NACME has waited to get for more then 6 years.

17. Finally, the Agency is plainly wrong in its decision to apply the Metal Coating

standard to NACME’s Facility because NACME does not engage in “coating operations” as that

phrase is used in the Metal Coating standard.

18. The construction of administrative rules and regulations is governed by the same

standard as construction of statutes. Bridgestone/Firestone, Inc. v Doherty, 711 N.E. 2d 799, 804

(1999). In cases involving the interpretation of a statute by an agency charged with

administering it, the agency’s interpretation is afforded considerable deference, but it is not

binding on the court and will be rejected if erroneous. Denton v Civil Service Comm ‘n, 679

N.E.2d 1234, 1236 (1997). The cardinal rule of statutory construction is to ascertain and give

effect to the intent of the legislature. Solich v George & Anna Fortes Cancer Prevention Center

of Chicago, mc, 630 N.E. 2d 820, 822 (1994) The words of a statute are given their plain and
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commonly understood meanings. Forest City Erectors v Industrial Comm ‘n, 636 N.E. 2d 969,

972 (1994)

19. With these rules of construction in mind, the Metal Coating standard, 40 CFR

60.460(a) states in relevant part:

“The provisions of this subpart apply to the following affected facilities in a metal coil

surface operation: each prime coat operation, each finish coat operation, and each prime and

finish coat operation combined when the finish coat is applied wet on wet over the prime coat

and both coatings are cured simultaneously.”

Further, pursuant to 40 CFR 60.461, the following specific definitions apply to such

coating operations:

“Prime coat operation means the coating application station, curing oven, and quench station

used to apply and dry or cure the initial coating(s) on the surface of the metal coil

Finish coat operation means the coating application station, curing oven, and quench station

used to apply and dry or cure the final coating(s) on the surface of the metal coil. Where only

a single coating is applied to the metal coil, that coating is considered a finish coat.”

20. In applying rust preventative oil to steel coils at its Facility, NACME applies

neither a prime coat nor a finish coat, as required for application of the Metal Coating standard.

21. NACME’s Facility contains neither a curing oven nor a quench station, as

required for application of the Metal Coating standard.

22. NACME does not dry or cure either an initial or final coating on the surface of

any metal coil, as required for application of the Metal Coating standard.
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23. In the Construction Permit issued by the Agency for NACME’s Facility the same

day it issued the draft FESOP, the Agency recognizes the above cited definitional prerequisites

for application of Subpart TT, specifically citing the “prime” and “finish coat operation”

language. Later, in its negotiations with NACME as outlined above, it wholly ignores these

specific provisions and instead generally argues with no basis in law that “protective oil

application operations” are subject to Subpart TT. (the Construction Permit is part of Exhibit A

hereto)

24. Further, the rust preventative oil applied by NACME remains on the pickled steel

to prevent corrosion prior to use by NACME’s customers and does not contain any solids,

whereas the VOM content limit used in the Metal Coating standard is expressed in units of

pounds VOM per pound of solids. (40 CFR 60.461; emphasis supplied)

25. The Agency’s interpretation of the Metal Coating standard is, moreover,

completely at odds with the interpretation given to the standard by a sister state agency, the

Indiana Department of Environmental Management (“IDEM”) which because of the parallel fact

scenarios involved the Board should find persuasive here. In at least three different permit

decisions issued to steel processing facilities in Indiana, IDEM made the following findings.

0 “This source (applying a rust preventative surface coating] is not subject to the

requirements of the New Source Performance Standard. . .40 CFR 60.640, Subpart TT...

which applies to prime coat, finish coat and prime and finish coat combined operations

because it is not a prime or finish coat operation. (See, Exempt Construction and

Operation Status approval, Kasle Metal Processing, January 2006, Technical Support

Document, page 4 of5; attached hereto as Exhibit H)
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o “The application of rust preventative oils to the steel coils is not subject to the New

Source Performance Standard. . .(40 CFR Part 60, Subpart TT) because this rule only

applies to coating operations which use a curing oven and quench station as part of the

process” ( See, Part 70 Construction Permit Ispat Inland, April 1999, Technical Support

Document for New Construction and Operation, page 4 of 6; attached hereto as Exhibit

I)

o “The definition of a finish coat operation is the coating application station, curing oven

and quench station used to apply and dry or cure the final coating on the surface of the

metal coil. The metal stamping press line only involves coating the metal coil with a

petroleum lubrication oil .. . there are no curing ovens or quench stations associated with

this process. The metal stamping press line does not fall under the definition of a finish

coat operation; therefore, the requirements of 40 CFR 60.640, Subpart TT do not apply.

(See, FESOP, Syndicate Sales 1997, Techical Support Document, page 5 of 12; attached

hereto as Exhibit J)

26. For all of the above reasons the Metal Coating standard does not apply to

operations conducted at NACME’s facility and the Agency’s final decision that it does should be

rejected by the Board.

Accordingly, Petitioner requests a hearing venued in the City of Chicago concerning the

contested special condition included in NACME’s FESOP and for appropriate relief including,

but not limited to, removal of the unsupported special condition 2a from NACME’s FESOP

permit.
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Dated: September , 2012

Edward V. Walsh, III
ReedSmith, LLP
10 South Wacker Drive
Suite 4000
Chicago, Illinois 60606
(312) 207-1000

Respectfully submitted,

NACME STEEL PROCESSING, L.L.C.,
Petitioner

One of Its Attorneys
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C.,

V.

Petitioner,

ILLINOIS ENVIRONMENTAL
PROTECTION AGENCY,

)
)
)
)

) PCB 13-7 (Permit Appeal)

CLERWS OPCE

SEP 10 2j
STATE OF ILLiNOIS

Pollution Control Board

I, the undersigned attorney at law, hereby certify that on September 10, 2012, I served true and
correct copies of an Amended Petition for Hearing upon the persons and by the methods as
follows:

[Electronic Filing]

John T. Therriault, Assistant Clerk
Illinois Pollution Control Board
100 West Randolph Street
Suite 11-500
Chicago, IL 60601

[First Class US. Mail]

Nancy J. Tikalsky
Assistant Attorney General
Office of the Illinois Attorney General
Environmental Bureau
69 West Washington Street, Suite 1 800
Chicago, IL 60602

David Susler
Associate General Counsel
Nacme Steel Processing
1965 Pratt Boulevard
Elk Grove Village, IL 60007

Edward V. Walsh, III
ReedSmith, LLP
10 South Wacker Drive
Chicago, IL 60606-7507
(312) 207-1000

Respondent.

)
)
)
)

CERTIFICATE OF SERVICE
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY 

1021 NORTH GRAND AVENUE EAST. P.O. BOX 19506. SPRINGFIELD. ILLINOIS 62794-9506· (217) 782-21 13 

PAT QUINN. GOVERNOR JOHN J. KIM. INTERIM DIRECTOR 

217/785-1705 

CONSTRUCTION PERMIT ,. - NSPS SOURCE 

PERMITTEE 

NA2ME Steel Processing, LLC 
Attn: John DuBrock 
429 West 127th street 
Chicago, Illinois 60628 

Application No.: 12020035 1.0. No.: 031600FWL 
Ap~licantts Designation: Date Received: February 23, 2012 
Subject: Steel Pickling 1 
Da~e Issued! April 26, 2012 
Location: 429 West 127th Streetr Chicago{ Cook County 60628 

Pe:::mit is hereby granted to the above-designated Permittee to CONSTRUCT 
emission unit(s) and/or air pollution control equipment consisting of 
modification of the existing steel coil pickling line comprised of four (4) 
pickling tanks and coil washer exhausted to turbo-tunnel enclosure and three 
(3) 14{000 gallon hydrochloric acid storage tanks all controlled by a 
sc~ubber and one (1) coil oil coater to allow increase of steel processing 
rate as described in the above-referenced application. This Permit is 
subject 'to standard conditions attached hereto and the following special 
cO::J.di tion (s) : 

1a. This permit is issued based on the emission of Hazardous Air Pollutants 
(HAP) as listed in Section 112(b) of the Clean Air Act from the above­
listed equipment being less than 10 tons/year of any single HAP and 25 
tons/year of any combination of such HAPs_ As a result r this permit is 
issued based on the emissions of all HAPs from the above-listed 
equipment not triggering the requirements of Section 112(g) of the 
Clean Air Act. 

b. This permit is issued based on the modification of existing steel coil 
pickling line not constituting a new major SOurce or major modification 
pursuant to Title I of the Clean Air Act{ specifically the 40 eFR 52.21 
Prevention 0 Significant Deterioration of Air Quality. The source has 
requested that the Illinois EPA establish emission limitations and 
other appropriate terms and conditions in this permit that limit the 
emissions of Particulate Matter (PM) and Particulate Matter less than 
10 microns (PM1Dl from above-listed equipment below the levels that 
would trigger the applicability of these rules. 

c. Operation of the equipment listed above is allowed under this 
construction permit until final action is taken on the Federally 
Enforceable State Operating Permit (FESOP) application for this source. 

PR1NTED ON REcYCLED PAPER 



Page 2 

2a. The coil coater associated with the existing steel coil pickling line 
is subject to the New Source Performance Standards (NSPS) for Metal 
Coil Surface Coating, 40 CFR 60 Subparts A and TT. The Illinois EPA is 
administering the NSPS in Illinois on behalf of the United States EPA 
under a delegation agreement. Pursuant to 40 CFR 60.460(a) and (b), 
the provisions of 40 CFR 60 Subpart TT apply to the fallowing affected 
facilities in a metal coil surface coating operation; each prime coat 
operation, each finish coat operation, and each prime and finish coat 
operation combined when the finish coat is applied wet on wet over the 
prime coat and both coatings are cured simultaneously that Commences 
construction, modification, or reconstruction after January 5, 1981. 

b. Pursuant to 40 CFR 60.462(a) (1), on and after the date on which 40 CFR 
60.8 requires a performance test to be completed, each owner or 
operator subject to 40 CFR 60 Subpart TT shall not cause to be 
discharged into the atmosphere more than 0.28 kilogram voe per liter 
(kg VOe! 1) of coating solids applied for each calendar month for each 
affected facility that does not use an emission control device(s). 

3a. Pursuant to 35 Ill. Adm. Code 212.123(al, no person shall cause or 
allow the emission of smoke or other particulate matter, with an 
opacity greater than 30 percent, into the atmosphere from any emission 
unit other than those emission units Subject to 35 Ill. Adm. Code 
212.122. 

b. Pursuant to 35 Ill. Adm. Code 212.123(b), the emission of smoke or 
other part~culate matter from any such emission unit may have an 
opacity greater than 30 percent but not greater than 60 percent for a 
period or periods aggregating 8 minutes in any 60 minute period 
provided that such opaque emissions permitted during any 60 minute 
period shall occur from only one such emission unit located within a 
305 m (1000 ft) radius from the center point of any other such emission 
unit owned or operated by such person, and provided further that such 
opaque emissions permitted from each such emission unit shall be 
limited to 3 times in any 24 hour period. 

c. Pursuant to 35 Ill. Adm. Code 212.301, no person shall cause or allow 
the emission of fugitive particulate matter from any process, including 
any material handling or storage activity, that is visible by an 
observer looking generally toward the zenith at a point beyond the 
property line of the source. 

d. Pursuant to 35 Ill. Adm. Code 212.316(f), unless an emission unit has 
been assigned a particulate matter, PM10 , or fugitive particulate matter 
emissions limitation elsewhere in this 35 Ill. Adm. Code 212.316 or in 
35 Ill. Adm. Code 212 Subparts R or S, no person shall cause or allow 
fugitive particulate matter emissions from any emission unit to exceed 
an opacity of 20 percent. 

e. Pursuant to 35 Ill. Adm. Code 212.321(a), except as further provided in 
35 Ill. Adm. Code Part 212, no person shall cause or allow the emission 
of particulate matter into the atmosphere in anyone hour period from 
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any new process emission unit which, either alone or in combination 
with the emission of particulate matter from all other similar process 
emission units for which construction or modification commenced on or 
after April 14, 1972, at a source or premises, exceeds the allowable 
emission rates specified in 35 Ill. Adm. Code 212.321(c). 

f. Pursuant to 35 Ill. Adm. Code 212.324(b), except as otherwise provided 
in 35 Ill. Adm. Code 212.324, no person shall cause or allow the 
emission into the atmosphere, of PMIO,from any process emission unit to 
exceed 68.7 mg/scm (0.03 gr/scf) during anyone hour period. 

4a. Pursuant to 35 Ill. Adm. Code 218.204(d), except as provided in 35 Ill. 
Adm. Code 218.205, 218.207, 218.208, 218.212, 218.215 and 218.216, no 
owner or operator of a coating line shall apply at any time any coating 
in which the YOM content exceeds the following emission limitations for 
Coil Coating. Except as otherwise provided in 35 Ill. Adm. Code 
218.204(a), (c), (g), (h), (j), (1), (n), (p), and (q), compliance with 
the emission limitations is required on and after March 15, 1996. The 
following emission limitations are expressed in units of YOM per volume 
of coating (minus water and any compounds which are specifically 
exempted from the definition of YOM) as applied at each coating 
applicator, except where noted. Compounds which are specifically 
exempted from the definition of YOM should be treated as water for the 
purpose of calculating the "less water" part of the coating 
composition. Compliance with 35 Ill. Adm. Code 218 Subpart F must be 
demonstrated through the applicable coating analysis test methods and 
procedures specified in 35 Ill. Adm. Code 218.105(a) and the 
recordkeeping and reporting requirements specified in 35 Ill. Adm. Code 
218.211(c) except where noted. The emission limitations are as 
follows: 

Coil Coating kg/l 
0.20 

Ib/gal 
(1. 7) 

b. Pursuant to 35 Ill. Adm. Code 218.301, no person shall cause or allow 
,the discharge of more than 3.6 kg/hr (8 Ibs/hr) of organic material 
into the atmosphere from any emission unit, except as provided in 35 
Ill. Adm. Code 218.302, 218.303, or 218.304 and the following 
exception: If no odor nuisance exists the limitation of 35 Ill. Adm. 
Code 218 Subpart G shall only apply to photochemically reactive 
material. 

Sa. This permit is issued based on the steel coil pickling line at this 
source not being subject to the National Emission Standards for 
Hazardous Air Pollutants (NESHAP) for Steel Pickling - HCl Process 
Facilities and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart 
CCC. This is a result of the federally enforceable production and 
operating limitations, which restrict the potential to emit to less 
than 10 tons/year for any individual Hazardous Air Pollutant (HAP), and 
25 tons/year of any combination of such HAPs. 
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b. This permit is issued based on coil coater associated with the existing 
steel coil pickling line at this source not being subject to the 
National Emission Standards for Hazardous Air Pollutants (NESHAP) for 
Surface Coating of Metal Coil, 40 CFR Part 63, Subpart SSSS. This is a 
result of the federally enforceable production and operating 
limitations, which restrict the potential to emit to less than 10 
tons/year for any individual Hazardous Air Pollutant (HAP), and 25 
tons/year of any combination of such HAPs. 

6a. Pursuant to 35 Ill. Adm. Code 212.314, 35 Ill. Adm. Code 212.301 shall 
not apply and spraying pursuant to 35 Ill. Adm. Code 212.304 through 
212.310 and 35 Ill. Adm. Code 212.312 shall not be required when the 
wind speed is greater than 40.2 km/hr (25 mph). Determination of wind 
speed for the purposes of this rule shall be by a one-hour average or 
hourly recorded value at the nearest official station of the u.s. 
Weather Bureau or by wind speed instruments operated on the site. In 
cases where the duration of operations subject to this rule is less 
than one hour, wind speed may be averaged over the duration of the 
operations on the basis of on-site wind speed instrument measurements. 

b. Pursuant to 35 Ill. Adm. Code 212.324(d), the mass emission limits 
contained in 35 Ill. Adm. Code 212.324 (b) and (c) shall not apply to 
those emission units with no visible emissions other than fugitive 
particulate matter; however, if a stack test is performed, 35 Ill. Adm. 
Code 212.324(d) is not a defense finding of a violation of the mass 
emission limits contained in 35 Ill. Adm. Code 212.324(b) and (c). 

7a. This permit is issued based on the solvent cleaning operations at this 
source not being subject to the requirements of 35 Ill. Adm. Code 
218.187 (b). Pursuant to 35 Ill. Adm. Code 218.187 (a) (1), on and after 
January 1, 2012: Except as provided in 35 Ill. Adm. Code 
218.187 (a) (2), the requirements of 35 Ill. Adm. Code 218.187 shall 
apply to all cleaning operations that use organic materials at sources 
that emit a total of 226.8 kg per calendar month (500 Ibs per calendar 
month) or more of YOM, in the absence of air pollution control 
equipment, from cleaning operations at the source other than cleaning 
operations identified in 35 Ill. Adm. Code 218.187 (a) (2). For purposes 
of 35 Ill. Adm. Code 218.187, "cleaning operation" means the process of 
cleaning products, product components, tools, equipment, or general 
work areas during production, repair, maintenance, or servicing, 
including but not limited to spray gun cleaning, spray booth cleaning, 
large and small manufactured components cleaning, parts cleaning, 
equipment cleaning, line cleaning, floor cleaning, and tank cleaning, 
at sources with emission units; 

b. Pursuant to 35 Ill. Adm. Code 218.209, no owner or operator of a 
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 is 
required to meet the limitations of 35 Ill. Adm. Code 218 Subpart G (35 
Ill. Adm. Code 218.301 or 218.302), after the date by which the coating 
line is required to meet 35 Ill. Adm. Code 218.204. 
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8. Pursuant to 40 CFR 60.11(d), at all times, including periods of 
startup, shutdown, and malfunction, owners and operators shall, to the 
extent practicable, maintain and operate any affected facility 
including associated air pollution control equipment in a manner 
consistent with good air pollution control practice for minimizing 
emissions. Determination of whether acceptable operating and 
maintenance procedures are being used will be based on information 
available to the Illinois EPA or USEPA which may include, but is not 
limited to, monitoring results, opacity observations, review of 
operating and maintenance procedures, and inspection of the source. 

9. Pursuant to 35 Ill. Adm. Code 212.324(f), for any process emission unit 
subject to 35 Ill. Adm. Code 212.324(a), the owner or operator shall 
maintain and repair all air pollution control equipment in a manner 
that assures that the emission limits and standards in 35 Ill. Adm. 
Code 212.324 shall be met at all times. 35 Ill. Adm. Code 212.324 
shall not affect the applicability of 35 Ill. Adm. Code 201.149. 
Proper maintenance shall include the following minimum requirements: 

i. Visual inspections of air pollution control equipment; 

ii. Maintenance of an adequate inventory of spare parts; and 

iii. Expeditious repairs, unless the emission unit is shutdown. 

lOa. In the event that the operation of this source results in an odor 
nuisance, the Permittee shall take appropriate and necessary actions to 
minimize odors, including but not limited to, changes in raw material 
or installation of controls, in order to eliminate the odor nuisance. 

b. The Permittee shall, in accordance with the manufacturer(s) and/or 
vendor(s) recommendations, perform periodic maintenance on the scrubber 
and turbo-tunnel enclosure such that scrubber and turbo-tunnel 
enclosure are kept in proper working condition and not cause a 
violation the Environmental Protection Act or regulations promulgated 
therein. 

c. The scrubber and turbo-tunnel enclosure shall be in operation at all 
times when the associated emission units are in operation and emitting 
air contaminants. 

d. The scrubber shall be equipped with a monitoring device that 
continuously indicates and records the make-up water flow and pressure 
drop across the scrubber. The Permittee shall calibrate, maintain, and 
operate the scrubber monitoring device according to the manufacturer's 
specifications. 

11a. This permit is issued based on negligible emissions of hydrogen 
chloride (HC1) from the steel coil pickling line and three hydrochloric 
acid storage tanks. For this purpose, HCl emission shall not exceed 
nominal emission rates of 0.1 Ib/hour and 0.44 ton/year. These limits 



Page 6 

are based on the maximum production rate, the most recent stack test 
data and the following operational limits: 

i. Steel Coil Throughput: 120 tons/hr, 89,000 tons/mo, 1,050,000 
tons/yr; 

ii. Hydrochloric Acid Usage: 2,510 lbs/hr, 930 tons/mo, 11,000 
tons/yr; 

iii. Maximum HCl concentration in pickling tanks: 16%; 

iv. Maximum pickling tanks temperature: 190°F; 

v. Scrubber make-up water flow no less than 1.88 gal/min; and 

vi. Pressure drop across the scrubber no more than 9.15" W.c. 

b. The VOM usage and VOM emission from the oil coater shall not exceed the 
following limits: 

VOM Usage VOM Emissions 
Tons/Month Tons/Year Tons/Month Tons/Year 

1.27 12.70 1.27 12.70 

These limits are based on the maximum material usage, the maximum VOM 
and HAP content of the materials, and the maximum emissions determined 
by a material balance. The VOM and HAP emissions shall be determined 
from the following equation: 

Where: 
E = VOM or HAP emissions (ton); 

Vi individual coating usage (ton); and 

Ci VOM or HAP content of the each individual coating (wt. fraction). 

c. The emissions of Hazardous Air Pollutants (HAPs) as listed in Section 
112(b) of the Clean Air Act from pickling line shall not exceed 0.79 
tons/month and 7.9 tons/year of any single HAP and 1.31 tons/month and 
13.14 tons/year of any combination of such HAPs. As a result of this 
condition, this permit is issued based on the emissions of any HAP from 
this source not triggering the requirements of Section 112(g) of the 
Clean Air Act, the NESHAP for Steel Pickling - HCl Process Facilities 
and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart CCC, and 
the NESHAP for Surface Coating of Metal Coil, 40 CFR Part 63, Subpart 
SSSS. 

d. Compliance with the annual limits of this permit shall be determined on 
a monthly basis from the sum of the data for the current month plus the 
preceding 11 months (running 12 month total). 
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12a. Pursuant to 40 CFR 60.8(a), within 60 days after achieving the maximum 
production rate at which the affected facility will be operated, but 
not later than 180 days after initial startup of such facility and at 
such other times as may be required by the Illinois EPA or USEPA under 
section 114 of the Clean Air Act, the owner or operator of such 
facility shall conduct performance test(s) and furnish the Illinois EPA 
or USEPA a written report of the results of such performance test(s). 

b. Pursuant to 40 CFR 60.8(b), performance tests shall be conducted and 
data reduced in accordance with the test methods and procedures 
contained in each applicable subpart of 40 CFR Part 60 unless the 
Illinois EPA or USEPA: 

i. Specifies or approves, in specific cases, the use of a reference 
method with minor changes in methodology; 

ii. Approves the use of an equivalent method; 

iii. Approves the use of an alternative method the results of which he 
has determined to be adequate for indicating whether a specific 
source is in compliance; 

iv. Waives the requirement for performance tests because the owner or 
operator of a source has demonstrated by other means to the 
Illinois EPA's or USEPA's satisfaction that the affected facility 
is in compliance with the standard; or 

v. Approves shorter sampling times and smaller sample volumes when 
necessitated by process variables or other factors. Nothing in 
this paragraph shall be construed to abrogate the Illinois EPA's 
or USEPA's authority to require testing under section 114 of the 
Clean Air Act. 

c. Pursuant to 40 CFR 60.8(c), performance tests shall be conducted under 
such conditions as the Illinois EPA or USEPA shall specify to the plant 
operator based on representative performance of the affected facility. 
The owner or operator shall make available to the Illinois EPA or USEPA 
such records as may be necessary to determine the conditions of the 
performance tests. Operations during periods of startup, shutdown, and 
malfunction shall not constitute representative conditions for the 
purpose of a performance test nor shall emissions in excess of the 
level of the applicable emission limit during periods of startup, 
shutdown, and malfunction be considered a violation of the applicable 
emission limit unless otherwise specified in the applicable standard. 

d. Pursuant to 40 CFR 60.8(e), the owner or operator of an affected 
facility shall provide, or cause to be provided, performance testing 
facilities as follows: 

i. Sampling ports adequate for test methods applicable to such 
facility. This includes: 
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A. Constructing the air pollution control system such that 
volumetric flow rates and pollutant emission rates can be 
accurately determined by applicable test 1 methods and 
procedures; and 

B. Providing a stack or duct free of cyclonic flow during 
performance tests, as demonstrated by applicable test 
methods and procedures. 

ii. Safe sampling platform(s) . 

iii. Safe access to sampling platform(s) . 

iv. Utilities for sampling and testing equipment. 

l3a. Pursuant to 40 CFR 60.463(b), the owner or operator of an affected 
facility shall conduct an initial performance test as required under 40 
CFR 60.8(a) and thereafter a performance test for each calendar month 
for each affected facility according to the procedures in 40 CFR 
60.463. 

b. Pursuant to 40 CFR 60.463(c) (1), the owner or operator shall use the 
following procedures for determining monthly volume-weighted average 
emissions of VOC's in kg/l of coating solids applied. An owner or 
operator shall use the following procedures for each affected facility 
that does not use a capture system and control device to comply with 
the emission limit specified under 40 CFR 60.462(a) (1). The owner or 
operator shall determine the composition of the coatings by formulation 
data supplied by the manufacturer of the coating or by an analysis of 
each coating, as received, using Method 24. The Illinois EPA or USEPA 
may require the owner or operator who uses formulation data supplied by 
the manufacturer of the coatings to determine the VOC content of 
coatings using Method 24 or an equivalent or alternative method. The 
owner or operator shall determine the volume of coating and the mass of 
VOC-solvent added to coatings from company records on a monthly basis. 
If a common coating distribution system serves more than one affected 
facility or serves both affected and existing facilities, the owner or 
operator shall estimate the volume of coating used at each affected 
facility by using the average dry weight of coating and the surface 
area coated by each affected and existing facility or by other 
procedures acceptable to the Illinois EPA or USEPA. 

i. Calculate the volume-weighted average of the total mass of VOC's 
consumed per unit volume of coating solids applied during each 
calendar month for each affected facility, except as provided 
under 40 CFR 60.463(c) (1) (iv). The weighted average of the total 
mass of VOC's used per unit volume of coating solids applied each 
calendar month is determined by the following procedures. 
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A. Calculate the mass of VOC's used (Mo + Md) during each 
calendar month for each affected facility by using Equation 
1 in 40 CFR 60.463 (c) (1) (i) (A). 

n m 

M" +Md = I,LciDdW"i + LLd.Pqj Equation 1 
i=l j=l 

(SLdjDdj will be 0 if no VOC solvent is added to the 
coatings, as received) 
Where: 

n is the number of different coatings used during the 
calendar month, and 

m is the number of different VOC solvents added to coatings 
used during the calendar month. 

B. Calculate the total volume of coating solids used (Ls) in 
each calendar month for each affected facility by the 
following equation: 

n 

Ls = I V:,;T·d Equalion 2 
i=l 

Where: 

n is the number of different coatings used during the 
calendar month. 

C. Calculate the volume-weighted average mass of VOC's used 
per unit volume of coating solids applied (G) during the 
calendar month for each affected facility by the following 
equation: 

Equation 3 

ii. Calculate the volume-weighted average of VOC emissions to the 
atmosphere (N) during the calendar month for each affected 
facility by the following equation: 

N=G Equation 4 

iii. Where the volume-weighted average mass of VOC's discharged to the 
atmosphere per unit volume of coating solids applied (N) is equal 
to or less than 0.28 kg/ 1, the affected facility is in 
compliance. 

iv. If each individual coating used by an affected facility has a VOC 
content, as received, that is equal to or less than 0.28 kg/l of 
coating solids, the affected facility is in compliance provided 
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no VOC's are added to the coatings during distribution or 
application. 

l4a. Pursuant to 40 CFR 60.466(a) (1), the reference methods in appendix A to 
40 CFR Part 60, except as provided under 40 CFR 60.8(b), shall be used 
to determine compliance with 40 CFR 60.462 as follows: Method 24, or 
data provided by the formulator of the coating, shall be used for 
determining the VOC content of each coating as applied to the surface 
of the metal coil. In the event of a dispute, Method 24 shall be the 
reference method. When VOC content of waterborne coatings, determined 
by Method 24, is used to determine compliance of affected facilities, 
the results of the Method 24 analysis shall be adjusted as described in 
Section 12.6 of Method 24; 

b. Pursuant to 40 CFR 60.466(b), for Method 24, the coating sample must be 
at least a l-liter sample taken at a point where the sample will be 
representative of the coating as applied to the surface of the metal 
coil. 

l5a. Pursuant to 35 Ill. Adm. Code 201.282, every emission source or air 
pollution control equipment shall be subject to the following testing 
requirements for the purpose of determining the nature and quantities 
of specified air contaminant emissions and for the purpose of 
determining ground level and ambient air concentrations of such air 
contaminants: 

i. Testing by Owner or Operator. The Illinois EPA may require the 
owner or operator of the emission source or air pollution control 
equipment to conduct such tests in accordance with procedures 
adopted by the Illinois EPA, at such reasonable times as may be 
specified by the Illinois EPA and at the expense of the owner or 
operator of the emission source or air pollution control 
equipment. The Illinois EPA may adopt procedures detailing 
methods of testing and formats for reporting results of testing. 
Such procedures and revisions thereto, shall not become effective 
until filed with the Secretary of State, as required by the APA 
Act. All such tests shall be made by or under the direction of a 
person qualified by training and/or experience in the field of 
air pollution testing. The Illinois EPA shall have the right to 
observe all aspects of such tests. 

ii. Testing by the Illinois EPA. The Illinois EPA shall have the 
right to conduct such tests at any time at its own expense. Upon 
request of the Illinois EPA, the owner or operator of the 
emission source or air pollution control equipment shall provide, 
without charge to the Illinois EPA, necessary holes in stacks or 
ducts and other safe and proper testing facilities, including 
scaffolding, but excluding instruments and sensing devices, as 
may be necessary. 



Page 11 

b. Testing required by Conditions 16 and 17 shall be performed upon a 
written request from the Illinois EPA by a qualified independent 
testing service. 

16. Pursuant to 35 Ill. Adm. Code 212.110(c), upon a written notification 
by the Illinois EPA, the owner or operator of a particulate matter 
emission unit subject to 35 Ill. Adm. Code Part 212 shall conduct the 
applicable testing for particulate matter emissions, opacity, or 
visible emissions at such person's own expense, to demonstrate 
compliance. Such test results shall be submitted to the Illinois EPA 
within thirty (30) days after conducting the test unless an alternative 
time for submittal is agreed to by the Illinois EPA. 

17. Pursuant to 35 Ill. Adm. Code 218.211(a), the VOM content of each 
coating shall be determined by the applicable test methods and 
procedures specified in 35 Ill. Adm. Code 218.105 to establish the 
records required under 35 Ill. Adm. Code 218.211. 

18. Pursuant to 40 CFR 60.464(a), where compliance with the numerical limit 
specified in 40 CFR 60.462(a) (1) or (2) is achieved through the use of 
low VOC-content coatings without the use of emission control devices or 
through the use of higher VOC-content coatings in conjunction with 
emission control devices, the owner or operator shall compute and 
record the average VOC content of coatings applied during each calendar 
month for each affected facility, according to the equations provided 
in 40 CFR 60.463. 

19a. Pursuant to 40 CFR 60.7(b), any owner or operator subject to the 
provisions of 40 CFR Part 60 shall maintain records of the occurrence 
and duration of any startup, shutdown, or malfunction in the operation 
of an affected facility; any malfunction of the air pollution control 
equipment; or any periods during which a continuous monitoring system 
or monitoring device is inoperative. 

b. Pursuant to 40 CFR 60.7(f), any owner or operator subject to the 
provisions of 40 CFR Part 60 shall maintain a file of all measurements, 
including continuous monitoring system, monitoring device, and 
performance testing measurements; all continuous monitoring system 
performance evaluations; all continuous monitoring system or monitoring 
device calibration checks; adjustments and maintenance performed on 
these systems or devices; and all other information required by 40 CFR 
Part 60 recorded in a permanent form suitable for inspection. The file 
shall be retained for at least two years following the date of such 
measurements, maintenance, reports, and records. 

20. Pursuant to 40 CFR 60.465(e), each owner or operator subject to the 
provisions of 40 CFR 60 Subpart TT shall maintain at the source, for a 
period of at least 2 years, records of all data and calculations used 
to determine monthly VOC emissions from each affected facility and to 
determine the monthly emission limit, where applicable. Where 
compliance is achieved through the use of thermal incineration, each 
owner or operator shall maintain, at the source, daily records of the 
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incinerator combustion temperature. If catalytic incineration is used, 
the owner or operator shall maintain at the source daily records of the 
gas temperature, both upstream and downstream of the incinerator 
catalyst bed. 

21. Pursuant to 40 CFR 63.10(b) (3), if an owner or operator determines that 
his or her stationary source that emits (or has the potential to emit, 
without considering controls) one or more hazardous air pollutants 
regulated by any standard established pursuant to Section 112(d) or (f) 
of the Clean Air Act, and that stationary source is in the source 
category regulated by the relevant standard, but that source is not 
subject to the relevant standard (or other requirement established 
under 40 CFR Part 63) because of limitations on the source's potential 
to emit or an exclusion, the owner or operator must keep a record of 
the applicability determination on site at the source for a period of 5 
years after the determination, or until the source changes its 
operations to become an affected source, whichever comes first. The 
record of the applicability determination must be signed by the person 
making the determination and include an analysis (or other information) 
that demonstrates why the owner or operator believes the source is 
unaffected (e.g., because the source is an area source). The analysis 
(or other information) must be sufficiently detailed to allow the USEPA 
and/or Illinois EPA to make a finding about the source's applicability 
status with regard to the relevant standard or other requirement. If 
relevant, the analysis must be performed in accordance with 
requirements established in relevant subparts of 40 CFR Part 63 for 
this purpose for particular categories of stationary sources. If 
relevant, the analysis should be performed in accordance with USEPA 
guidance materials published to assist sources in making applicability 
determinations under Section 112 of the Clean Air Act, if any. The 
requirements to determine applicability of a standard under 40 CFR 
63.1(b) (3) and to record the results of that determination under 40 CFR 
63.10(b) (3) shall not by themselves create an obligation for the owner 
or operator to obtain a Title V permit. 

22a. Pursuant to 35 Ill. Adm. Code 212.110(e),< the owner or operator of an 
emission unit subject to 35 Ill. Adm. Code Part 212 shall retain 
records of all tests which are performed. These records shall be 
retained for at least three (3) years after the date a test is 
performed. 

b. Pursuant to 35 Ill. Adm. Code 212.324 (g) (1), written records of 
inventory and documentation of inspections, maintenance, and repairs of 
all air pollution control equipment shall be kept in accordance with 35 
Ill. Adm. Code 212.324(f). 

c. Pursuant to 35 Ill. Adm. Code 212.324(g) (2), the owner or operator 
shall document any period during which any process emission unit was in 
operation when the air pollution control equipment was not in operation 
or was malfunctioning so as to cause an emissions level in excess of 
the emissions limitation. These records shall include documentation of 
causes for pollution control equipment not operating or such 
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malfunction and shall state what corrective actions were taken and what 
repairs were made. 

d. Pursuant to 35 Ill. Adm. Code 212.324(g) (3), a written record of the 
inventory of all spare parts not readily available from local suppliers 
shall be kept and updated. 

e. Pursuant to 35 Ill. Adm. Code 212.324(g) (5), the records required under 
35 Ill. Adm. Code 212.324 shall be kept and maintained for at least 
three (3) years and shall be available for inspection and copying by 
Illinois EPA representatives during working hours. 

23a. Pursuant to 35 Ill. Adm. Code 218.187(e) (1) (B), the owner or operator 
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187 
because of the criteria in 35 Ill. Adm. Code 218.187(a) (1) shall on and 
after January 1, 2012, collect and record the following information 
each month for each cleaning operation, other than cleaning operations 
identified in 35 Ill. Adm. Code 218.187 (a) (2) : 

i. The name and identification of each VOM-containing cleaning 
solution as applied in each cleaning operation; 

ii. The VOM content of each cleaning solution as applied in each 
cleaning operation; 

iii. The weight of VOM per volume and the volume of each as-used 
cleaning solution; 

iv. The total monthly VOM emissions from cleaning operations at the 
source; 

b. Pursuant to 35 Ill. Adm. Code 218.187(e) (10), all records required by 
this 35 Ill. Adm. Code 218.187(e) shall be retained by the source for 
at least three years and shall be made available to the Illinois EPA 
upon request. 

c. Pursuant to 35 Ill. Adm. Code 218.211(c) (2), any owner or operator of a 
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 
other than 35 Ill. Adm. Code 218.204 (a) (1) (B), (a) (1) (C), (a) (2) (B), 
(a) (2) (C), or (a) (2) (D) and complying by means of 35 Ill. Adm. Code 
218.204 shall comply with the following: On and after a date 
consistent with 35 Ill. Adm. Code 218.106, or on and after the initial 
start-up date, the owner or operator of a subject coating line shall 
collect and record all of the following information each day, unless 
otherwise specified, for each coating line and maintain the information 
at the source for a period of three years: 

i. The name and identification number of each coating as applied on 
each coating line; 
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ii. The weight of VOM per volume of each coating (minus water and any 
compounds which are specifically exempted from the definition of 
VOM) as applied each day on each coating line; 

24a. The Permittee shall maintain records of the following items so as to 
demonstrate compliance with the conditions of this permit: 

i. Records addressing use of good operating practices for the 
scrubber and turbo-tunnel enclosure: 

A. Records for periodic inspection of the scrubber and turbo­
tunnel enclosure with date, individual performing the 
inspection, and nature of inspection; and 

B. Records for prompt repair of defects, with identification 
and description of defect, effect on emissions, date 
identified, date repaired, and nature of repair. 

ii. Daily HCl concentration in pickling tanks (wt.%); 

ii. Daily pickling tank temperature (oF); 

iii. Daily scrubber make-up water flow (gal/min); 

iv. Daily pressure drop across the scrubber (in of w.c.); 

v. Steel process rate (tons/mo, tons/yr); 

vi. Hydrochloric acid usage (gal/mo, gal/yr); 

vii. Coating and cleanup solvent usage (tons/month and tons/year); 

viii. The VOM and HAP content of each coating and cleanup solvent (% by 
weight); 

ix. Monthly and annual emissions of PM, VOM and HAP from the steel 
coil pickling line with supporting calculations (tons/month, 
tons/year) . 

b. All records and logs required by this permit shall be retained at a 
readily accessible location at the source for at least five (5) years 
from the date of entry and shall be made available for inspection and 
copying by the Illinois EPA or USEPA upon request. Any records 
retained in an electronic format (e.g., computer storage device) shall 
be capable of being retrieved and printed on paper during normal source 
office hours so as to be able to respond to the Illinois EPA or USEPA 
request for records during the course of a source inspection. 

25a. Pursuant to 40 CFR 60.7(a), any owner or operator subject to the 
provisions of 40 CFR Part 60 shall furnish the Illinois EPA or USEPA 
written notification or, if acceptable to both the Illinois EPA and 
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USEPA and the owner or operator of a source, electronic notification, 
as follows: 

i. A notification of the date construction (or reconstruction as 
defined under 40 CFR 60.15) of an affected facility is commenced 
postmarked no later than 30 days after such date. This 
requirement shall not apply in the case of mass-produced 
facilities which are purchased in completed form. 

ii. A notification of the actual date of initial startup of an 
affected facility postmarked within 15 days after such date. 

iii. A notification of any physical or operational change to an 
existing facility which may increase the emission rate of any air 
pollutant to which a standard applies, unless that change is 
specifically exempted under an applicable subpart or in 40 CFR 
60.14(e). This notice shall be postmarked 60 days or as soon as 
practicable before the change is commenced and shall include 
information describing the precise nature of the change, present 
and proposed emission control systems, productive capacity of the 
facility before and after the change, and the expected completion 
date of the change. The Illinois EPA or USEPA may request 
additional relevant information subsequent to this notice. 

b. Pursuant to 40 CFR 60.465(a), where compliance with the numerical limit 
specified in 40 CFR 60.462 (a) (1), (2), or (4) is achieved through the 
use of low VOC-content coatings without emission control devices or 
through the use of higher VOC-content coatings in conjunction with 
emission control devices, each owner or operator subject to the 
provisions of 40 CFR 60 Subpart TT shall include in the initial 
compliance report required by 40 CFR 60.8 the weighted average of the 
VOC content of. coatings used during a period of one calendar month for 
each affected facility. Where compliance with 40 CFR 60.462(a) (4) is 
achieved through the intermittent use of a control device, reports 
shall include separate values of the weighted average VOC content of 
coatings used with and without the control device in operation. 

c. Pursuant to 40 CFR 60.465(c), following the initial performance test, 
the owner or operator of an affected facility shall identify, record, 
and submit a written report to the Illinois EPA or USEPA every calendar 
quarter of each instance in which the volume-weighted average of the 
local mass of VOC's emitted to the atmosphere per volume of applied 
coating solids (N) is greater than the limit specified under 40 CFR 
60.462. If no such instances have occurred during a particular 
quarter, a report stating this shall be submitted to the Illinois EPA 
or USEPA semiannually. 

26a. Pursuant to 35 Ill. Adm. Code 212.110(d), a person planning to conduct 
testing for particulate matter emissions to demonstrate compliance 
shall give written notice to the Illinois EPA of that intent. Such 
notification shall be given at least thirty (30) days prior to the 
initiation of the test unless a shorter period is agreed to by the 
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Illinois EPA. Such notification shall state the specific test methods 
from 35 Ill. Adm. Code 212.110 that will be used. 

b. Pursuant to 35 Ill. Adm. Code 212.324(g) (4), copies of all records 
required by 35 Ill. Adm. Code 212.324 shall be submitted to the 
Illinois EPA within ten (10) working days after a written request by 
the Illinois EPA. 

27a. Pursuant to 35 Ill. Adm. Code 218.187 (e) (1) (C), the owner or operator 
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187 
because of the criteria in 35 Ill. Adm. Code 218.187(a) (1) shall comply 
with the following: Notify the Illinois EPA of any record that shows 
that the combined emissions of VOM from cleaning operations at the 
source, other than cleaning operations identified in 35 Ill. Adm. Code 
218.187(a) (2), ever equal or exceed 226.8 kg/month (500 Ibs/month), in 
the absence of air pollution control equipment, within 30 days after 
the event occurs. 

b. Pursuant to 35 Ill. Adm. Code 218.211(c), any owner or operator of a 
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 
other than 35 Ill. Adm. Code 218.204 (a) (1) (B), (a) (1) (C), (a) (2) (B), 
(a) (2) (C), or (a) (2) (D) and complying by means of 35 Ill. Adm. Code 
218.204 shall comply with the following: 

i. By a date consistent with 35 Ill. Adm. Code 218.106, or upon 
initial start-up of a new coating line, or upon changing the 
method of compliance from an existing subject coating line from 
35 Ill. Adm. Code 218.205, 35 Ill. Adm. Code 218.207, 35 Ill. 
Adm. Code 218.215, or 35 Ill. Adm. Code 218.216 to 35 Ill. Adm. 
Code 218.204; the owner or operator of a subject coating line 
shall certify to the Illinois EPA that the coating line will be 
in compliance with 35 Ill. Adm. Code 218.204 on and after a date 
consistent with 35 Ill. Adm. Code 218.106, or on and after the 
initial start-up date. The certification shall include: 

A. The name and identification number of each coating as 
applied on each coating line; 

B. The weight of VOM per volume of each coating (minus water 
and any compounds which are specifically exempted from the 
definition of VOM) as applied each day on each coating 
line; 

ii. On and after a date consistent with 35 Ill. Adm. Code 218.106, 
the owner or operator of a subject coating line shall notify the 
Illinois EPA in the following instances: 

A. Any record showing violation of 35 Ill. Adm. Code 218.204 
shall be reported by sending a copy of such record to the 
Illinois EPA within 30 days following the occurance of the 
violation. 
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B. At least 30 calendar days before changing the method of 
compliance from 35 Ill. Adm. Code 218.204 to 35 Ill. Adm. 
Code 218.205 or 35 Ill. Adm. Code 218.207, the owner or 
operator shall comply with all requirements of 35 Ill. Adm. 
Code 218.21l(d) (1) or (e) (1), as applicable. Upon changing 
the method of compliance from 35 Ill. Adm. Code 218.204 to 
35 Ill. Adm. Code 218.205 or 35 Ill. Adm. Code 218.207, the 
owner or operator shall comply with all requirements of 35 
Ill. Adm. Code 218.211(d) or (e), as applicable. 

28a. If there is an exceedance of or a deviation from the requirements of 
this permit as determined by the records required by this permit, the 
Permittee shall submit a report to the Illinois EPA's Compliance 
Section in Springfield, Illinois within 30 days after the exceedance or 
deviation. The report shall include the emissions released in 
accordance with the recordkeeping requirements, a copy of the relevant 
records, and a description of the exceedances or deviation and efforts 
to reduce emissions and future occurrences. 

b. Two (2) copies of required reports and notifications shall be sent to: 

Illinois Environmental Protection Illinois EPA 
Division of Air Pollution Control 
Compliance and Enforcement Section (#40) 
P.o. Box 19276 
Springfield, IL 62794-9276 

and one (1) copy shall be sent to the Illinois EPA's regional office at 
the following address unless otherwise indicated: 

Illinois Environmental Protection Illinois EPA 
Division of Air Pollution Control - Regional Office 
9511 West Harrison 
Des Plaines, Illinois 60016 

If you have any questions on this permit, please contact Valeriy Brodsky at 
217/785-1705. 

~/~/'?/ / 
~./' c/{/lV'f/\. <-- I ~~4~~4/f. .. 

/j£.:,,):$ 
Edwin C. Bakowski, P.E. Date Signed: 
Manager, Permit Section 
Division of Air Pollution Control 

ECB:VJB:jws 

cc: Region 1 
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ENVIRONMENTAL PROTECTION AGENCY 
DIVISION OF AIR POLLUTION CONTROL 

P. O. BOX 19506 
SPRINGFIELD, ILLINOIS 62794-9506 

STANDARD CONDITIONS FOR CONSTRUCTION/DEVELOPMENT PERMITS 
. ISSUED BY THE ILLINOIS ENVIRONMENTAL PROTECTION AGENCY 

The Illinois Environmental Protection Act (Illinois Revised Statutes, Chapter 111-1/2, Section 1039) authorizes the 
. Environmental Protection Agency to impose conditions on permits which it issues. . 

The following conditions are applicable unless susperseded by special condition(s). 
. . 

1. Unless this permit has been extended or it has been voided by a newly issued permit, this permit will expire one 
year from the date of issuance, unless a continuous program of construction or development on this project has 
started by such time. . 

2. The construction or development covered by this permit shall be done in ·compliance with applicable provisions of . 
the Illinois Environmental Protection Act and Regulations adopted by the Illinois Pollution Control Board. 

3. There shall be no deviations from the approved plans and specifications unless a written request for modification, 
along with plans and specifications as required, shall have ·been submitted to the Agency and a supplemental 
written permit issued. . 

4. The permittee shall allow any duly authorized agent of the Agency upon the presentation of credentials, at 
reasonable times: . . 

a. to enter the permittee's property where actual or potential effluent, emission or noise sources are. located ~r 
where any activity is to be conducted pursuant to this permit, 

b. to have access to and to copy any records required to he kept under t.he terms and conditions of this permit, 

c. to inspect, including during a.ny hours of operation of equipment constructed or operated under this permit, 
such equipment and any equipment required to be kept, used, operated, calibrated and main"tained under this 
permit, . 

d. to obtain and remove samples of any discharge or emissions of pollutants, and 

. . 
e. to enter and utilize any photographic, recording, testing, monitoring .or other equipment for the purpose of 

preserving, testing, monitoring, or recording any· activity, discharge, or emission authorized by this permit. 

The issuance of this permit: 

a. shall not be considered as in any manner affecting the title of the premises upon which the permitted 
facilities are to be located, 

b. does not release the permittee from any liability for damage to person or property caused by or resulting from 
the construction, maintenance, or operation of the proposed facilities, . 

c. does not release the permittee from complian.ce with other applicable statutes and regulations of the United 
States, of the State of Illinois, or with applicable local laws, ordinances andregulations, 

d. does not take into consideration or attest to the structural stability of any units or parts of the project, and 
L 532-0226 
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e. in no manner implies or suggests that the Agency (or its officers, agents or employees) a~8ume~ any liability, 
directly or indirectly, for any 10s8 due to damage, installation, maintenance, or operation of the proposed 
equipment or facility . 

. 6 .. a. Unless a·Joint construction/operation permit has been issued, a permit for operation shall be obtained from 
the Agency before the equipment covered by this permit is placed into operation. . 

b. For purposes of shakedown and testing, unless otherwise specified by a special permit condition, the equip­
ment covered under this permit may be operated for a period not to exceed thIrty (30) days. 

7. The Agency·in~y file a complaint with the Board for modification; suspensi~n or revocation of a permit: 

a. upon discovery that the permit application contained misrepresentations, misinformation or false statements 
or that all relevant facts were not disclosed, or .. 

b. upon finding that any standard or special conditions hav~ been violated, o~ 

c. . upon any violations ~f the Environmental Protection Act or any regulation effective thereunder as a result of 
the construction or development authorized by this permit. 
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217/785-1705 

FEDERALLY ENFORCEABLE STATE OPERATING PERMIT -- NSPS SOURCE 

PERMITTEE 

NACME Steel Processing, LLC 
Attn: John DuBrock 
429 West 127th Street 
Chicago, Illinois 60628 

Application No.: 05100052 
Applicant's Designation: 
Subject: Steel Pickling Line Modification 
Date Issued: 
Location: 429 West 127th Street, Chicago, 

1.0. No.: 031600FWL 
Date Received: October 25, 2005 

Expiration Date: 
Cook County 60628 

This Permit is hereby granted to the above-designated Permittee to OPERATE 
emission unit(s) and/or air pollution control equipment consisting of one (1) 
steel coil pickling line comprised of four (4) pickling tanks and coil washer 
exhausted to turbo-tunnel enclosure and three (3) 14,000 gallon hydrochloric 
acid storage tanks all controlled by a scrubber and one (1) steel coil oil 
coater pursuant to the above-referenced application. This Permit is subject 
to standard conditions attached hereto and the following special 
condition(s) : 

1a. This federally enforceable state operating permit is issued: 

i. To limit the emissions of air pollutants from the source to less 
than major source thresholds (i.e., 10 tons/year for any single 
Hazardous Air Pollutants (HAP), and 25 tons/year for any 
combination of such HAPs). As a result, the source is excluded 
from the requirements to obtain a Clean Air Act Permit Program 
(CAAPP) permit. The maximum emissions of this source, as limited 
by the conditions of this permit are described in Attachment A. 

ii. To establish federally enforceable production and operating 
limitations, which restrict the potential to emit to less than 10 
tons/year for any individual Hazardous Air Pollutant (HAP) and 25 
tons/year of any combination of such HAPs so that the source is 
not subject to the requirements of the National Emission 
Standards for Hazardous Air Pollutants (NESHAP) for Steel 
Pickling - HCl Process Facilities and Hydrochloric Acid 
Regeneration Plants, 40 CFR 63 Subpart CCC and the NESHAP for 
Surface Coating of Metal Coil, 40 CFR Part 63, Subpart SSSS. 

b. Prior to issuance, a draft of this permit has undergone a public notice 
and comment period. 

c. This permit supersedes all operating permit(s) for this location. 
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2a. The coil coater associated with the steel coil pickling line is subject 
to the New Source Performance Standards (NSPS) for Metal Coil Surface 
Coating, 40 CFR 60 Subparts A and TT. The Illinois EPA is 
administering the NSPS in Illinois on behalf of the United States EPA 
under a delegation agreement. Pursuant to 40 CFR 60.460(a) and (b), 
the provisions of 40 CFR 60 Subpart TT apply to the following affected 
facilities in a metal coil surface coating operation: each prime coat 
operation, each finish coat operation, and each prime and finish coat 
operation combined when the finish coat is applied wet on wet over the 
prime coat and both coatings are cured simultaneously that commences 
construction, modification, or reconstruction after January 5, 1981. 

b. Pursuant to 40 CFR 60.462(a) (1), on and after the date on which 40 CFR 
60.8 requires a performance test to be completed, each owner or 
operator subject to 40 CFR 60 Subpart TT shall not cause to be 
discharged into the atmosphere more than 0.28 kilogram VOC per liter 
(kg VOC/l) of coating solids applied for each calendar month for each 
affected facility that does not use an emission control device(s). 

3a. Pursuant to 35 Ill. Adm. Code 212.123(a), no person shall cause or 
allow the emission of smoke or other particulate matter, with an 
opacity greater than 30 percent, into the atmosphere from any emission 
unit other than those emission units subject to 35 Ill. Adm. Code 
212.122. 

b. Pursuant to 35 Ill. Adm. Code 212.123(b), the emission of smoke or 
other particulate matter from any such emission unit may have an 
opacity greater than 30 percent but not greater than 60 percent for a 
period or periods aggregating 8 minutes in any 60 minute period 
provided that such opaque emissions permitted during any 60 minute 
period shall occur from only one such emission unit located within a 
305 m (1000 ft) radius from the center point of any other such emission 
unit owned or operated by such person, and provided further that such 
opaque emissions permitted from each such emission unit shall be 
limited to 3 times in any 24 hour period. 

c. Pursuant to 35 Ill. AdID. Code 212.301, no person shall cause or allow 
the emission of fugitive particulate matter from any process, including 
any material handling or storage activity, that is visible by an 
observer looking generally toward the zenith at a point beyond the 
property line of the source. 

d. Pursuant to 35 Ill. Adm. Code 212.316(c), no person shall cause or 
allow fugitive particulate matter emissions from any roadway or parking 
area to exceed an opacity of 10 percent, except that the opacity shall 
not exceed 5 percent at quarries with a capacity to produce more than 1 
million T/yr of aggregate. 

e. Pursuant to 35 Ill. Adm. Code 212.316(f), unless an emission unit has 
been assigned a particulate matter, PM10 , or fugitive particulate matter 
emissions limitation elsewhere in this 35 Ill. Adm. Code 212.316 or in 
35 Ill. Adm. Code 212 Subparts R or S, no person shall cause or allow 
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f. 

g. 

4a. 

fugitive particulate matter emissions from any emission unit to exceed 
an opacity of 20 percent. 

Pursuant to 35 Ill. Adm. Code 212.321(a), except as further provided in 
35 Ill. Adm. Code Part 212, no person shall cause or allow the emission 
of particulate matter into the atmosphere in anyone hour period from 
any new process emission unit which, either alone or in combination 
with the emission of particulate matter from all other similar process 
emission units for which construction or modification commenced on or 
after April 14, 1972, at a source or premises, exceeds the allowable 
emission rates specified in 35 Ill. Adm. Code 212.321(c). 

Pursuant to 35 Ill. Adm. Code 212.324(b), except as otherwise provided 
in 35 Ill. Adm. Code 212.324, no person shall cause or allow the 
emission into the atmosphere, of PM10 ' from any process emission unit to 
exceed 68.7 mg/sc~ (0.03 Qrts9f) durinq anv.one hour oerinn 

Pursuant to 35 tll. A9ffi.(Coae 218/204 (d) , e~pt as pro~ v.n 35 Ill. 
Adm. Code 218.205, 218.207, 218.i08, 218r.2l2, 218.~ and 21b.216, no 
owner or operator of a coating line shall apply at any time any coating 
in which the VOM content exceeds the following emission limitations for 
Coil Coating. Except as otherwise provided in 35 Ill. Adm. Code 
218.204 (a), (c), (g), (h), (j), (1), (n), (p), and (q), compliance with 
the emission limitations is required on and after March 15, 1996. The 
following emission limitations are expressed in units of VOM per volume 
of coating (minus water and any compounds which are specifically 
exempted from the definition of VOM) as applied at each coating 
applicator, except where noted. Compounds which are specifically 
exempted from the definition of VOM should be treated as water for the 
purpose of calculating the "less water" part of the coating 
composition. Compliance with 35 Ill. Adm. Code 218 Subpart F must be 
demonstrated through the applicable coating analysis test methods and 
procedures specified in 35 Ill. Adm. Code 218.105(a) and the 
recordkeeping and reporting requirements specified in 35 Ill. Adm. Code 
218.211(c) except where noted. The emission limitations are as 
follows: 

Coil Coating kg/l 
0.20 

lb/gal 
(1. 7) 

b. Pursuant to 35 Ill. Adm. Code 218.301, no person shall cause or allo, 
the discharge of more than 3.6 kg/hr (8 lbs/hr) of organic material 
into the atmosphere from any emission unit, ~xcept as provided in 35 
Ill. Adm. Code 218.302, 218.303, or 218.304 and the following 
exception: If no o~or nuisance exists the limitation of 35 Ill. Adm. 
Code 218 Subpart G shall only apply to photochemically reactive 
material. 

5a. This permit is issued based on the steel coil pickling line at this 
source not being subject to the National Emission Standards for 
Hazardous Air Pollutants (NESHAP) for Steel Pickling - HCl Process 
Facilities and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart 
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CCC. This is a result of the federally enforceable production and 
operating limitations, which restrict the potential to emit to less 
than 10 tons/year for any individual Hazardous Air Pollutant (HAP), and 
25 tons/year of any combination of such HAPs . 

. b. This permit is issued based on coil coater associated with the existing 
steel coil pickling line at this source not being subject to the 
National Emission Standards for Hazardous Air Pollutants (NESHAP) for 
Surface Coating of Metal Coil, 40 CFR Part 63, Subpart SSSS. This is a 
result· of the federally enforceable production and operating 
limitations, which restrict the potential to emit to less than 10 
tons/year for any individual Hazardous Air Pollutant (HAP), and 25 
tons/year of any combination of such HAPs. 

6a. Pursuant to 35 Ill. Adm. Code 212.314, 35 Ill. Adm. Code 212.301 shall 
not apply and spraying pursuant to 35 Ill. Adm. Code 212.304 through 
212.310 and 35 Ill. Adm. Code 212.312 shall not be required when the 
wind speed is greater than 40.2 km/hr (25 mph). Determination of wind 
speed for the purposes of this rule shall be by a one-hour average or 
hourly recorded value at the nearest official station of the u.S. 
weather Bureau or by wind speed instruments operated on the site. In 
cases where the duration of operations subject to this rule is less 
than one hour, wind speed may be averaged over the duration of the 
operations on the basis of on-site wind speed instrument measurements. 

b. Pursuant to 35 Ill. Adm. Code 212.324(d), the mass emission limits 
contained in 35 Ill. Adm. Code 212.324(b) and (c) shall not apply to 
those emission units with no visible emissions other than fugitive 
particulate matterj however, if a stack test is performed, 35 Ill. Adm. 
Code 212.324(d) is not a defense finding of a violation of the mass 
emission limits contained in 35 Ill. Adm. Code 212.324(b) and (c). 

7a. This permit is issued based on the solvent cleaning operations at this 
source not being subject to the requirements of 35 Ill. Adm. Code 
218.187(b). Pursuant to 35 Ill. Adm. Code 218.187(a) (I), on and after 
January I, 2012: Except as provided in 35 Ill. Adm. Code 
218.187(a) (2), the requirements of 35 Ill. Adm. Code 218.187 shall 
apply to all cleaning operations that use organic materials at sources 
that emit a total of 226.8 kg per calendar month (500 lbs per calendar 
month) or more of VOM, in the absence of air pollution control 
equipment, from cleaning operations at the source other than cleaning 
operations identified in 35 Ill. Adm. Code 218.187(a)(2). For purposes 
of 35 I~. Adm. Code 218.187, "cleaning operation" means the process of 
cleaning products, product components, tools, equipment, or general 
work areas during production, repair, maintenance, or servicing, 
including but not limited to spray gun cleaning, spray booth cleaning, 
large and small manufactured components cleaning, parts cleaning, 
equipment cleaning, line cleaning, floor cleaning, and tank cleaning, 
at sources with emission unitsj 

b. Pursuant to 35 Ill. Adm. Code 218.209, no owner or operator of a 
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 is 
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required to meet the limitations of 35 Ill. Adm. Code 218 Subpart G (35 
Ill. Adm. Code 218.301 or 218.302), after the date by which the coating 
line is required to meet 35 Ill. Adm. Code 218.204. 

8. Pursuant to 40 CFR 60.11(d), at all times, including periods of 
startup, shutdown, and malfunction, owners and operators shall, to the 
extent practicable, maintain and operate any affected facility 
including associated air pollution control equipment in a manner 
consistent with good air pollution control practice for minimizing 
emissions. Determination of whether acceptable operating and 
maintenance procedures are being used will be based on information 
available to the Illinois EPA or USEPA which may include, but is not 
limited to, monitoring results, opacity observations, review of 
operating and maintenance procedures, and inspection of the source. 

9a. Pursuant to 35 Ill. Adm. Code 212.306, all normal traffic pattern 
access areas surrounding storage piles specified in 35 Ill. Adm. Code 
212.304 and all normal traffic pattern roads and parking facilities 
which are located on mining or manufacturing property shall be paved or 
treated with water, oils or chemical dust suppressants. All paved 
areas shall be cleaned on a regular basis. All areas treated with 
water, oils or chemical dust suppressants shall have the treatment 
applied on a regular basis, as needed, in accordance with the operating 
program required by 35 Ill. Adm. Code 212.309, 212.310 and 212.312. 

b. Pursuant to 35 Ill. Adm. Code 212.309(a), the emission units described 
in 35 Ill. Adm. Code 212.304 through 212.308 and 35 Ill. Adm. Code 
212.316 shall be operated under the provisions of an operating program, 
consistent with the requirements set forth in 35 Ill. Adm. Code 212.310 
and 212.312, and prepared by the owner or operator and submitted to the 
Illinois EPA for its review. Such operating program shall be designed 
to significantly reduce fugitive particulate matter emissions. 

c Pursuant to 35 Ill. Adm. Code 212.310, as a minimum the operating 
program shall include the following: 

i'. The name and address of the source; 

ii. The name and address of the owner or operator responsible for 
execution of the operating program; 

iii. A map or diagram of the source showing approximate locations of 
storage piles, conveyor loading operations, normal traffic 
pattern a~cess areas surrounding storage piles and all normal 
traffic patterns within the source; 

iv. Location of unloading and transporting operations with pollution 
control equipment; 

v. A detailed description of the best management practices utilized 
to achieve compliance with 35 Ill. Adm. Code 212 Subpart K, 
including an engineering specification of particulate collection 
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equipment, application systems for water, oil, chemicals and dust 
suppressants utilized and equivalent methods utilized; 

vi. Estimated frequency of application of dust suppressants by 
location of materials; and 

vii. Such other information as may be necessary to facilitate the 
Illinois EPA's review of the operating program. 

d. Pursuant to 35 Ill. Adm. Code 212.312, the operating program shall be 
amended from time to time by the owner or operator so that the 
operating program is current. such amendments shall be consistent with 
35 Ill. Adm. Code 212 Subpart K and shall be submitted to the Illinois 
EPA for its review. 

e. Pursuant to 35 Ill. Adm. Code 212.324(f), for any process emission unit 
subject to 35 Ill. Adm. Code 212.324(a), the owner or operator shall 
maintain and repair all air pollution control equipment in a manner 
that assures that the emission limits and standards in 35 Ill. Adm. 
Code 212.324 shall be met at all times. 35 Ill. Adm. Code 212.324 
shall not affect the applicability of 35 Ill. Adm. Code 201.149. 
Proper maintenance shall include the following minimum requirements: 

i. Visual inspections of air pollution control equipment; 

ii. Maintenance of an adequate inventory of spare parts; and 

iii. Expeditious repairs, unless the emission unit is shutdown. 

lOa. In the event that the operation of this source results in an odor 
nuisance, the Permittee shall take appropriate and necessary actions to 
minimize odors, including but not limited to, changes in raw material 
or installation of controls, in order to eliminate the odor nuisance. 

b. The Permittee shall, in accordance with the manufacturer(s) and/or 
vendor(s) recommendations, perform periodic maintenance on the scrubber 
and turbo-tunnel enclosure such that scrubber and turbo-tunnel 
enclosure are kept in proper working condition and not cause a 
violation the Environmental Protection Act or regulations promulgated 
therein. 

c. The scrubber and turbo-tunnel enclosure shall be in operation at all 
times when the associated emission units are in operation and emitting 
air contaminants. 

d. The scrubber shall be equipped with a monitoring device that 
continuously indicates and records the make-up water flow and pressure 
drop across the scrubber. The Permittee shall calibrate, maintain, and 
operate the scrubber monitoring device according to the manufacturer's 
specifications. 
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11a. This permit is issued based on negligible emissions of hydrogen 
chloride (HC1) from the steel coil pickling line and three hydrochloric 
acid storage tanks. For this purpose, HCl emission shall not exceed 
nominal emission rates of 0.1 lb/hour and 0.44 ton/year. These limits 
are based on the maximum production rate, the most recent stack test 
data and the following operational limits: 

i. Steel Coil Throughput: 120 tons/hr, 89,000 tons/mo, 1,050,000 
tons/yr; 

ii. Hydrochloric Acid Usage: 2,510 lbs/hr, 930 tons/mo, 11,000 
tons/yr; 

iii. Maximum HCl concentration in pickling tanks: 16%; 

iv. Maximum pickling tanks temperature: 190°F; 

v. Scrubber make-up water flow no less than 1.88 gal/min; and 

vi. Pressure drop across the scrubber no more than 9.15" w.c. 

b. The VOM usage and VOM emission from the oil coater shall not exceed the 
following limits: 

VOM Usage VOM Emissions 
Tons/Month Tons/Year _,~ons1.Month.. Tons/Year 

1.27 12.70 1.27 12.70 

These limits are based on the maximum material usage, the maximum VOM 
and HAP content of the materials, and the maximum emissions determined 
by a material balance. The VOM and HAP emissions shall be determined 
from the following equation: 

Where: 
E = VOM or HAP emissions (ton); 

Vi individual coating usage (ton); and 

Ci VOM or HAP content of the each individual coating (wt. fraction). 

c. The emissions of Hazardous Air Pollutants (HAPs) as listed in Section 
112(b} of the Clean Air Act from the source shall not exceed 0.79 
tons/month and 7.9 tons/year of any single HAP and 1.31 tons/month and 
13.14 tons/year of any combination of such HAPs. As a result of this 
condition, this permit is issued based on the emissions of any HAP from 
this source not triggering the requirements to obtain a CAAPP permit 
from the Illinois EPA, the NESHAP for fo~ Steel Pickling - HCl Process 
Facilities and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart 
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rr:c; . .:>I1.d.tJ:t..e NESHAP for Surface Coating of Metal Coil, 40 CFR Part 63, 
'Subpa rt Sf': SJj . 

Q. Compliance with the annual limits of this permit shall be determined on 
a monthly basis from the sum of the data for the current month plus the 
preceding 11 months (running 12 month total) . 

12a. Pursuant to 40 CFR 60.8(a), at such other times as may be required by 
the Illinois EPA or USEPA under section 114 of the Clean Air Act, the 
owner or operator of such facility shall conduct performance test(s) 
and furnish the Illinois EPA or USEPA a written report of the results 
of such performance test(s). 

b. Pursuant to 40 CFR 60.8(b), performance tests shall be conducted and 
data reduced in accordance with the test methods and procedures 
contained in each applicable subpart of 40 CFR Part 60 unless the 
Illinois EPA or USEPA: 

i. Specifies· or approves, in specific cases, the use of a reference 
method with minor changes in methodologYi 

ii. Approves the use of an equivalent methodi 

iii. Approves the use of an alternative method the results of which he 
has determined to be adequate for indicating whether a specific 
source is in compliancei 

iv. waives the requirement for performance tests because the owner or 
operator of a source has demonstrated by other means to the 
Illinois EPN s or USEPN s satisfaction that the affected facility 
is in compliance with the standardi or 

v. Approves shorter sampling times and smaller sample volumes when 
necessitated by process variables or other factors. Nothing in 
this paragraph shall be construed to abrogate the Illinois EPN s 
or OSEPA' s authority to require testing under section 114 of the 
Clean Air Act. 

c. Pursuant to 40 CFR 60.8(c), performance tests shall be conducted under 
such conditions as the Illinois EPA or USEPA shall specify to the plant 
operator based on representative performance of the affected facility. 
The owner or operator shall make available to the Illinois EPA or USEPA 
such records as may be necessary to determine the conditions of the 
performance tests. Operations during periods of startup, shutdown, and 
malfunction shall not constitute representative conditions for the 
purpose of a performance test nor shall emissions in excess of the 
level of the applicable emission limit during periods of startup, 
shutdown, and malfunction be considered a violation of the applicable 
emission limit unless otherwise specified in the applicable standard. 
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d. Pursuant to 40 CFR 60.8(e), the owner or operator of an affected 
facility shall provide, or cause to be provided, performance testing 
facilities as follows: 

i. Sampling ports adequate for test methods applicable to such 
facility. This includes: 

A. Constructing the air pollution control system such that 
volumetric flow rates and pollutant emission rates can be 
accurately determined by applicable test 1 methods and 
proceduresi and 

B. Providing a stack or duct free of cyclonic flow during 
performance tests, as demonstrated by applicable test 
methods and procedures. 

ii. Safe sampling platform(s) . 

iii. Safe access to sampling platform(s) . 

iv. Utilities for sampling and testing equipment. 

13a. Pursuant to 40 CFR 60.463(b), the owner or operator of an affected 
facility shall conduct an initial performance test as required under 40 
CFR 60.8(a) and thereafter a performance test for each calendar month 
for each affected facility according to the procedures in 40 CFR 
60.463. 

b. Pursuant to 40 CFR 60.463(c) (1), the owner or operator shall use the 
following procedures for determining monthly volume-weighted average 
emissions of VOC's in kg/ 1 of coating solids applied. An owner or 
operator shall use the following procedures for each affected facility 
that does not use a capture system and control device to comply with 
the emission limit specified under 40 CFR 60.462(a) (1). The owner or 
operator shall determine the composition of the coatings by formulation 
data supplied by the manufacturer of the coating or by an analysis of 
each coating, as received, using Method 24. The Illinois EPA or USEPA 
may require the owner or operator who uses formulation data supplied by 
the manufacturer of the coatings to determine the VOC content of 
coatings using Method 24 or an equivalent or alternative method. The 
owner or operator shall determine the volume of coating and the mass of 
VOC-solvent added to coatings from company records on a monthly basis. 
If a common coating distribution system serves more than one affected 
facility or serves both affected and existing facilities, the owner or 
operator shall estimate the volume of coating used at each affected 
facility by using the average dry weight of coating and the surface 
area coated by each affected and existing facility or by other 
procedures acceptable to the Illinois EPA or USEPA. 

i. Calculate the volume-weighted average of the total mass of VOC's 
consumed per unit volume of coating solids applied during each 
calendar month for each affected facility, except as provided 
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under 40 CFR 60.463(c) (l) (iv). The weighted average of the total 
mass of VOC's used per unit volume of coating solids applied each 
calendar month is determined by the following procedures. 

A. Calculate the mass of VOC's used (Mo + Md) during each 
calendar month for each affected facility by using Equation 
1 in 40 CFR 60. 463 (c) (l) (i) (A) . 

n m 

M,,+Md = I,LcPc;W,,; + I,L<\;Ddj Equation 1 
i=l j=] 

(SLdjDdj will be 0 if no VOC solvent is added to the 
coatings, as received) 

Where: 

n is the number of different coatings used during the 
calendar month, and 

m is the number of different VOC solvents added to coatings 
used during the calendar month. 

B. Calculate the total volume of coating solids used (Ls) in 
each calendar month for each affected facility by the 
following equation: 

Where: 

n 

Ls = I.. Vs;T.c; 
i=l 

Equalion 2 

n is the number of different coatings used during the 
calendar month. 

C. Calculate the volume-weighted average mass of VOC's used 
per unit volume of coating solids applied (G) during the 
calendar month for each affected facility by the following 
equation: 

Equation 3 

ii. Calculate the volume-weighted average of VOC emissions to the 
atmosphere (N) during the calendar month for each affected 
facility by the following equation: 

N=G Equation 4 

iii. Where the volume-weighted average mass of VOC's discharged to the 
atmosphere per unit volume of coating solids applied (N) is equal 
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to or less than 0.28 kg/ lr the affected facility is in 
compliance. 

iv. If each individual coating used by an affected facility has a VOC 
content r as received r that is equal to or less than 0.28 kg/ 1 of 
coating solids r the affected facility is in compliance provided 
no VOC's are added to the coatings during distribution or 
application. 

14a. Pursuant to 40 CFR 60.466(a) (l)r the reference methods in appendix A to 
40 CFR Part 60 r except as provided under 40 CFR 60.8(b)r shall be used 
to determine compliance with 40 CFR 60.462 as follows: Method 24 r or 
data provided by the formulator of the coating r shall be used for 
determining the VOC content of each coating as applied to the surface 
of the metal coil. In the event of a disputer Method 24 shall be the 
reference method. When VOC content of waterborne coatings r determined 
by Method 24 r is used to determine compliance of affected facilities r 
the results of the Method 24 analysis shall be adjusted as described in 
Section 12.6 of Method 24; 

b. Pursuant to 40 CFR 60.466(b)r for Method 24 r the coating sample must be 
at least a l-liter sample taken at a point where the sample will be 
representative of the coa~ing as applied to the surface of the metal 
coil, 

15a. Pursuant to 35 Il~. Adm. Code 201.282 r every emission source or air 
pollution control equipment shall be subject to the following testing 
requirements for the purpose of determining the nature and quantities 
of specified air contaminant emissions and for the purpose of 
determining ground level and ambient air concentrations of such air 
contaminants: 

i. Testing by Owner or Operator. The Illinois EPA may require the 
owner or operator of the emission source or air pollution control 
equipment to conduct such tests in accordance with procedures 
adopted by the Illinois EPA r at such reasonable times as may be 
specified by the Illinois EPA and at the expense of the owner or 
operator of the emission source or air pollution control 
equipment. The Illinois EPA may adopt procedures detailing 
methods of testing and formats for reporting results of testing. 
Such procedures and revisions thereto r shall not become effective 
until filed with the Secretary of State, as required by the APA 
Act. All such tests shall be made by or under the direction of a 
person qualified by training and/or experience in the field of 
air pollution testing. The Illinois EPA shall have the right to 
observe all aspects of such tests. 

ii. Testing by the Illinois EPA. The Illinois EPA shall have the 
right to conduct such tests at any time at its own expense. Upon 
request of the Illinois EPA r the owner or operator of the 
emission source or air pollution control equipment shall provide, 
without charge to the Illinois EPA r necessary holes in stacks or 
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ducts and other safe and proper testing facilities, including 
scaffolding, but excluding instruments and sensing devices, as 
may be necessary. 

b. Testing required by Conditions 16 and 17 shall be performed upon a 
written request from the Illinois EPA by a qualified independent 
testing service. 

16. Pursuant to 35 Ill. Adm. Code 212.110(c), upon a written notification 
by the Illinois EPA, the owner or operator of a particulate matter 
emission unit subject to 35 Ill. Adm. Code Part 212 shall conduct the 
applicable testing for particulate matter emissions, opacity, or 
visible emissions at such person's own expense, to demonstrate 
compliance. Such test results shall be submitted to the Illinois EPA 
within thirty (30) days after conducting the test unless an alternative 
time for submittal is agreed to by the Illinois EPA. 

17. Pursuant to 35 Ill. Adm. Code 218.211(a), the VOM content of each 
coating shall be determined by the applicable test methods and 
procedures specified in 35 Ill. Adm. Code 218.105 to establish the 
records required under 35 Ill. Adm. Code 218.211. 

18. Pursuant to 40 CFR 60.464(a), where compliance with the numerical limit 
specified in 40 CFR 60.462(a) (1) or (2) is achieved through the use of 
low VOC-content coatings without the use of emission control devices or 
through the use of higher VOC-content coatings in conjunction with 
emission control devices, the owner or operator shall compute and 
record the average VOC content of coatings applied during each calendar 
month for each affected facility, according to the equations provided 
in 40 CFR 60.463. 

19a. Pursuant to 40 CFR 60.7(b), any owner or operator subject to the 
provisions of 40 CFR Part 60 shall maintain records of the occurrence 
and duration of any startup, shutdown, or malfunction in the operation 
of an affected facilitYi any malfunction of the air pollution control 
equipmenti or any periods during which a continuous monitoring system 
or monitoring device is inoperative. 

b. Pursuant to 40 CFR 60.7(f), any owner or operator subject to the 
provisions of 40 CFR Part 60 shall maintain a file of all measurements, 
including continuous monitoring system, monitoring device, and 
performance testing measurementsi all continuous monitoring system 
performance evaluationsi all continuous monitoring system or monitoring 
device calibration checksi adjustments and maintenance performed on 
these systems or devicesi and all other information required by 40 CFR 
Part 60 recorded in a permanent form suitable for inspection. The file 
shall be retained for at least two years following the date of such 
measurements, maintenance, reports, and records. 

20. Pursuant to 40 CFR 60.465(e), each owner or operator subject to the 
provisions of 40 CFR 60 Subpart TT shall maintain at the source, for a 
period of at least 2 years, records of all data and calculations used 
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to determine monthly VOC emissions from each affected facility and to 
determine the monthly emission limit, where applicable. Where 
compliance is achieved through the use of thermal incineration, each 
owner or operator shall maintain, at the source, daily records of the 
incinerator combustion temperature. If catalytic incineration is used, 
the owner or operator shall maintain at the source daily records of the 
gas temperature, both upstream and downstream of the incinerator 
catalyst bed. 

21. Pursuant to 40 CFR 63.10(b) (3), if an owner or operator determines that 
his or her stationary source that emits (or has the potential to emit, 
without cons'idering controls) one or more hazardous air pollutants 
regulated by any standard established pursuant to section 112 (d) or (f) 
of the Clean Air Act, and that stationary source is in the source 
category regulated by the relevant standard, but that source is not 
subject to the relevant standard (or other requirement established 
under 40 CFR Part 63) because of limitations on the source's potential 
to emit or an exclusion, the owner or operator must keep a record of 
the applicability determination on site at the source for a period of 5 
years after the determination, or until the source changes its 
operations to become an affected source, whichever comes first. The 
record of the applicability determination must be signed by the person 
making the determination and include an analysis (or other information) 
that demonstrates why the owner or operator believes the source is 
unaffected (e.g., because the source is an area source). The analysis 
(or other information) must be sufficiently detailed to allow the USEPA 
and/or Illinois EPA to make a finding about the source's applicability 
status with regard to the relevant standard or other requirement. If 
relevant, the ,analysis must be performed in accordance with 
requirements established in relevant subparts of 40 CFR Part 63 for 
this purpose for particular categories of stationary sources. If 
relevant, the analysis should be performed in accordance with USEPA 
guidance materials published to assist sources in making applicability 
determinations under Section 112 of the Clean Air Act, if any. The 
requirements to determine applicability of a standard under 40 CFR 
63.1(b) (3) and to record the results of that determination under 40 CFR 
63.10(b) (3) shall not by themselves create an obligation for the owner 
or operator to obtain a Title V permit. 

22a. Pursuant to 35 Ill. Adm. Code 212.110(e), the owner or operator of an 
emission unit subject to 35 Ill. Adm. Code Part 212 shall retain 
records of all tests which are performed. These records shall be 
retained for at least three (3) years after the date a test is 
performed. 

b. Pursuant to 35 Ill. Adm. Code 212.316(g) (1), the owner or operator of 
any fugitive particulate matter emission unit subject to 35 Ill. Adm. 
Code 212.316 shall maintain written records of the application of 
control measures as may be needed for compliance with the opacity 
limitations of 35 Ill. Adm. Code. 212.316. 



Page 14 

c. Pursuant to 35 Ill. Adm. Code 212.316(g) (2), the records required under 
35 Ill. Adm. Code 212.316 shall include at least the following: 

i. The name and address of the source; 

ii. The name and address of the owner and/or operator of the source; 

iii. A map or d~agram showing the location of all emission units 
controlled including the location, identification, length, and 
width of roadways; 

iv. For each application of water or chemical solution to roadways by 
truck: the name and location of the roadway controlled, 
application rate of each truck, frequency of each application, 
width of each application, identification of each truck used, 
total quantity of water or chemical used for each application 
and, for each application of chemical solution, the concentration 
and identity of the chemical; 

v. For application of physical or chemical control agents: the name 
of the agent, application rate and frequency, and total quantity 
of agent and, if diluted, percent of concentration, used each 
day; and 

vi, A log recording incidents when control measures were not used and 
a statement of explanation. 

d. Pursuant to 35 Ill .. Adm. Code 212.316(g) (3), copies of all records 
required by 35 Ill. Adm. Code 212.316 shall be submitted to the 
Illinois EPA within ten (10) working days after a written request by 
the Illinois EPA and shall be transmitted to the Illinois EPA by a 
company-designated person with authority to release such records. 

e. Pursuant to 35 Ill. Adm. Code 212.316(g) (4), the records required under 
35 Ill. Adm. Code 212.316 shall be kept and maintained for at least 
three (3) years and shall be available for inspection and copying by 
Illinois EPA representatives during working hours .. 

f. Pursuant to 35 Ill. Adm. Code 212.324(g) (1), written records of 
inventory and documentation of inspections, maintenance, and repairs of 
all air pollution control equipment shall be kept in accordance with 35 
Ill. Adm. Code 212.324(f). 

g. Pursuant to 35 Ill. Adm. Code 212.324(g) (2), the owner or operator 
shall document any period during which any process emission unit was in 
operation when the air pollution control equipment was not in operation 
or was malfunctioning so as to cause an emissions level in excess of 
the emission limitation. These records shall include documentation of 
causes for pollution control equipment not operating or such 
malfunction and shall state what and corrective actions taken and what 
repairs were made. 
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h. Pursuant to 35 Ill. Adm. Code 212.324{g) (3), a written record of the 
inventory of all spare parts not readily available from local suppliers 
shall be kept an updated. 

i. Pursuant to 35 Ill. Adm. Code 212.324{g) (5), the records required under 
35 Ill. Adm. Code 212.324 shall be kept and maintained for at least 
three (3) years and shall be available for inspection and copying by 
Illinois EPA representatives during working hours. 

23a. Pursuant to 35 Ill. Adm. Code 218.187{e) (1) (B), the owner or operator 
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187 
because of the criteria in 35 Ill. Adm. Code 218.187{a) (1) shall on and 
after January 1, 2012, collect and record the following information 
each month for each cleaning operation, other than cleaning operations 
identified in 35 Ill. Adm. Code 218.187 (a) (2): 

i. The name and identification of each VOM-containing cleaning 
solution as applied in each cleaning operation; 

ii. The VOM content of each cleaning solution as applied in each 
cleaning operation; 

iii. The weight of VOM per volume and the volume of each as-used 
cleaning solution; and 

iv. The total monthly VOM emissions from cleaning operations at the 
source; 

b. Pursuant to 35 Ill. Adm. Code 218.187{e) (10), all records required by 
this 35 Ill. Adm. Code 218.187{e) shall be retained by the source for 
at least three years and shall be made available to the Illinois EPA 
upon request. 

c. Pursuant to 35 Ill. Adm. Code 218.211{c) (2), any owner or operator of a 
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 
other than 35 Ill. Adm. Code 218.204 (a) (1) (B), (a) (1) (C), (a) (2) (B), 
(a) (2) (C), or (a) (2) (D) and complying by means of 35 Ill. Adm. Code 
218.204 shall comply with the following: On and after a date 
consistent with 35 Ill. Adm. Code 218.106, or on and after the initial 
start-up date, the owner or operator of a subject coating line shall 
collect and record all of the following information each day, unless 
otherwise specified, for each coating line and maintain the information 
at the source for a period of three years: 

i. The name and identification number of each coating as applied on 
each coating line; 

ii. The weight of VOM per volume of each coating (minus water and any 
compounds which are specifically exempted from the definition of 
VOM) as applied each day on each coating line. 
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24a. The Permittee shall maintain records of the following items so as to 
demonstrate compliance with the conditions of this permit: 

i.Records addressing use of good operating practices for the 
scrubber and turbo-tunnel enclosure: 

A. Records for periodic inspection of the scrubber and turbo­
tunnel enclosure with date, individual performing the 
inspection, and nature of inspection; and 

B. Records for prompt repair of defects, with identification 
. and description of defect, effect on emissions, date 
identified, date repaired, and nature of repair. 

ii. Daily HCI concentration in pickling tanks (wt.~); 

iii. Daily pickling tank temperature (OF) i 

iv. Daily scrubber make-up water flow (gal/min); 

v. Daily pressure drop across the scrubber (in of w.c.); 

vi. Steel process rate (tons/mo, tons/yr); 

vii. Hydrochloric acid usage (gal/mo, gal/yr); 

viii. Coating and cleanup solvent usage (tons/month and tons/year) ; 

ix. The VOM and HAP content of each coating and cleanup solvent (% by 
weight) i 

x. Monthly and annual emissions of PM, VOM and HAP from the source 
with supporting calculations (tons/month, tons/year). 

b. All records and logs required by this permit shall be retained at a 
readily accessible location at the source for at least five (5) years 
from the date of entry and shall be made available for inspection and 
copying by the Illinois EPA or USEPA upon request. Any records 
retained in an electronic format (e.g., computer storage device) shall 
be capable of being retrieved and printed on paper during normal source 
office hours so as to be able to respond to the Illinois EPA or USEPA 
request for records during the course of a source inspection. 

25. Pursuant to 40 CFR 60.465(c), following the initial performance test, 
the owner or operator of an affected facility shall identify, record, 
and submit a written report to the Illinois EPA or USEPA every calendar 
quarter of each instance in which the volume-weighted average of the 
local mass of VOC I S emitted to the atmosphere per vol'~me of applied 
coating solids (N) is greater than the limit specified .. mder 40 CFR 
60.462. If no such instances have occurred during a particular 
quarter, a report stating this shall be submitted to th~ Illinois EPA 
or USEPA semiannually. 
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26a. Pursuant to 35 Ill. Adm. Code 212.110(d), a person planning to conduct 
testing for particulate matter emissions to demonstrate compliance 
shall give written notice to the Illinois EPA of that intent. Such 
notification shall be given at least thirty (30) days prior to the 
initiation of the test unless a shorter period is agreed to by the 
Illinois EPA. Such notification shall state the specific test methods 
from 35 Ill. Adm. Code 212.110 that will be used. 

b. Pursuant to 35 Ill. Adm. Code 212.316(g) (1), the owner or operator of 
any fugitive particulate matter emission unit subject to 35 Ill. Ad~ 
C?de 212.316 shall submit to the Illinois EPA an annual report 
containing a summary of the application of control measures as may L-':;; 

needed for compliance with the opacity limitations of 35 Ill. Adm. 
Code. 212.316. 

Pursuant to 35 Ill. Adm. Code 212.316(g) (5), a quarterly report shall 
be submitted to the Illinois EPA stating the following: the dates any 
necessary control measures were not implemented, a listing of those 
control measures, the reasons that the control measures were not 
implemented, and any corrective actions taken. This information 
includes, but is not limited to, those dates when controls were not 
applied based on a belief that application of such control measures 

, would have been unreasonable given prevailing atmospheric conditions, 
which shall constitute a defense to the requirements of this Section. 
This report shall be submitted to the Illinois EPA 30 calendar days 
from the end of a quarter. Quarters end March <1, Junp 3Q, Septemb~r 

30, and December 31. 

d. Pursuant to 35 Ill. Adm. Code 212.324(g) (4), copies of all records 
required by 35 Ill. Adm. Code 212.324 shall be submitted to the 
Illinois EPA within ten (10) working days after a written request by 
the Illinois EPA. 

27a. Pursuant to 35 Ill. Adm. Code 218.187 (e) (lUC), the owner or operator 
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187 
because of the criteria in 35 Ill. Adm. Code 218.187(a) (1) shall comply 
with the following: Notify the Illinois EPA of any record that shows 
that the combined emissions of VOM from cleaning operations at the 
source, other than cleaning operations identified in 35 Ill. Adm. Code 
218.187(a) (2), ever equal or exceed 226.8 kg/month (500 lbs/month), in 
the absence of air pollution control equipment, within 30 days after 
the event occurs. 

b. Pursuant to 35 Ill. Adm. Code 218.211(c) (3), any owner or operator of a 
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 
other than 35 Ill. Adm. Code 218.204 (a) (1) (B), (a) (1) (C), (a) (2) (B), 
(a) (2) (C), or (a) (2) (D) and complying by means of 35 Ill. Adm. Code 
218.204 shall comply with the following: 

i. By a date consistent with 35 Ill. Adm. Code 218.106, or upon 
initial start-up of a new coating line, or upon changing the 
method of compliance from an existing subject coating line from 
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35 Ill. Adm. Code 218.205, 35 Ill. Adm. Code 218.207, 35 Ill. 
Adm. Code 218.215, or 35 Ill. Adm. Code 218.216 to 35 Ill. Adm. 
Code 218.204; the .owner or operator of a subject coating line 
shall certify to the Illinois EPA that the coating line will be 
in compliance with 35 Ill. Adm. Code 218.204 on and after a date 
consistent with 35 Ill. Adm. Code 218.106, or on and after the 
initial start-up date. The certification shall include: 

A. The name and identification number of each coating as 
applied on each coating line; 

B. The weight of VOM per volume of each coating (minus water 
and any compounds which are specifically exempted from the 
definition of VOM) as applied each day on each coating 
line; 

ii. On and after a date consistent with 35 Ill. Adm. Code 218.106, 
the owner or operator of a subject coating line shall notify the 
Illinois EPA in the following instances: 

A. Any record showing violation of 35 Ill. Adm. Code 218.204 
shall be reported by sending a copy of such record to the 
Illinois EPA within 30 days following the occurance of the 
violation. 

B. At least 30 calendar days before changing the method of 
compliance from 35 Ill. Adm. Code 218.204 to 35 Ill. Adm. 
Code 218.205 or 35 Ill. Adm. Code 218.207, the owner or 
operator shall comply with all requirements of 35 Ill. Adm. 
Code 218.211(d) (1) or (e) (1), as applicable. Upon changing 
the method of compliance from 35 Ill. Adm. Code 218.204 to 
35 Ill. Adm. Code 218.205 or 35 Ill. Adm. Code 218.207, the 
owner or operator shall comply with all requirements of 35 
Ill. Adm. Code 218.211(d) or (e), as applicable. 

28a. If there is an exceedance of or a deviation from the requirements of 
this permit as determined by the records required by this permit, the 
Permittee shall submit a report to the Illinois EPN s Compliance 
Section in Springfield, Illinois within 30 days after the exceedance or 
deviation. The report shall include the emissions released in 
accordance with the recordkeeping requirements, a copy of the relevant 
records, and a description of the exceedances or deviation and efforts 
to reduce emissions and future occurrences. 

b. Two (2) copies of required reports and notifications shall be sent to: 

Illinois Environmental Protection Illinois EPA 
Division of Air pollution Control 
Compliance and Enforcement Section (#40) 
P.O. Box 19276 
Springfield, IL 62794-9276 
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and one (1) copy shall be sent to the Illinois EPN s regional office at 
the following address unless otherwise indicated: 

Illinois Environmental Protection Illinois EPA 
Division of Air Pollution Control - Regional Office 
9511 West Harrison 
Des Plaines, Illinois 60016 

If you have any questions on this permit, please contact Valeriy Brodsky at 
217/785-1705. 

Edwin C. Bakowski, P.E. 
Manager, Permit Section 
Division of Air pollution Control 

ECB:VJB: 

cc: Illinois EPA, FOS Region 1 
Lotus Notes 

Date Signed: 



Attachment A - Emissions Summary 

This atta.chment provides a summary of the maximum emissions from the steel 
coil pickling plant operating in compliance with the requirements of this 
federally enforceable permit. In preparing this summary, the Illinois EPA 
used the annual operating scenario which results in maximum emissions from 
such a plant. The resulting maximum emission is below the level (e.g., 10 
tons/year for any single HAP and 25 tons/year for any combination of such 
HAP), at which this source would be considered a major source for purposes of 
the Clean Air Act Permit Program. Actual emissions from this source will be 
less than predicted in this summary to the extent that less material is used 
and control measures are more effective than required in this permit. 

Emission Unit 

Steel Coil Pickling Line and Three 
Hydrochloric Acid Storage Tanks 
Coil Coating 

Totals 

VJB: 

E 

PM 

0.44 

0.44 

M I S S I 

VOM 

12.70 
12.70 

o N S (Tons/Year) 
Single Combined 

HAP HAPs 

0.44 0.44 
( - - 12.70 -
'7.90 13.14 
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mostardi platt
May 15, 2012

Mr. Edwin Bakowski
Manager, Permit Section
Illinois Environmental Protection Agency
Division of Air Pollution Control
.1021 North Grand Avenue East
Springfield, Illinois 62702

Via E-Mail and Regular Mail

RE: AprIl 2012 Draft FESOP Comments
NACME Steel Processing, LLC
Li). No, 031600FWL
Application No.05100052

Mr. Bakowski:

The following comments are being provided regarding the preliminary ID raft FederallyEnforceable State Operating Permit (FESOP) Issued to the NACME SteeL Processing1LLC(NACME) facility located at 429 West l27 Street hi Chicago1lIlinois (the facility) by (EPA letterdated April 26, 2012.

NACME has been waiting nearly 4 years for (EPA to process its FESOP application. We havecorresponded about this numerous times and do not here set forth the entire history of ourefforts. A summary of events can be found in NACME’s response letterto Violation Notice A-2010-001511 dated April 141 2011. Following that letter NACME met with Illinois assistantattorney general Nancy Tikalsky at her office. The (EPA Permit Engineer processing the FESOPapplication and other (EPA staff attended the meeting by telephone. At the meeting IEPApromised to process a resubmittal of NACME’s FESOP application in the normal course.NACME agreed subject to a complete reservation of its legal rights with respect to the violationnotice. and Its underlying assertions.

The imposition of National Emission Standards for Hazardous Air Pollutnts (NESHAP) andNew Source Performance Standards (NSPS) (“the Standards) for Metal Coil Surface CoatingOperations to NACME’s current operations, as proposed in the draft pernit, is not only incorrect,but given the lengthy history of this application is surprising. The Standrds were nevermentioned in numerous prior communications including when IEPA issued operating permits to.NACME, in permit renewal correspondence, or in responses to NACME’s earlier FESOPapplication. (EPA never alluded to the Standards during NACME’s hydrochloric acid (HG))emission compliance testing done at (EPA’s request.

Moreover, the protective oil application process used at NACME’s facility does not fall within thedefinition of coating operations as used in the Standards. NACME is, thus, not subject to theStandards.
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Specifically, we offer the following comments:

Permit Condition No. la.ii

Condition jail discusses the NESHAP for Surface Coating of Metal Coils, 40 CFR 63, SubpartSSSS. This condition indicates that the facility has established federally enforceable productionand operating limitations, which restrict potential to emit to less than 19 tons per year for anyindividual Hazardous Air Pollutant (HAP), arid 25 tons per year for any combination of suchRAPs so that the source is not subject to the requirements of 40 CFR63, Subpart SSSS.

NACME Comment NACME requests that the reference to the NESHAP requirements of 40CFR 63, Subpart SSSS be removed from Condition la.ii because it dos not apply to
operations at the facility. NACME also requests that a Condition No. la.iii be added to the
FESOP stating the NESHAP outlined in 40 CFR 63, Subpart SSSS does not apply to operationsat the facility because the metal coil oil application operation does not meet the definition of aCoating Line nor does the protective oil meet the definition of a coating.
Pursuant to 40 CFR 63.5090, the provisions of this subpart apply to eaph facility that is a major
source of HAP at which a coil coating line is operated. Additionally, 40 FR 63.5110 specificallystates:

Coating means material applied onto or impregnated into a substrate for decorative,
protective, or functional purposes. Such materials include, but re not limited to, paints,
varnishes, sealants, inks, adhesives, maskants, and temporary oatings. Decorative,
protective, or functional materials that consist only of solvents,,9rotectWe oiIs acids
bases, or any combination of these substances am not considered coatings for the
purposes of this subpart.

Furthermore, as also stated in 40 CFR 63.5110:

Coil coating line means a process and the collection of equipment used to apply an
organic coating to the surface of metal coil. A coil coating line inbiudes a web unwind orfeed section, a series of one or more work stations, any associated curinc oven, wet
section, and Quench station. A coil coating line does not include ancillary operations
such as mixing/thinning, cleaning, wastewater treatment, and strage of coating
material.

Accordingly, application of a protective oil to the coils is not subject to 4b CFR 53, SubpartSSSS as shown by reference to the coating arid coating line definitions iisted in 40 CFR63.5110. NACME applies a protective rust preventative oil to metal coil at an application stationat the end of the steel pickling line. The protective oil remains on the coil after it is applied.There is no curing oven or quench station on this process line. Therefore, the Metal Coil Surface
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Coating NSPS should not apply to operations at the NACME facility. ,dditionaily, the protectiveoil application process does not fall under any other NSPS.

Permit Condition No. 2a

Condition 2a currently states that the Coil Coater at the facility is subjet to NSPS for Metal CoilSurface Coating, 40 CFR 80, Subpart TT.

NAGWE Comment The Metal Coil Surface Coaling NSPS does not açpIy to operations at theNACME facility because the oil application process does not meet the definition of prime orfinish coat operations. Additionally, this protective rust preventative oil äppcatlon process doesnot fall under any other NSPS.

As stated in 40 CFR 60.460(a), the Metal Coil Surface Coating NSPS applies only to thefollowing coating operations:

• Each prime coat operation,
• Each finish coat operation, and
• Each prime and finish coat operation combined when the finish boat is applied wet on

wet over the prime coat and both coatings are cured simuitanedusly.

Pursuant to 40 CFR 60.461, the following specific definitions apply to such coil coating
operations:

• Prime coat operation means the coating application station, curing oven, and quenchstation used to apply and dry or cure the initial coating(s) on the surface of the metalcoil
• Finish coat operation means the coating application station, curig oven, and quenchstation used to apply and dry or cure the final coating(s) on the surface of the metal

coil. Where only a single coating is applied to the metal coil, that coating is considered afinish coat

As indicated, NACME coats metal coils with a protective rust preventathe oil which invok’es theuse of an oil application station at the end of the steel pickling line. The protective oil does notcontain any solids and is not subject to the VOM content limits for this Sibpart. The protectiveoil remains on the coil after application. There is no drying or curing of the protective oil and nocuring oven or quench station is located on this process line.
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Permit Condition No. 2b

Condition 2b states that, pursuant to 40’ CFR 60A62(a)(1), each owne or operator subject to 40CFR 60, Subpart TT shall not cause to be discharged into the atmospl’ere, more than 028kilograms per liter of coating sollds applied for each calendar month.

NACME Comment NACME requests reviion of Condition 2a to state that the NSPS of 40 CFR60, Subpart A and TT does not apply to metal coil protective oil application operations at thefacility since the protective rust preventative oil application operation does not meet thedefinition of prime coat or finish coat operations as outlined in 40 CFR O.461. As indicatedabove, 40 CFR 60, Subpart TT does not apply since the protective ws preventative oiloperations do not meet the definition of either the prime coat or finish cpating operations listedin 40 CFR 60.461 and the protective oil coating is to remain on the metal coils after application(e.g., is not cured or dried) and does not contain any solids.

Permit Condition No. 4b

Condition No. 4b indicates that no more than 8 pounds VOM per hour of organic material shallbe discharged into the atmosphere from any emission unit.

NACME Comment NACME requests that additional language be inseded into Permit Condition4b that states the coil oil application operation is not subject to the limitations of 35 IAC 218,301pursuant to 35 lAG 218.209 which states:

No owner or operator of a coating line subject to the limitations àf Section 218.204 of thisPart is required to meet the limitations of Subpart G (Section 218.301 or 218.302) of thisPart, after the date by which the coating line is required to meet ection 218.204 of thisPart

Permit Condition No.. Sb

Condition 5b states the coil coater associated with the existing steel coilpick1ing line at thissource is not subject to the NESHAP for Surface Coating of Metal Coil, .0 CFR 63, SubpartSSSS as a result of federally enforceable production and operating limitations, which restrict thepotential to emit to less than 10 tons per year individual HAP and 25 tons per year of anycombination of HAPs.

NACME Comment NACME requests that Condition No. 5b be revised t state that theNESHAP outlined in 40 CFR 63, Subpart SSSS does not apply to operations at the facilitybecause the metal coil protective oil application operation does not meetthe definition of acoating line; NACME applies a protective oil to the coils that is not subjet to 40 CFR 63,Subpart SSSS pursuant to the coating and coating line definitions listed in 40 CFR 63.5110.
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See Comment to Permit Condition I all above which provides informaion demonstrating thenon-applicability of the cited NESHAP regulation.

Permit Condition No. I Ic

Condition lic references monthly and annual limits on HAP emissions for both individual andcombined HAP emissions. Additionally, this Condition also references the NESHAP for SurfaceCoating of Metal Ccii (40 CFR 63, Subpart SSSS).

NACME Comment: As previously discussed above regarding Conditins la.ii and Sb, theSurface Coating of Metal Coils NESHAP does not apply to protective il application operations.Additionally, while the language in the Condition referencing the non-applicability of theNESHAP for Steel Pickling Operations in 40 CFR 63, CCC is accurate there is rio regulationthat limits monthly or annual individual or combined HAP emissions oter than maintainingthese HAP emission levels below the major source levels oft C tons per year of individual HAPsand 25 tons per year combined HAPs.

Therefore, with regards to the reference to the Surface Coating of Met1 Coils, NACME requeststhat this reference be removed because the cited NESHAP does not ap)y to operations at thefacility.

In addition, while there is rio monthly or annual limit on HAP emissions ther than thosediscussed above, NACME requests that the monthly and annual emissipri mitations outlined inthe current draft FESOP be removed. However, NACME understands the importance ofminimizing the emissions of HAPs and would accept to have this Condiion revised to limitindividual HAP emissions to 9.0 tons per year and combined HAP emissions to 22.5 tons peryear with no monthly limitations.

Eermit Condition No. 13a and b/Permit Condition No. 14a and b

NACME Comment: As indicated in the comments regarding Permit Condition Nos. 2a and b, theprotective o application operation at the facility does not meet the defintionof prime coat orfinish coat operations and the Metal Coil Surface Coating NSPS does not apply. NACMErequests that Permit Condition Nos. 13a and b and 14a and b be removed from the FESOP.
Permit Condition No. I 8/Permit Condition No. 1 9a and b/Permit Conditidn No. 20/PermitCondition No 25

NACME Comment: As indicated in the comments regarding Permit Condition Nos. 2a and b,I 3a and b, and 14a and b, the protective oil application operation at the facility does not meetthe definition of prime coat or finish coat operations and the Metal Coil Sirface Coating NSPSdoes not apply. NACME requests that Permit Condition Nos. 1, 19a and b, 20 and 25 beremoved from the FESOP.
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If you have any questions or require further information, please contact our consultant, BrittWenzel of Mostardi Platt at 630-993-2123.

Respectfully Submitted,

BrittWenzel
Manager, Environmental, Health & Safety Compliance Services

cc: J. DuBrock, National Processing Company
David Susler, National Materials, L.P.
Ms. Nancy Tikaisky, lAG



Walsh ill, Edward V.

Vaeriy. Brodskyllhinois.gov

Walsh III, Edward V.; dsusler@nmlp.com

NACME (I.D. No. O3I600FWL) Comments to Draft FESOP
NACME Draft FESOP Comment Letter_0516.pdf

Valeriy:

Per our discussion, attached please find an electronic copy of the correspon
EPA regarding comments to the Draft Federally Enforceable State Operatir]
the NACME Steel Processing facility located at 429 West 127th Street in C
of this letter has been sent for delivery to the Illinois EPA tomorrow.

(See attachedfile: NACME Draft FESOP Comment Letter 0516.pdf)

Please contact me with any questions.

Regards,

mostardipiatt
Britt E. Wenzel
bwenzel@mp-mail . corn
t: 630-993-2123 in: 630-688-1799f 630-993-9017
888 Industrial Drive Elmhurst IL 60126
www.mostardi-platt.c0mCONFIDENTIALITY NOTICE: This email ani any attachments are for the
exclusive and confidential use of the intended recipient. If you are not the iitended recipient, please do
not read, distribute or take action in reliance upon this message. If you hav received this email in error,
please notifi us immediately by return email and promptly delete this message and its attachment from
your computer.

BWenzel@mp-mall.com

Wednesday, May 16, 2012 3:59 PM

From:

Sent:

To:

Cc:

Subject:

Attachments:

lence issued to the Illinois
g Permit (FESOP) issued for
hicago, Illinois. The original

7/1 7/’)C1 -)
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Walsh III, Edward V.

From: Brodsky, Valeriy [Valeriy. BrodskylIlinois.gov]

Sent: Wednesday, May 23, 2012 3:56 PM

To: BWenzel@mp-mail.com
Cc: Walsh HI, Edward V.; dsusler@nmlp.com; Bernoteit, Bob
Subject: RE: NACME (l.D. No. O3I600FWL) Comments to Draft FESOP
Mr. Wenzel,

We have no problems with deleting conditions related to NESHAP Subpart SSSS aplicability. However, we
consider rust preventive oil application as being subject to NSPS Subpart IT. Per definitions in 60.461: Coating
means any organic material that is applied to the surface of metal coil; and Metaicoilsurface coating operation
means the application system used to apply an organic coating to the surface of any continuous metal strip with
thickness of 0.15 mHlimeter (mm) (0.006 in.) or more that is packaged in a roll or oil. NACME operations fit
perfectly well in these definitions. Please let us know if you and the company agre with us and we can proceed
with public notice. Thank you.

Valeriy Brodsky
Environmental Protection Engineer
Illinois EPA, Bureau of Air

Telephone: 217/785-1738
Fax: 217/524-5023 I

From: BWenzel@ mp-maihcom [mailto :BWenzel©mp-mail .com]
Sent: Wednesday, May 16, 2012 3:59 PM
To: Brodsky, Valerly
Cc: EWalsh@ReedSmith.com; dsusler@nmlp.com
Subject: NACME (LD. No. O31600FWL) Comments to Draft FESOP

Valeriy:

Per our discussion, attached please fmd an electronic copy of the correspondence issued to the Illinois
EPA regarding comments to the Draft Federally Enforceable State Operating Permit (FESOP) issued for
the NACME Steel Processing facility located at 429 West 1.27th Street in C)dicago, Illinois. The original
of this letter has been sent for delivery to the Illinois EPA tomorrow.

(See attachedfile: NACME Draft FESOP Comment Letter O516.pdJ

Please contact me with any questions.

Regards,

mostardip1aft
Britt E. Wenzel
bwenzel@mp-maiLcom
t: 630-993—2123 m: 630—688-1799 I 630—993—9017

7/1 7t701



88 Industrial Drive Elmhurst IL 60126
www.mostardi-platt.cornCONFIDENTIALITY NOTICE: This emai and any attachments are
for the exclusive and confidential use of the intended recipient. If you are not the intended recipient,
please do not read, distribute or take action in reliance upon this message. If ou have received this
email in error, please notify us immediately by return email and promptly delte this message and its
attachment from your computer.

7/17/9017
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mostardi platt
June 14, 2012

Mr. Edwin Bakowski
Manager, Permit Section
Illinois Environmental Protection Agency
Division of Air Pollution Control
1021 North Grand Avenue East
Springfield, Illinois 62702

Via E-Mail and Regular Mail

RE: April 2012 Draft FESOP Comments
NACME Steel Processing LLC
ID. No. C3I600FWL
ApplicatIon No.05100052

Mr. Bakowski:

The following additional comments are being provided regarding the preliminary Draft Federally
Enforceable State Operating Permit (FESOP) issued to the NACME Steel Processing, LLC
(NACME) facility located at 429 West 127th Street in Chicago, Illinois (the facility) by IEPA letter
dated April 26, 2012.

On May 23, 2012, 1 received email correspondence from Valerly Brodsky, Permit Engineer for
the Illinois Environmental Protection Agency (IEPA) responding to my May 15, 2012 draft
FESOP comments letter. In the May 23, 2012 correspondence, Mr. Brodsky indicated that the
IEPA has no issue with our request to delete conditions related to NESHAP Subpart SSSS
applicability in the draft FESOP. Mr. Brodsky further indicated that the IEPA considers rust
preventive oil application as being subject to NSPS Subpart TT and NACME operations fit within
this definition. Additionally, no response was provided concerning our comments for draft
FESOP Condition Nos. 4b and I Ic.

While we agree with Mr. Brodsky regarding the non-applicability of the 40 CFR 63, Subpart
SSSS, we would like to further respond to Mr. Brodsky’s assertion that the application of the rust
preventative oil at the facility is subject to the 40 CFR 60, Subpart TT and re-iterate our
comments regarding the draft PESO P Conditions Nos. 4b arid lic.
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Concerning our initial response regarding the applicability of the NSPS outlined in 40 CFR 60,
Subpart TT, we continue to assert that the protective oil application process used at NACME’s
facility does not fall within the definition of coating operations as used in the Standards. NACME
is, thus, not subject to the Standards.

Permit Condition No. 2a

Condition 2a currently states that the Coil Coater at the facility is subject to NSPS for Metal Coil
Surface Coating, 40 CFR 60, Subpart TT.

NACME Comment: As previously stated, the Metal Coil Surface Coating NSPS does not apply
to operations at the NACME facility because the oil application process does not meet the
specific definition of prime or finish coat operations in the Standard.

As stated in 40 CFR 60.460(a), the Metal Coil Surface Coating NSPS applies only to the
following coating operations:

• Each prime coat operation,

• Each finish coat operation, and

• Each prime and finish coat operation combined when the finish coat is applied wet on
wet over the prime coat and both coatings are cured simultaneously.

As listed in 40 CFR 60.461, the following specific definitions apply to coil coating operations
subject to the NSPS

• Prime coat operation means the coating application station, curing oven, and quench
station used to apply and dry or cure the initial coating(s) on the surface of the metal
coil

• Finish coat operation means the coating application station, curing oven, and quench
station used to apply and dry or cure the final coating(s) on the surface of the metal
coil. Where only a single coating Is applied to the metal coil, that coating is considered a
finish coat
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As indicated, NACME applies a protective rust preventative oil to metal coils which involves the

use of an oil application station at the end of the steel pickling line. The protective oil is not dried

or cured and does not contain any solids. Therefore, the protective oil is not subject to the VOM

content limits for this Subpart. The protective oil remains on the coil after application and no

quenching of the oiled metal coils is required (e.g., there is no quench station on this process

line).

Furthermore, review of other current permits issued by the Indiana Department of

Environmental Management (IDEM) for other protective or lubricating oil application processes

and guidance documents issued to states from the United States Environmental Protection

Agency (USEPA) regarding what constitutes a metal coil coating operations provide further

evidence that the application of a rust preventative oil is not subject to this NSPS.

Attachment A contains the following Technical Support Documents (TDSs) for air emission

source permits issued by IDEM to facilities, which are available at the USEPA’s Region 5

Division of Air and Radiation Indiana Permit Database, that perform rust preventative protective

oil application processes onto metal coils:

Ispat Inland, Inc. East Chicago, Indiana (Ispat) TSD for a Part 70 Source Construction

Permit (Permit No. CP-089-10472-00316) — Ispat applies rust preventative oil to metal

coils. The Federal Rule Applicability Section of the TSD (page 4 of 6) states that

application of rust preventative oils to the steel coils is not subject to the New Source

Performance Standard 326 IAC 12 (40 CFR 60. Subpart 77) because this rule only

apolles to coating operations which use a curing oven and quench station as part of the

process”

Syndicate Sales, Inc., Kokomo, Indiana (Syndicate) TSD for a FESOP Source (Permit

No. F067-7699-00026) — Syndicate applies a petroleum lubricant to metal coils. The

Federal Rule Applicability Section of the TSD (page 5 of 12) states that wbere only a

single coating is applied to the metal coil, that coating is considered a finish coat. The

definitIon of Finish Coat Operation is the coatino application station, curing oven, and

quench station used to aooly and dn.’ or cure the final coating on the surface of the metal

coiL The metal stamping process only involves coating metal coil with petroleum
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lubricating oil to facilitate the shaping and cuttino of the coil into metal stems in the

stamping process. There are no curing ovens associated with the process. The metal

stamping line does not fall under the definition of a finish coating operation, therefgr

the requirements of 40 CFT 60.460, Subpart lTdo not aooly.

• Kasle Metal Processing, Jeffersonville, Indiana (Kasle) TSD for a Construction Permit

(Permit No. 019-22372-00119) — Kasle applies a rust preventative surface coating to

steel blanks. The Federal Rule Applicability Section of the TSD (page 4 of 5) states that

‘This source is not subiect to the New Source Performance Standard, 326 IAC 12, 40

CFR 60.460, Subpart 77— Standards and Performance for Metal Coil Surface Coating

Operations, which apolies to prime coat, finish coat, and prime and finish coat combined

operations because it is not a prime or finish coat ooeration”

• The USEPA Guidance Document (Document No. EPA-453/P-O0-001) National

Emissions Standards for Hazard Air Pollutants: Metal Coil Surface Coating lndustiy

Background Information for Proposed Standards, while it does not specifically address

the NSPS requirements, outlines the TMMetal Coil Coating Industry Profile and Process

Description” (Section 3). Within this section of the USEPA Guidance Document, the

USEPA describes the metal coil coating process as one that includes ‘a wet station and

one or more coating operations consisting of a coating application station, a curing

oven, and a quench area”

Copies of the IDEM TSDs and the Section 3.0 of the USEPA National Emissions Standards for

Hazard Air Pollutants: Metal Coil Surface Coating Industry Background Information for

Proposed Standards are included in Attachment A.

The Ispat TSD clearly states that the application of a rust preventative oil to a steel coil is not

subject to the NSPS because the rule only applies to coating operations which use a curing

oven and quench station as part of the process.

As Indicated in Mr. Brodsky’s response, he indicated the roll oil falls under the definition of

coating. As stated in the Syndicate TSD, an oil can be considered a coating and not be subject

to the NSPS outlined in 40 CFR 60, Subpart TT.
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The Kasle TDS specifically states that the application of a rust preventative coating is not a

prime or finish coat operation.

The USEPA’s own National Emissions Standards for Hazard Air Pollutants: Metal Coil Surface

Coating Industry Background Information for Proposed Standards supports NACME’s position

as it clearly states that a metal coil surface coating operation consists of a wet station and one

or more coating operations consisting of a coating application station, a curing oven, and a

quench area. If USEPA believed that a rust preventative surface coating without a curing oven

or a quench station — such as NACME’s here — fell within the definition of a metal surface

coating operation and Subpart TT, then it would not have limited its guidance (or its definitions)

to only those operations that include curing ovens and quenching stations. By doing so, the

USEPA has clearly expressed its intention that Subpart IT iz apply to a metal coating

operation unless there is a curing oven or quench station involved. This conclusion is

consistent not only with the definitions promulgated by USEPA itself in 40 CFR. 60.461, but also

with the application of those definitions by IDEM to coating lines similar to NACME’s here as

detailed above.

Taken together, the TSDs, the USEPA guidance document, and the definitions in Subpart iT

provide convincing evidence that the application of a rust preventative oil onto the metal coils

does not meet the definition of finish or prime coat operations and, as a result, are not subject to

the NSPS requirements of 40 CFR 60, Subpart IT.

Permit Condition No. 2b

Condition 2b states that, pursuant to 40 CFR 60.462(a)(1), each owner or operator subject to 40

CFR 60, Subpart U shall not cause to be discharged into the atmosphere, more than 0.28

kilograms per liter of coating solids applied for each calendar month.

NACME Comment: Based upon the information provided in the initial May 2012 draft FESOP

response and the additional information provided in this correspondence, NACME requests

revision of Condition 2a to state that the NSPS of 40 CFR 60, Subpart A and TT does not apply

to metal coil protective oil application operations at the facility since the protective rust

preventative oil application operation does not meet the definition of prime coat or finish coat



Illinois EPA
FESOP Response 2
June 14, 2012
Page 6

operations as outlined in 40 CFR 60.461. As indicated above, 40 CFR 60, Subpart U does not
apply since the protective rust preventative oil application process do not meet the definition of
either the prime coat or finish coating operations listed in 40 CFR 60.461 and the protective oil
coating remains on the metal coils after application (e.g., is not cured or dried) and does not
contain any solids.

Permit Condition No. 4b

Condition No. 4b indicates that no more than 8 pounds VOM per hour of organic material shall
be discharged into the atmosphere from any emission unit.

NACME Comment Per our previous comment regarding this permit condition, NACME requests
that additional language be inserted into Permit Condition 4b that states the coil oil application
operation is not subject to the limitations of 35 IAC 218.301 pursuant to 35 IAC 218.209 which
states:

a No owner or operator of a coating line subject to the Limitations of Section 218.204 of this
Part is required to meet the limitations of Subpart G (Section 218.301 or 218.302) of this
Part, after the date by which the coating line is required to meet Section 218.204 of this
Part

Permit Condition No. lIc

Condition lie references monthly and annual limits on HAP emissions for both individual and
combined HAP emissions. Additionally, this Condition also references the NESHAP for Surface
Coating of Metal Coil (40 CFR 63, Subpart SSSS).

NACME Comment: Per our previous comments, while the language in the Condition
referencing the non-applicability of the NESHAP for Steel Pickling Operations in 40 CFR 63,
CCC is accurate there is no regulation that limits monthly or annual individual or combined HAP
emissions other than maintaining these HAP emission levels below the major source levels of
10 tons per year of individual HAPs and 25 tons per year combined HAPs.
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Therefore, in addition to the removal of the reference to the Surface Coating of Metal Coils that

the 1EPA has already agreed to, NACME requests that the monthly and annual emission

limitations outlined in the current draft FESOP be removed. However, NACME understands the

importance of minimizing the emissions of HAPs and would accept to have this Condition

revised to limit individual HAP emissions to 9.0 tons per year and combined HAP emissions to

22.5 tons per year (below major source threshold levels) with no monthly limitations.

Permit Cdndition No. 13a and b/Permit Condition No. 14a and b

NACME Comment: As indicated in the comments regarding Permit Condition Nos, 2a and b, the

protective oil application operation at the facility does not meet the definition of prime coat or

finish coat operations and the Metal Coil Surface Coating NSPS does not apply. NACME

request that Permit Condition Nos. 13a and b and 14a and b be removed from the FESOP.

Permit Condition No. 18/Permit Condition No. 19a and b/Permit Condition No. 20/Permit

Condition No 25

NACME Comment: As indicated in the comments regarding Permit Condition Nos. 2a and b,

13a and b, and 14a and b, the protective oil application operation at the facility does not meet

the definition of prime coat or finish coat operations and the Metal Coil Surface Coating NSPS

does not apply. NACME request that Permit Condition Nos. 18, 19a and b, 20 and 25 be

removed from the FESOP.

If you have any questions or require further information, please contact our consultant, Britt

Wenzel of Mostardi Platt at 630-993-2123.

Respectfully Submitted,

Britt Wenzel
Director, Environmental, Health & Safety Compliance Services

cc: J. DuBrock, National Processing Company

David Susler, National Material L.P.

Ms. Nancy Tikaisky, lAG



Attachment A— tDEM Technical Support Documents and USEPA Guidance on

Metal Coil Coating Operations
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lndiana Department of Environmental Management
Office of Air Management

Technical Support Document (TSD) for New Construction and Operation

Source Background and Description

Source Name: Ispat Inland, Inc.
Source Location: 3210 Walling Street, East Chicago, Indiana 46312
County: Lake
Construction Permit No.:CP-089-10472-0031 8
SIC Code; 3312
Permit levIewer: Bryan Sheets

The Office of Air Managarnent (OAM) has reviewed an application from Ispat Inland, Inc.
(Inland), relating to the constructfon and operation of the No. 6 Continuous Coating Line, which
will galvanize steel sheets at a maximum capacity of 2000OO tons per year. The No. 6
Continuous Coating Line, consists of the following equipment:

(a) One (1) electrical resistance welder exhausting Inside the building.

(b) One (1) alkali cleaning system, consisting of electrolytic and sodium hydroxide dunk
tanks, and a brush scrubbers rinse tank, and exhausting inside the building.

(c) One (1) natural gas-tired strip dryer, identifled as source 1D 250, with a heat input
capacity of 2.04 million Stu per hour, and exhausting inside the building.

(d) One (1) natural gas-fired radiant tube furnace heating section, identified as source ID
251A, with a heat Input capacity of 102_05 million Btu per hour, and exhausting through
one (1) stack, identified as 251.

(e) One (1) natural gas-fired radiant tube furnace soaking section, identifIed as source ID
251 B, with a heat input capacity of 5.4 millIon BIn per hour, and exhar.isiing through one
(1) stack, identified as 251.

(f) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premn&t pot, and one 1)aluminum
zinc premelt pot, with electric Induction heating for each pot, and all exhausting inside
the building.

(g) One (1) natural gas-fired galvannaT soaking furnace, identified as source ID 252, with a
heat input capacity of &5 million Btu per hour, and exhausting Inside the building.

(h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat input
capacity of 2.04 million Btu per hour, and exhausting inside the building.

(i) One (1) chem-treat roll coating system with one (1) ratural gas-fired strip dryer,
identified as source ID 254, wIth a heat input capacity of 2.05 million Btu per hour, and
exhausting inside the building.

U) One (1) phosphate roll coating system with one (1) natural gas-fired lnfra-red furnace,
identified as source ID 255, with a heat input capacity of 9.36 mIllion Btu per hour, and
exhausting Inside the building.

(k) Three (3) electrostatIc oilers exhausting inside the building.
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(I) Natural gas-fired space heaters, identIfied as source ID 258, with a heat input capacity of
77.52 million Btu per hour, and exhausting through one (1) stack, identified as 258.

(m) One (1) natural gas-fired boiler, identified as source ID 257, with a heat Input capacity of
22.95 million Btij per hour, and exhausting through one (1) stack, identified as 257.

Recommendation

The staff recommends to the Commissioner that the construction and operation be approved.
This recommendation is based on the following facts arid conditions:

Information, unless otherwise stated, used in ThIs review was derived fram the application and
additional information submitted by the applicant

At, application for the purposes of this review was received on Decenlber 17, 1998, wIth
additional information received on danuary 25, 25 arid 29, 1999.

Emissions Calculations

See Appendix A (Emissions Calculation Spreadsheets) for detailed calculations (2 pages).

Total PotentIal and Allowable Emissions

indiana Permit Allowable Emissions Definition (after cornpliarice with applicable rules, based on
8,750 hours of operation per year at rated capacity):

Pollutant Allowable Emissions Potential Emissions
(tons/year) (tonsfyear)

Particulate Matter (PM) 79.75 7.5
Particulate Matter (PMIO) 79.75 7.5

Sulfur Dioxide (SO,) 0.6 0.8
Volatile Organic Compounds (VOC) 3.42 3.42

Carbon Monoxide (CC) 82.9 82.9
Nitroqen Oxices (NOd 211.5 211.5

Single Hazardous Air Pollutant (HAP) ( 1.78 1.78
. Combination of HAPs 1.86 1 .86

(a) Allowable PM emissions for the boiler are determined from the applicability of rule 326
IAC 6-2-4. Allowable PM emissions from the remaining facilities are determined from
the applicability of rule 326 LAC 6-1-2. PM is assumed to equal PM1. See attached
spreadsheets for detailed calculations.

(b) The allowable emissions for the boiler and coating line based on the rules cited are
greater than the potential emissions, therefore, the potential emissions are used for the
permitting determination.

(c) Aflowable emissions (as defined in the Indiana Rule) of NOx are greater than 25 tons per
year. Therefore, pursuant to 326 IAC 2-1, Sections 1 and 3, a construction pemilt is
required.



County Attainment Status

(a) Volatile organic cempounds (VOC) and oxides of nitrogen (NOr) are precursors for the
formation of ozone. Therefore, VOC and NO emissions are considered when

evaluating the rule pplicabiIity relating to the ozone standards. A portion of Lake

County has been designated as nonattainmerit for ozone. Therefore, VOC and NO

emissions were reviewed pursuant to the requirements for Emission Offset 326 IAC 2-3.

(b) Portions of Lake County have also been classified as ncnattainment for CO, PM and

SO2. Therefore, these emissions were reviewed pursuant to the requl ercerrts for

Emission Offset, 326 IAC 2-3.

(c) Inland is located in the portion of Lake County classified as nonattainment for the above

mentioned pollutants.

Source Status

Existing Source PSD, Part 70 or FESOP Definition (emissions after controls, based on 8,760

hours of operation per year at rated capacity andl or as otheiwise limited):

Pollutant Emissions
(tortiyr)

PM — 1089

PM1O 1,089
SO, 14,595
VOC 4,525
CO 5,434
NO, 12009

(a) This existing source is a major stationary source because ii is in one of the 28 listed

source categories and at least one regulated pollutant is emitted at a rate of 100 tons per

year or more.

(b) These emissions were based on the Facility Quick Look Report, dated 1996.

Proposed Modmcatlon

PTE from the proposed modification (based on 8,760 hours of operation per year at rated

capacity including enforceable emission control and production limit, where applicable):
Pollutant PM PM10 [ SQ2 voc CO NO

(tonlyr) (ton/yr) j (tonlyr) (torilyr) (ton/yr) (ton!yr)

Proposed Modification 6.1 6.1 0.5 2.82 67.5 193.2

Contemporanaous Increases 22.8
from No.1 Normalizer Preheater Furnace,
Annealing Furnace for No.1 Normalizer,

No. 5 Galvanizing Line Radiant Tube Furnace.

HRCC Project and Vacuum Degassr (proposed)

Contemporaneous Decreases

Net EmissIons 6.1 6.1 0.5 25.6 67.5 1932

Emission Offset Significant Level 25 15 40 25 100 40

Ispat nnd, no,
East Chloago, Indiana
Permit Reviewer Bryan Sheets

Paga 3 or
CP•08S.10472
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Note: The natural gas usage at the space heating unit will be limited to 300 MMCF per year.
Therefore, Inland will have enough NO credits to meet the requirements of 326 IAC 2-3
(Emission Offset).

Tnis modification to an existing major stationary source is major for VOC and NOx because the
emissions increases are greater than the Emission Offset significant levels. Therefore, pursuant
to 326 IAC 2-3, the Emission Offset req uiren,ents do apply.

Part 70 PermIt Determination

328 IAC 2-7 (Part 70 Permit Program)
This existing source has submitted their Part 70 (T-089-6577-003’16) appication on September
16, 1998. The equipment being reviewed under this permit shall be Incorporated in The
submitted Part 70 application.

Federal Rule Applicability

The 22.95 million Btu per hour boiler is subject to the New Source Performance Standard, 326
LAC 12, (40 CFR Part 60, Subpart Dc). However, there are rio applicable requirements for a
boiler that combusts only natural gas.

The application of rust preventative oils to the steel coils is not subject to the New Source
Performance Standard, 326 IAC 12, (40 CFR Part 60, Subpart TT) because this rule only applies
to coating operations which use a curing oven and quench station as part of the process.

There are no other New Source Performance Standards (326 IAC 12) or National Emission
Standards for Hazardous AIr Pollutants (40 CFR Part 81 and 63) apicable to this source.

State Rule Applicability

326 1AC 2-3 (Emission Offset)
Pursuant to 326 IAC 2-3 (Emission Offsets), the following requirements shafl be satisfied:

(a) The applicant shall demonstrate that all existing major sources owned or operated by the
applicant in the state of Indiana are in compliance with all applicable emissions
limitations and standards contained in the CM and in this title. The Office of
Enforcement has stated that there are no outstanding or unresolved issues for Inland as
of February 11, 1999. Therefore, this requirement has been satisfied.

(b) The applicant will apply emission limitation devices or techniques to the proposed
construction or modification such that the towest achievable emission rate (LAER) for the
applicable pollutant will be achieved, inland will substitute an additional 1.3 offset
amount as allowed by 326 IAC 2-3-2(b)(3). Therefore, this requirement has been
satisfied.

(c) The applicant shall submit an analysis of alternative sites, sizes, production processes,
and environmental control techniques for such proposed source which demonstrates that
benefits of the proposed source significantly ol.Itwelgh the environnertal and soal costs
imposed as a result of Its location, construction, or modification. The OAM has reviewed
and accepted the alternative site analysis sqbmitte by lspat inland, Inc. Therefore, this
requirement has been satisfied.

(d) VOC and NO emissions resulting from the proposed construction or modification shall
be offset by a reduction in actual emissions of the same pouutant from an existing
source or a combination of existing sources.
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For severe ozone nonattainment the minimum offset requirement is 1.3 to 1. The
folIoving calculation demonstrates that Ispat Inland, Inc. shall meet this requirement:

-
voc

(ton&yr) (tonslyr)

Project Emissions j 193.2 J 2.82

Required Offsets (Project Emissions x 2.6)* 502.3

Available Offsets 532.1 — 11.0

Shutdown of 76’ Hot Strip Mill (in I 995) 3539 11.0

Shutdown of 100w Plate Mill (in 1995) 122.7

Shutdown of No. 4 Slabber Pits 19—45 (in 1996) 555

[cess Emission Credits 1 29.8 3.7
* The emissions are muItiped by 1.3 as required by 326 IAC 2-3-3. ano an additional

1.3 substituted for LER, pursuant to 328 IAC 2-3-2.

Since the credits are greater than offsets required by this rule, inland complies with the
requirements of 326 IAC 2-3 (Offset Emissions). After completion of this proposed modilication,
Inland has available offset credits from the No.4 Slabber Pits 19-45 in The amount of 29.8 tons
of NO,Iyr and from the 76 Hot Strip Mill in the amount of 3.7 tons of VQCIyr.

326 IAC 2-6 (Emission Reporting)
These facilities are subject to 326 IAC 2-6 (Emission Reporting), because the source emits more
than 10 tons/yr of VOC and NO in Lake County . Pursuant to this rule, the owner/operator of this
source must annually submit an emission statement of the source. The annual statement must
be received by April 15 of eaci year and must contain the minimum requirements as specified in
326 IAC 2-6-4.

326 IAC 4-1 (Open Burning)
The Pennittee shall not open burn any material except as provided in 325 lAG 4-1-3, 326 IAC 4-.
1-4 or 326 lAG 4-1-6. The previous sentence nolwithstanding, the Permittee may open burn in
accordance with an open burning approval issued by the Commissioner under 325 AC #1-4.1.

326 AC 5.-i (Visible Emissions Umitations)
Pursuant to 326 IAC 5-1-2 (Opacity Limitations), except as provided in 326 1AC 5-1-3
(Temporay Exemptions), opacity shall meet the following, unless otherwise stated k this permit

(a) Opacity shall not exceed an average of twenty percent (20%) any one (1) six (6) minute
averaging period as determined in 326 IAC 5-1-4.

(b) Opacity shall not exceed sixty percent (60%) for more than a cumulative total of fifteen
(15) minutes (sixty (60) readings> as measured according to 40 CFR 60, Appendix A,
Method 9 or fifteen (15) one (1) minute nonoveilapplng integrated averages for a
continuous opacity monitor) in a six (6) tour period.
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326 IAC 6-1-2 (Nonattainment Area Particulate Umitations)
Particulate matter emissions from alt combustion facilities, excluding the boiler which is
regulated by 326 1AC 6-2-4, shall not exceed 0.01 grains per dry standard cubic fact (gr/dscf).
These include all facilities exhausting to stacks 250 through 256. Particulate matter emissions
from alt other noncombuslion facilities. including the electrical resistance welder and alkali
cleaning system, shall not exceed 0.03 graIns per dry standard cubic foot

326 IAC 6-2-4 (Partlcutate Emissions Limitations for Sources of Indirect Healing)
The 22.95 MMBtulhr natural gas-fired boiler is subject 326 IAC 6-2 (Particulate Erriissions
Limitations for Sources of indirect Healing). Pursuant to 326 IAC 6-2-4, The particulate matter
(PM) emissions shalt be limited to 0.116 pounds per million BTU heat input because the source’s
total heat input capacity is 5465.3 MMBtu/hr. The limitatk,n is based on the following equation:

Pt = 1.09 where Q = Total source heat Input capacity (MMBtu/hr); and
Pt Allowable emission rate (lbIMMBtu)

326 IAC 6-4 (Fugitive Dust Emissions)
The Permittee shall not allow fugitive dust to escape beyond the property line or boundaries of
the property, right-of-way, or easement on which the source is located, in a manner that would
violate 326 lAG 6-4 (Fugitive Dust Emissions).

326 IAC 7-1.1 (Sulfur Dioxide Emission Limitation)
AD of the combustion units associated with this project wilt be required to use natural gas as the
only fuel. Therefore, the requirements of 326 IAC 7-1.1 will not apply.

326 1AC 8-2-4 (Coil Coating Operations)
The process of applying zinc, aluminum and oils to the steel coils are not subject to this rule
because actual emissions of VOC from the coating operations will be less than 15 pounds per
day.

Air Toxic Emissions

Indiana presently requests applicants to provide information on emissions of the 189 hazardous
air pollutants set out in the Clean Air Act Amendments of 1990. These pollutants are either
carcinogenic or otherwise considered toxic and are commonly used by industries. They are
listed as air toxics on the Office of Air Management (OAM) Construction Permit Application Form
Y.

(a) This modification will emit levels of air toxlcs less than those Which constitute a major
source according to Section 112 of the 1990 Amendments to Clean Air Act

(b) See attached spreadsheets for detailed air toxic calculations.

Conclusion

The construction o This continuous coating tine will be subject to the conditions of the attached
proposed Construction Permit No. CP-089-10472-00316.
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Indiana Department of Environmental Management

Office of Air Management

TecnIcaI Support Document (TSD) for a
Federally Enforceable State Operating Permit (FESOP) and Enhanced

New Source Review (ENSR)

Source Background And Description

Source Name: Syndicate Sales, lnc.
Source Location: 2025 North Wabash Street

Kokorno, Indiana 46901-2063
County: Howard
SIC Code: 3089,3469
OperatIon Permit No..: F067-7699-00026
Perm it Reviewer: Tristi EarIsIEVP

The Office of Air Management (OAM) has reviewed a Federally Enforceable State Cperadng

Permit (FESOP) application from Syndicate Sales, Inc. relating to the operation of a stationary

plastic coritainerlpot and metal floral stem manufacturing operation.

Permitted Emission Units and PolhAtion Control Equipment

There are no permitted facilities operating at this source during This review process.

Urperniitted Emission Units and Pollution Control Equipment Under Enhanced New Scurce

Review (ENSR)

The source also consists of the following unpermitted facilities/units:

(1) one (1) flow coating line consisting of:
(a) one (1) flow coater (Emison Unit ID No. 1) coating a maximum of D.t)818 plastic

pots per hour, exhausting at one (1) stack (ID No. Vent 1);
(b) one (1) UV exposure room;
(c) two (2) vacuum metalllzeis;
(d) one (1) aqueous dye dip tank;
(a) two (2) rinse tanks; arid
(I) one (1) electric drying oven.

(2) one (1) metal stamping press line consisting of:
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a

maximum of 0.1 03 metal floral stems per hour; and
(b) one (1) packaging operation.
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Insignificant Activities

The source also consists of the (bliowing insignificant activities, as defined in 326 AC 2.7-1 (20):

(1) natural gas-fired combustion sources with heat input equal to or less than ten rnilion

(10,000,000) British thermal units (Btu) per hotir
(2) propane or liquefied petroleum gas, or butane-tIred combustion sources with heat input

less than six million (6,000,000) Btu per hour;
(3) combustion source flame safety purging on startup;
(4) VOC and HAP storage tanks with capacity less than or equal to 1,000 gallons and

annual throughputs less than 12,000 gallons;
(5) vessels storing lubricating olls, hydraullc ofls, machining oils, and machining fluids;

(6) application of oils, greases, lubicants, or other nonvolatle materials applied as temporary

protective coatings;
(7) machining where an aqueous cuttIng coolant continuously floods the machining

interface;
(8) degreasing operations that do not exceed 145 gallons per 12 months, except if subject to

326 IAC 20-6;
(9) cleaners and solvents having a vapor pressure equal to or less than 2 kPa; 15 ram Hg; or

0.3 psi measured at 38 degrees C (100°F) or having a vapor pressure equal to or less

than 0.7 kPa; 5 ram Hg; or 0.1 psI measured at 20CC (68°F); the use of which for all
cleaners and solvents combined does not exceed 145 gallons per 12 months;

(10) exposure chambers (“towers, coIumns), for curing of ultraviolet Inks and uJira-violet

coatings where heat Is the Intended discharge;
(11) any operation using aqueous solutions containing less than 1% by weight of VOCs,

excluding HAPs;
(12) water based adhesives that are less than or equal to 5% by volume of VOCs, excluding

IIAPs;
(13) forced and induced draft cooling tower system not regulated under a NESHAP;

(14) paved and unpaved roads and parldng lots with public access;

(15) enclosed systems for conveying plastic raw materials and plastic finished goods;

(18) purging of gas ilnes arid vessels that Is related to routing maintenance and repair of

building, structures, or vedes at the source;
(17) equipment used to collect released material;
(18) blowdown for any of the following: sight glass; boiler; compressors; pumps; and cooling

tower
(19) grinding and machining opertions controlled with 1bric filters, scrubbers, mist

collectors, wet collectors and electrostatic precipitators with a design grain loading of less

than or equal to OO3 grains per actual cubic foot arid a gas flow rate less than or equal to
4,000 actual cubic feet per minute;

(20) a laboratory as defined in 326 IAC 2-7-1 (20)(C);
(21) a plastic molding operation, Including five (5) plastic pellet storage silos and eighteen

(18) plastic molding machines;
(22) a hot stamping operation, includIng’ five (5) hot stamp machines;
(23) a floral paper operation, including a waxer and a sheeter; arid

(24) a stemming machine production line, including machining operations and a paint spray

booth.

Enforcement lstie

(a) IDEM is aware that the following equipment has been constructed and operated prior to
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receipt of the proper permit

(1) one (I) flow coating line consisting ot
(a) one (1) flow coater (Emission Unit ID No. 1) coating a maximum of

0.0818 plastic pots per hour, exhausting at one (1) stack (ID No. Vent
1);

(b) one (1) UV exposure rooln:
(c) two (2) vacuum metalflzers;
(d) one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
(f) one (1) electric drying oven.

(2) one (1) metal stamping press line consisting oft
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4)

coating a maximum of 0.1 033 metal floral stems per hour and
(b) one (1) padcaging operation.

(b) IDEM is reviewing this matter and will take apppriate action. This proposed permit will
8151) satisfy ‘the requirements of the construction permit rules.

Recommendation

The staff recommends to the Commissioner that the FESOP be approved. This recommendation

is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and
additional information submitted by the appilcant.

An administratively complete FESOP application for the purposes of this review was received on
December 13, 1 996. Additional information was received on September 26, 1997.

EmIssions Calculatlors

See Appendix A: Emissions Calculations fo detailed calculations (2 pages).

POtential Emissions

Pursuant to 326 IAC 1-2--55, Potential Emissions are defined as ernissions of any one (1)
pollutant which would be emitted from a fatity, if that facility were operated without the use of
pollution control equipment unless such control equipment is necessary for the facility to produce
its normal product or is integral to the normal operation of the facilfty

PoJhit Potential Emissions (1onsiyef

PM-la O0

SO 0.0

VOC 225.7

CO 0.0
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I NO. 0.0

Note: Fpr the purpose of deermning Title V epplicabaity br paUcbJsilea,
PM-I 0 nt PW te the regulat€d pd(utent In conslderaiiôib.

HAP Potendal Emissions (Dns)

V

tOtAL 0U..• j
See attached spreadsheets for detailed calculations (2 pages).

(a) The potential emissions (as delihcd in the Indiana Rule) of VOC are equal to or greater

than 100 tons per year. Therefore, the source is subject to the provlioas of 326 IAC 2-7.

(b) This source, otherwise required to obtain a Title V permit, has agreed to accept a permit

with federally enforceable limits that resfrict its Pit to below the Title V emission levels.

Therefore, this source will be issued a Federally Enforceable State Operating Permit

(FESOP), pursuant to 326 tAC 2-8.

(c) ugitive Emissions
Since this type of operation is not one of the 28 listed source categories under 326 IAC

2-2 and since there are no applicable New Source Performance Standards that were in

effect on August 7 1980, the fugitive particulate matter emissions are not counted

toward determination of PSD and Emission Offset applicability.

Limited Potential To Emit

(a) To simplify recorcikeeping arid to accommodate unpredictable variations in production,

the source has accepted federally enforceable production imitations that limit potential to

emit VOC to 91 tons per ‘12 consecutive month period. This limit was established at

11/12 ths of 99 tons per year to eliminate the effect that daily variations would have on

any 365 day period. This limit consists of:

(i) 90.56 tons per year for the significant activities; and

(ii) 0,4.4 tons per year for the insignificant activities.

(b) The table below surrirnarizes the total limited potential to emit of the signifitorrt and
insignificant emission units.

Limited Potential to Emit
V V V

V
(tonslyear)

Process/ PM PM-tO SO2 VOC CO NO HAPs

fedlity

FlowCoater 0.0 0.0 0.0 6,76 0.0 0.0 0.0

Metal 0.0 0.0 0.0 0.0 0.0 0.0

Stamping
Presses

Insignificant 0.0 0.0 00 0.44 0.0 0.0 0.0

AclMties
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I

Total I 0.0 0.0 0.0 91.00 0.0 0.0 0.0
Emissions L I V V

Attached Table A suthmarizes the permit condftiäns and requirements
V V

County Attainment Status

The source is located in Howard County.

Pollutant V V
Statue

V

VVVV
rs

PM-1O V
attainment

V
SO, attainment
NO2

V attainn,ent
Ozone attainment

co attainment
Lead attainment

(a) Volatile organic compounds (VOC) and oxides of nitrogen are precursors for the
forniaiion of ozone. Therefore, VOC and NO,( emissions are considered when evaluating

the rule applicability relating to the ozone standards. Howard County has been
designated as attainment or unclassifiable for ozone.

Federal Rule AppHcabilit’

(a) The metal stamping press line is not subjeot to the requirements of the New Source Performance
Standard, 326 IAC 12, (40 C.FR 60.460, Subpart TT), ‘Standards of Performance for Metal Cofl
Surläce Coating’. This rule applies to each prime coat operation, each finish coat operation, and
each prime arid finish coat operation combined, when the finish coat is apped wet over the
pñme coat, arid both coatings are cured simultaneously. Where only a single coating Is appled
to the metal coil, that coating is considered a finish coat. The definition of a finish coat operation
is the coating application station, curing oven, and quench station used to apply arid dry or cure
the final coating on the surface of the metal coil. The metal stamping press line only involves
coating the metal coil with a petroleum lubricating oil to facllttata the shaping and cutting of the
coil Into llora! stems in the stamping presses. There are no curing ovens or quench stations
associated with this process. The metal stamping press line does not fall under the definition of a
finish coat operation, therefore, the requirements of 40 CFR 60.460, Subpart U do not apply.

(b) There are rio National Emission Standards for Hazardous Air Pollutants (I4ESHAP) applicable to
this source.

State Rule Applicability - Entire Source

326 IAC 2-6 (Emission Reporting)
This source is not subjeat to 326 IAC 2-6 (Emission Reporting), which would require the source
to submit an annual emission statement. Pursuant to this rule, any physical or operational
limitation on the capacity of the source to emit a pollutant, including air pollution equipment and
restrictions on hours of operation or on the type or amount of material conabusted, stored, or
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processed, shall be treated as part of its design if the limitation or the effect ft would have on
emissions is enforceable. This source has accepted federaNy enforceable operation conditions
whidi limit emissions of volatile organic compounds (VOC) to below 100 tons per year.
Therefore, the requirements of 26 IAC 2-6 do not apply

326 IAC 2-8-4 (FESOP)
This source is subject to 326 lAO 2-8-4 (FESOP). Pursuant to this ride, source wide VOC
emissions must be limited to no more than 99 tons per year. The source has accepted a VOC
Usage limitation for the Flow Coater (10 No. 1) of 85.78 tons per 12 consecutive month period.
By accepting this VOC usage limitation for the Flow Coater (ID No. 1) source wide VOC
emissions are limited to 91.0 tons per 12 consecutive month period, thus the source satisfies the
requirements of 326 AC 2-8-4 and the requirements of 326 IAC 2-7 do not apply. These
limitations will also render 326 IAC 2-2 not applicable.

326 IAC 5-1 (VIsible Emissions Umitation)
Pursuant to 326 IAC 5-1-2 (VisIble Emissions Limitations), except as provided In 326 IAC 5-1-3
(remporary Exemptions), visible emissions shall meet the following, unless otherwise stated in
this permit

(a) Visible emissions shall riot exceed an average of forty percent (40%) opacity in twenty-
four (24) consecutIve readings as determined by 328 IAC 5-1-4,

(b) Visible emissions shaH not exceed sixty percent (60%) opacity for more than a cumulative
total of fifteen (15) minutes (sixty (60) readings) in a six (6) hour period.

State Rule Applicability - Individual Facilities

328 IAC 8-1-6 (New Facilities, General Reduction Requirements)
The flow coater is subject to the prpvisioris of 326 [AC 8-1-6. Tnis rule requires all facilities
constrUcted after January 1, 1980, which have potential VOC emission rates of 25 or more tons
per year, and which are not otherwise regulated by other provisions of 326 IAC 8, to reduce VOC
emissions Using Best Available Control Technology (BACT). Potential VOC emissions from the
flow coater are 200.44 tons per year. Since the potential VOC emissions are greater than 25
tons per year, the requirements of 326 IAC 8-1-6 apply to the flow coater.

Syndicate Sales, Inc. has submitted a BACT analysis, dated February 19, 1996, as part of this
FESOP application.

The options considered in the BACT analysis for the flow coater are:

(1) Recuperative Thermal lncineration
(2) Regenerative Thermal Incineration
(3) Recuperative Catalytic Incineration
(4) Regenerative Catalytic Incineration
(5) Flare
(6) Other innovative Destruction Technologies
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ft was determined that options 8, 11) and 11 are technically infeasible due to the following
masons:

(6) None of the innovative destTuction technologies such as bioflitars or systems applying
ultraviolet radiation seem well documented, In partioiiar, process cost information is
ladcing. These options were not considered to be commercially available.

(10) The combination of carbon adsorption with thenrzal oxidation is riot a suitable VOC
control technology for the flow coater because the inlet VOC concentration is too high.
The VOC concentratiOn in the desorb stream would exceed 25% of the LEL, making the
concentrated stram unsuitable for thermal oxidation.

(11) Absorption concentrators are typically suited for batch p-oceses or to equalize pollutant
concenfrations ii a variable stream. The physical characteristics that drive the
absorption of pollutants into a liquid also mit the opportunity to remove these pollutants
from the liquid stream. Because the combination of absorption with incineration has only
limited application, It was not considered feasible.

The technically feasible options are recuperative thermal Incineration, regenerative thermal
incineration, recuperative catalytic incineration, regenerative catalytic incineration, a flare, carbon
adsorption, absorption, and condensation. A cost analysis was performed to determine the
economic feasibility of these control options for the flow coater VOC emissions. The cost analysis
is based on a federally enforceable limited VOC throughput of 65.78 tons per year for the flow
coater.

The tables below show the results of the cost analysis.

(A) Capital Cost

(7)
(8)
(9)
(10)
(11)

Carbon Adsorption
Absorpfion
Cpndensation
Carbon Adsorption with Recuperative Thermal Incineration
Absorption and Incineration

Option Base Price Direct Cost Indirect Cost Total

Recuperative Thermal (1) (1) (1) 296,596
Incineration

Regenerative Thermal (1) (1) (1) 50,598
Incineration

Recuperative Catalytic (1) (1) (1) 218,923
Incineration

Regenerative Cata)ytic (1) (1) (1) 171417
Incineration

Absorption (I) (1) (1) 2,592,442

Carbon Adsorption (1) (1) (1) 124,275

Condensation (1) (1) (1) 281,923
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(B) Annual Operating, Maintenance & Recovery Cost

(C)

Page 8 of 2
F067-7699-00028

Flare (1) (1) I (1) 167,082
(1) Total Capital Cost includes Base Price, Direct Cost and Indirect Cost.

Option Direct Cost Indirect Cost Capital Total
.

Recovery Cost

Recuperative Thermal 12814 16,033 4a,270 77,117
lndneration

Regenerative Thermal 9,180 24,553 82,935 116,668
lnaneration

Recuperative Catalytic 15,097 12,926 33,994 62,017
lndnei-ation

Regenerative Catalytic 15404 11,028 26,263 52,693
Incineration

Absorption 13,255 107,867 421908 543,030

Carbon Adsorption 198,222 ,140 19,270 226,632

Condensatioii [ 136,899 15,446 45,882 198,227

Flare 427,617 . IÔ,853 — 21,967 460,436

. . .
. Evaluation

Option Limited Emissions Control $/ton
Potential Removed Effidency (%) Removed

Emissions (tonstyr)
(tonslyr)

Recuperative Thermal 6576 62.47 95 1,234
lnclneration

Regenerative Thermal 65.76 62.47 95 1,858
lndneraton
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Recuperative Catalytic 65.76 52.47 95 993
Incineration

Regenerative Catalytic 65.75 62.47 95 843
Incineration

Absorption 65,78 84.44 98 8,427

Carbon Adsorption 65.76 62.47 95 3,828

Condensation 65.76 45.03 70 4,306

Flare 65.76 54.44 98 7,145

Methodology:
Emissions removed = (limited potential emissions from warehouse) (control efliciency)
$/ton removed = total annual cost I emissions remeved

Th cost breakdown is as follows:

1. Capital Cost
a) Base price: purchase price, uxlllaiy equipment, instruments, controls, taxes and

freight.
b) Direct installation cost: foundations/supports, erection/handling, electrical, piping,

insulation, painting, site preparation and building/facility.
c) Indirect installation st engineering, supervision, constwclion/filed expenses,

construction fee, start up, performance test, model study and contingencies.

2. Annual Cost
a) Direct operatln9 cost operating labor (operator supervisor), labor an material

maintenance, operating materials, utilities (electricity, gas).
b) Indirect operating cost overhead, property tax, insurance, administmtion and

capItal recovery cost (for 10 years life of the system at 10% interest rate).

From the cost analysis, six technology options appear to offer cost effectiveness less than $5,000
per tor. AbsorptIon and flare options are not cost effective. Carbon adsorption and
condensation have marginal cost effectiveness, however, thermal destruction methods offer such
greater cost effectiveness Than the redãmation options that only the destruction methods were
considered further. The annual cost ol the destruction methods were compared to Syndicate
Sales, Inc.’s average net profrt before taxes for 1992 through 1995. The results eKpressed the
total annual cost of the control options as a percentage of the average net profits before taxes for
1992 through 1995. The table below summarizes these results.

Contil Option Capital Cost % of Net Profit Annual Cost % of Net Profit

Recuperative Thermal 296,596 514 77,117 133
Incineration

Regenerative Thermal 509,598 882 116,688 202
Incineration
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Recuperative Catalytic
lncinaratibn

Regenerative Catalytic
Incineration

Based on this information, none of these control options are economically feasible. Because all
options are either technically Infeasible or economically infeasible, noVOC emission control has
been determined to be 6ACT. Also, because the BACT analysis was based on an enforoeabte
limited VOC throughput of 65.76 tons per year for the flow coaler, this throughput limitation Is
part of the BACT detennination. Thus, in summary, BACT for the flow coaler has been
determined to be a limited VOC throughput of 65.76 tons per year, no add-on controls, and the
following work practices:

(I) the dearlup solvent containers used to transport solvent from drums to work stations
shall be dosed containers having soft gasketed spring-loaded dosures;

(2) cleanup rags saturated with solvent shall be stored, transported, and disposed of in
containers that are closed tightiy

(3) any solvent that may be sprayed during cleanup or color changes shall be directed into
containers. Such containers shall be dosed as soon as solvent spraying is complete.

The metal stamping press line is not subject to the requirements of 326 IAC 8-1-6 since potential
VG emissions from the three (3) stamping presses (ID Nos. 2, 3, and 4), constructed in 1982,
are less than 25 tons per year.

326 IAC 8—2-4 (Coil Coating Operations)
The three (3) metal stamping presses (ID Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 8-2-4 since the presses were constructed In I 962, are located in Howard County, arid
potential VOC emissions are less than 25 tons per year.

326 lAO 8-2-9 (Miscellaneous Metal Coating)
The three (3) metal stamping presses (ID Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 6-2-9 since the presses were constructed in 1982, are located in Howard County, and
potential VOC emissions are less than 25 tons per year.

There are no other 326 IAC B rules that apply.

Compliance Requireinents

Permits issued under 326 IAC 2-8 are required to ensure that sources can demonstrate
compliance with applicable state and federal rules on a more or less continuous basis. AN state
arid federal rules contain compliance provisions, howevr these provisions do not always fulfill
the requirement for a more or less continuous demonstration. VVhen this occurs IDEM, OAM, in
conjunction with the source, must develop specific conditions to satisfy 326 L’C 24-4. As a
result, compliance requfremerTts are divided into two sections: Compliance Determination
Reqiñrernents and Compliance Monitoring Requirements.

Compliance Determination Requirements in pmit Section D are those conditions that are found
more or less directly within state and federal rules and the violation of which serves as grounds
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for enforcement action. It these conditions are not sufficient to demonstrate continuous
compliance, they will be supplemented with Compliance Monitoring Requirements, also in permit
Section D. Unlike Compliance Deterrninafibn Requirements, failure to meet Compliance
Monitoring conditions would serve as a trigger for coneclive actions and not grounds for
enforcement action. However, a violation in relation to a compliance monitoring condition wilt
arise through a sourc&s failure to take the appropriate corrective actions within a specific time
period.

The compliance monitoring requirements applicable to this source are as follows:

The flow coater (ID N. 1) has applicable compliance monitoring conditions as specified below

(a) Total VOC usage in the flow coatar shall be limited to 65. tons per twelve (12>
consecutive month period, rolled on a monthly basis.

(b) Quarterly reports shall be submitted to CAM Compliance Section. These reports shall
include annual VOC usage, rolled on a monthly basis.

These rnonitcting conditions are necessary to ensure compliance with 326 IAC 2-8
(FESOP) and 326 lAD 8-1-6 (New Facilities; General Reduction Requirements).

Air Toxic Emissions

Indiana presently reçuests applicants to provide information on emissions of the 187 hazardous
air pollutants set out In the Clean Air Act Amendments of 1990. These pollutants are either
carcinogenic or othervvise considered toxic and are commonly used by industries. They are listed
as air tcxics on the Office of Air Management (CAM) FESOP Application Form GSD-08,

None of these listed air toxics will be emitted from this source.

Conclusion

The operation of this platic container and metal floral stem manufacturing operation will be
subject to the conditions of the attached proposed FESOP No. 9)67-7599-00026.
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TableA

StackNent ID: Vent I

SckIVënt Dimensions: Ht 35 Dia: 16” VTernn: 77°F Flow: 1.980 acfm

Emission Unit: Flow Coater

Date of Construction: 7(83

Alternative Scenario: NIA

Pollution Control Eauipment NIAV

General Descnption of VOC usage
Requirement: limitation

Numencal Emission Limit: 6&8 tons/yr

RegulationlCitaUon: 325 IAC 2-S and
..

325 IAC 8-1-6

Compliance Demonstration: Record keeping
and_Reoortina

PERFORMANCE TESTING NA V

Parameteh’Pollutant to be
Tested: V V

Testing Method!Analysis:

Testing FrequencyiSchedule: V

Submittal of Test Results: V V V

COMPLIANCE MONiTORING
Monitoring Description: record keeping

and reporting
Monitoring Method:

Monitoring
V

RegulatlonlCitatlon: V V

Monitoring Freauencv: monthly

RECORD KEEPING V V V V

V

ParameterlPollutant to be VOC usage per
Reconled: month

V

Recording Frequency; monthly
V

Submittal Schedule of quarterly
Reports: V

V V

REPORJ1NG
REQUIREMENTS V

V

Information in Report: VOC usage per
month

Reporting quarterly
FNqUencylSubrnittal: V

Additional Comments: V V



Indiana Department of Environmental Management
Office of Air Quality

Technical Support Document (TSD) for an Exemption

Source Backgrouhd and Description

Source Name: I(aslo Metal Processing
Source Location: 5146 Maritime Road, Jeffersonvifle, IN 47130
County: Clark
SC Code: 347
Operation Permit No.: 019-22372-00119
Permit Revlewer JameS FrreIl

The Office Of Air uality (OAQ) has reviewed an application from Kasie Metal Processing, relating
to the construction and operation of a steel blanking facility. The steel blank1ig process shapes
steel coils Into blanks and then applies a non-HAP surface coating as a rust preventative.

New Emission Units and Pollution Control Equipment

Tne source consists of the follving emission units and pollution control devices:

(a) Two (2) EL-1 application lines, applying rust preventive surface coating to steel b(anks,
(Identified as EGL Application Une I and 2), with a maximum capacity of 300 feet per
minute, each, using no control, exhausting to the atmosphere.

(b) Two (2) wash tines (Identified as Wash Line 1 and 2), with a maximum capacity of 300
feet per minute, each, using no control, exhausting to the atinosphere.

(c) Two (2) 2,5 MMBtU Natural gas-fired boilers, identified as Boiler I and 2, using no
control, exhausting to the atmosphere.

(ci) Four (4)1.55 MMBtu Natural gas-fired Air Make-Up Units, with no unit LD.s and using no
control, exhausting to the atmosphere.

Enforcement Issue

There are no enforcetrient actions pending.

Rcommnendatlon

The staff recommends to the Commissioner that the construction and operation be approved. This
recommendation is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and
additional information submitted by the applicant

A complete application for the purposes of this review was received on December15, 2005.
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Emission Calculations

The calculations submitted by the applicant have been verified and found to be accurate and
correct. The calculations can be found in the application file.

Potantlal to Emit Sourc Before Controls

Pursuant to 326 IAC 2-ti -1 (1 5), Potential to Emit is defined as the maxinium capacity of a
stationary soulce or emissions unit to emit any air pollutant under its physical and operational
design. Any physical or operational limitation on the capacity of a sotxce to emit an air pollutant.
inclulding air pollution control equipment and restrictions on hours of operation or type or amount
of material combusted, stored, or processed shall be treated as part of its design if the limitation is
enforceable by the U.S. EPA. the departmert, or the appropriate local air pollution control agency.

Pollutant 1 - PotentIal to Emit (torrslyr)
PM . 0.38

PM-ID 0.38
SO2 0.03
VOC 3.17
Co 4.12
NO, 4.91

• I-lAPs Potential to Emit (tons/yif]
Single HAP — <10

Combiation HAPs <25

(a) The potential to emit (as defined in 326 IAC 2-7-1(29)) of poflutants are less than the
levels listed in 326 LC 2-I .i-3(d)(1). Therefore, the source is subject to the provisions of
326 IAC 2-1.1-3. An exemption will be issued.

(b) The potential to emit (as defined in 326 IAC 2-7-1(29)) of any single I-lAP is less than ten
(10) tons per year and the potential to emit (as defined in 326 IAC 2-7-1(29)) of a
combination of HAPs is less than twenty-five (25) tons per year. Therefore, the source is
subject to the provisions of 326 lAO 2-1.1-3. An exemption will be issued.

County Attainment Status

The source is located in Clark County.

Pollutant J Status Status

PM-ID Attainment
PM-15 Monattainment

SO Attainment
NO2 Attainment

1-hour Ozone Attainment
8-hour Ozone Basic Noriattainment

CO Attainment
Lead Attainment
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(a) Volatile organic conipcurids (VOC) arid Nitrogen Oxides (NOx) are regulated under the
Clean Air Act (CAA) for the purposea of attaining and maintaining the National Ambient Air
Quality Standards (NAOS) for ozone. Therefore, VOC and NOx emissions are
considered when evaluating the rule applicability relating to the ozone standards. Clark
County has been designated as nonattainmerit for the 8-hour ozone standard. Therefore,
VOC and NOx emissions were reviewed pursuant to the requirements for nonattainment
new source review.

(b) Clarl< Cot#ity has been classified as nonattainrrient for PM2.5 in 70 FR 943 dated January
5, 2005. Until U.S. EPA adopts specific New Source Review wies for PM2.5 çrnissions, it
has directed states to regulate PM1 emissions as surrogate for PM2.5 emissionS
pursuant to the Non-attainment New Source Review requirements.

(c) Clark County has been classified as attainment or unclassifiable in Indiana for all
remaining thteria pollutants. Therefore, these emissions were reviewed pursuantt the
requhernents for Prevention of Significant Deterioration (PSD), 326 IAC 2-2.

(d) Fugitive Entissions
Since this type of operation is not one of the 28 listed source categories under 326 IAC 2-
2 or 2-3 and since there are no applicable New Source Performance Standards that were
in effect on August 7, 1980, the fugftive particulate matter (PM) and volatile organic
compound (VOC) emissions are not counted toward determination of PSO and Emission
Offset applicability.

Source Status

New Source PSD DefinItion (emissions after controls, based on 8760 hours of operation per year
at rated capacity and!or as otherwise limited):

Pollutant Emissions (tonslyr)
PM V

PM-b <5
SO2 <10
VOC <10
CO, <25
NO <10

Single HAP <10.
Combination HAPs <25

(a) This ne’w source is not a major stationary source because no attainment pollutant Is
emitted at a rate of 250 tons per year or greater, no nonattainment pollutant is emitted at a
rate of 100 tons per year or greater, and It Is not In one of the 28 listed source categories.
Therefore, pursuant to 326 IAC 2-2 and 2-3, the PSD and Emission Offset requirements
do not apply.

Pait 70 PermIt Detrmlnatlon

326 IAC 2-7 (Part 70 Permit Program)
This new source is not subject to the Part 70 Permit requirements because the potential to emit
(PTE) at
(a) each criteria pollutant is less than 100 tons per year,
(b) a single hazardous aW pollutant (HAP) is less than 10 tons per year, and
(C) any combination of HAl’s Is less than 25 tons per year.

This is the first air approval issued to this source.
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Federal Rate Applicability

(a) This source is not subject to the requirements of the New Source Performance Standard,
326 (AC 12, 40 CFR 60.460, Subpart iT — Standards and Performance for Metal Coil
Surface Coating Operations, which applies to prime coat, finish coat and prime and finish
laat combined operations bécausé it is not a prime or finish coat operation. Therefore,
this NSPS is not included in this exemption.

(b) This source is not subject to the requirements of the New Source Performance Standard,
326 (AC 12, 40 CFR 60.40c, Subpart Do — Standards of Performance for Small Industrial
Commercial-Institutional Steam Generating Units, which applies to steam generating
units constructed, modified or reconstructed after June 9, 1989 and has a maximum
design heat input capacity of29 megawatts (MW) (100 millIon Btu per hour (Btuihr)) or
less, but greater than or equal to 2.9 MW (10 millIon Btulhr) because each of the boilers
have heat input values of less than 10 millIon Btuffir. Therefore, this NSPS snot
included In this exemption.

(c) The metal coil surface coating unit is not subject to the requirements of the NatIonal
Emission Standards for Hazardoxs Air Pollutants (NESHAP), Subpart MMMM - (Surface
Coating of Miscellaneous Metal Part and Products) because it does not apply topcoat to
automobile or light-duty truck body parts and is not a major source of HAPs.

(d) The metal coil surface coatifi unit is not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart SSSS — (Surface
Coating of Metal Coil) because It Is not a major source of HAPs.

(e) The two (2) 2.5 MMBtU/hr boilers are not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart DDDLJD —

Standards for Industrial, Commercial and Institutional Boilers and Process Heaters,
because it is not a major source of FlAPs.

State Rule Applicability — Entire Source

326 (AC 2-6 (Emission Reporting)
This source is riot required to have an operating permit under 326 IAC 2-7, does riot emit lead into
the ambient air at levels 5 tpy, and is located in Clark County. Therefore, 326 (AC 2-6 does not
apply.

326 (AC 5-1 (Opacity Limitations)
Pursuant to 326 IAC 5-1-2 (Opacity Limitations), except as provided in 326 IAC 5-1-3 (Temporary
Alternative Opacity Limitations), opacity shall meet the following, unless otherwise stated in the
permit:

(a) Opacity shall not exceed an average of thirty percent (30%) in any one (1) six (6) minute
averaging period as determined In 326 (AC 5-1-4.

(b) Opacity shall not exceed Sixty percent (60%) for more than a cumulative total of 15
minutes (80 readings) in a 6-hour period as measured according to 40 CFR 60, Appendix
A, Method 9 or fifteen (15) one (1) minute nonovenlapping integrated averages for a
continuous opacity monitor in a six (6) hour period.

State Rule Applicability — Individual Facilities

326 (AC 2-4.1 (Major Sources of Hazartlous Air Poflutants (HAP))
The operation of this steel blanking facility wil emit less than 10 tons per year of a single HAP and
less than 25 tons per year of a combination of HAPs. Therefore, 326 (AC 2-4.1 does not apply.
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326 IAC 6-2-4 (Emission limitations for facilities specified In 326 IAC 6-2-1(d))
Pursuant to 326 IAC 6-2-4(a) particulate ernisisons front indirect heating constructed after
September21, I 983 shall be limited by the following equation:

Pt 1.09
Q0-25

where

Q = total source heat input capacity (MMBtuIhr)
Pt = emission rate rNnit (Ibs/MMBtu)

Therefore, particulate emissions from the two (2) 2.5 MMBtu/hr boiler shall not exceed 0.6
ib!mtnBtu heat input because the total source madmum operating capacity heat input for Indirect
heating is less than 10 MMBtuJhr

326 IAC 6-2-4 (Emission limitations for facilities specified in 326 IAC 6-2-1(d))
This rule is not applicable to the air make-up units because they are not sources of indirect
heating. Therefore, the requirements of 326 lAO 6-2-4 do not apply to the air make-up units.

326 IAC 6-,3-1 (Particulate Emission Umitations for Manufacturing Processes)
Pursuant to 6-3-1 (b)(1), the two (2) 2.5 MMBtu boilers are exempt from the requirements of 6-3-1
because it uses combustion for indirect heating. Therefore, the requirements of 326 LAC 6-3-1 do
not apply to the boilers.

326 IAC 6-3-2 (Particulate miss!on Limitations, Work Practices, and Control Technologies)
The emission units at this source have negligible Particulate emissions. Therefore the
requirements of 326 IAC 6-3-2 do not apply.

328 lAO 8-1-6 (New Facilities; Genetal Reduction Requirements)
The potential emissions from this steel blanking facility are less than 25 tons per year. Therefore,
328 C 8-1-6 does not apply.

326 IAC 8-2-1 (Surface Coating Emissions Limitations)
This source is located in Clark County, the potential to emit of VOC from the facility is less than
twenty-five (25) tons per year and actual emissions are less than fifteen (15) pounds per day.
Therefore, pursuant to 326 LAC 8-2-1, 326 IAC 8-2-4 (Coil Coating Operations) and 326 AC 8-2-9
(Miscellaneous Metal Coating OperatIons) do not apply.

326 IAC 8-7-I (Specific VOC Reduction Requirements for Lake, Porter, Clark, and Floyd Counties)
This source is located in Clark County, and the potential to emit of VOC is less than 100 tons per
year and the coating facility has less than ten (10) tons per year cifVOC. Therefore, 326 1AC 8-7-
I does not apply.

Conclusion

The construction and operation of this steel blanking facility shall be subject to the conditions of
the Exemption 019-22372-00119.
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3O METAL COIL COATING INDUSTRY PROFILE AN]) PROCESS DESCRIPTTON

3.1 GENERAL PROCESS DESCRIPTION

The metal coil strrface costing source category includes any ciilty engaged in the surface

coating of metal coil. In this process, a coil or roil cif uncoated sheet metal is coated on one or

both sides and repackaged as a coil or otherwise handled. Although the physical configuration of

the equipment used in coil coating lines varies from one installation to another, the individual

operations generally follow a set pattern. The coil coating process begins with a coil (or roll) of

bare sheet metal and, in most cases, terminates with a coil of metal with a dried and cured coating

on one or both sides. The metal strip is unrolled from the coil at the entry to the coil coating line

and first passes through a wet section, where the metal is cleaned and may be givm a ehenilcal

treatment to inhibit rust and promote adhesion of the coating to the metal surface. In some

installations, the wet section may also contain an electrogalvanizing operation in which zinc is

applied through an electroplating process to a steel substrate. After the metal strip leaves the wet

section, it is squeegeed and air dried aiid then passes to a coating applicator station,

Coating application stations may be used to apply a variety ofcoatings. In addition to

protective or decorative coatings, adhesives and printed patterns using ink may also be applied.

The most prevalent operation includes the application of protective and decorative coatings to

one or both sides ofthe metal strip using rollers. Following the coating application, the strip

passes through an oven where the temperature is increased to the desired curing temperature of

the coating. The strip is then cooled by a water spray, air spray, or combination ofthe two. Ifthe

line is a tandem line, the first coating application is a prime coat and the metal strip next enters

another coating applicator station where a top or finish coating is applied by rollers to one or both

3-1



sides of the metal. The strip then enters a second oven for drying and curing of the top or finish

coat. This is followed by another cooling or quench station. The finished metal strip is then

normally rewound into a coil and packaged for shipment or fIirther processing. In some cases, the

coated metal strip may be cut rather than rerofled into a coil. Most metal coil surface coating

lines have accumulators at the entry and exit that permit the strip to move continuously through

the coating proces while a nw coil is mounted at the entry or a fifl coil removed at the exit.

Figure 3-1 is a schematic diagram of a ‘picaI, tandem coil coating line.

For existing cdiI coating lines, processing speed varies considerably, with some lines

having processing speeds as high as 1,200 feet per minute.3. The widths ofthe metal strip vary

from a few inches up to 6 feet, and thickness may vary from about 0.006 inch to more than 0.15

inch. The lowerthickness of 0.006 inch has been considered to be the line of distinction between

metal coil and foil. However, 5 facilities have been identified that process coiled metal with a

thickness both above and below 0.006 inch. Three ofthese facilities process 5 percent foil on

each line, the fourth facility processes less than 25 percent foil on one of 6 coating lines in the

facility, and the fIfth facility processes 6 percent foil on one of 9 coating lines in the facility. The

processing of foil is considered to be part of the paper and other web surface coating source

category. Thus, there is some overlap between coil coating processes and foil coating processes

within individual coil coating facilities. Unless a facility reported 100% of its substrate(s) as being

below 0.006 inch, the facility was considered to be part of the metal coil surface coating source

category.

3.2 J1DUSTRY PROFfl

A total of 110 companies performing metal coil surface coating operations were identified

through literature sources and stakeholder contacts. Information collection requests (ICRs) were

sent to each of these companies in the summer of 1998. The intent ofthe survey was to acquire

data on HAP use and emission control in metal coil surface coating operations and associated

ancillary activities such as storage ofHAP-containing materials in tanks, wet section operatians,

equipment cleaning, and wastewater trealment

3-2
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Responses were received from 119 facilities, of which 26 indicated that the facilities are

not coil coaters, 2 provided information showing that the facility only coats foil, and two were not

in operation in 1997. Therefore, 89 coil coating facilities returned completed questionnaires; 14

companies did rcot respond to the questionnaire.

The brlbmiation collected from the metal coil surface coating industzy was entered into a

database. The metal coil surface coating MACT database (MACT database) contains a total of

82 facilities, excluding 7 facilities that classified the entire ICR response confidential business

information (CBO. The MACT database facilities had a total of 125 coating lines reported.

Appendix B of this document contains information on plant location, number of lines, type of

control device used, and annual HAP emissions.

Major tnaxkets for coil coated metal include the transportation industry, building products

industry, large appliance industry, can industry, and packaging industry. Other end products

include coated tape rules, ventilation systems for walls and roofs, lighting fixtures, office filing

cabinets, cookware, and sign stock. The industry has maintained a positive growth rate for a

nuniber fyears as new end uses for precoated metal have continued to emerge.

Although coil coated metal is used in a wide variety of products, metal coil surface coating

is typically not a product specific operation but rather is a distinct process. Many of the other

surface coating source categories being regulated under section 112 of the Act are product

specific, such as the metal can and large appliances source categories. For the purposes of

standard development, the EPA considers any coil coating process, regardless ofthe end product,

as part of the metal coil source category. Product-specific source categories include surface

coating operations that are not coil coating processes.

Types of metal processed by the coil coating industry are mainly aluminum, cold rolled

steel, cold rolled steel (galvanized on-line), hot-clipped galvanized steel, and galvalum/zincalum.

Small quantities of other metals including brass are also coated, Coil coated metal is fabricated

into end products after it is coated, thus eliminating the need for post-assembly painting. Toll and

captive coaters represent the two basic industry divisions. Toll coaters produce metal that is

coated in accordance with seeifications oftheir customers. Captive coaters both coat the metal

and fabricate it into end products within the same company. Examples of captive coaters are can

rzianu±lcttirers who have dedicated coil coating lines for metal used in the can manufacturing

3-4



process, and housing products manufacturers who coat the niaterial for their products using

company owned and opetated coil coating lines. Some plants perform both toll and captive

operations. Data from the MACi’ database indicate that approximately 40% of the facilities

reported being toll coaters, 38% reported being captive coãters, and 22% reported perfomiing

both toll and captive coating.

3.3 COAITNGS

The types of coatings applied in coil coating operations include a wide variety of

formulations. Among the more prevalent typcs are polyesters, acyilcs fluorocarbons, a&yds,

vinyls, epoxies, plastisols, and organosols: Table 3-1 lists the coatings commonly used in the

indusy and gives the approximate range of organic solvent content ofçach. In addition to these

traditional coatings, adhesives, bondable backejs, strippable protective coatings, lacquers, teflons,

liquid rubber, graphite, kynar, latex, extruded synthetic rubber-based solid resins, and other non

tradifional coatings are also used by the industry . The majority of the coatings, estimated at

about 85 percent 6, are organic solvent based and have solvent contents ranging up to 80 percent

by volume with most being hi the range from 30 to 70 percent The remaining 15 percent of

coatings are mostly of the waterborne type which also contain some organic solvents ranging

from about 2 to 15 percent by volume . While waterborne coatings are in use at a number of coil

coating fciiities, they are not available in formulations that are suitable for all end product

applications. The choice of waterborne versus solvent borne coatings usually depends on the end

use of the coated metal and the type ofmetal used. The most pre?aJent use of waterbonie

coatings is on alurnimirn used for siding in the construction industry. Other uses include printing

plates, suspended ceiling systems, and body and endstock for food cans.

High-solids coatings in the form of plastisols, organosols, and powder are also used, to

some extent by the coil coating industry. Because these coatings have a lower organic solvent

content; potential organic emissions are lower than from the other, more commonly used

coatings. However, these coatings also have limited applicability and are not available in

fonnulations suitable for use on afl end products. Typical uses for these coatings are residential

siding, drapery hardware, and other products.

Little data have been identliled that represent the HAP content of coatings used in the

3-5



metal coil surface coating industy. Information provided by one of the ccating suers8

three typical coatings showed HAP contents ranging from about 5 to 28 percent by weight

Reported data from the MACI’ database indicate that HAP contents for all coatings used in the

coil coating industry range from 0 to 95 percent by weight, with an average reported vaLue of

approximately 16 percent.

Table 3-1. Typical Coatings Used in Metal Coil Snrfaee Coating

Volatile Content

Coatings (Weight %)

Acrylics 40-45

Adhesives 70-80

Alkyds 50-70

Epoxies 45-70

Fluorocarbons 55-60

Organosols 15-45

Phenolics 50-75

Plastisols 5-30

Polyesters 45-50

Silicone Acrylics & Polyesters 35-60

Urethanes 60-75

inks 50.65

Solution Vinyls 75-85

Vinyls 60-75

Source: Reference 4.

3.4 PROCESS DESCRIPTIONS, CURRENT INDUSTRY PRACTICES, AID EMISSION

SOURCES

Although specific steps in a coil coating operation differ between plants, most have a

common series of steps that include storage and handling of raw materials and a coating line that

includes a wet section and one or more coating operations consisting of a coating application

station, a curing oven, and a quench area. Most plants also generate wastewater and have some
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type of wastewater treatment system. The following paragraphs provide briefdescriptions of the

common operations found on coil coating lines and provides general information regarding

potential HAP emissions.

3.4.1 Stçe and llandlinof Coatings and Other Materinis

Many ofthe coatings, solvents, and wet section chemicals are delivered and stored in 55

gallon drums but may also be delivered and stored in totes, which are transportable containers

with a capacity generally in the range of from 200 to 500 gallons. Sonic plants also receive raw

materials in bulk by tank trucks or rail cars and store the materials in bulk storage tanks. These

tanks may be located inside a building or may be outdoors either above ground or underground.

For raw materials delivered and stored in drutns or totes, no emissions should occur during

normal storage provided that they typically are kept sealed and generally do not leak. Emissions

would only occur when the drums or totes are opened.

Wn.ere coatings are delivered by tank truck or rail car, working loss emissions occur when

the coatings are pumped from the delivery vehicle to bulk storage tanks. Some tanks are vented

to the tank trucks while they are being filled, thus making working losses negligible. During

storage, daily temperattire fluctuations generate breathing loss emissions. Breathing losses would

be expected to be low for tanks that are underground or enclosed in controlled temperature

environments relative to tanks that are outdoors, above ground and exposed to diurnal

temperature cycles. Based on data from the MACT database, emissions from storage tanks

account for approximately 2% of nationwide HAP emissions from metal coil surface coating

operations.

Before application of the coatings to the coil, the coatings are lypically stirred. They may

also be thinned with solvent to adjust the viscosity. In some cases coatings are mixed together.

One example is mixing to achieve a particular color. Another example is the blending of excess

coatings together to use as a backer. Another coating modification operation, intermixing,

involves adding ingredients to perform coating color tinting (with no pigment dispersion). Data

from ICR responses indicate that emissions from mixing and thinning account for approximately

3.5% ofnationwide HAP emissions from metal coil surface coating operations.

3.4.2 Wet Section Ptetreatment

The wet section of a metal coil surface coating line includes cleaning steps that may use
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watet, caustic cleaners, brushing, or acid 1ratnient. i’rocesses may include spray applications of

materials or may include submersion of the metal strip. Specific processes included in the wet

section depend on the type of metal subsirale, characteristics of the coatings to be applied, and

other parameters. The chemical treatments used in the wet section may contain HAP. Data from

ICR respontes indicate that HAP emissions from wet section operations account for

approximately 0.29% ofnationwide HAP emissions from metal coil surface coating operations.

3.43 Coating Application Stafions

At the coaling application stations, coatings are applied by rollers to one or both surfaces

of the metal strip as it passes through the station. Emissions of HAP occur when HAP-containing

solvents contained in the applied coatings evaporate. It is estimated that between 0 and 15

percent of the coating solvent evaporates at the coating station . Data from the MACT database

indicate an average of approxirnately9.l percent of coating solvent evaporation taking place at

the coating station. If HAP-containIng cleaning solvents are used, emissions of HAP also occur

during cleaning of the paint rollers and other parts of the application station between coating

sessions or when a color change is made. Cleaning may be canied out in place using solvent and-

rags, or portions of the coaters may be removed for cleaning. Data for HAP emissions from parts

and equipment cleaning were available for 40 percent ofthe facilities that returned ICR responses.

For these facilities, parts and equipment cleaning HAP emissions account for approximately 4

percent of nationwide HAP emissions from metal coil surface coating operations.

At many plants, the coating application stations are enclosed in rooms Because air is

drawn into the ovens from these rooms, it is generally believed that a large fraction, and in some

cases all, of the solvent that evaporates in this area is captured by the ovens. Hoods or “snouts”

may be used to increase the fraction of solvent emissions captured by the ovens. Plants may also

use smaller coating station enclosures, which require less ventilation air, and are not occupied by

workers except when the enclosure is opened for maintenance or inspection. On lines that do not

have coating rooms or smaller enclosures, an exhaust hood is frequently installed directly over the

roll coaters to exhaust the solvent that evaporates in that area. In these cases, the hoods may be

exhausted to the ovens, a control device, or to the atmosphere. Some plants do not use hoods or

enclosures around the coating application stations; therefore, the majority ofthe solvent

evaporated at the coating station would be emitted to the alinosphere. Data from the MACT
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database indicate that permanent total enclosures, partial enclosures, hoods, floor sweeps, extra

ventilation to confrol devices, walls around coating stations, and oven extensions are used

throughout the metal coil coating indusliy as enclosure and capture methods.

3.4.4 Curing Ovens

After coatings are applied to the surface of the metal strip, the strip enters an oven where

heat is applied to evaporate the organic solvent end water contained in the applied coatings.. An

estimated 85 to 100 percent ofthe organic solvent content of applied coatings evaporate inside

the curing ovens ‘°. Data from the MACT database indicate an average of approximately 90

percent of the organic solvent content of applied coatings evaporating inside the curing ovens.

Most curing ovens used in coil coating operations are direct fired and use natural gas as fuel.

Many ovens are designed to use propane as a backup fuel hi case of natural gas curtaiiments.

Ovens heated by fuel oil or electricity are used in some plants, but to a much lesser extent than

those heated by natural gas. The heat input to the ovens must be sufficient to evaporate the

solvent in the coatings, to bring the metal and coatings up to the design temperature, usually in

the range of 375 to 600 °F, to replace the heat lost from the ovens by radiation and conduction,

and to heat dilution air to oven operating temperature. Oven ventilating air (or dilution air) is

normally the largest single factor in the total oven heat load. Data from the MACT database

indicate an average oven exhaust gas temperature of approximately 560 degrees Fahrenheit.

Solvent borne coatings, ifuncontrolled, would result in higher organic emissions from the

oven than either waterbome coatings or high solids coatings. Emissions ofHAP compared to

organic emissions depend on the proporticm ofHP as compared with non-HAP solvents in the

coatings.

3.4.5 Quench Area

When the metal strip exits the curing oven, it is cooled, usually by a water spray, an air

spray, or a combination of the two before being repackaged as a coil or passing to another coating

station. An estimated 0 to 2 percent of the organic solvent in the applied coatings is released in

the quench area Data from ICR responses indicate an average of approximately 0.6 percent of

the organic solvent in the applied coatings is released in the quench area. The quench area is

nônnally an enclosed area adjacent to the exit from the curing oven and a large fraction ofthe

emissions released in this area are estimated to be captured by the oven ventilation system.
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However, at some plants, the cpiench area is vented directly to the atmosphere.

3.4.6 Wnstewater Hand1in and Treatment

Most plants generate wastewater from wet section operations, quenching operations, or

both. Based on data from ICR responses, organic solvents are not typically used in the wet

section. Consequently, not much organic solvent gets into plant wastewater. Response data. from

the ICRs indicate that wastewater handling and treatment operations account for approximately

0.07 percent of nationwide HAP emissions from metal coil coating operations Coil coating

wastewater may contain chromium compounds, but the potential for air emissions ofthese

compounds is small. Wastewater may also be generated by clean up activities at plants that use

waterborne coatings.

3.4.7 Baseline Emissions

Information collection requests were sento 110 companies performing metal coil coating

operations that wçre identified through literature sources and stakeholder contacts. Responses

were received from 119 facilities. Twenty-six ofthose facilities indicated that they are not coil

coaters, 2 provided data showing that the facility coats foil only, and two facilities were not in

operation in 1997. Therefore, 89 coil coating facilities returned completed ICRs; 14 companies

did not respond to the questionnaire. The surveyed facilities were asked to provide facility HAP

emissions from metal coil surface coating operations as well as HAP emissions from specific unit

operations associated with metal coil surface coating. Total nationwide HAP emissions from

metal coil surface coating operations were calculated to be 2484 tons in 1997 by summing facility

HAP emissions reported by these facilities.

3.5 REFERENCES

I. U.S. Environmental Protection Agency. Metal Coil Surface Coatings MACT Docket

Number A-97-47 Item Numbers ll-D- I through fl-D- 113. ICR Responses. Office of Air

Quality Planning and Standards. Research Triangle Park, NC. Respanses received

September 1998-April 1999.

2. US. Environmenini Protection Agency. Metal Coil Surface Coating Industiy-Background

Infonnation for Proposed Standat’ds. Office ofAir Quality Planning and Standards.

Research Triangle Park, NC. EPA-45013-80-035a. October 1980.

3. Reference 1.
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4. kefrence 2, p. 3-4 updated th infonnation from Reference 1.

5. Reference 1.

6. Reference2p.3-2.

7. Reference 2, p. 3-2 and 3-5.

8. Letter from Je1t III, William E., Akzo Nobel Coatings, Inc. to Lacy, Gail, US EPA..

September 12, 1997. Data sets for three (3) typical coil coatings.

9. Reference2,p.3-1.

10. Reference 9.

11. Reference9.
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Walsh Ill, Edward V.

From: Brodsky, Valeriy [Valeriy.Brodsky@lllinois.gov]
Sent: Friday, June 15, 2012 10:25 AM
To: BWenzel@mp-mail.com
Cc: Walsh UI, Edward V.; dsuslernmlp.com; O’Meara, Robert S.; jdubrock@nmlp.com; Bernoteit, Bob
Subject: RE: NACME (LD. No. O31600FWL) Comments to Draft FESOP
Britt,

Your main argument against NSPS Subpart TI applicability is the absence of curing and quenching stations in the
NACME finish coat protective oil application operations. In 1988 the US EPA Region 5 made Applicability
Determination on the performance testing for coil coating line which does not have a curing oven without
questioning the NSPS Subpart TI applicability (see attached). The Permit Section position is that the
components listing of the affected facility being subject to emission standard does not relieve the whole facility
from applicability on the ground of the absence of some components.

Sincerely,

Valeriy Brodsky
Environmental Protection Engineer
Illinois EPA, Bureau of Air

Telephone: 217/785-1738
Fax: 217/524-5023
e-mail: Valeriy.Brodskyillihois.gov

US. Environmental Protection Agency Applicability Determination Index
Control Number: NR4I

Category: NSPS

EPA Office: Region 5

Date 09/19/1988

Title: NSPS Applicability to Coil Coating Operations

Recipient: Sweitzer, Terry A.

Author: Kertcher, Larry F.

Subparts: Part 60, TT, Metal Coil Surface Coating
References:

60.460,

60.463
(I)

Abstract:



Does Subpart TT regulate VOCs emitted or applied?

The intent of Subpart TT is to regulate the VOCs applied and not the VOCs emitted from
application. Also, testing using a temporary enclosure on only the coating applicator
discounted the VOCs resulting from the subsequent evaporation of organic solvents in the
coating, and does not satisfy the performance test requirements of 40 CFR 60.463(i)(B).

Letter:

Control Number: NR41

September 19 1988

Region 5
Terry Sweitzer, P.E.

Manager of Permit Section

Division of Air Pollution Control
Illinois Environmental Protection Agency
P.O. Box 19276

Springfield, Illinois 62794-9276
Dear Mr. Sweitzer:

This letter is in response to your request for review of the applicability and compliance
procedures of 40 C.F.R. 60 Subpart TT (60.460-60.466) - Standards of Performance for
Metal Coil Coaters as applied to coil coating operations at Olin Corporation.

Olin has applied for a permit (Permit No. 72-08-003) to install and operate a coil coater on the
#8 strip anneal that will be controlled with an activated carbon filter. The coating station does
not have a flash off area or a curing oven. Based on a performance test done using a
temporary enclosure on the coating applicator only, the VOC emissions were found to be 0.88
pounds per hour. Olin proposes to control 95% of that amount. However, the total amount of
VOCs applied is 5.3 pounds per hour and according to Olin, it can be assumed that all the
VOCs will evaporate.

It is U.S. Environmental Protection Agency’s interpretation that the intent of 40 C.F.R. 60
Subpart TT is to regulate the VOCs applied and not the VOCs emitted from the application as
Olin claims. Also, during the performance test, Olin by having temporary enclosure on the
coating applicator only, has discounted the VOCs resulting from the subsequent evaporation or
organic solvents in the coating. Based on these facts, U.S. EPA believes that the performance
test does not satisfy the requirements of 40 C.F.R. 60 Section 60.463(i)(B).



If you have any questions or comments, please contact Spiros Bourgikos of my staff at
(312) 886-6862.

Sincerely yours,
(signed)
Larry F. Kertcher, Chief
Air Compliance Branch (5AC-26)
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Walsh III, Edward V.

From: BWenzel@mp-maiLcom
Sent: Wednesday, June 27, 2012 10:12 AM
To: Brodsky, Valerly
Cc: dsusler@nmlp.com; Walsh Ill, Edward V.; jdubrocknmlp.com; OMeara, Robert S.
Subject: RE: NACME (l.D. No. 031600FWL) Comments to Draft FESOP
Attachments: NACME Draft FESOP Response Letter 3..0626 FINAL.pdf

Mr. Brodsky:

Attached please find the response to your June 15, 2012 email regarding the Draft FESOP issued to theNACME Steel Processing, LLC facility (I.D. No. 031 600FWL). Please review and contact me with anyquestions or additional comments. The original letter has been sent in the mail.

(See attachedfile: NACME Draft FESOF Response Letter 30626 FJNAL.pdf)

mostardi platt
Britt E. Wenzel
bwenzel@mp-mail .com
t: 630-993-2123 in: 630-688-1 799fi 630-993-9017
888 industrial Drive Elmhurst IL 60126
www.mostardi-platt.comCONFIDENTIALITY NOTICE: This email and any attachments are for theexclusive and confidential use of the intended recipient. If you are not the intended recipient, please donot read, distribute or take action in reliance upon this message. If you have received this email in error,please notify us immediately by return email and promptly delete this message and its attachment fromyour computer.

7/1 7/ñ1 )



mostardi platt
June 26, 2012

Mr. Edwin Bakowski
Manager, Permit Section
Illinois Environmental Protection Agency
DMsion of Air Pollution Control
1021 North Grand Avenue East
Springfield, illInois 62702

Via E-Mail and Regular Mail

RE: April 2012 Draft FESOP Comments
NACME Steel Processing, tiC
ID. No. 031 600FWL
Application No.05100052

Mr. Bakowski:

The following additional comments are being provided regarding the preliminary Draft Federally
Enforceable State Operating Permit (FESOP) issued to the NACME Steel Processing, LLC
(NACME) facility located at 429 West 127th Street in Chicago, illinois (the facility) by JEPA letter
dated April 26, 2012.

On June 15, 2012, I received email correspondence from Valerly Brodsky, Permit Engineer for
the Illinois Environmental Protection Agency (EPA) responding to my June 14, 2012 draft
FESOP comments letter, in the June 15, 2012 correspondence, Mr. Brodsky indicated that in
1988, the United States Environmental Protection Agency (US EPA) Region 5 made an
Applicability Determination (AD) regarding the intent of 40 CFR 60, SubpartTT to regulate as
applied volatile organic compounds (VOCs) and a determination of compliance with Subpart TT
performance testing requirement on a coil coating operating at an Olin Corporation (Olin) facility.

Mr. Brodsky stated in his June 15, 2012 correspondence that subpart Ti applies to NACME
based on the 1988 US EPA AD. Specifically, Mr. Brodsky stated:

“Your main argument against NSPS Subpart TT applicabHity is the absence of curing and
quenching stations in the NACME finish coat protective oil application operations. In 1988 the
US EPA Region 5 made Applicability Determination on the pertormance testing for coil coating
line which does not have a curing oven without questioning the NSPS Subpart U applicability
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FESOP Response 2
June 26, 2012
Page 2

(see attached). The Permit Section position is that the components listing of the affected facility
being subject to emission standard does not relieve the whole facility from applicability on the
ground of the absence of some components.”

The issue with this position is that the purpose of the 1988 AD is being ignored and the fact is
that it simply does not apply to NACME and the current situation.

The purpose of this correspondence is to provide our response to the June 15, 2012 IEPA
Permit Sectjons comments and re—iterate the comments from the June 14, 2012 draft FESOP
response letter including our comments for draft FESOP Condition Nos. 4b and 1 Ic.

Response

As stated on the US EPA’s Applicability Determination Index (ADI) web site, the general
provisions of 40 CFR Parts 60 and 61 provide that a source owner or operator may request a
determination from the US EPA of whether certain intended actions constitute the
commencement of construction, reconstruction, or modification (“applicability determinations);
or seek permission to use monitoring or record keeping which is different from the promulgated
NSPS and NESHAP standards (‘alternative monitoring”).

Review of the 1988 US EPA AD indicates that this AD appears to be taken out of context with
regard to NACME operations. This AD addresses what VOCs are regulated under this Standard
— VOCs as applied or VOCs as emitted in the context of detemiining whether the alternative
performance testing completed by Olin Corporation is acceptable to the US EPA under the
provisions of the NSPS (as outlined in the AD Abstract). The findings of the 1988 AD was that
the alternative performance testing (e.g., monitoring) conducted by Olin did not comply with the
NSPS.

The applicability of the NSPS to the Olin coating operation is not a part of this determination nor
is it addressed in the AD. The AD discussion of the Olin coating station not having a flash off
area or curing oven is used only in the context of determining where the emissions are occurring
on the process line for the purposes of accurately measuring emissions during the completion of
performance testing as required by the NSPS. The AD identifies only the coating station of the
coating operation, does not identify other process line components that are in place after the
coating station, and indicates that the performance testing was completed in a temporary
enclosure on the coating applicator.
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FESOP Response 2
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Page3

The AD further indicates that the enclosure used at the coating applicator during the stack test
did not capture nor accurately measure all VOC emissions from the Olin coating operation since
VOC emissions may have occurred after the terriporary enclosure and, therefore, the
performance testing completed on the process line did not meet the performance testing
requirements of the NSPS.

Lastly, the AD indicates that all of the coating used on the Olin process line will evaporate as
VOC emissions for the process being evaluated. In contrast, NACME roil oil is designed to
remain on the metal coils for protection prior to final use, not to evaporate, which differs from the
Olin coating operation.

As the AD abstract indicates, the purpose of the 1988 AD was not to determine whether the Olin
coating operation is subject to the NSPS Subpart TT requirements but rather to determine at
what point the VOCs are regulated and whether the performance testing completed meets the
requirements of the NSPS. The US EPA omission of the NSPS applicability issue in this AD
cannot, therefore, provide a definitive answer to the applicability of this NSPS to NACME
operations since this AD simply did not address the coating line applicability issue.

As stated in our initial response regarding the applicability of the NSPS outlined in 40 CFR 60,
Subpart TT, we continue to assert that the protective oil application process used at NACME’s
facility does not fall within the definition of coating operations as used in the Standard.
Therefore, NACME is not subject to the NSPS; the Technical Support Documents (TSDs)
provided in the June 14, 2012 draft FESOP response letter, which support this stance, more
accurately address operations similar to the NACME protective coating application process.
With regard to specific permit conditions within the draft FESOP, the following is provided:

Permit Ccndition No. 2a

Condition 2a currently states that the Coil Coater at the facility is subject to NSPS for Metal Coil
Surface Coating, 40 CFR 60, Subpart IT.

As previously stated, the Metal Coil Surface Coating NSPS does not apply to operations at the
NACME facility because the oil application process does not meet the specific definition of
prime or finish coat operations in the Standard.
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Page 4

As stated in 40 CFR 60.460(a), the Metal Coil Surface Coating NSPS applies only to the
foflowing coating operations:

• Each prime coat operation,
• Each finish coat operation, and
• Each prime and finish coat operation combined when the finish coat is applied wet on

wet over the prime coat and both coatings are cured simultaneously.

As listed in 40 CFR 60.461, the following specific definitions apply to coil coating operations
subject to the NSPS:

• Prime coat operation means the coating application station, curing oven, and quench
station used to apply and dry or cure the initial coating(s) on the surface of the metal
coil

• Finish coat operation means the coating application station, curing oven, and quench
station used to apply and dry or cure the final coating(s) on the surface of the metal
coil. Where only a single coating is applied to the metal coil, that coating is considered a
finish coat

As indicated, NACME applies a protective rust preventative oil to metal coils which involves the
use of an oil application station at the end of the steel pickling line. The protective oil is not dried
or cured and does not contain any solids. Therefore, the protective oil is not subject to the VOM
content limits for this Subpart. The protective oil remains on the coil after application and no
quenching of the oiled metal coils is required (e.g., there is no quench station on this process
line).

Furthermore, review of other current permits issued by the Indiana Department of
Environmental Management (IDEM) for other protective or lubricating oil application processes
and Technical Support Documents (TSDs) and guidance documents issued to states from the
US EPA regarding what constitutes metal coil coating operations provide further evidence that
the application of a rust preventative oil is not subject to this NSPS.

The following TDSs and guidance documents were previously provided in the June 14, 2012
response letter for air emission source permits issued by IDEM (which are available at the US
EPA’s Region 5 Division of Air and Radiation Indiana Permit Database) to facilities that perform
rust preventative protective oil application processes onto metal coils:
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Ispat Inland, Inc. East Chicago, Indiana (Ispat) TSD for a Part 70 Source Construction
Permit (Permit No. CP-089-1 0472-00316) — Ispat applies rust preventative oil to metal
coils. The Federal Rule Applicability Section of the TSD (page 4 of 6> states that “f
ppIication of rust preventative oils to the steel coils is not subject to the New Source
Performance Standard 326 IAC 12 (40 CFR 60, Suboart 77) because this rule only
oIies to coating operations which use a curing oven and ouench station as part of the
process’

Syndicate Sales, Inc., Kokomo, Indiana (Syndicate) TSD for a FESOP Source (Permit
No. F057-7699-00026) — Syndicate applies a petroleum lubricant to metal coils. The
Federal Rule Applicability Section of the TSD (page 5 of 12) states that uwhere only a
sinale coatina is apolied to the metal coiL that coating is considered a finish coat. The
definition of Finish Coat Operation is the coating anpilcation station, curing oven, and
quench station used to apply and div or cure the final coating on the surface of the metal
coiL The metal stamping process only involves coating metal coil with petroleum
lubricating oil to faciitate the shaning and cutting of the coil into metal stems in the
stamping process. There are no curing ovens associated with the process. The metal
stamping line does not fall under the definition of a finish coating operation, therefore,
the recuirements of 40 CFT 60.460, Suboart TTdo not apoly.”

• Kasle Metal Processing, Jeffersonville, Indiana (Kasle) TSD for a Construction Permit
(Permit No. 019-22372-00119) — Kasle applies a rust preventative surface coating to
steel blanks. The Federal Rule Applicability Section of the TSD (page 4 of 5) states that
“this source is not subject to the (‘few Source Performance Standard, 326 IAC 12. 41)
CFR 60460, Subpart TT — Standards and Performance for Metal Coil Surface Coating
Operations, which applies to prime coat, finish coat, and prime and finish coat combined
onerations because ft is not a prime or finish coat ooeration”.

a The US EPA Guidance Document (Document No. EPA-453/P-00-001) National
Emissions Standards for Hazard AIr Pollutants: Metal Coil Surface Coating lndustiy
Background Information for Proposed Standards, while it does not specifically address
the NSPS requirements, outlines the “Metal Coil Coating Industry Profile and Process
Description (Section 3). Within this section of the US EPA Guidance Document, the
USEPA describes the metal coil coating process as one that includes “a wet station and
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one or more coatina operations consisting of a coating aDplicafion statio& a curing
oven, and a auench area”

The Ispat TSD clearly states that the application of a rust preventative oil to a steel coil is not
subject to the NSPS because the rule only applies to coating operations which use a curing
oven and quench station as part of the process.

As indicated in Mr. Brodsky3sresponse previous response to the original May 15, 2011 Draft
FESOP response letter submitted to the IEPA, he indicated the roll oil falls under the definition
of coating. As stated in the Syndicate TSD, an oil can be considered a coating and not be
subject to the NSPS outlined in 40 CFR 60, Subpart TT.

The Kasie TDS specifically states that the application of a rust preventative coating is not a
prime or finish coat operation.

The USEPA’s own National Emissions Standards for Hazard Air Pollutants: Metal Coil Surface
Coating lndustiy Background Information for Proposed Standards supports NACME’s position
as it clearly states That a metal coil surface coating operation consists of a wet station and one
or more coating operations consisting of a coating application station, a curing oven, and a
quench area. If US EPA believed that a rust preventative surface coating without a curing oven
or a quench station — such as NACME’s — fell within the definition of a metal surface coating
operation and Subpart TT, then it would not have limited its guidance (or its definitions) to only
those operations that include curing ovens and quenching stations. By doing so, the US EPA
has clearly expressed its intention that Subpart TI apply to a metal coating operation
unless there is a curing oven or quench station involved. This conclusion is consistent not only
with the definitions promulgated by US EPA itself in 40 CFR. 60.461, but also with the
application of those definitions by IDEM to coating lines similar to NACME’s here as detailed
above.

Taken together, the TSDs, the US EPA guidance document, and the definitions in Subpart TT
provide convincing evidence that the application of a rust preventative oil onto the metal coils
does not meet the definition of finish or prime coat operations and, as a result, are not subject to
the NSPS requirements of 40 CFR 60, Subpart TT.
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Permit Condition No. 2b

Condition 2b states that, pursuant to 40 CFR 60.462(a)(1), each owner or opàrator subject to 40
CFR 60, Subpart TT shall not cause to be discharged into the atmosphere, more than 0.28
kilograms per liter of coating solids appiled for each calendar month.

Based upon the information provided in the initial May 2012 draft FESOP response and the
additional information provided in this correspondence, NACME requests revision of Condition
2a to state that the NSPS of 40 CFR 60, Subpart A and TT does not apply to metal coil
protective oil application operations at the facility because the protective rust preventative oil
application operation does not meet the definition of prime coat or finish coat operations as
outlined in 40 CFR 60.461. As indicated above, 40 CFR 60, Subpart TT does not apply since
the protective rust preventative oil application process do not meet the definition of either the
prime coat or finish coating operations listed in 40 CFR 60.461 and the protective oil coating
remains on the metal coils after application (e.g., is not cured or dried) and does not contain any
solids.

Permit Condition No. 4b

Condition No. 4b indicates that no more than 8 pounds VOM per hour of organic material shall
be discharged into the atmosphere from any emission unit.

Per our previous comment regarding this permit condition, NACME requests that additional
language be inserted into Permit Condition 4b that states the coil oil application operation is not
subject to the limitations of 35 IAC 218.301 pursuant to 35 IAC 218.209 which states:

No owner or operator of a coating line subject to the limitations of Section 218.204 of this
Part is required to meet the limitations of Subpart G (Section 218.301 or 218.302) of this
Part, after the date by which the coatingline is required to meet Section 218.204 of this
Part

Permit Condition No. 110

Condition 11 c references monthly and annual limits on HAP emissions for both individual and
combined HAP emissions. Additionally, this Condition also references the NESHAP for Surface
Coating of Metal Coil (40 CFR 63, Subpart SSSS).
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Per our previous comments, while the language in the Condition referencing the non
applicability of the NESHAP for Steel Pickling Operations in 40 CFR 63, ccc is accurate, there
is no regulation that limits monthly or annual, individual or combined HAP emissions other than
maintaining these HAP emission levels below the major source levels of 10 tons per ‘ear of
indMdual HAPs and 25 tons per year combined HAPs.

Therefore, in addition to the removal of the reference to the Surface Coating of Metal Coils that
the IEPA has already agreed to, NACME requests that the monthly and annual emission
limitations outlined in the current draft FESOP be removed. Note, however, NACME
understands the importance of minimizing the emissions of HAPs and would accept to have this
Condition revised to limit individual HAP emissions to 9.0 tons per year and combined HAP
emissions to 22.5 tons per year (below major source threshold levels) with no monthly
limitations.

Permit Condition No. 13a and b/Permit Condition No. 14a and b

As indicated in the comments regarding Permit Condition Nos. 2a and b, the protective oil
application operation at the facility does not meet the definition of prime coat or finish coat
operations and the Metal Coil Surface Coating NSPS does not apply. NACME request that
Permit Condition Nos. 13a and b and 14a and b be removed from the FESOP.

Permit Condition No. 18/Permit Condition No. 19a and b/Permit Condition No. 20/Permit
Condition No 25

As indicated in the comments regarding Permit Condition Nos. 2a and b, 13a and b, and 14a
and b, the protective oil application operation at the facility does not meet the definition of prime
coat or finish coat operations and the Metal Coil Surface Coating NSPS does not apply. NACME
request that Permit Condition Nos. 18, 19a and b, 20 and 25 be removed from the FESOP.
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If you have any questions or require further information, please contact our consultant, Britt
Wenzel of Mostardi Platt at 630-993-2123.

Respectfully Submitted,

i—c 4/1

Britt Wenzel
Director, Environmental, Health & Safety Compliance Services

cc: J. DuBrock, National Processing Company
David Susler, National Material LP.
Ms. Nancy Tikaisky, lAG
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Walsh HI, Edward V.

From: Brodsky, Valeriy [Valeriy.Brodsky@lllinois.gov]
Sent: Wednesday, June 27, 2012 2:41 PM
To: BWenzel@n,p-maiLcom
Cc: dsuslernmIp.com; Walsh Ill, Edward V.; jdubrock@nmlp.com; O’Meara, Robert S.; Bernoteit, Bob
Subject: RE: NACME (I.D. No. O3I600FWL) Comments to Draft FESOP
Mr. Wenzel,

The Illinois EPA position on NSPS Subpart Ti applicability is guided by the memo received from US EPA and citedin the previous communication. In spite of the fact that the subject of requested determination was testingprocedure, it is very doubtful that US EPA would make procedural determination for non-subject source. TheIllinois EPA continues to consider NACME protective oil application operations as being subject to NSPS SubpartIT requirements.

Sincerely,

Valeriy Brodsky
Environmental Protection Engineer
Illinois EPA, Bureau of Air

Telephone: 217/785-1738
Fax: 217/524-5023
e-maiL Valeriy.BrodskyilHnois.gov .
From: BWenzel@mp-mail.com [rnailto :BWenzel@mp-mail.com]
Sent: Wednesday, June 27, 2012 10:12 AM
To: Brodsky, Valeriy
Cc: dsusIernmlp.com; EWalsh©ReedSmith.com; jdubrock@nmlp.com; ROMeara@ReedSmith.comSubject: RE: NACME (I.D. No. O31600FWL) Comments to Draft FESOP

Mr. Brodsky:

Attached please find the response to your June 15, 2012 email regarding the Draft FESOP issued to theNACME Steel Processing, LLC facility (I.D. No. 031 600FWL). Please review and contact me with anyquestions or additional comments. The original letter has been sent in the mail.

(See attachedfile: NACIv[E Draft FESOP Response Letter 30626 FINAL.pdJ)

mostardi platt
Britt E. Wenzel
bwenzel@rnp—mail. corn
t: 630—993—2123 in: 630—688—1799 i 630—993—9017
888 Industrial Drive Elrnhurst IL 60126
www.mostardi-platt.comCONFIDENTIALITY NOTICE: This email and any attachments arefor the exclusive and confidential use of the intended recipient. If you are not the intended recipient,please do not read, distribute or take action in reliance upon this message. If you have received thisemail in error, please notify us immediately by return email and promptly delete this message and itsattachment from your computer.

7/1 /‘fl1
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FEDERALLY ENFORCEABLE STATE
OPERATING PERMIT (FESOP)

and ENHANCED NEW SOURCE REVIEW
OFFICE OF AIR MANAGEMENT

Syndicate Sales, Inc.
2025 North Wabash Street

Kokon-io, Indiana 46901-2063

(herein known as the Permittee) is hereby authorized to operate subject to the conditionscontained herein, the source described in Section A (Source Summary) of this permit

This permit is issued in accordance with 326 IAC 2 and 40 CFR Part 70 Appendix A andcontains the conditions and provisions specified in 326 lAO 2-8 and 326 IAC 2-1-3.2, as requiredby 42 U.S.C. 7401, et seq. (C’ean Air Act as amended by the 1990 Clean Air ActAmendments), 40 CFR Part 70.6, IC 13-15 and IC 13-17.

Operation Permit No.: F067-7699-00026

Issued by: Issuance Date:
Paul Dubeneky, Branch Chief
Office of Air Management
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A.4 FESOP Permit Applicability [326 IAC 2-8-2] 5
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SECTION A SOURCE SUMMARY

This permit is based on information requested by the Indiana Department of Environmental Management
(IDEM), Office of Air Management (QAM) and presented in the permit application.

A.1 General Information [326 IAC 2-8-3(b)1
The Perrnittee owns and operates a stationary plastic container/pot and metal floral stem
manufacturing operation.

Responsible Official: Paul E. Manning
Source Address: 2025 North Wabash Street, Kokomo, Indiana 46901-2063
Mailing Address: P.O. Box 756? Kokomo, Indiana 46903-0756
SIC Code: 3089, 3469
County Location: Howard
County Status: Attainment for all criteria pollutants
Source Status: Federally Enforceable State Operating Permit (FESOP)

Minor Source? under PSD Rules.

A.2 Emission Units and Pollution Control Equipment Summary [326 IAC 2-8-3(c)(3)J
This stationary source consists of the following emission units and pollution control devices:

(1) one (1) flow coating line consisting of:
(a) one (1) flow coater (Emission Unit ID No. 1) coating a maximum of 0.0818 plastic

pots per hour, exhausting at one (1) stack (ID No. Vent 1);
(b) one (1) UV exposure room;
(c) two (2) vacuum metallizers;
(d) one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
(1) one (1) electric drying oven.

(2) one (1) metal stamping press line consisting of:
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a

maximum of 0.1033 metal floral stems per hour; and
(b) one (1) packaging operation.

A.3 Insignificant Activities [326 lAG 2-7-1(21)1 [326 IAC 2-.8-3(c(3)(I)1
This stationary source also includes the following insignificant activities, as defined in 326 IAC 2-
7-1(21):

(1) natural gas-fired combustion sources with heat input equal to or less than ten million
(10,000,000) British thermal units (Btu) per hour;

(2) propane or liquefied petroleum gas, or butane-fired combustion sources with heat input
less than six million (6,000,000) Btu per hour;

(3) combustion source flarnie safety purging on startup;
(4) VOC and HAP storage tanks with capacity less than or equal to 1,000 gallons and

annual throughputs less than 12,000 gallons;
(5) vessels storing lubricating oils, hydraulic oils, machining oils, and machining fluids;
(6) application of oils, greases, lubricants, or other nonvolatile materials applied as temporary

protective coatings;
(7) machining where an aqueous cutting coolant continuously floods the machining

interface;
(8) degreasing operations that do not exceed 145 gallons per 12 months, except if subject to

326 C 20-6;
(9) cleaners and solvents having a vapor pressure equal to or less than 2 kPa; 15 mm Hg; or
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0.3 psi measured at 38 degrees C (100°F) or having a vapor pressure equal to or less
than 0.7 kPa; 5 mm Hg; or 0.1 psi measured at 20°C (68°F); the use of which for all
cleaners and solvents combined does not exceed 145 gallons per 12 months;

(10) exposure chambers (“towers”, “columns’), for curing of ultraviolet inks and ultra-violet
coatings where heat is the intended discharge;

(11) any operation using aqueous solutions containing less than 1% by weight of VOCs,
excluding HAPs;

(12) water based adhesives that are less than or equal to 5°fo by volume of VOCs, excluding
RAPs;

(13) forced and induced draft cooling tower system not regulated under a NESHAP;
(14) paved and unpaved roads and parking lots with public access;
(15) enclosed systems for conveying plastic raw materials and plastic finished goods;
(16) purging of gas lines and vessels that is related to routing maintenance and repair of

buildings, structures, or vehicles at the source;
(17) equipment used to collect released material;
(18) blowdown for any of the following: sight glass; boiler; compressors; pumps; and cooling

tower;
(19) grinding and machining operations controlled with fabric filters, scrubbers, mist

collectors, wet collectors and electrostatic precipitators with a design grain loading of less
than or equal to 003 grains per actual cubic foot and a gas tlow rate less than or equal to
4,000 actual cubic feet per minute;

(20) a laboratory as defined in 326 IAC 2-7-1(20)(C);
(21) a plastic molding operation, including five (5) plastic pellet storage silos and eighteen

(18) plastic molding machines;
(22) a hot stamping operation, including five (5) hot stamp machines;
(23) a floral paper operation, including a waxer and a sheeter; and
(24) a stemming machine production line, including machining operations and a paint spray

booth.

A4 FESOP Applicability 326 IAC 2-8-2)
This stationary source, otherwise required to have a Part 70 permit as described in 326 AC 2-7-
2(a), has applied to the Indiana Department of Environmental Management (IDEM), Office of Air
Management (OAM) for a Federally Enforceable State Operating Permit (FESOP).
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B.1 Permit No Defense [326 IAC 2-1-10] [IC 13]
Indiana statutes from IC 13 and rules from 326 IAC, quoted in conditions in this permit, are those
applicable at the time the permit was issued. The issuance or possession of this permit shall not
alone constitute a defense against an alleged violation of any law, regulation or standard, except
for the requirement to obtain a FESOP under 326 IAC 2-8.

B.2 Definitions [326 IAC 2-8-1)
Terms in this permit shall have the definition assigned to such terms in the referenced regulation.
In the absence of definitions in the referenced regulation, any applicable definitions found in IC
13-11 326 IAC 1-2, and 326 IAC 2-7 shall prevail.

B. 3 Permit Term [326 IAC 2-8-4(2)1
This permit is issued for a fixed term of five (5) years from the effective date, as determined in
accordance with IC 4-21.5-3-5(f) and IC 13-15-5-3.

6.4 Enforceability [326 IAC 2-8-6]
(a) All terms and conditions in this permit, including any provisions designed to limit the

source’s potential to emit, are enforceable by IDEM.

(b) Unless otherwise stated, terms and conditions of this permit, including any provisions to
limit the source’s potential to emit, are enforceable by the United States Environmental
Protection Agency (U.S. EPA) and citizens under the Clean Air Act.

B.5 Termination of Right to Operate [326 IAC 2-8-91 [326 IAC 2-8-3(h)]
The Permittee’s right to operate this source terminates with the expiration of this permit unless a
timely and complete renewal application is submitted at least nine (9) months prior to the date of
expiration of the source’s existing permit, consistent with 326 IAC 2-8-3(h) and 326 IAC 2-8-9.

6.6 Severability [326 IAC 2-84(4)]
The provisions of this permit are severable; a determination that any portion of this permit is
invalid shall not affect the validity of the remainder of the permit.

B.] Prooerty Rights or Exclusive Privilege [326 IAC 2-8-4(5)(D)J
This permit does not convey any property rights of any sort, or any exclusive privilege.

B. 8 Duty to Supplement and Provide Information [326 IAC 2-8-3(f)) [326 JAC 2-8-4(5)(E)J
(a) The Permittee, upon becoming aware that any relevant facts were omitted or incorrect

information was submitted in the permit application, shall prompfiy submit such
supplementary facts or corrected information to:

Indiana Department of Environmental Management
Permits Branch, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

(b) The Permittee shall furnish to IDEM, OAM, within a reasonable time, any information that
IDEM, OAM, may request in writing to determine whether cause exists for modifying,
revoking and reissuing, or terminating this permit, or to determine compliance with this
permit
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(c) Upon request, the Permittee shall also furnish to IDEM, DAM, copies of records required
to be kept by this permit. For information claimed to be confidential, the Permittee shall
furnish such records to IDEM, DAM, along with a claim of confidentiality under 326 IAC
17. If requested by IDEM, DAM, or the U.S. EP the Permittee shall furnish such
confidential recoids directly to the U.S. EPA along with a claim of confidentiality under 40
CFR 2, Subp?rt B.

Such confidentiality claim shall meet the requirements of 40 CFR 2, Subpart B (when
submitting to U.S. EPA) and 326 IAC 17 (when submitting to IDEM, DAM).

B.9 Compliance Order Issuance [326 IAC 2-8-5(b)]
IDEM, DAM may issue a compliance order to this Perrnittee upon discovery that this permit is in
nonconformance with an applicable requirement. The order may require immediate compliance
or contain a schedule for expeditious compliance with the applicable requirement.

B.’lO Compliance with Permit Conditions [326 IAC 2-8-4(5)(A)] [326 IAC 2-8-4(5)(B)]
(a) The Permittee must comply with all conditions of this permit. Noncompliance with any

provisions of this permit constitutes a violation of the Clean Air Act and is grounds for

(1) Enforcement action;

(2) Permit termination, revocation and reissuance, or modification; and

(3) Denial of a permit renewal application.

(b) It shall not be a defense for the Permittee in an enforcement action that it would have
been necessary to halt or reduce the permitted activity in order to maintain compliance
with the conditions of this permit.

6.11 Certification [326 IAC 2-8-3(d)] l326 IAC 2-&-4(3)(C)(i)i [326 lAD 2-8-5(1)]
(a) Any application form, report, or compliance certification submitted under this permit shall

contain certification by a responsible official of truth, accuracy, and completeness. This
certification, and any other certification required under this permit, shall state that, based
on information and belief formed after reasonable inquiry, the statements and information
in the document are true, accurate, and complete.

(b) One (1) certification shall be included, on the attached Certification Form, with each
submittal.

(c) A responsible official is defined at 326 IAC 2-7-1(34).

6.12 Annual çpliance Certification 1326 lAC2-8-5(a(1)1
(a) The Permittee shall annually certify that the source has complied with the terms and

conditions contained in this permit, including emission limitations, standards, or work
practices. The certification shall cover the time period from January 1 to December 31 of
the previous year, and shall be submitted in letter form no later than July 1 of each year
to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

arid
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United States Environmental Protection Agency, Region V
Air and Radiation DMsion, Air Enforcement Branch - Indiana (AE-17J)
77 West Jackson Boulevard
Chicago, Illinois 60604—3590

(b) The annual compliance certification report required by this permit shall be considered
timely if the date postmarked on the envelope or certified mail receipt, or affixed by the
shipper on the private shipping receipt, is on or before the date it is due. If the document
is submitted by any other means, it shall be considered timely if received by IDEM, OAM,
on or before the date it is due.

(c) The annual compliance certification report shall include the following:

(I) The identification of each term or condition of this permit that is the basis of the
certification;

(2) The compliance status:

(3) Whether compliance was continuous or intermittent,

(4) The methods used for determining compliance of the source, currently and over
the reporting period consistent with 326 AC 2-8-4(3); and

(5) Such other facts, as specified in Sections D of this pemiit, as IDEM, DAM, may
require to determine the compliance status of the source.

The notification which shall be submitted by the Permittee does require the certification
by the “responsible official” as defined by 326 IAC 2-7-1(34).

8.13 Preventive Maintenance Plan [326 IAC 1-6-311326 IAC 2-8-4(9)] (326 IAC 2-8-5(a)(1)]
(a) If required by specific condition(s) in Section D of this permit, the Perrnittee shall prepare

and maintain Preventive Maintenance Plans (PMP) within ninety (90) days after issuance
of this permit, including the following information on each:

(1) Identification of the individual(s) responsible for inspecting, maintaining, and
repairing emission units and associated emission control devices;

(2) A description of the items or conditions that will be inspected and the ihspection
schedule for said items or conditions;

(3) Identification and quantification of the replacement parts that will be maintained
in inventory for quick replacement

(b) The Perrnittee shall implement the Preventive Maintenance Plans as necessary to ensure
that lack of proper maintenance does not cause or contribute to a violallon of any
limitation on emissions or potential to emit.

(c) PMP’s shall be submitted to IDEM, DAM, upon request and shall be subject to review
and approval by IDEM, DAM.

8.14 Emergency Provisions [328 IAC 2-8-12]
(a) An emergency, as defined in 326 IAC 2-7-1(12), is not an affirmative defense for an
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action brought for noncompliance with a federal or state health-based emission limitation,
except as provided in 326 [AC 2-8-12.

(b) An emergency as defined in 326 IAC 2-7-1(12), constitutes an affirmative defense to an
action brought for noncompliance with a health-based or technology-based emission
limitation if the affirmative defense of an emergency is demonstrated through properly
signed, contemporaneous operating logs or other relevant evidence that describes the
following:

(1) An emergency occurred and the Permittee can, to the extent possible, identify
the causes of the emergency;

(2) The permitted facility was at the time being properly operated;

(3) During the period of an emergency, the Permittee took all reasonable steps to
minimize levels of emissions that exceeded the emission standards or other
requirements in this permit;

(4) For each emergency lasting one (1) hour or more, the Permittee notified IDEM,
OAM, within four (4) daytime business hours after the beginning of the
emergency, or after the emergency was discovered or reasonably should have
been discovered;

Telephone No.: 1-800-451-6027 (ask for Office of Air Management, Compliance
Section) or,
Telephone No.: 317-233-5674 (ask for Compliance Section)
Facsimile No.: 317-233-5967

(5) For each emergency lasting one (1) hour or more, the Permittee submitted
notice either in writing or facsimile, of the emergency to:

lndiana Department of Environmental Management
Compliance Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
indianapolis, Indiana 46206-6015

within two (2) working days of the time when emission limitations were exceeded
due to the emergency.

The notice fulfills the requirement of 326 IAC 2-8-4(3)(C)(ii) and must contain the
following:

(A) A description of the emergency;

(B) Any steps taken to rnwgate the emissions; and

(C) Corrective actions taken.

The notification which shall be submitted by the Permittee does not require the
certification by the uresponsible officialu as defined by 326 IAC 2-7-1(34).

(6) The Permittee immediately took all reasonable steps to correct the emergency.
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(c) In any enforcement proceeding, the Permittee seeking to establish the occurrence of an
emergency has the burden of proof.

(d) This emergency provision supersedes 326 IAC 1-6 (Malfunctions) for sources subject to
this rule after the effective date of this rule. This permit condition is in addition to any
emergency or upset provision contained in any applicable requirement.

(e) IDEM, CAM, may require that the Preventive Maintenance Plans required under 326 IAC
2-8-3(c)(6) be revised in response to an emergency.

(f) Failure to notify IDEM, DAM, by telephone or facsimile of an emergency lasting more
than one (1) hour in compliance with (b)(4) and (5) of this condition shall constitute a
violation of 326 IAC 2-8 and any other applicable rules.

(g) Operations may continue during an emergency only if the following conditions are met:

(1) If the emergency situation causes a deviation from a technology-based limit, the
Permittee may continue to operate the affected emitting facilities during the
emergency provided the Perrnittee immediately takes all reasonable steps to
correct the emergency and minimize emissions.

(2) If an emergency situation causes a deviation from a health-based limit, the
Permittee may not continue to operate the affected emissions facilities unless:

(A) The Permittee immediately takes all reasonable steps to correct the
emergency situation and to minimize emissions; and

(B) Continued operation of the facilities is necessary to prevent imminent
injury to persons, severe damage to equipment, substantial loss of
capital investment, or loss of product or raw material of substantial
economic value.

• Any operations shall continue no longer Than the minimum time required to
prevent the situations ideritiñed in (g)(2)(B) of this condition.

B .15 Deviations from Permit Recuirernents and Conditions [326 lAG 2-8-4(3)(C)i)]
(a) Deviations from any permit requirements (for emergencies see Section B - Emergency

Provision), the probable cause of such deviations, and any response steps or preventive
measures taken shall be reported to:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

within ten (10) calendar days from the date of the discovery of the deviation.

(b) Written notification shall be submitted on the attached EmergencylDeviation Occurrence
Reporting Form or its substantial equivalent.

(c) Proper notice submittal under 326 lC 2-7-16 satisfies the requirement of this
subsection.
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B.16 Permit Modification, Reopening. Revocation and Reissuance, or Termination
[326 IAC 2-8-4(5)(C)J [326 IAC 2-8-7(a)] 1326 IAC 2-8-8J
(a) This permit may be modified, reopened, revoked and reissued, or terminated for cause.

The filing of a request by the Permittee for a FESOP modification, revocation and
reissuance, or termination, or of a notification of planned changes or anticipated
noncompliance does not stay any condition of this permit. [326 [AC 2-8-4(5)(C)]

(b) This permit shall be reopened and revised under any of the circumstances listed in IC
13-15-7-2 or if IDEM, CAM determines any of the following:

(1) That this permit contains a material mistake.

(2) That inaccurate statements were made in establishing the emissions standards
or other terms or conditions.

(3) That this permit must be revised or revoked to assure compliance with an
applicable requirement. [326 [AC 2-8-8(a)]

(c) Proceedings by IDEM, CAM, to reopen and revise this permit shall follow the same
procedures as apply to initial permit issuance and shall affect only those parts of this
permit for which cause to reopen exists. Such reopening and revision shall be made as
expeditiously as practicable. [326 IAC 2-8-8(b)]

(d) The reopening and revision of this permit, under 326 [AC 2-8-8(a), shall not be initiated
before notice of such intent is provided to the Perrnittee by IDEM, DAM, at least thirty
(30) days in advance of the date this permit is to be reopened, except that IDEM, CAM
may provide a shorter time period in the case of an emergency. [326 IAC 2-8-8(c)]

B.17 Permit Renewal [326 [AC 2-8-3(h)]
(a) The application for renewal shall be submitted using the application form or forms

prescribed by IDEM, CAM and shall include the information specified in 326 IAC 2-8-3.
Such information shall be included in the application for each emission unit at this
source, except those emission units included on the trivial or insignificant actMties list
contained in 326 [AC 2-7-1 (21).

Request for renewal shall be submitted to:

Indiana Department of Environmental Management
Permits Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, IN 46206-6015

(b) Timely Submittal of Permit Renewal [326 IAC 2-8-3]

(1) A timely renewal application is one that is:

(A) Submitted at least nine (9) months prior to the date of the expiration of
this permit; and

(B) If the date postmarked on the envelope or certified mail receipt, or affixed
by the shipper on the private shipping receipt, is on or before the date it
is due. If the document is submitted by any other means, it shall be
considered timely if received by IDEM, OAM, on or before the date it is
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due. [326 IAC 2-5-3]

(2) If IDEM, DAM upon receMng a timely arid complete permit application, fails to
issue or deny the permit renewal prior to the expiration date of this permit, this
existing permit shall not expire and all terms and conditions shall continue in
effect until the renewal permit has been issued or denied.

(c) Right to Operate After Application for Renewal [326 IAC 2-8-9)
If the Perrnittee submits a timely and complete application for renewal of this permit, the
source’s failure to have a permit is not a violation of 326 IAC 2-8 until IDEM, OAM takes
final action on the renewal application, except that this protection shall cease to apply if,
subsequent to the completeness determination, the Pernitttee fails to submit by the
deadline specified ri writing by IDEM, DAM, any additional information identified as
needed to process the application.

B. 18 Administrative Permit Amendment [326 IAC 2-8-103
(a) An administrative permit amendment is a FESOP revision that makes changes of the

type specified under 326 IAC 2-8-10(a).

(b) An administrative permit amendment may be made by IDEM, CAM, consistent with the
procedures specified under 326 IAC 2-8-1 0(b).

(c) The Permittee may implement the changes addressed in the request for an
administrative amendment immediately upon submittal of the request. [326 IAC 2-8-
10(b)(3)3

8.19 Minor Permit Modification t326 IAC 2-8-lila)] [326 IAC 2-8-11(b)(i) and (2)3
(a) A perm modification is any revision to this permit that cannot be accomplished as an

administrative permit amendment under 326 IAC 2-8-10.

(b) Minor modification of this permit shall follow the procedures specified under 326 IAC 2-7-
12(b), except as provided by 326 JAC 2-8-11 (c).

(c) An application requesting the use of minor modification procedures shall meet the
requirementa of 326 IAC 2-8-3(c) and shall include the information required in 326 IAC
2-8-11 (b)(3)(A) through (D).

(d) The Permittee may make the change proposed in its minor permit modification
application immediately after it files such application provided that the change has
received any approval required by 326 IAC 2-1. After the Pem,ittee makes the change
allowed under minor permit modification procedures, arid until IDEM, CAM takes any of
the actions specified in 326 IAC 2-8-1 1(b)(5), the Permittee must comply with both the
applicable requirements governing the change and the proposed permit terms and
conditions. During this period, the Permittee need not comply with the existing permit
terms and conditions it seeks to modify. If the Permittee fails to comply with its proposed
permit terms and conditions during this time period, the existing permit terms and
conditions it seeks to modify may be enforced against it. [326 IAC 2-8-11 (b)(6)j

8.20 jniflcant Permit Modification [326 IAC 2-8-I 1(d)
--

(a) Significant modification procedures shall be used for applications requesting permit
modifications that do not qualify as minor permit modifications or as administrative
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amendments.

(b) Arty significant change in existing monitoring permit terms or conditions and every
- relaxation of reporting or record keeping permit terms or conditions of this permit shall be

considered significant

(c) Nothing in 326 IAC 2-8-11(d) shall be construed to preclude the Permittee from making
changes consistent with 326 IAC 2-8 that would render existing permit compliance terms
and conditions irrelevant.

(d) Significant modifications of this permit shall meet all requirements of 326 IAC 2-8
including those for application, public participation, review by affected states, and review
by U.S. EPA, as they apply to permit issuance and renewal.

B.21 Permit Revision Under Economic Incentives and Other Programs [326 IAC 2-&-11(b)(2)]
Notwithstanding 326 IAC 2-8-11 (b)(1 )(D)(i) and 326 IAC 2-8-11 (c)(1), minor permit modification
procedures may be used for modifications of this permit involving the use of economic incentives,
marketable permits, emissions trading, and other similar approaches to the extent that such
minor permit modification procedures are explicitly provided for in the applicable State
Implementation Plan (SIP) or in applicable requirements promulgated by U.S. EPA.

B22 Change Under Section 502(b)(1O) of the Clean Air Act [326 IAC 2-8-15(b)3
The Permittee may make Section 502(b)(10) of the Clean Air Act changes (this term is defined at
326 IAC 2-7-1(36)) without a permit revision, subject to the constraint of 326 IAC 2-8-15(a) and
the following additional condition:

For each such change, the required written notification shall include a brief description of the
change within the source, the date on which the change will occur, any change in emissions, and
any permit term or condition that is no longer applicable as a result of the change.

8.23 erational Flexibility [326 IAC 2-8-151
(a) The Pemiittee may make any change or changes at this source that are described in 326

IAC 2-8-15(b) through (d), without prior permit revision, if each of the following conditions
is met:

(1) The changes are not modifications under any provision of TiDe I of the Clean Air
Act;

(2) Any approval required by 326 IAC 2-1 has been obtained;

(3) The changes do not result in emissions which exceed the emissions allovable
under this permit (whether expressed herein as a rate of emissions or in terms of
total emissions);

(4) The Permittee notifies the:

Indiana Department of Environmental Management
Permits Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and
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in advance of the change by written notification at least ten (10) days in advance
of the proposed change. The Permittee shall attach every such notice to the
Permittees copy of this permit; and

(5) The Perrnittee maintains records on-site which document, on a rolling five (5)
year basis, all such changes and emissions trading that are subject to 326 IAC
2-8-15(b) through (d) and makes such records available, upon reasonable
request, to public review.

Such records shall consist of all information required to be submitted to IDEM,
OAM, in the notices specified in 326 IAC 2-8-15(b), (c)(1), and (d).

(b) For each such Section 502(b)(1 0) of the Clean Air Act change, the required written
notification shall include the following:

(1) A brief description of the change within the source;

(2) The date on which the change will occur;

(3) Any change in emissions; and

(4) Any permit term or condition that is no longer applicable as a result of the
change.

The notiflcatio which shall be submitted by the Permittee does not require the
certification by the ‘responsible official’ as defined by 326 IAC 2-7-1(34).

(c) Emission Trades [326 IAC 2-8-15(c)]
The Permittee may trade increases and decreases in emissions in the source, where the
applicable SIP provides for such emission trades without requiring a permit revision,
subject to the constraints of Section (a) of this condition and those in 326 IAC 2-8-15(c).

(d) Alternative Operating Scenarios [326 IAC 2-8-1 5(d)]
The Perrnittee may make changes at the source within the range of alternative operating
scenarios that are described in the terms and conditions of this permit in accordance with
325 IAC 2-8-4(7). No prior notification of IDEM, DPJu or U.S. EPA is required.

(e) Backup fuel switches specifically addressed in, and limited under, Section D of this
permit shall not be considered alternative operating scenarios. Therefore, the notification
requirements of part (a) of this condition do not apply.

B.24 Construction Permit Reuirerrient 1326 IAC 2J
Except as allowed by Indiana P.L. 130-1996 Section 12, as amended by P.L. 244-1997,
modification, construction, or reconstruction shall be approved as required by and in accordance
with 326 IAC 2.
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B.25 Inspection and Entry [326 IAC 2-8-5(a)(2)]
Upon presentation of proper identification cards, credentials, and other documents as may be
required by law, the Permittee shall allow IDEM, OAM, U.S. EPA, or an authorized representative
to perform the following:

(a) Enter upon the Permittee’s premises where a FESOP source is located, or
emissions related activity is conducted, or where records must be kept under the
conditions of this permit;

(b) Have access to and copy, at reasonable times, any records that must be kept under the
conditions of this permit;

(c) Inspect, at reasonable times, any facilities, equipment (including monitoring and air
pollution control equipment), practices, or operations regulated or required under this
permit;

(d) Sample or monitor, at reasonable times, substances or parameters for the purpose of
assuring compliance with this permit or appiicable requirements; and

(e) Utilize any photographic, recording, testing, monitoring, or other equipment for the
V

purpose of assuring compliance with this permit or applicable requirements.
[326 IAC 2-8-5(a)(4)]

8.26 Transfer of Ownership or Operation [326 AC 2-1-6] r326 [AC 2-8-10]
Pursuant to 326 IAC 2-1-6 and 2-8-10:

(a) In the event that ownership of this source is changed, the Perniittee shall notify IDEM,
OAM,Permits Branch, within thirty (30) days of the change. Notification shall include a
written agreement containing a specific date for transfer of permit responsibility, coverage
and liability between the current Permittee and the new owner.

(b) The written notification shall be sufficient to transfer the permit to the new owner by an
administrative amendment pursuant to 326 IAC 2-8-10.

(c) IDEM, OAM shall reserve the right to issue a new permit

B .27 Annual Fee Payment [326 IAC 2-8-4(6)) [326 lC 2-8-16]
(a) The Permittee shall pay annual fees to IDEM, CAM, within thirty (30) calendar days of

receipt of a billing, or in a time period consistent with the fee schedule established in 326
IAC 2-8-16.

(b) Failure to pay may result in administrative enforcement action or revocation of this permit.

(c) If the Perinittee does not receive a bill from IDEM, OAM, thirty (30) calendar days before
the due date, the Permittee shall call the following telephone numbers: 1-800-451-6027
or 317-233-0425 (ask for CAM, Technical Support and Modeling Section), to determine
the appropriate permit fee. The applicable fee is due April 1 of each year.

B.28 Enhanced New Source Review [326 [AC 21
The requirements of the construction permit rules in 326 IAC 2 are satisfied by this permit for any
previously unpermitted facilities and such facilities to be constructed within eighteen (18) months
after the date of issuance of this permit, as listed in Sections A.2 and A3.
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SECTION C SOURCE OPERATION CONDITIONS

Entire Source —1
Emissions Limitations and Standards [326 IAC 2-8-4(1)]

C.1 Overall Source Limit [326 IAC 2-8]
The purpose of this permit is to limit this sources potential to emit to less than major source
levels for the purpose of Section 502(a) of the Clean Air Act.
(a) Pursuant to 326 IAC 2-8:

(1) The potential to emit any regulated pollutant, except particulatematter (PM),
from the entire source shall be limited to less than one-hundred (100) tons per
three hundred sbcty-five (365) consecutive day period. This limitation shall also
make the requirements of 326 (AC 2-3 (Emission Offset) not applicable;

(2) The potential to emit any individual hazardous air pollutant (HAP) from the entire
source shall be limited to less than ten (10) tons per three hundred sixty-five
(365) consecutive day period; and

(3) The potential to emit any combination of HAPs from the entire source shall be
limited to less than twenty-five (25) tons per three hundred sixty-five (365)
consecutive day period.

(b) Emissions of particulate matter (PM) from the entire source shall be limited to less than
two hundred fifty (250) tons per three hundred sixty-five (365) consecutive day period.
Therefore, the requirements of 326 (AC 2-2 (Prevention of Significant Deterioration
(PSD)) will not apply.

(c) This condition shall include all emission points at this source induding those that are
insignificant as defined in 326 IAC 2-7-1(20).

(d) Section D of this permit contains independently enforceable provisions to satisfy this
requirement.

C.2 Opacity [326 IAC 5-1)
Pursuant to 326 (AC 5-1-2 (Visible Emissions Limitations), except as provided in 326 (AC 5-1-3
(Temporary Exemptions), visible emissions shall meet the following, unless otherwise stated in
this permit:

(a) Visible emissions shall not exceed an average of forty percent (40%) opacity in twenty
four (24) consecutive readings, as determined in 326 (AC 5-1-4.

(b) Visible emissions shall not exceed sixty percent (60%) opacity for more than a cumulative
total of fifteen (15) minutes (sixty (60) readings) in a six (6) hour period.

C.3 Open Burning [326 IAC 4-1] [IC 13-17-91
The Permittee shall not open bum any material except as provided in 326 IAC 4-1-3, 326 (AC 4-
1-4 or 326 IAC 4-1-6. The previous sentence notwithstanding the Pemiittee may open bum in
accordance with an open burning approval issued by the Commissioner under 326 LAC 4-1-4.1.
326 IAC 4-1-3(a)(2)(A) and (B) are not federally enforceable.

C.4 Incineration [326 (AC 4-2J[326 IAC 9-1-2]
The Permittee shall not operate an incinerator or incinerate any waste or refuse except as
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provided in 326 IAC 4-2 and 326 IAC 9-1-2.
C.5 Fugitive Dust Emissions [326 IAC 6-4)

The Permittee shall not allow fugitive dust to escape beyond the property line or boundaries of
the property, right-of-way, or easement on which the source is located, in a manner that would
violate 326 IAC 6-4 (Fugitive Dust Emissions). 326 IAC 6-4-2(4) is not federally enforceable.

C.6 Operation of Equipment [326 IAC 2-8-5(a)(4)]
All air pollution control equipment listed in this permit shall be operated at all times that the
emission unit vented to the control equipment is in operation, as described in Section D of this
permit.

C. 7 Asbestos Abatement Projects - Accreditation [326 IAC 14-10) [326 IAC 18)
[4OCFR6I,SubpartM]
Prior to the commencement of any demolition or renovation activities, the Permittee shall use an
Indiana accredited asbestos inspector to inspect thoroughly the affected facility or part of the
facility where the demotion or renovation operation will occur for the presence of asbestos,
including Category I and Category II nonfriable asbestos containing material. The requirement
that the inspector must be accredited is riot federally enforceable.

Testing Requirements [326 IAC 2-8-4(3)]

C.8 Performance Testing [326 IAC 3-21)
(a) All testing shall be performed according to the provisions of 326 IAC 3-2.1 (Source

Sampling Procedures), except as provided elsewhere in this permit, utilizing methods
approved by IDEM, CAM.

A test protocol, except as provided elsewhere in this permit, shall be submitted to:

Indiana Department of Envrcnmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

no later than thirty-five (35) days before the intended test date.

(b) All test reports must be received by I DEM, CAM within forty-five (45) days after the
completion of the testing. An extension may be granted by the Commissioner, if the
source submits to IDEM, CAM, a reasonable written explanation within five (5) days prior
to the end of the initial forty-five (45) day period.

Compliance Monitoring Requirements [326 IAC 24-4] [326 IAC 2-8-5(a)(1)]

C.9 Compliance Monitoring (326 IAC 2-8-4(3)1 [326 IAC 2-8-5(a)(1)1
Compliance with applicable requirements shall be documented as required by this permit. The
Permittee shall be responsible for installing any necessary equipment and initiating any required
monitoring related to that equipment no more than ninety (90) days after receipt of this permit. if
due to circumstances beyond its control, this schedule cannot be met, the Pernüttee shall notify:

Indiana Department of Environmental Management
Compliance Branch, Office of Ar Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015
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in writing no more than ninety (90) days after receipt of this permit, with full justification of the
reasons for inability to meet this date and a schedule which it expects to meet. If a denial of the
request is not received before the monitoring is fully implemented, the schedule shall be deemed
approved.

The notification which shall be submitted by the Perrnittee does require the certification by the
‘responsible official’ as defined by 326 lAO 2-7-1(34).

C.1O Monitoring Methods [326 IAC 3]
Any monitoring or testing performed to meet the requirements of this permit shall be perforrried,
according to the provisions of 326 lAO 3, or 40 CFR 60, Appendix A, or other approved methods
as specified in this permit.

C.11 Asbestos Abãtenierrt Projects [326 IAC 14-10] [326 IAC 18] [40 CFR 61.140)
(a) Notification requirements apply to each owner or operator. If the combined amount of

regulated asbestos containing material (RACM) to be stripped, removed or disturbed is
at least 260 linear feet on pipes or 160 square feet on other facility components, or at
least thirty-five (35) cubic feet on all facility components, then the notification
requirements of 326 IAC 14-10-3 are mandatory. All demolition projects require
notification whether or not asbestos is present.

(b) The Perrnittee shall ensure that a written notification is sent on a form provided by the
Commissioner at least ten (10) working days before asbestos sfripping or removal work
or before demolition begins, per 326 lAO 14-10-3, and shall update such nolice as
necessary, induding, but not limited to the following:

(1) When the amount of affected asbestos containing material increases or
decreases by at least twenty percent (20%); or

(2) If there is a change in the following:

(A) asbestos removal or demolition start date;

(B) removal or demolition contractor; or

(3) Waste disposal site.

(c) The Permittee shall ensure that the notice is posttnarked or delivered according to the
guidelines set forth in 326 IAC 14-10-3(2).

(d) The notice to be submitted shall include the information enumerated in 326 lAO 14-10-
3(3).

- All required notifications shall be submitted to:

Indiana Department of Environmental Management
Asbestos Section, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015



Syndicate Sales, Inc. Page 20 of 31
Kokomo, Indiana OP No. F067-7899-00026
Permit Reviewer TE/EVP

(e) Procedures for Asbestos Emission Control
The Permittee shall comply with the emission control procedures in 326 IAC 14-1 0-4 and
40 CFR 61.145(c). Per 326 IAC 14-10-4 emission control requirements are mandatory
for any removal or disturbance of RACM greater than three (3) linear feet on pipes or
three (3) square feet on any other facility components or a total of at least 0.75 cubic feet
on all facility components.

(f) Indiana Accredited Asbestos Inspector
The Perrnittee shall comply with 326 IAC 14-10-1(a) that requires the owner or operator,
prior to a renovation/demolition, to use an Indiana Accredited Asbestos Inspector to
thoroughly inspect the affected portion of the facility for the presence of asbestos. The
requirement that the inspector be accredited is federally enforceable.

Corrective Actions and Response Steps [326 IAC 24-4) [326 IAC 24-5]

C.12 Risk Management Plan [326 IAC 2-84] [40 CFR 68.215]
If a regulated substance, subject to 40 CFR 68, is present in more than the threshold quantity,
40 CFR 68 is an applicable requirement and the Permittee shall:

(a) Submit:

(1) A compiiance schedule for meeting the requirements of 40 CFR 68 by the date
provided in 40 CFR 68.10(a); or

(2). As a part of the compliance certification submitted under 326 IAC 2-8-5(a)(1), a
certificatio.n statement that the source is in compliance with all the requirements
of 40 CFR 68, including the registration and submission of a Risk Management
Plan (RMP); and

(3) A verification to IDEM, DAM, that a RMP or a revised plan was prepared and
submitted as required by 40 CFR 68.

(b) Provide annual certification to JDEM, CAM, that the Risk Management Plan is being
properly implemented.

C.1 3 Compliance Monitoring Plan - Failure to Take Corrective Action [326 IAC 2-8-4(3)]
(a) The Permittee is required to implement a compliance monitoring plan to ensure that

reasonable information is available to evaluate its continuous compliance with applicable
requirements. This compliance monitoring plan is comprised of:

(1) This condition;

(2) The Compliance Determination Requirements in Section D of this permit;

(3) The Compliance Monitoring Requirements in Section D of this permit;

(4) The Record Keeping and Reporting Requirements-in Section C (Monitoring Data
Availability, General Record Keeping Requirements, and General Reporting
Requirements) and ri Section D of this permit; and

(5) A Compliance Response Plan (CRP) for each compliance monitoring condition
of this permit. CRP’s shall be submitted to IDEM, QAIVI upon request and shall
be subject to review and approval by IDEM, CAM. The CRP shall be prepared
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within ninety (90) days after issuance of this permit by the Perrnittee and
maintained on site, and is comprised of:
(A) Response steps that will be implemented in the event that compliance

related information indicates that a response step is needed pursuant to
the requirements of Section D of this permit; and

(B) A time schedule for taking such response steps including a schedule for
devising additional response steps for situations that may not have been
predicted.

(b) For each compliance monitoring condition of this permit, appropriate response steps
shall be taken when indicated by the provisions of that compliance monitoring condition.
Failure to perform the actions detailed in the compliance monitoring conditions or failure
to take the response steps within the time prescribed in the Compliance Response Plan,
shall constitute a violation of the permit unless taking the response steps set forth in the
Compliance Response Plan would be unreasonable.

(c) After investigating the reason for the excUrsion, the Permittee is excused from taking
further response steps for any of the following reasons:

(1) The monitoring equipment malfunctioned, giving a false reading. This shall be
an excuse from taking further response steps providing that prompt action was
taken to correct the monitoring equipment.

(2) The Permittee has determined that the compliance monitoring parameters
established in the permit conditions are technically inappropriate, has previously
submitted a request for an administrative amendment to the permit, and such
request has not been denied or;

(3) An automatic measurement was taken when the process was not operating; or

(4) The process has already returned to operating within ‘normal” parameters and
no response steps are required.

(d) Records shall be kept of all instances in which the compliance related information was
not met and of all response steps taken. In the event of an emergency, the provisions of
326 IAC 2-7-16 (Emergency Provisions) requiring prompt corrective action to mitigate
emissions shall prevail.

0.14 Actions Related to Noncomofiance Demonstrated by a Stack Test
(a) When the results of a stack test performed in conformance with Section C - Performance

Testing, of this permit exceed the level specified in any condition of this permit, the
Permittee shall take appropriate corrective actions. The Perrnittee shall submit a
description of these corrective actions to IDEM, DAM, within thirty (30) days of receipt of
the test results. The Permittee shall take appropriate action to minimize emissions from
the affected facility while the corrective actions are being implemented. IDEM CAM shall
notify the Permittee within thirty (30) days, if the corrective actions taken are deficient.
The Permittee shall submit a descnption of additional corrective actions taken to LDEM,
DAM within thirty (30) days of receipt of the notice of deficiency. 1DEM, CAM reserves
the authority to use enforcement activities to resolve noncompliant stack tests.

(b) A retest to demonstrate compliance shall be performed within one hundred twenty (120)
days of receipt of the original test results. Should the Permittee demonstrate to IDEM
DAM that retesting in one-hundred and twenty (120) days is not practicable, IDEM DAM
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may extend the retesting deadline. Failure of the second test to demonstrate compliance
with the approprfate permit conditions may be grounds for immediate revocation of the
permit to operate the affected facility.

Record Keeping and Reporting Requirements [326 IAC 2-8-4(3)]

C .15 Monitoring Data Availability [326 IAC 2-8-4(3)] [326 IAC 2-8-5(1)]
(a) With the exception of performance tests conducted in accordance with Section C-

Performance Testing, all observations, sampling, maintenance procedures, and record
keeping, required as a condition of this permit shall be performed at all times the
equipment is operating at normal representative conditions.

(b) As an alternative to the observations, sampling, maintenance procedures, and record
keeping of subsection (a) above, when the equipment listed in Section D of this permit is
not operating, the Permittee shall either record the fact that the equipment is shut down
or perform the observations, sampling, maintenance procedures, and record keeping that
would otherwise be required by this permit.

(c) If the equipment is operating but abnormal conditions prevail, additional observations
and sampling should be taken with a record made of the nature of the abnormality.

(d) If for reasons beyond its control, the operator fails to make required observations,
sampling, maintenance procedures, or record keeping, reasons for this must be
recorded.

(e) At its discretion, IDEM may excuse such faure providing adequate justification is
documented and such failures do not exceed five percent (5%) of the operating time in
any quarter.

(f) Temporary, unscheduled unavailability of staff qualified to perform the required
observations, sampling, maintenance procedures, or record keeping shall be considered
a valid reason for failure to perform the requirements stated in (a) above.

C.1 6 General Record Keeping Requirements [326 IAC 2-8-4(3)(B)J
(a) Records of all required monitoring data and support information shall be retained for a

period of at least five (5) years from the date of monitoring sample, measurement, report,
or application. These records shall be kept at the source location and available within
one (1) hour upon verbal request of an IDEM, OAYfl representative, for a minimum of
three (3) years. They may be stored elsewhere for the remaining two (2) years providing
they are made available within thirty (30) days after written request.

(b) Records of required monitoring information shall include, where applicable:

(1) The date, place, and time of sampling or measurements;

(2) The dates analyses were performed;

(3) The company or entity performing the analyses;

(4) The analytic techniques or methods used;

(5) The results of such analyses; and

(6) The operating conditions existing at the time of sampling or
measurement.
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(c) Support information shall include, where applicable:

(1) Copies of all reports required by this permit;

(2) All original strip chart recordings for continuous monitoring instrumentation;

(3) All calibration and maintenance records;

(4) Records of preventive maintenance shall be sufficient to demonstrate that
improper maintenance did not cause or contribute to a violation of any limitation
on emissions or potential to emit To be relied upon subsequent to any such
violation, these records may include, but are not limited to: work orders, parts
inventories, and operator’s standard operating procedures. Records of response
steps taken shall indicate whether the response steps were performed in
accordance with the Compliance Response Plan required by Section C -

Compliance Monitoring Plan Failure to take Response Steps, of this permit,
and whether a deviation from a permit condition was reported. All records shall
briefly describe what maintenance and response steps were taken and indicate
who performed the tasks.

(d) All record keeping requirements not already legally required shall be implemented within
ninety (90) days of permit issuance.

C.17 General Reporting Requirements 326 IAC 2-8-4(3)(C)j
(a) To affirm that the source has met all the requirements stated in this permit the source

shall submit a Quarterly Compliance Report. Any deviation from the requirements and
the date(s) of each deviation must be reported.

(b) The report required in (a) of this condition and reports required by conditions in Section D
of this permit shall be submitted to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

(c) Unless otherwise specified in this permit, any notice, report, or other submission required
by this permit shall be considered timely if the date postmarked on the envelope or
certified mail receipt, or affixed by the shipper on the private shipping receipt, is on or
before the date it is due. If the document is submitted by any other means, it shall be
considered timely if received by IDEM, DAM, on or before the date it is due.

(d) Unless otherwise specified in this permit, any quarterly report shall be submitted within
thirty (30) days of the end of the reporting period.

(e) All instances of deviations must be clearly identified in such reports. A reportable
deviation is an exceedance of a permit limitation or a failure to comply with a requirement
of the permit or a rule. It does not include:

(1) An excursion from compliance monitoring parameters as identified in Section D
of this permit unless tied to an applicable rule or limit; or

(2) An emergency as defined in 326 IAC 2-7-1(12); or
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(3) Failure to implement elements of the Preventive Maintenance Plan unless lack of
maintenance has caused or confributed to a deviation.

(4) Failure to make or record information required by the compliance monitoring
provisions of Section D unless such failure exceeds 5% of the required data in
any calendar quarter.

A Pemiittee’s failure to take the appropriate response step when an excursion of a
compliance monitoring parameter has occurred or failure to monitor or record the
required compliance monitoring is a deviation.

(f) Any corrective actions or response step taken as a result of each deviation must be
clearly identified in such reports.

(g) The first report shall cover the period commencing on the date of issuance of this permit
and ending on the last day of the reporting period.

Stratospheric Ozone Protection

0.18 Compliance with 40 CFR 82 and 326 AC 22-1
Pursuant to 40 CFR 82 (Protection of Stratospheric Ozone), Subpart F, except as provided for
motor vehicle air conditioners in Subpart 8, the Permittee shall comply with the standards for
recycling and emissions reduction:

(a) Persons opening appliances for maintenance, service, repair or disposal must comply
with the required practices pursuant to 40 CFR 82.156

(b) Equipment used during the maintenance, service, repair or disposal of appliances must
comply with the standards for recycling and recovery equipment pursuant to 40 CFR
82.158.

(c) Persons performing maintenance, service, repair or disposal of appliances must be
certified by an approved technician certification program pursuant to 40 CFR 82.161.



Syndicate Sale inc. Psge 25 of 31
iCokomo, Indiana OP No. F067-7699-00026
Perrrt Reviewer: TEES/P

SECTION D.1 FACILITY OPERATiON CONDITIONS

(I) one (1) flow coating line consisting of:
(a) one (I) flow coater (Emission Unit 1D No. 1) coating a maximum of 0.0818 plastic pots

per hour, exhausting at one (1) stack (ID No. Vent 1);
(b) one (1) UV exposure room;
(c) two (2) vacuum metallizers;
(d) one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
(f) one (1) electric drying oven.

Emission Limitations and Standards [326 IAC 2-84(1)]

D.1.1 Volatile Organic Compounds (VOCs) [326 IAC 2-8-4] [326 IAC 8-1-6] [326 IAC 2-2]
(a) Pursuant to 326 IAC 2-8 and 326 1AC 8-1-6, the total volatile organic compound (VOC)

usage in the flow coater shall not exceed 65.8 tons per twelve (12) consecutive months.

(b) The total for each month shall not exceed the difference between the annual usage limit
minus the sum of actual usage from the previous eleven (11) months.

(c) During the first twelve months of operation under this permit, the usage of VOC in the
flow coater shall be limited such that the total tons divided by the accumulated months of
operation shall not exceed 5.5 tons per month.

(d) Therefore, the requirements of 326 IAC 2-7 do not apply. This limitation will also render
the requirements of 326 LAC 2-2 (PSD) not applicable.

D.1 .2 Preventive Maintenance Plan [326 IAC 2-8-3(c)(6)]
A Preventive Maintenance Plan, in accordance with Section B - Preventive Maintenance Plan, of
this permit, is required for this facility and any control devices.

Compliance Determination Requirements

D.1..3 Testing Requirements [326 IAC 2-8-5(1))
Testing of this facility is not required by this permit. However, if testing is required, compliance
with the VOC limit specified in Condition DLI shall be determined by a performance test
conducted in accordance with Section C - Performance Testing. This does not preclude testing
requirements on this facility under 326 IAC 2-1-4(f), 326 IAC 2-8-4, and 326 IAC 2-8-5.

D.1 .4 Work Practices [326 IAC 8-1-6]
Pursuant to 326 IAC 3-1-6, the following work practices shall be implemented for the flow coaten

(1) the cleanup solvent containers used to transport solvent from drums to work stations
shall be closed containers having soft gasketed spring-loaded closures;

(2) cleanup rags saturated with solvent shall be stored, transported, and disposed of in
containers that are closed tightly;

(3) any solvent that may be sprayed during cleanup or color changes shall be directed into
containers. Such containers shall be closed as soon as solvent spraying is complete.
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D.1 .5 Volatile Organic Compounds (VOC)
Compliance with the VOC content and usage limitations contained in Condition Di .1 shall be
determined pursuant to 326 IAC 8-1-4(a)(3)(A) and 326 IAC 8-1-2(a)(7) using formulation data
supplied by the coating manufacturer. IDEM, OAM reserves the authority to determine
compliance using Method 24 in conjunction with The analytical procedures specified in 326 IAC
8-1-4.

Record Keeping and Reporting Requirements [326 IAC 2-84(3)] [326 IAC 2-8-16]

D.l .6 Record Keeping Requirements
(a) To document compliance with Condition D. 1.1, the Permittee shall maintain records in

accordanóe with (1) through (6) below. RecOrds maintained for (1) Through (6) shall be
taken monthly and shall be complete and sufficient to establish compliance with the VOC
usagç limits and/or the VOC emission limits established in Condition 0.1.1.

(1) The amount and VOC content of each coating material and solvent used.
Records shall include purchase orders, invoices, and material safety data sheets
(MSDS) necessary to verify the type and amount used. Solvent usage records
shall &fferentiate between those added to coatings and those used as cleanup
solvents;

(2) A log of the dates of use;

(3) The volume weighted VOC content of the coatings used for each month;

(4) The cleanup solvent usage for each month;

(5) The total VOC usage for each month; and

(6) The weight of VOCs emitted for each compliance period.

(b) All records shall be maintained in accordance with Section C - General Record Keeping
Requirements, of this permit.

D.1 .7 Reporting Requirements
A quarterly summary of the information to document compliance with Condition 0.1.1 shall be
submitted to the address listed in Section C - General Reporting Requirements, of this permit,
using the reporting forms located at the end of this permit, or their equivalent, within thirty (30)
clays after the end of the quarter being reported.



Syndicate Sales, Inc.
Kokomo, Indiana
Pernt Reviewer TEJEVP

SECTION D.2 FACILITY OPERATION CONDITIONS
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(2) one (1) metal stamping press line consisting of:
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a

maximum of 0.1033 metal floral stems per hour; and
(b) one (1) packaging operation.

Emission Limitations and Standards [326 IAC 2-8-4(1)]

D.2.1 Volatile Organic Compounds IVOCs) 1326 IAC 83 1326 IAC 2-2]
Potential VOC emissions from the metal stamping press line are less than 25 tons per year,
therefore, this facility is not subject to any of the VOC rules under 326 IAC Article 8 and the
requirements of 326 lAG 2-2 (PSD) do not apply. Any change or modification which may
increase potential emissions to 25 tons per year from the metal stamping press line shall subject
the equipment to the requirements of 326 lAO 8-2-4.

Compliance Determination Requirements

D.2.2 Testing Requirements [326 IAC 2-8-5(1)]
Testing of This facility is not required by this permit. However, if testing is required, compliance
with the VOC limit specified in Condition D.2.1 shall be determined by a performance test
conducted in accordance with Section C - Performance Testing. This does not preclude testing
requirements on this facility under 326 IAC 2-1-4(f), 326 IAC 2-8-4, and 326 IAC 2-8-5.

Record Keeping and Reporting Requirement [326 lAG 2-84(3)] [326 lAG 2-8-16]

Keeping Requirements
Pursuant to 326 IAC 2-1-3(i)(8), records of surface coating quantities and organic solvent
contents shall be maintained for a minimum period of 36 months and made available
upon request of the Office of Air Management (OAM).

(b) All records shall be maintained in accordance with Section C - General Record Keeping

D.2.3 Record
(a)

Requirements, of this permit.
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT

OFFiCE OF AIR MANAGEMENT

COMPLIANCE DATA SECTION

FEDERALLY ENFORCEABLE STATE OPERATING PERMIT (FESOP)

CERTIFICATION

Source Name: Syndicate Sales, Inc.
Source Address: 2025 North Wabash Street, Kokomo, Indiana 46901-2063
FAaiIing Address: P.O. Box 756, Kokomo, IndIana 46903-0756
FESOP No.: F067-7699-00026

This certification shall be included when submitting monitoring, testing reportslresults
or other documents as required by this permit.

Please check what document is being certified:

• Annual Compliance Certification Letter

Emergency/Deviation Occurrence Reporting Form

• Test Result (specify)

_________________________________________________________

Report (specify)

____________________________________________________

Notification (specify)

Other (specify)

__________________________________________________________

I certify that, based on information and belief formed after reasonable inquiry, the statements and
information in the document are true, accurate, and complete.

Signature:

Printed Name:

Title/Position:

Date:
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT

COMPLIANCE DATA SECTION
P.O. Box 6015

100 North Senate Avenue
Indianapolis, indiana 4.6206-6015

Phone: 317-233..5614
Fax: 317-233-6865

FEDERALLY ENFORCEABLE STATE OPERATING PERMIt (FESOP)
EMERGENCY/DEVIATiON OCCURRENCE REPORT

Source Name:
Source Address:
Mailing Address:
FESOP No.:

Syndicate Sales, Inc.
2025 North Wabash Street, Kokomo, indiana 46901-2063
P.O. Box 756, Kokomo, Indiana 46903-0756
F067-7699-00026

This form consists of 2 pages Page 1 of 2

Check either No. I or No.2

• 1. This is an emergency as defined in 326 iAC 2-7-1(12)
•The Permittee must notil,i the Office of Air Management (OAM), within four (4) business
hours (1-800-451-6027 or 317-233-5674, ask for Compliance Section); and
•The Permittee must submit notice in writing or by facsimile within two (2) days (Facsimile
Number 317-233-5967), and follow the other requirements of 326 IAC 2-7-16

• 2. This is a deviation, reportable per 326 IAC 2-7-5(3)(c)
•The Permittee must submit notice in writing within ten (10) calendar days

f any of the following are not applicable, mark N/A

Faciiity/EquipmentlOperation:

Control Equipment:

Permit Condition or Operation limitation in Permit:

Description of the Emergency/Deviation:

Describe the cause of the Emergency/Deviation:
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If any of the following are not appicable, mark N/A Page 2 of 2

Date/Time Emeroency/Deviation started:

DateiTime Emergency/Deviation was corrected:

Was the facility being properly operated at the time of the emergency/deviation? Y N
Describe:

Type of Pollutants Emitted: TSP, PM-i 0, SO2, VOC, NON, CD, Pb, other:

Estimated amount of pollutant(s) emitted during emergency/deviation:

Describe the steps taken to mitigate the problem:

Describe the corrective actionslresponse steps taken:

Describe the measures taken to rtiinimize emissions:

If applicable, describe the reasons why continued operation of the facilities are necessary to prevent
imminent injury to persons, severe damage to equipment, substantial loss of capital investment, or
loss of product or raw materials of substantial economic value:

Form Completed by:

_________________________________________

Title / Position:

_____________________________________________

Date:

___________________________________________

Phone:

_____________________________________________

Attach a signed certification to complete this report
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

FESOP Quarterly Report

Source Name: Syndicate Sales, Inc.
Source Address: 2025 North Wabash Street, Kokomo, Indiana 46901-2063
Mailing Address: P.O. Box 756, Kokomo, Indiana 46903-0756
FESOP No.: F067-7699-00026
Facility: Flow Coater (ID No. 1)
Parameter: Volatile Organic Compound (VOC) usage
Limit: The total volatile organic compound (VOC) usage in the flow coater shall not exceed

65.8 tons per twelve (12) consecutive months. The total for each month shall not
exceed the difference between the annual usage limit minus the sum of actual
usage from the previous eleven (11) months. During the first twelve months of
operation under this permit, the usage of VOC in the flow coater shall be limited
such that the total tons divided by The accumulated months of operation shall not
exceed 5.5 tons per month.

YEAR:

Column I Column 2 Column I + Column 2
Month

VOC Usage This VOC Usage Previous 11 12 Month Total VOC
Month Months Usage

Month 1

Month 2

Month 3

No deviation occurred in this quarter.

Deviation/s occurred in this quarter.
Deviation has been reported on: —

Submitted by:
Title / Position:
Signature:
Date:
Phone:
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

FEDERALLY ENFORCEABLE STATE OPERATING PERMIT (FESOP)
QUARTERLY COMPLIANCE REPORT

Source Name:
Source Address:
Mailing Address:
FESOP No:

Syndicate Sales, Inc.
2025 North Wabash Street, Kokomo, Indiana 46901-2063
P.O. Box 756, Kokomo, Indiana 46903-0756
F067-7699-00026

Months:

___________

to

_____________

Year:

______________

This report is an affirmation that the source has met all the requirements stated in this permit. iThis
report shall be submitted quarterly. Any deviation from The requirements and the date(s) of each
deviation must be reported. Additional pages may be attached if necessary. This form can be
supplemented by attaching the Emergency/Deviation Occurrence Report. If no deviations occurred,
please specify zero in the column marked No Deviations”.

LIST EACH COMPLIANCE REQUIREMENT EXISTING FOR THIS SOURCE:

_______

I

Requ iremnent
(eg. Permit Condition D.1.3)

Number of
Deviations

Date of each
Deviations

No
Deviations

Form Completed By:
Title/Position:
Date:
Phone:

Attach a signed certification to complete this report.
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Indiana Department of Environmental Management
Office of Air Management

Technical Support Document (TSD) for a
Federally Enforceable State Operating Permit (FESOP) and Enhanced

New Source Review (ENSR)

Source Background And Description

Source Name: Syndicate Sales, inc.
Source Location: 2025 North Wabash Street

Kokomo, I ndana 46901 -2063
County: Howard
SIC Code: 3089,3469
Operation Permit No.: F067-7699-00026
Permit Reviewer: Trish EarlsIEVP

The Office of Air Management (OAM) has reviewed a Federally Enforceable State Operating
Permit (FESOP) application from Syndicate Sales, Inc. relating to the operation of a stationary
plastic container/pot and metal floral stem manufacturing operation.

Permitted Emission Units and Pollution Control Equipment

There are no permitted facilities operating at this source during this review process.

Unpermitted Emission Units and Pollution Control Equipment Under Enhanced New Source
Review (ENSR)

The source also consists of the following unpermitted facilities/units:

(1) one () flow coating line consisting at
(a) one (1) flow coater (Emission Unit ID No. 1) coating a maximum of 0.0818 plastic

pots per hour, exhausting at one (1) stack (ID No. Vent 1);
(b) one (1) UV exposure room;
(c) two (2) vacuum metallizers;
(d) one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
(f) one (1) electric drying oven.

(2) one (1) metal stamping press line consisting of:
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a

maximum of 0.1033 metal floral stems per hour and
(b) one (1) packaging operation.
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Insignificant Activities

The source also consists of the following insignificant activities, as defined in 326 IAC 2-7-1(20):

(1) natural gas-fired combustion sources with heat input equal to or less than ten million
(1 0,000,000) British thermal units (Btu) per hour;

(2) propane or liquefied petroleum gas, or butane-fired combustion sources with heat input
less than six million (6,000,000) Btu per hour;

(3) combustion source flame safety purging on startup;
(4) VOC and HAP storage tanks with capacity less than or equal to 1,000 gallons and

annual throughputs less than 12,000 gallons;
(5) vessels storing lubricating oils, hydraulic oils, machining oils, and machining fluids;
(6) application of oils, greases, lubricants, or other nonvolatile materials applied as temporary

• protettive coatings;
(7) machining where an aqueous cutting coolant continuously floods the machining

interface;
(8) degreasing operations that do not exceed 145 gallons per 12 months, except if subject to

326 IAC 20-6;
(9) cleaners and solvents having a vapor pressure equal to or less than 2 kPa; 15 mm Hg; or

0.3 psi measured at 38 degrees C (100°F) or having a vapor pressure equal to or less
than 0.7 kPa; 5 mm Hg; or 0.1 psi measured at 20°C (68°F); the use of which for all
cleaners and solvents combined does not exceed 145 gallons per 12 months;

(10) exposure chambers (“towers”, “columns”), for curing of ultraviolet inks and ultra-violet
coatings where heat is the intended discharge;

(11) any operation using aqueous solutions containing less than 1% by weight of VOCs,
excluding HAPs;

(12) water based adhesives that are less than or equal to 5% by volume of VOCs, excluding
HAPs;

(13) forced and induced draft cooling tower system not regulated under a NESHAP;
V (14) paved and unpaved roads and parking lots with public access;

(15) enclosed systems for conveying plastic raw materials and plastic finished goods;
(16) purging of gas lines and vessels that is related to routing maintenance ahd repair of

building, structures, or vehicles at the source;
(17) equipment used to collect released material;
(18) blowdown for any of the following: sight glass; boiler; compressors; pumps; and cooling

tower;
(19) grinding and machining operations controlled with fabric filters, scrubbers, mist

collectors, wet collectors and electrostatic precipitators with a design grain loading of less
than or equal to 0.03 grains per actual cubic foot and a gas flow rate less than or equal to
4,000 actual cubic feet per minute;

(20) a laboratory as defined in 326 1AC 2-7-1 (20)(C);
(21) a plastic molding operation, including five (5) plastic pellet storage silos and eighteen

(18) pLastic molding machines;
(22) a hot stamping operation, including five (5) hot stamp machines;
(23) a floral paper operation, including a waxer and a sheeter; and
(24) a stemming machine production line, including machining operations and a paint spray

booth.

Enforcement Issue

(a) LDEM is aware that the following equipment has been constructed and operated prior to
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receipt of the proper pem,it

(1) one (1) flow coating line consisting o
(a) one (1) flow coater (Emission Unit ID No. 1) coating a maximurn of

0.0818 plastic pots per hour, exhausting at one (1) stack (ID No. Vent
1);

(b) one (1) UV exposure room;
(c) two (2) vacuum metallizers;
(d) one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
(f) one (1) electric drying oven.

(2) one (1) metal stamping press line consisting of:
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4)

coating a maximum of 0.1033 metal floral stems per hour; and
(b) one (1) packaging operation.

(b) IDEM is reviewing this matter and will take appropriate action. This proposed permit will
also satisfy the requirements of the constnjction permit rules.

Recommendation

The staff recommends to the Commissioner that the FESOP be approved. This recommendation
is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and
addonal information submitted by the applicant.

An administratively complete FESOP application for the purposes of this review was received on
December 13, 1996. Additional information was received on September 26, 1997.

Emissions Calculations

See Appendix A: Emissions Calculations for detailed calculations (2 pages).

Potential Emissions

Pursuant to 326 IAC 1-2-55, Potential Emissions are deflned as emissions of any one (1)
pollutant which would be emitted from a facility, if that facility were operated without the use of
pollution control equipment unless such control equipment is necessary for the facility to produce
its normal product or is integral to the normal operation of the facility.

Pollutant Potential Emissions (tonsNeaz-)
VM 0

PM-iC .0

so2
VOC 225.7

Co 0.0
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I NO, I 0.0
Note: For the purpose at determining Tide V applicability for particulates,

PM-b, not PM, is the regulated pollutant in consideration,

, HAP Potential Emissions (tons1yearTJ

[OIAL 0.0 j
See attached spreadsheets for detailed calculations (2 pages).

(a) The potential emissions (as defined in the Indiana Rule) of VOC are equal to or greater
than 100 tons per year. Therefore, the source is subject to the provisions of 326 IAC 2-7.

(b) This source, otherwise required to obtain a Title V permit, has agreed to accept a permit
with federally enforceable limits that restrict its PTE to below the Title V emission levels.
Therefore, this source will be issued a Federally Enforceable State Operating Permit
(FESOP), pursuant to 326 IAC 2-8.

(c) Fugitive Emissions
Since this type of operation is not one of the 28 listed source categories under 326 IAC
2-2 and since there are no applicable New Source Performance Standards that were in
effect on August 7, 1980, the fugWve particulate matter emissions are not counted
toward determination of PSD and Emission Offset applicability.

Limited Potential To Emit

(a) To simplify recordkeeping and to accommodate unpredictable variations in production,
the source has accepted federally enforceable production limitations that lirrilt potential to
emit VOC to 91 tons per 12 consecutive month period. This limit was established at
11/12 ths of 99 tons per year to eliminate the effect that daily variations would have on
any 365 day period. This limit consists of:

(i) 90.56 tons per year for the significant activities; and

(ii) 0.44 tons per year for the insignificant activities.

(b) The table below summarizes the total limited potential to emit of the significant and
insignificant emission units.

Limited Potential to Emit

_________

(tonsfyeañ

Process! PM PM-10 SO VOC CO NO HAPs
facility

Flow Coater 0.0 0.0 0.0 65.76 0.0 0.0 0.0

Metal 0.0 0.0 0.0 1 24.80 0.0 0.0 0.0
Stamping
Presses

Insignificant 0.0 0.0 0.0 0.44 0.0 0.0 0.0
ActMties
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I Total 0.0 0.0 0.0 91.00 0.0 0.0 0.0
Emissions

Attached Table A summarizes the permit conditions and requirements.

County Attainment Status

The source is located in Howard County.

Pollutant Status
TSP attainment

PM-i 0 attainment
SO, attainment
NO, attainment

Ozone attainment
CO attainment

Lead attainment

• (a) Volatile organic compounds (VOC) and oxides of nitrogen are precursors for the
formation of ozone. Therefore, VOC and NO emissions are considered when evaluating
the rule applicability relating to the ozone standards. Howard County has been
designated as attainment or unclassifiable for ozone.

Federal Rule Applicability

(a) The metal stamping press line is not subject to the requirements of the New Source Performance
Standard, 326 IAC 12, (40 CFR 60.460, Subpart TT), ‘Standards of Performance for Metal Coil
Surface Coating. This rule applies to each prime coat operation, each finish coat operation, and
each prime and finish coat operation combined, when the finish coat is applied wet over the
prime coat, and both coatings are cured simultaneously Where only a single coating is applied
to the metal coil, that coating is considered a finish coat. me deflnition of a finish coat operation
is the coating application station, curing oven, and quench station used to apply and dry or cure
the final coating on the surface of the metal coil. The metal stamping press line only involves
coating the metal coil with a petroleum lubricating oil to facilitate the shaping and cutting of the
coil into floral stems in the stamping presses. There are no curing ovens or quench stations
associated with this process. The metal stamping press line does not fall under the definition of a
finish coat operation, therefore, the requirements of 40 CFR 60.460, Subpart U do not apply.

(b) There are no National Emission Standards for Hazardous Air Pollutants (NESHAP) applicable to
this source.

State Rule Applicability - Entire Source

326 IAC 2-6 (Emission Reporting)
This source is not subject to 326 IAC 2-6 (Emission Reporting), which would require the source
to submit an annual emission statement. Pursuant to this rule, any physical or operational
limitation on the capacity of the source to emit a pollutant, including air pollution equipment and
restrictions on hours of operation or on the type or amount of material combusted, stored, or
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processed, shall be treated as part of its design if the limitation or the effect it would have on
emissions is enforceable. This source has accepted federally enforceable operation conditions
which limit emissions of volatile organic compounds (VOC) to below 100 tons per year.
Therefore, the requirements of 326 LAC 2-6 do not apply.

326 IAC 2-8-4 (FESOP)
This source is subject to 326 IAC 2-8-4 (FESOP). Pursuant to this rule, source wide VOC
emissionsmust be limited to no more than 99 tons per year. The source has accepted a VOC
usage limitation for the Flow Coater (ID No. 1) of 65.76 tons per 12 consecutive month period.
By accepting this VOC usage limitation for the Flow Coater (ID No. 1), source wide VOC
emissions are limited to 91.0 tons per 12 consecutive month period, thus the source satisfies the
requirements of 326 IAC 2-8-4 and the requirements of 326 IAC 2-7 do not apply. These
limitations will also render 326 IAC 2-2 not applicable.

326 IAC 5-1 (Visible Emissions Limitations)
Pursuant to 326 IAC 5-1-2 (Visible Emissions Limitations), except as provided in 326 IAC 5-1-3
(Temporary Exemptions), visible emissions shalt meet the following, unless otherwise stated in
this permit

(a) Visible emissions shall not exceed an average of forty percent (40%) opacity in twenty
four (24) consecutive readings as determined by 326 IAC 5-1-4,

(b) Visible emissions shall not exceed sixty percent (60%) opacity for more than a cumulative
total of fifteen (15) minutes (sixty (60) readings) in a six (6) hour period

State Rule Applicability - Individual Facilities

326 IAC 8-1-6 (New Facilities, General Reduction Requirements)
The flow coater is subject to the provisions of 326 IAC 8-1-6. This rule requires all facilities
constructed after January 1, 1980, which have potential VOC emission rates of 25 or more tons
per year, and which are not otherwise regulated by other provisions of 326 IAC 8, to reduce VOC
emissions using Best Available Control Technology (BACT). Potential VOC emissions from the
flow coater are 200.44 tons per year. Since the potential VOC emissions are greater than 25
tons per year, the requirements of 326 IAC 8-1-6 apply to the flow coater.

Syndicate Sales, Inc. has submitted a BACT analysis, dated February 19, 1996, as part of this
FESOP application.

The options considered in the BACT analysis for the flow coater are:

(1) Recuperative Thermal Incineration
(2) Regenerative Thermal Incineration
(3) Recuperative Catalytic Incineration
(4) Regenerative Catalytic Incineration
(5) Flare
(6) Other Innovative Destruction Technologies



(7) Carbon Adsorption
Absorption
Condensation
Carbon Adsorption with Recuperative Thermal Incineration
Absorption and Incineration

It was determined that options 6, 10 and 11 are technically infeasible due to the following
reasons:

(6) None of the innovative destruction technologies such as biofilters or systems applying
ultraviolet radiation seem well documented, in particular, process cost information is
lacking. These options were not considered to be commercially available.

(10) The combination of carbon adsorption with thermal oxidation is not a suitable VOC
control technology for the flow coater because the inlet VOC concentration is too high.
The VOC concentratiOn in the desorb stream would exceed 25% of the LEL, making the
concentrated stream unsuitable for thermal oxidation.

(11) Absorption concentrators are typically suited for batch processes or to equalize pollutant
concentrations in a variable stream. The physical characteristics that drive the
absorption of pollutants into a liquid also limit the opportunity to remove these pollutants
from the liquid stream. Because the combination of absorption with incineration has only
limited application, it was not considered feasible.

The technically feasible options are recuperative thermal incineration, regenerative thermal
incineration, recuperative catalytic incineration, regenerative catalytic incineration, a flare, carbon
adsorption, absorption, and condensation. A cost analysis was performed to determine the
economic feasibility of these control options for the flow coater VOC emissions. The cost analysis
is based on a federally enforceable limited VOC throughput of 65.76 tons per year for the flow
coater.

The tables below show the results of the cost analysis.

(A) Capital Cost

Option Base Price Direct Cost Indirect Cost Total

Recuperative Thermal (1) (1) (1) 296,596
Incineration

Regenerative Thermal (1) (1) (1) 509,598
Incineration

Recuperative Catalytic (1) (1) (1) 218,923
Incineration

Regenerative Catalytic (1) (1) (1) 171417
Incineration

Absorption (1) (1) (1) 2,592,442

Carbon Adsorption (1) (1) (1) 124,275

Condensation (1) (1) (1) 281923

Syndicate Sales, Inc.
Kokomo, Indiana
Perntt Reviewer TEIEVP

(8)
(9)
(10)
(11)

Page 7 o! 12
F067-7699-00026
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Flare

(B) Annual Oeratinq, IVlaintenance & Recovery Cost

(C)

Page 8 of 12
F067-7599-00026

1 (1) (1) (1) 1 67,082 I
(1) Total Capital Cost includes Base Price, Direct Cost and indirect Cost.

Option Direct Cost indirect Cost Capital Total

I Recovery Cost

Recuperative Thermal 12,814 16,033 48,270 77,117
Incineration

Regenerative Thermal 9,180 24,553 82,935 116,668
Incineration

Recuperative Catalytic 15,097 12,926 33,994 62,017
Incineration

Regenerative Catalytic 15,404 11,026 26,263 52,693
Incineration

Absorption 13,255 107,867 421,908 543,030

Carbon Adsorption 198,222 9,140 19,270 226,632

Condensation 136,899 15,446 45,882 198,227

Flare 427,617 10,853 21,967 460,436

Evaluation

Option Limited Emissions Control $/ton
Potential Removed Efficiency (%) Removed

Emissions (tonslyr)
(tons/yr)

Recuperative Thermal 65.76 62.47 95 1,234
Incineration

-
-

Regenerative Thermal 65.76 62.47 95 1,868
Incineration
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Recuperative Catalytic 65.76 62.47 95 993
Incineration

Regenerative Catalytic 65.76 62.47 95 843
Incineration

Absorption 65.76 64.44 98 8427

Carbon Adsorption 65.76 52.47 95 3628

Condensation 65.76 46.03 70 4,306

Flare 65.76 64.44 98 7145

Methodology:
Emissions removed = (limited potential emissions from warehouse) * (control efficiency)
$lton removed = total annual cost I emissions removed

The cost breakdown is as follows:

1. Capital Cost
a) Base price: purchase price, auxiliary equipment, instruments, controls, taxes and

freight.
b) Direct installation cost: foundations/supports, erection/handling, electrical, piping,

insulation, painting, site preparation and building/facility.
c) Indirect installation cost: engineering, supervision, construction/filed expenses,

construction fee, start up, performance test, model study and contingencies.

2. Annual Cost
a) Direct operating cost: operating labor (operator, supervisor), labor and material

maintenance, operating materials, utilities (electricity, gas).
b) Indirect operating cost overhead, property tax, insurance, administration and

capital recovery cost (for 10 years life of the system at 10% interest rate).

From the cost analysis, six technology options appear to offer cost effectiveness less than $5,000
per ton. Absorption and flare options are not cost effective, Carbon adsorption and
condensation have marginal cost effectiveness, however, thermal destruction methods offer such
greater cost effectiveness than the reclamation options that only the destruction methods were
considered further. The annual cost of the destruction methods were compared to Syndicate
Sales, Inc.’s average net profit before taxes for 1992 through 1995. The results expressed the
total annual cost of the control options as a percentage of the average net profits before taxes for
1992 Through 1995. The table below summarizes these results.

Control Option Capital Cost % of Net Profit Annual Cost % of Net Prot

Recuperative Thermal 296,596 514 77,117 133
Incineration

Regenerative Thermal 509,598 882 116,668 202
Incineration
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Recuperative Catalytic 21 8,923 379 62,017 107
Incineration

Regenerative Catalytic 171,417 297 52,693 91
Incineration

Based on this information, none of these control options are economically feasible. Because all
options are either technically infeasible or economically infeasible, no VOC emission control has
been determined to be BACT. Also, because the BACT analysis was based on an enforceable
limited VOC throughput of 65.76 tons per year for the flow coater, this throughput limitation is
part of the BACT determination. Thus, in summary, BACT for the flow coater has been
determined to be a limited VOC throughput of 65.76 tons per year, no add-on controls, and the
following work practices:

(1) the cleanup solvent containers used to transport solvent from drums to work stations
shall be dosed containers having soft gasketed spring-loaded closures;

(2) cleanup rags saturated with solvent shall be stored, transported, and disposed of in
containers that are closed tightly;

(3) any solvent that may be sprayed during cleanup or color changes shall be directed into
containers. Such containers shall be closed as soon as solvent spraying is complete.

The metal stamping press line is not subject to the requirements of 326 IAC 8-1-6 since potential
VOC emissions from the three (3) stamping presses (ID Nos. 2, 3, and 4), constructed in 1982,
are less than 25 tons per year.

326 IAC 8-2-4 (Ccii Coating Operations)
The three (3) metal stamping presses (1D Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 8-2.-4 since the presses were constructed in 1982, are located in Howard County, and
potential VOC emissions are less than 25 tons per year.

326 IAC 8-2-9 (Miscellaneous Metal Coating)
The three (3) metal stamping presses (ID Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 8-2-9 since the presses were constructed in 1982, are located in Howard County, and
potential VOC emissions are less than 25 tons per year.

There are no other 326 IAC 8 rules that apply.

Compliance Requirements

Permits issued under 326 IAC 2-8 are required to ensure that sources can demonstrate
compliance with applicable state and federal rules on a more or less continuous basis. All state
and federal rules contain compliance provisions, however, these provisions do not always fulfill
the requirement for a more or less continuous demonstration. When this occurs IDEM, OAM, in
conjunction with the source, must develop specific conditions to satisfy 326 IAC 2-8-4. As a
result, compliance requirements are divided into two sections: Compliance Determination
Requirements and Compliance Monitoring Requirements.

Compliance Determination Requirements in permit Section D are those conditions that are found
more or less directly within state and federal rules and the violation of which serves as grounds
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for enforcement action. If these conditions are not sufficient to demonstrate continuous
compliance, they will be supplemented with Compliance Monitoring Requirements, also in permit
Section D. Unlike Compliance Determination Requirements, failure to meet Compliance
Monitoring conditions would serve as a trigger for corrective actions and not grounds for
enforcement action. However, a violation in relation to a compliance monitoring condition will
arise through a source’s failure to take the appropriate corrective actions within a specific time
period.

The compliance monitoring requirements applicable to this source are as follows:

The flow coater (lID No. 1) has applicable compliance monitoring conditions as specified below:

(a) Total VOC usage in the flow coater shall be limited to 65.8 tons per twelve (12)
consecutive month period, rolled on a monthly basis.

(b) Quarterly reports shall be submitted to CAM Compliance Section. These reports shall
include annual VOC usage, rolled on a monthly basis.

These monitoring conditions are necessary to ensure compliance with 326 IAC 2-8
(FESOP) and 326 lAG 8-1-6 (New Facilities; General Reduction Requirements).

Air Toxic Emissions

Indiana presently requests applicants to provide information on emissions of the 187 hazardous
air pollutants set out in the Clean Air Act Amendments of 1990. These pollutants are either
carcinogenic or otherwise considered toxic and are commonly used by industries. They are listed
as air toxics on the Office of Air Management (CAM) FESOP Application Form GSD-08.

None of these listed air toxics will be emitted from this source.

Conclusion

The operation of this plastic container and metal floral stem manufacturing operation will be
subject to the conditions of the attached proposed FESOP No. P067-7699-00026.
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Table A
StackIVent ID: Vent I

Stack/Vent Dimensions: Ht 35 Dia: I6 Temp: 77°F Flow: 1.980 acfm

Emission Unit: Flow Coàter

Date of Construction: 7183

Alternative Scenario: N!A

Pollution Control Enuinment: N/A

General Description of VOC usage
Requirement: limitation

Numerical Emission Limit: 65.8 tons/yr

Regulation/Citation: 326 IAC 2-8 and
326 IAC 8-1-6

Compliance Demonstration: Record keeping
and Recortino

PERFORMANCE TESTING NIA

Pararneter!Pollutant to be
Tested:

Testing MethodlAnalysis:

Testing Frequency/Schedule:

Submittal of Test Results:

COMPLIANCE MONITORING

Monitoring Description: record keeping
and reporting

Monitoring Method:

Monitoring
Regulation/Citation:

Monitoring Freauencv: monthly

RECORD KEEPING

PararneterlPollutant to be VOC usage per
Recorded: month

Recording Frequency: monthly

Submittal Schedule of quarterly
Reports:

REPORTING
REQUIREMENTS

Information in Report: VOC usage per
month

Reporting quarterly
Frequency/Submittal:

AddItional Comments:
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Appendix A: Emission Calculations
PEgel 0I2TSCAppA

Company Name:
Address City IN Zip:

FESOP:
Pit ID:

Reviewer:
Date:

Syndicate Sales, Inc.
2025 North Wabash Street, Kokomo, Indiana 46901-2063
F067-7699
067-00026
Trish Earls
September 26, 1997

Total Potential To Emit (tonsiyear)

Emissions Generatrng Activity
Pollutant Flow Coater Metal Stamping Presses Insignificant TOTAL

Activities

PM 0.00 0.00 0.00 0.00
PMIO 0.00 0.00 0.00 0.00
S02 0_CO 0.00 0.00 0.00
NOx 0.00 0.00 0.00 0.00
VOC 200.44 24.80 0.44 225.68
CO 0.00 0.00 0.00 0.00

total HAPs 0.00 0.00 0.00 0.00

worst case dingle HAP 0.00j 0.00 0.D0j 0.00

Total emissions based on rated capacities at 8,760 hourslyear.
*Insignificant Activity Emissions represent emissions from paint spray booth in stemming machine production line.
For the purposes of determining Title V applicability, PMIO (not PM) is the regulated pollutant in consideration

Limited Potential To Emit (tonslyear)

Pollutant Flow Coater
Emissions Generating Activity

Metal Stamping Presses Insignificant
Activities*

TOTAL

PM - 0.00 0.00 0.00 0.00

PMIO 0.00 0.00 0.00 0.00
S02 0.00 I 0.00 0.00 0.00
NOx 0.00 0.00 0.00 0.00

VOC 65.75 24.80 0.44 91.00
CO 0.00 0.00 0.00 0.00

total HAPs 0.00 0.00 0.00 0.00

worst case single HAP 0.00 0.00 0.00 0.00

Total emissions based on rated capacities at 8,760 hour&year.

insignificant Activity Emissions represent emissions from paint spray booth itt stemming machine production line.

For the purposes of determining Title V applicability, PMIO (not PM) is the regulated pollutant in consideration
By accepting a 32.81% usage limitation for the Flow Coater, source wide VOC emissions are limited to 91 tonsrr, therefore,

325 IAC 2-7 does not apply.
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Ind lana Department of Environmental Management
Office of Air Management

Technical Support
Addendum to the

Document for Federally Enforceable State
Permit (FESOP)

Operating

Source Name:
Source Location:

SIC Code:
County:
Operation Permit No.:
Permit Reviewer:

Syndicate Sales, Inc.
2025 North Wabash Street
Kokomo, Indiana 46901-2063
3089 3469
Howard
F067-7699-00026
Trish Earls!EVP

On November 21, 1997, the Office of Air Management (CAM) had a notice published in The
Kokomo Tribune, Kokomo, Indiana, stating that Syndicate Sales, Inc. had applied for a Federally
Enforceable State Operating Permit (FESOP) to operate a plastic container/pot and metal floral stem
manufacturing operation. The notice also stated that CAM proposed to issue a FESOP for this operation
and provided information on how the public could review the proposed FESOP and other documentation.
FinalIy the notice informed interested parties that there was a period of thirty (30) days to provide
comments on whether or not this FESOP should be issued as proposed.

Upon further review, the CAM has decided to make the following changes to the FESOP:

1. Condition B.1 of the FESOP has been changed from:

2.

B.6 Severability 1326 IAC 2-8-4(4)] [326 IAC 2-8-7(a)(3)1
(a) The provisions of this permit are severable, and if any provisions of this permit, or the

application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit,
shall not be affected thereby.

B.1 General Requirements [IC 13-151 [IC 13-171
The Permnittee shall comply with the provisions of IC 13-15 (Permits Generally), IC 13-17
(Air Pollution Control) and the rules promulgated thereunder.

and replaced with a new condition which reads as follows (changes in bold for emphasis):

B.1 Permit No Defense [326 IAC 2-1-10] [IC 13]
Indiana statutes from IC 13 and rules from 326 IAC, quoted in conditions in this
permit, are those applicable at the time the permit was issued. The issuance or
possession ofthis permit shall not alone constitute a defense against an alleged
violation of any law, regulation or standard, except for the requirement to obtain a
FSOP under 326 IAC 24.

Condition B,6 of the FESOP has been revised from:
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(b) Indiana rules from 326 IAC quoted in conditions in this permit are those applicable at the
time the permit was issued. The issuance or possession of this permit shall not alone
constitute a defense against an alleged violation of any law, regulation or standard,
except for the requirement to obtain a FESOP under 326 LAC 2-8.

to read as follows (changes in bold for emphasis):

B .6 Severability [326 IAC 2-8—4(4)]
The provisions of this permit are severable; a determination that any portion of this
permit is invalid shall not affect the validity of the remainder of the permit

3. Subsection (c) of Condition 6.8 of the FESOP has been revised fronf:

(c) Upon request, the Permittee shall also furnish to IDEM, CAM, copies of records required
to be kept by this permit. For information claimed to be confidential, the Permittee shall
furnish such records directly to the U.S. EPA and IDEM, CAM, along with a claim of
confidentialIty.

to read as follows (changes in bold):

(C) Upon request, the Perrnittee shall also furnish to IDEM, DAM, copies of records required
to be kept by this permit. For information claimed to be confidential, the Permittee shall
furnish such records to IDEM, CAM, along with a claim of confidentiality under 326
IAC 17. If requested by 1DEM, CAM, or the U.S. EPA, the Perrnittee shall furnish
such confidential records directly to the U.S. EPA along with a claim of
confidentiality under 40 CFR 2, Subpart B.

4. Condition 6.11 of the FESOP was revised from:

811 Certification [326 IAC 2-8-3(d)] [326 IAC 2-8-4(3)(C)(i)J
(a) Any application form, report, or compliance certification submitted under this

permit shall contain certification by a responsible official of truth, accuracy, and
completeness. This certification, and any other certification required under this
permit, shall state that, based on information and belief formed after reasonable
inquiry, the statements and information in the document are true, accurate, and
complete.

(b) This certification shall be submitted on the attached Certification Form.

(c) A responsible official is defined at 326 IAC 2-7-1(33).

such that an additional rule cite was added to the title, subsection (b) was revised, and the rule
cite in subsection (c) was changed The Condition now reads as follows (changes in bold):
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B.1 1 CertifIcation [326 IAC 2—8-3(d)] [326 IAC 2-8-4(3)(C)(i)J [326 IAC 2-8-5(1)]
(a) Any application form, report, or corriphance certification submitted under this

permit shall contain certification by a responsible official of truth, accuracy, and
completeness. This certification, and any other certification required under this
permit, shall state that, based on information and belief formed after reasonable
inquiry, the statements and information in the document are true, accurate, and
complete.

(b) One (1) certification shall be included, on the attached Certification Form,
with each submittal.

(c) A responsible official is defined at 326 IAC 2-7-1(34).

5. Subsections (a) and (b) of Condition B.12 of the FESOP have been revised and subsection (d)
has been deleted. Condition Si 2 now reads as follows (changes in bold and deletions in strike
out):

B.12 Annual Compliance Certification [326 IAC 2-8-5(a)(1)1
(a) The Perniittee shall annually certify that the source has complied with the terms

and conditions contained in this permit, including emission limitations,
standards, or work practices. The certification shall cover the time period
from January 1 to December 31 of the previous year, and shall be
submitted in letter form no later than July 1 of each year to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

and

United States Environmental Protection Agency, Region V
Air and Radiation Division, Air Enforcement Branch - Indiana (AE-17J)
77 West Jackson Boulevard
Chicago, Illinois 60604-3590

(b) The annual compliance certification report required by this permit shall be
considered timely if the date postmarked on the envelope or certified mail
receipt, or affixed by the shipper on the private shipping receipt, is on or before
the date it is due. If the document is submitted by any other means, it shall be
considered timely if received by IDEM, OAM, on or before the date it is due.

(c) The annual compliance certification report shall include the following:

(1) The identification of each term or condition of this permit that is the basis of the
certification;

(2) The compliance status;

(3) Whether compliance was continuous or intermittent,
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(4) The methods used for determining compliance of the source, currently and over
the reporting period consistent with 326 IAC 2-8-4(3); and

(5) Such other facts, as specified in Sections D of this permit, as IDEM, DAM, may
require to determine the compliance status of the source.

The notification which shall be submitted by the Permittee does require the
certification by the “responsible official” as defined by 326 IAC 2-7-1(34).

l- The Permittcc ahall-also annually certifi that1hissource is in compliance vith additional
requirehienta—s -may be spccificd under Sections 11 4(a)(3) and 504(b) of the Clean Jr
Ae

6. Condition B.13 has been revised to read as follows (changes in bold and deletions in strikeout):

B.13 Preventive Maintenance Plan [326 IAC 1-6-3][326 IAC 2-8-4(9)) [326 IAC 2-8-5(a)(1))
(a) If required by specific condition(s) in Section D of this permit, the

Permittee shall prepare and maintain Preventive Maintenance Plans (PMP)
within ninety (90) days after Issuance of this permit, including the
following information on each:

(1) Identification of the iridMdual(s) responsible for inspecting, maintaining,
and repairing emission units and associated emission control devices;

(2) A description of the items or conditions that will be inspected and the
inspection schedule for said items or conditions

Corrective actions that will bc implemented in thc cvcnt-an inspection
indicates an out of specification situation;

A—time schedulo fr, f-sI.r,ri iih rrrr.rf)i, fir.r,t Tr,ri1Tthnr QrhRdIIL

frr Hrviinr, additional corrective ir fr,r itr tf-rte that rnI not f’
oeen nrriwfrf and

(3) Identification and quantification of the replacement pacts that will be
maintained in inventory for quick replacemenL

(b) The Permittee shall implement the Preventive Maintenance Plans as
necessary to ensure that lack of proper maintenance does not cause or
contribute to a violation of any limitation on emissions or potential to emit

(c) PMP’s shall be submitted to IDEM, DAM, upon request and shall be subject to
review and approval by IDEM, DAM.

7. Subsection (b)(4) of Condition B.14 of the FESOP has been revised as follows (strike out
indicates portion that has been deleted):

(4) For each emergency lasting one (1) hour or more, the Permittee notified IDEM,
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CAM, within four (4) daytime business hours after the beginning of the
emergency, or after the emergency was discovered or reasonably should .have
been discovered;

Telephone No.: 1-800-451-6027 (ask for Office of Air Management, Compilance
Section) or,
Telephone No.: 317-233-5674 (ask for Compliance Section)
Facsimile No.: 317-233-5967

f&lure to notify IDCM, DAM, by telephonc o facsimile withir four (4) daytime
business hours after the beginning of the emergency, or after the emorgency is
discovered or reasonably should have bccrrdiscovered, shell constitutea
violation of 328 lAO 2-8 and any-dther applicable rulca.. [326 IAC 2-8 12(]

8. Condion B.15 has been revised to read as follows (changes in bold):

B .15 Deviations from Permit Reauirements and Conditions r326 IAC 2-8-4(3)(C)(ii)}
(a) Deviations from any permit requirements (for emergencies see Section B -

Emergency Provision), the probable cause of such deviations, and any
response steps or preventive measures taken shall be reported to:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

within ten (10) calendar days from the date of the discovery of the deviation.

(b) Written notification shall he submitted on the attached Emergency/Deviation
Occurrence Reporting Form or its substantial equivalent.

(c) Proper notice submittal under 326 IAC 2-7-16 satisfies the requirement of
this subsection.

9. Subsection (a) and subsection (b)(1) of Condition B.17 of the FESOP have been revised as
follows (changes in bold or strikeout):

B.17 Permit Renewal [326 IAC 2-8-3(h)]
(a) The application for renewal shall be submitted using the application form or

forms prescribed by IDEM, CAM and shall include the information specified in
326 IAC 2-8-3. Such information shall be included in the application for each
emission unit at this source, except those emission units induded on the trivial or
irrsignif5cant activities list contained in 326 IAC 2-7-1(21).

Request for renewal shall be submitted to:

Indiana Department of Environmental Management
Permits Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, IN 46206-6015
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(b) Timely Submittal of Permit Renewal [326 IAC 2-8-.3J

(1) The r rnitt he duty to 5ubmit e UmcJy nd complete prmit
renewI appflcation. A timely renewal application is one that is:

(A) Submitted at least nine (9) months prior tO the date of the
expiration of this permit; and

(B) If the date postmarked on the envelope or certified mall
receipt, or affixed by the shipper on the private shipping
receipt, is on or before the date it is due. If the document is
submitted by any other means, it shall be considered
timely if received by IDEM, OAM, on or before the date it is
due. [326 IAC 2-6-3]

10. Subsections (b) and (d) of Condition 6.19 of the FESOP have been revised as follows (changes
in bold):

(b) Minor modification of this permit shall follow the procedures specified under 326 IAC 2-7-
12(b), except as provided by 326 IAC 2-8-11(c).

(d) The Permittee may make the change proposed in its minor permit modification
application immediately after it files such application provided that the change has
received any approval required by 328 IAC 2-1. After the Permittee makes the
change allowed under minor permit modification procedures, and until IDEM, QAM takes
any of the actions specified in 326 IAC 2-8-11 (b)(5), the Permittee must comply with
both the applicable requirements governing the change and the proposed permit terms
and conditions. During this period, the Permittee need not comply with the existing
permit terms and conditions it seeks to modify. If the Pemiittee fails to comply with its
proposed permit terms and conditions during this time period, the existing permit terms
and conditions it seeks to modify may be enforced against it. [326 IAC 2-8-1 1(b)(6)]

11. Subsection (d) of Condition B.20 of the FESOP has been revised as follows (changes in bold):

(d) Significant modifications of this permit shall meet all requirements of 326 IAC 2-8,
including those for application, public participation, review by affected states, and
review by U.S. EPA, as they apply to permit issuance and renewal.

12. Condition 8.22 of the FESOP has been revised as follows (changes in bold):

8.22 Changes Under Section 502(b)(10) of the Clean Air Act [326 IAC 2-8-15(b)]
The Perrnittee may make Section 502(b)(1 0) of the Clean Air Act changes (this term is
defined at 326 IAC 2-7-1(36)) without a permit revision, subject to the constraint of 326
IAC 2-8-15(a) and the following additional condition:

For each such change, the required written notification shall include a brief description of
the change within the source, the date on which the change will occur, any change in
emissions, and any permit term or condition that is no longer applicable as a result of the
change.



Syiidicate Sales, Inc. Page 7 of 17
Kokorno, Indiana OP No. F067-7699-00026
Permit Reviewer: TE/EVP

13. Subsection (b) of Condition 8.23 of the FESOP has been revised as follows (changes in bold):

(b) For each such Section 502(b)(10) of the Clean Air Act change, the required written
notification shall include the following:

(1) A brief description of the change within the source;

(2) The date on which the change will occur;

(3) Any change in emissions; and

(4) Any permit term or condition that is no longer applicable as a result of the
change.

The notification which shall be submitted by the Permittee does not require the
certification by the ‘responsible ofl9cial as defined by 326 IAC 2-7-1 (34).

14. Condition 8.24 of the FESOP has been revised as follows (changes in bold):

B.24 Construction Permit Requirement [326 IAC 2]
Except as allowed by Indiana P.L. 130-1996 Section 12, as amended by P.L. 244-

1997, modification, construction, or reconstruction shall be approved as required by and
in accordance with 326 IAC 2.

15. Subsection (b) of Condition 8.26 of the FESOP has been revised as follows (changes in bold):

(b) The written notification shall be sufficient to transfer the permit to the new owner by an
administrative amendment pursuant to 326 IAC 2-8-10.

1 6. Condition 8.27 of the FESOP has been revised to read as follows (changes in bold or strikeout):

B.27 Annual Fee Payment [326 IAC 2-8-4(6)] [326 IAC 2-8-16)
(a) The Permittee shall pay annual fees to IDEM, OAM, within thirty (30) calendar

days of receipt of a billing, or in a time period consistent with the fee
schedule established in 326 IAC 2-8-16.

(b) Failure to pay may result in administrative enforcement action or revocation of
this permit. referral to the Office of Attorney Cencral for collection, or other
appropriate maauree

The Permittee shall pay the annual fcc within thirty (30) calcndar days 3f receipt
of a billing by IDM, DAM or in a time period that is consistent with th payment
schedule issued by IDEM, CAM.

If the Perrnittee does not receive a bill from IDEM, CAM, thirty (30) calendar days
before the due date, the Permittee shall call the following telephone numbers: 1-
800-451-6027 or 317-233-0425 (ask for CAM, Technical Support and
Modeling Section), to determine the appropriate permit fee. The applicable fee
is due April 1 of each year.

(c)
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17. Conditions C.1, C3, C5, and C.S of the FESOP have been revised to read as follows (changes
in bold or strikeout):

C.1 Overall Source Limit [326 IAC 2-8]
The purpose of this permit is o limit this sources potential to emit to less than major
source levels for the purpose of Section 502(a) of the Clean Air Act.

(a) Pursuant to 326 IAC 2-8:

(1) The potential to emit any regulated pollutant, except particulate matter
(PM), from the entire source shall be limited to less than one-hundred
(100) tons per three hundred sixty-five (365) consecutive day period.
This limitation shall also make the requirements of 326 IAC 2-3
(Emission Offset) not applicable;

(2) The potential to emit any individual hazardous air pollutant (HAP) from
the entire source shall be limited to less than ten (10) tons per three
hundred sixty-five (365) consecutive day period; and

(3) The potential to emit any combination of HAPs from the entire source
shall be limited to less than twenty-five (25) tons per three hundred sixty-
five (365) consecutive day period.

(b) Emissions of particulate matter (PM) from the entire source shall be limited to
less than two hundred fifty (250) tons per three hundred sixty-five (365)
consecutive day period. Therefore, the requirements of 326 IAC 2-2 (Prevention
of Significant Deterioration (PSD)) will not apply.

(C) This condition shall include all emission points at this source including those that
are insignificant as defined in 326 IAC 2-7-1(20). The ouroe shall be—allowed-to
add—insignificant activities not alr;edy ii3ted in this permit, provided the-our.&a
potential to emit does not-exccd the above spec ed limit&

(ci) Section D of this permit contains independently enforceable provisions to satisfy
this requirement.

C.3 Open Burning [326 IAC 4-11 [IC 13-17-9)
The Permittee shall not open burn any material except as provided in 326 IAC 4—1-3, 326
IAC 4-1-4 or 326 IAC 4-1-6. The previous sentence notwithstanding, the Permittee
may open burn in accordance with an open burning approval issued by the
Commissioner under 326 1AC 4-1-4.1. 326 IAC 4-1-3(a)(2)(A) and (8) are not
federally enforceable.

C. 5 Fugitive Dust Emissions [326 IAC 6-4]
The Permittee shalt not allow fugitive dust to escape beyond the property line or
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boundaries of the property, right-of-way, or easement on which the source is
located, in a manner that would violate 326 IAC 6-4 (Fugitive Dust Emissions).
326 IAC 6-4-2(4) is not federally enforceable.

C.6 Operation of Equipment [326 IAC 2-8-5(a)(4)]
All air pollution control equipment listed in this permit shall be operated at all
times that the emission unit vented to the control equipment is in operation, as
described in Section D of this permit

18. Conditions C.8 through C.17 of the FESOP have been revised to read as follows (changes ri
bold or strikeout):

C.8 Perfomiance Testing [326 AC 3-2.13
(a) All testing shall be performed according to the provisions of 326 AC 3-2.1

(Source Sampling Procedures), except as provided elsewhere iii this permit,
utilizing methods approved by IDEM, OAM.

A test protocol, except as provided elsewhere in this permit, shall be
submitted to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

no later than thirty-five (35) days before the intended test date. [32G—IAC 3 2.1-

(b) All test reports must be received by IDEM, QANI within forty-five (45) days
after the completion of the testing. An extension may be granted by the
Commissioner, if the source submits to IDEM, OAM, a reasonable written
explanation within five (5) days prior to the end of the initial forty-five (45)
day period.

C.9 Compliance Monitoring [326 IAC 2-8-4(3)] [326 IAC 2-8-5(a)(1)]
Compliance with applicable requirements shall be documented as required by this
permit. The Permittee shall be responsible for installing any necessary equipment and
initiating any required monitoring related to that equipment no more than ninety (90)
days after receipt of this permit. If due to circumstances beyond its control, this schedule
cannot be met, the Permittee shall notify:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

in writing no more than ninety (90) days after receipt of this permit, with full justification of
the reasons for inability to meet this date and a schedule which it expects to meet. If a
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denial of the request is riot received before the monitoring is fully implemented, the
schedule shall be deemed approved.

The notification which shall be submitted by the Permittee does require the certification
by the responsible official” as defined by 326 IAC 2-7-1(34).

C.10 Monitoring Methods [326 IAC 3]
• Any monitoring or testing performed to meet the requirements of this permit shall be

performed, whenever applicable according to the provisions of 326 IAC 3, or 4Q CFR 60,
Appendix A, or other approved methods as specified in this permit.

0.11 Asbestos Abatement Projects [326 AC 14-10] [326 IAC 181 [40 CFR 61.140]
(a) Notification requirements apply to each owner or operator. If the combined

amount of regulated asbestos containing material (RACM) to be stripped,
removed or disturbed is at least 260 linear feet on pipes or 160 square feet on
other facility components, or at least thirty-five (35) cubic feet on all facility
components, then the notification requirements of 326 IAC 14-10-3 are
mandatory. All demoiltion projects require notification whether or not asbestos is
present.

(b) The Permittee shall ensure that a written notification is sent on a form
provided by the Commissioner at least ten (10) working days before asbestos
stripping or removal work or before demolition begins, per 326 IAC 14-10-3, and
shall update such notice as necessary, including, but not limited to the following:

(1) When the amount of affected asbestos containing material increases or
decreases by at least twenty percent (20%); or

(2) If there is a change in the following:

(A) asbestos removal or demolition start date;

(B) removal or demolition contractor; or

(3) Waste disposal site.

(c) The Permittee shall ensure that the notice is postmarked or delivered
according to the guidelines set forth in 326 IAC 14-10-3(2).

(d) The notice to be submitted shall indude the information enumerated in 326 IAC
14-10-3(3).

All required notifications shall be submitted to:

Indiana Department of Environmental Management
Asbestos Section, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206—6015

(e) Procedures for Asbestos mission Control
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The Perrnittee shall comply with the emission control procedures in 326 IAC 14-
10-4 and 40 CFR 61.145(c). Per 326 IAC 14-10-4 emission control
requirements are mandatory for any removal or disturbance of RACM greater
than three (3) linear feet on pipes or three (3) square feet on any other facility
components or a total of at least 0.75 cubic feet on all facility components.

(f Indiana Accredited Asbestos Inspector
The Permittee shall comply with 326 IAC 14-1 0-1 (a) that requires the owner or
operator, prior to a renovation/demolition, to use an Indiana Accredited Asbestos
Inspector to thoroughly inspect the affected portion of the facility for the presence
of asbestos. The requirement that the inspector be accredited is federally
enforceable.

C.12 Risk Management Plan [326 IAC 2-8-4] [40 CFR 68.215]
If a regulated substance, subject to 40 CFR 68, is present in more than the threshold

quantity, 40 CFR 68 is an applicable requirement and the Permittee shall:

(a) Submit:

(1) A compliance schedule for meeting the requirements Of 40 CFR 68 by
the date provided in 40 CFR 68.1 0(a); or

(2) As a part of the compliance certification submitted under 326 IAC 2-8-
5(a)(1), a certification statement that the source is in compliance with all
the requirements of 40 CFR 68, including the registration and
submission of a Risk Management Plan (RMP); and

(3) A verification to IDEM, CAM, that a RMP or a revised plan was prepared
and submitted as required by 40 CFR 68.

(b) Provide annual certification to IDEM, CAM, that the Risk Management Plan is
being properly implemented.

C.1 3 Compliance Monitoring Plan - Failure to Take Corrective Action [326 IAC 2-8-4(3)]
(a) The Permittee is required to implement a compliance monitoring plan to ensure

that reasonable information is available to evaluate its continuous compliance
with applicable requirements. This compliance monftoring plan is comprised of:

(1) This condition;

(2) The Compliance Determination Requirements in Section D of this permit;

(3) The Compliance Monitoring Requirements in Section 0 of this permit

(4) The Record Keeping and Reporting Requirements in Section C
(Monitoring Data Availability, General Record Keeping Requirements,
and General Reporting Requirements) and in Section D of this permit;
and
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(5) A Compliance Response Plan (CRP) for each compliance
monitoring condition of this permit. CRP’s shall be submitted to
1DEM, SAM upon request afldshall be subject to review and
approval by IDEM, OAM. The CRP shall be prepared within ninety
(90) days after issuance of this permit by the Permittee and
maintained on site, and is comprised of:

(A) Response steps that will be implemented in the event that
compliance related information indicates that a response
step is needed pursuant to the requirements of Section D of
this permit; an.d

(B) A time schedule for taking such response steps including a
schedule for devising additional response steps for
situations that may not have been predicted.

(b) For each compliance monitoring condition of this permit, appropriate response
steps as d:s:ribed in th Preventive Tiaintenan;e Plart shall be taken when
indicated by the provisions of that compliance monitoring condition. Failure to
perform the actions detailed in the compliance monitoring conditions or failure to
take the response steps within the time prescribed in the Compliance
Response Plan, shall constitute a violation of the permit unless taking the
response Steps set forth in the Compliance Response Plan would be
unreasonable.

(c) After investigating the reason for the excursion, the Permittee is excused from
taking further response steps for any of the following reasons:

(1) The monitoring equipment malfunctioned, giving a false reading. This
shall be an excuse from taking further response steps providing that
prompt action was taken to correct the monitoring equipment.

(2) The Permittee has determined that the compliance monitoring
parameters established in the permit condftions are technically
inappropriate, has previously submitted a request for an administrative
amendment to the permit, and such request has not been denied or;

(3) An automatic measurement was taken when the process was not
operating; or

(4) The process has already returned to operating within “normal”
parameters and no response steps are required.

(d) Records shall be kept of all instances in which the compliance related
information was not met arid of all response steps taken. In the event of an
emergency, the provisions of 326 IAC 2-7-16 (Emergency Provisions) requiring
prompt corrective action to mitigate emissions shall prevail.
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C.14 Actions Related to Noncompliance Demonstrated by a Stack Test
(a) When the results of a stack test performed in conformance with Section C -

Performance Testing, of this permit exceed th€ level specified in any condition of
this permit, the Permittee shall take appropriate corrective actions. The
Permittee shall submit a description of these corrective actions to IDEM,
OAM, within thirty (30) days of receipt of the test results. The Perrnittee
shall take appropriate action to minimize emissions from the affected
facility While the corrective actions are being implemented. IDEIVI, OAM
shall notify the Permittee within thirty (30) days, if the corrective actions
taken are deficient The PermIttee shall submit a description of additional
corrective actions taken to IDEM, CAM within thirty (30) days of receipt of

the notice of deficiency. IDEM, OAM reserves the authority to use
enforcement activities to resolve noncompliant stack tests.

(b) A retest to demonstrate compliance shall be performed within one hundred
twenty (120) days of receipt of the original test results. Should the Pennittee
demonstrate to ID.EM, CAM that retesting in one-hundred and twenty (120)
days is not practicable, IDEM, CAM may extend the retesting deadline.
Failure of the second test to demonstrate compliance with the appropriate permit
conditions may be grounds for immediate revocation of the permit to operate the
affected facility.

Record Keeping and Reporting Requirements [326 IAC 2-84(3)]

C.15 MonitorinQ Data Availability [326 IAC 2-8-4(3)] 1326 IAC 2-8-5(1)]
(a) With the exception of performance tests conducted in accordance with

Section C- Performance Testing, all observations, sampling, maintenance
procedures, and record keeping, required as a condition of this permit shall be
performed at all times the equipment is operating at normal representative
conditions.

(b) As an alternative to the observations, sampling, maintenance procedures,
arid record keeping of subsection (a) above, when the equipment listed in
Section D of this permit is not operating, the Permittee shall either record the fact
that the equipment is shut down or perform the observations, sampling,
maintenance procedures, and record keeping that would otherwise be required
by this permit.

(c) If the equipment is operating but abnormal conditions prevail, additional
observations and sampling should be taken with a record made of the nature of
the abnormality.

(d) If for reasons beyond its control, the operator fails to make required observations,
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sampling, maintenance procedures, or record keeping, reasons for this must be
recorded.

(e) At its discretion, IDEM may excuse such failure providing adequate justification is
documented arid such failures do not exceed five percent (5%) of the operating
time in any quarter.

(I) Temporary, unscheduled unavailability of staff qualified to perform the required
observations, sampling, maintenance procedures, or record keeping shall be
considered a valid reason for failure to perform the requirements stated in (a)
above.

C.16 General Record Keeoing Requirements (326 IAC 2-8-4(3)(B)]
(a) Records of all required monitoring data and support information shall be retained

for a period of at least five (5) years from the date of monitoring sample,
measurement, report, or application. These records shall be kept at the source
location and available within one (1) hour upon verbal request of an IDEM, CAM
representative, for a minimum of three (3) years. They may be stored elsewhere
for the remaining two (2) years providing they are made available within thirty
(30) days after written request.

(b) Records of required monitoring information shall include, where applicable:

(1) The date, place, and time of sampling or measurements;

(2) The dates analyses were performed;

(3) The company or entity performing the analyses;

(4) The analytic techniques or methods used;

(5) The results of such analyses; and

(6) The operating conditions existing at the time of sampling or
measurement.

(c) Support information shall include, where applicable:

(1) Copies of all reports required by this permit;

(2) All original strip chart recordings for continuous monitoring
instrumentation;

(3) All calibration and maintenance records;

(4) Records of preventive maintenance shall be sufficient to
demonstrate that irriproper maintenance did not cause or
contribute to a violation of any limitation on emissions or potential
to emit. To be relied upon subsequent to any such violation, these
records may include, but are not limited to: work orders, parts
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inventories, and operator’s standard operating procedures.
Records of response steps taken shall indicate whether the
response steps were performed in accordance with the
Compliance Response Plan required by Section C - Compliance
Monitoring Plan - Failure to take Response Steps, of this permit,
and whether a deviation from a permit condition was reported. Alt
records shall briefly describe what maintenance and response
steps were taken and indicate who performed the tasks.

(ci) All record keeping requirements not already legally required shall be
implemented within ninety (90) days of permit issuance.

C. 17 General Reporting Requirements [326 IAC 2-8-4(3)(C)J
(a) To affirm that the source has met all the requirements stated in this permit

the source shall submit a Quarterly Compliance Report. Any deviation
from the requirements and the date(s) of each deviation must be reported.

(b) The report required in (a> of this condition and reports required by conditions
in Section D of this permit shall be submitted to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

(c) Unless otherwise specified irt this permit, any notice, report, or other submission
required by this permit shall be considered timely if the date postmarked on
the envelope or certified mail receipt, or affixed by the shipper on the
private shipping receipt, is on or before the date it is due. If the document
is submitted by any other means, it shall be considered timely if received
by IDEM, OAM on or before the date it is due.

(ci) Unless otherwise specified in this permit, any quarterly report shall be submitted
within thirty (30) days of the end of the reporting period.

(e) All instances of deviations must be clearly identified in such reports. A
reportable deviation is. an exceedance of a permit limitation or a failure to
comply with a requirement of the permit or a rule. it does not include:

(1) An excursion from compliance monitoring parameters as
identified in Section D of this permit unless tied to an applicable
rule or limit; or

(2) An emergency as defined in 326 IAC 2-7-1(1 2>; or

(3) Failure to implement elements of the Preventive Maintenance Plan
unless lack of maintenance has caused or contributed to a
deviation.

(4) Failure to make or record information required by the compliance
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monitoring provisions of Section D unless such failure exceeds 5%
of the required data in any calendar quarter.

A Perrnittee’s failure to take the appropriate response step when an
excursion of a compliance monitoring parameter has occurred or failure
to monitor or record the required compliance monitoring is a deviation.

(f) Any corrective actions or response steps taken as a result of each
deviation must be clearly identified in such reports.

(g) The first report shall cover the period commencing on the date of issuance of this
permit and ending on the last day of the reporting penod.

19. Upon further review, Condition D.2.2, Preventive Maintenance Plan, of the FESOP has been
deleted since the metal stamping press line does not meet the criteria necessary to require a
Preventive Maintenance Plan. All subsequent conditions in Section D.2 have been re-numbered.
The nile cite for Preventive Maintenance Plan in Condition D.1.2 of the FESOP has been
changed from 326 (AC 2.8-4(9) to 326 IAC 2-8-3(c)(6). The condition now reads as follows
(changes in bold):

D.1 .2 Preventive Maintenance Plan [326 (AC 2-8-3(c)(6)]
A Preventive Maintenance Plan, in accordance with Section 6 - Preventive Maintenance
Plan, of this permit, is required for this facility and any control devices.

20. Conditions D.1 .3 and D.2.3 (now re-numbered as D.2.2) of the FESOP have been revised to
read as follows (changes in bold):

D.1.3 Testing Requirements [326 lAG 2-8-5(1)]
Testing of this facility is not required by this permit. However, if testing is
required, compliance with the VOC limit specified in Condition 0.1.1 shall be
determined by a performance test conducted in accordance with Section C.
Performance Testing. This does not preclude testing requirements on this facility
under 326 (AC 2-14(f), 326 IAC 2-84, and 326 (AC 2-8-5.

D .2.2 Testing Requirements [326 (AC 2-8-5(1)]
Testing of this facility is not required by this permit. However, if testing is
required, compliance with the VOC limit specified in Condition D.2.1 shall be
determined by a performance test conducted in accordance with Section C -

Performance Testing. This does not preclude testing requirements on this facility
under 326 IAC 2-1-4(f), 326 IAC 2-8-4, and 326 IAC 2-8-5.

21. Condition D.1.4 of the FESOP has been revised for clarification (changes in bold or strikeout):

D.1.4 Work Practices [326 IAC 8-1-61
Pursuant to 326 lAG 8-1-6, thc flow coater ah& have noadd-an control, and the
following work practices shall be implemented for the flow coater

(1) the cleanup solvent containers used to transport solvent from drums to work
stations shall be closed containers having soft gasketed spring-loaded closures;
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(2) deanup rags saturated with solvent shall be stored, transported, and disposed of
in containers that are closed tightly;

(3) any solvent that may be sprayed during cleanup or color changes shall be
directed into containers. Such containers shall be dosed as soon as solvent
spraying is complete.

22. An additional condition, Condition 0.1.5, has been added to the FESOP regarding the VOC
usage limits in Condition D. 1.1. Conditions D.1 .5 arid 0.1.6 have now been re-numbered as
Conditions 0.1.6 and D.1.7, respectively. Condition D.1.5 now reads as follows:
D.1.5 Volatile Organic Compounds (VOC)

Compliance with the VOC content and usage limitations contained in Condition 0.1.1
shall be determined pursuant to 326 IAC 8-1-4(a)(3)(A) and 326 IAC 8-1-2(a)ç7) using
formulation data supplied by the coating manufacturer. IDEM, OAM reserves the
authority to determine compliance using Method 24. in conjunction with the analytical
procedures specified in 326 IAC S-1-.4.

23. The Certification Form and the Deviation Occurrence Report Form (now the Emergency/Deviation
Occurrence Report Form) included with the FESOP have been modified. An additional report
form, the Quarterly Compliance Report Form, has also been added and is standard to all
FESOPs.
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PART 70 SIGNIFICANT SOURCE MODIFICATION
OFFICE OF AIR MANAGEMENT

ispat Inland, Inc.
3210 Watling Street

East Chicago, Indiana 46312

(herein known as the Permittee) is hereby authorized to construct and operate subject to the
conditions contained herein, the facilities listed in Section A (Source Summary) of this approval.

This approval is issued in accordance with 326 IAC 2, 326 IAC 2-3, 40 ClR 52.780 and 40 DFR
70 Appendix A and contains the condilions and provisions specified in 326 AC 2-7 as required
by 42 U.S.C. 7401, et. seq. (Clean Air Act as amended by the 1990 Clean Air Act Amendments),
40 CFR Part 70.6, IC 13-15 and IC 13-17.

Source Modification No.: 089-10472-00316

Issued by: Issuance Date:

Paul Dubenetzky, Branch Chief
Office of Air Management
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SECTION A SOURCE SUMMARY

This permit is based on information requested by the Indiana Department of Environmental Management(IDEM), Office of Air Management (OAM). The information describing the source contained in conditionsAl through A.3 and Section D.1 is descriptive information and does not constitute enforceableconditions. However, the Perrnittee should be aware that a physical change or a change in the methodof operation that may render this descriptive information obsolete or inaccurate may trigger requirementsfor the Permnittee to obtain additional permits or seek modification of this permit pursuant to 326 IAC 2, orchange other applicable requirements presented in the permit application.

Al General Information p326 lAO 2-7-4(c)] [326 IAC 2-7-5(15)]
The Permittee owns and operates an integrated steel mill.

Responsible Official: John D. Fekete
Source Address: 3210 Watling Street, East Chicago, Indiana 46312
Mailing Address: 3210 Watling Street MC 8-130, East Chicago, Indiana 46312SIC Code: 3312
County Location: Lake
County Status: Nonattainment for PM10, SO2,ozone and CO (portions only)

Attainment area for all other criteria pollutants
Source Status: Part 70 Permit Program

Major Source, under PSD and Emission Offset Rules;
Major Source, Section 112 of the Clean Air Act

A.2 Emission Units and Pollution Control Equipment Summary [326 IAC 2-7-4(c)(3)]
[326 lAO 2-7-5(15)]
This permit is to construct and operate a continuous coating line (CCL No. 6), with a maximumthroughput of 600,000 tons per year, consisting of the following emissions units:

(a) One (1) electrical resistance welder exhausting inside the building.

(b) One (1) alkali cleaning system, consisting of electrolytic and sodium hydroxide dunk
tanks, and a brush scrubbers rinse tank, and exhausting inside the building.

(c) One (1) natural gas-fired strip dryer, identified as source ID 250, with a heat input
capacity of 2.04 million Btu per hour, and exhausting inside the building.

(ci) One (1) natural gas-fired radiant tube furnace heating section, identified as source ID
251A, with a heat input capacity of 102.05 million Btu per hour, and exhausting through
one (1)stack, identified as 251.

(e) One (1) natural gas-fired radiant tube furnace soaking section, identified as source ID
2518, with a heat input capacity of 5.4 million Btu per hour, and exhausting through one
(1) stack, identified as 251.

(f) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminumzinc premelt pot, with electric induction heating for each pot, and all exhausting inside
the building.

(g) One (1) natural gas-fired galvanneal soaking furnace, identified as source ID 252, with a
heat input capacity of 6.5 million Btu per hour, and exhausting inside the building.

(h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat input
capacity of 2.04 million Btu per hour, and exhausting inside the building.
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(i) One (1) chem-treat roil coating system with one (1) natural gas-fired strip dryer,identified as source ID 254, with a heat input capacity of 2.05 million Btu per hour, andexhausting inside the building.

(j) One (1) phosphate roll coating system with one (1) natural gas-fired ihfra-red furnace,identified as source ID 255, with a heat input capacity of 9.36 million Eta per hour, andexhausting inside the building.

(k) Three (3) electrostatic oilers exhaustihg inside the building.

(I) Natural gas-fired space heaters, identified as source ID 256, with a heat input capacity of77.52 million Btu per hour, and exhausting through one (1) stack, identified as 256.

(m) One (1) natural gas-fired boiler, identified as source ID 257, with a heat input capacity of22.95 million Btu per hour, and exhausting through one (1) stack, identified as 257.

A.3 Part 70 Permit Aoplicability [326 IAC 2-7-2]
This stationary source is required to have a Part 70 permit by 326 IAC 2-7-2 (Applicability)because:

(a) It is a major source, as defined in 326 IAC 2-7-1(22);

(b) It is a source in a source category designated by the United States EnvironmentalProtection Agency (U.S. EPA) under 40 CFR 70.3 (Part 70 - Applicability).

This source has submitted their Part 70 (T-089-6577-00316) application on September 16, 1996.The equipment being reviewed under this permit shall be incorporated in the submitted Part 70application.

SECTION B GENERAL CONSTRUCTION CONDITIONS

B.1 Permit No Defense [IC 13)
This approval to construct does not relieve the Permittee of the responsibility to comply with theprovisions of the Indiana Environmental Management Law (IC 13-11 through 13-20; 13-22through 13-25; and 13-30), the Air Pollution Control Law (IC 13-17) and the rules promulgatedthereunder, as well as other applicable local, state, and federal requirements.

B.2 Definitions 1326 IAC 2-7-1]
Terms in this approval shall have the definition assigned to such terms in the referencedregulation. In the absence of definitions in the referenced regulation, any applicable definitionsfound in IC 13-11, 326 lAO 1-2 and 326 IAC 2—7 shall prevail.

B.3 Effective Date of the Permit [IC 13-15-5-31
Pursuant to IC 13-15-5-3, this permit becomes effective upon its issuance.

B .4 Revocation of Permits [326 IAC 2-1 .1-9(5)][326 IAC 2-7-1 0.5(i’il
Pursuant to 326 IAC 2-1 .1-9(5)(Revocation of Permits), the Commissioner may revoke thisapproval if construction is not commenced within eighteen (18) months after receipt of thisapproval or if construction is suspended for a continuous period of one (1) year or more.
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6.5 Significant Source Modification [326 IAC 2-7-10.5(h)j
This document shall also become the approval to operate pursuant to 326 IAC 2-7-10.5(h) when,prior to start of operation, the following requirements are met:

(a) The attached affidavit of construction shall be submitted to the Office of AirManagement (QAM), Permit Administration & Development Section, verifying that theemission units were constructed as proposed in the application. The emissions unitscovered in the Significant Source Modification approval may begin operating on the datethe affidavit of construction is postmarked or hand delivered to IDEM if constructed asproposed.

(b) If actual construction of the emissions units differs from the construction proposed in theapplication such that a modification is required by 326 lAO 2-1.1 and 326 IAC 2-7-10.5,the source may not begin operation until the source modification has been revisedpursuant to 326 IAC 2-7-11 or 326 IAC 2-7-12 and an Operation Permit Validation Letteris issued.

(c) If construction is completed in phases; i.e., the entire construction is not donecontinuously, a separate affidavit must be submitted for each phase of construction. Anypermit conditions associated with operation start up dates such as stack testing for NewSource Performance Standards (NSPS) shall be applicable to each individual phase.

(d) The Permittee shall receive an Operation Permit Validation Letter from the Chief of thePermit Administration & Development Section and attach it to this document.

SECTION C GENERAL OPERATION CONDONS

Ci Certification [326 IAC 2-7-4(f)] [326 IAC 2-7-6(1)]
(a) Where specifically designated by this approval or required by an applicable requirement,any application form, report, or compliance certification submitted under this approvalshall contain certification by a responsible official of truth, accuracy, and completeness.This certification, and any other certification required under this approval, shall statethat, based on information and belief formed after reasonable inquiry, the statementsand information in the document are true, accurate, and complete.

(b) One (1) certification shall be included, on the attached Certification Form, with eachsubmittal.

(c) A responsible official is defined at 326 lAO 2-7-1(34).

C.2 Preventive Maintenance Plan [326 IAC 2-7-5(1),(3) and (13)] [326 lAO 2-7-6(1) and (6)][326 lAO 1-6-3)
(a) If required by specific condition(s) in Section D of this approval, the Permittee shallprepare and maintain Preventive Maintenance Plans (PMP) within the date of initialstart-up, including the following information on each facility:

(1) Identification of the individual(s) responsible for inspecting, maintaining, andrepairing emission control devices;

(2) A description of the items or conditions that will be inspected and the inspectionschedule for said items or conditions;
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(3) Identification and quantification of the replacement parts that will be maintained
in inventory for quick replacement.

If due to circumstances beyond its control, the PMP cannot be prepared and maintained
within the above time frame, the Permittee may extend the date an additional ninety (90)
days provided the Permittee notifies:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

(b) The Permittee shall implement the Preventive Maintenance Plans as necessary to
ensure that lack of proper maintenance does not cause or contribute to a violation of any
limitation on emissions or potential to emit.

(c) PMP’s shalt be submitted to IDEM, DAM, upon request and shall be subject to review
and approval by IDEM, DAM.

C.3 Permit Amendment or Modification [326 IAC 2-7-111 [326 IAC 2-7-12J
(a) The Permittee must comply with the requirements of 326 IAC 2-7-11 or 326 IAC 2-7-12

whenever the Permittee seeks to amend or modify this approval.

(b) Any application requesting an amendment or modification of this approval shall be
submitted to:

Indiana Department of Environmental Management
Permits Branch, Office of Air Management
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

Any such application should be certified by the “responsible official” as defined by
326 lAO 2-7-1(34) only if a certification is required by the terms of the applicable rule

(c) The Permittee may implement administrative amendment changes addressed in the
request for an administrative amendment immediately upon submittal of the request.
[326 IAC 2-7-11(c)(3)J

CA Opacity 1326 lAO 5-1]
Pursuant to 326 lAO 5-1-2 (Opacity Limitations), except as provided in 326 IAC 5-1-3
(Temporary Exemptions), visible emissions shall meet the following, unless otherwise stated in
this approval:

(a) Opacity shall not exceed an average of twenty percent (20%) in any one (1) six (6)
minute averaging period as determined in 326 IAC 5-1-4.

(b) Opacity shall not exceed sixty percent (60%) for more than a cumulative total of fifteen
(15) minutes (sixty (60) readings) as measured according to 40 CFR 60, Appendix A,
Method 9 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuous opacity monitor) in a six (6) hour period.
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C.5 Operation of Equioment [326 AC 2-7-6(6)
All air pollution control equipment listed in this approval and used to comply with an applicable
requirement shall be operated at all times that the emission units vented to the control
equipment are in operation.

Testing Requirements [326 IAC 2-7-6(1)]

C6 Performance Testing [326 IAC 3-6]
(a) All testing shall be performed according to the provisions of 326 lAO 3-6 (Source

Sampling Procedure5), except as provided elsewhere in this approval, utilizing methods
approved by IDEM, CAM.

A test protocol, except as provided elsewhere in this approval, shall be submitted to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

no later than thirty-fIve (35) days prior to the intended test date. The Perrnittee shall
submit a notice of the actual test date to the above address so that it is received at least
two weeks prior to the test date.

(b) All test reports must be received by IDEM, DAM within forty-five (45) days after the
completion of the testing. An extension may be granted by the Commissioner, if the
source submits to IDEM, DAM, a reasonable written explanation within five (5) days prior
to the end of the initial forty-five (45) day period.

The documentation submitted by the Permittee does not require certification by the “responsible
official” as defined by 326 lAO 2-7-1(34).

Compliance Monitoring Requirements [326 IAC 2-7-5(1)] [326 IAC 2-7-6(1)]

C.7 Compliance Monitoring [326 AC 2-7-5(3)] [326 lAO 2-7-6(1)1
Compliance with applicable requirements shall be documented as required by this approval. The
Permittee shall be responsible for installing any necessary equipment and initiating any required
monitoring related to that equipment, within the date of initial start-up. If due to circumstances
beyond its control, this schedule cannot be met, the Permittee may extend the compliance
schedule an additional ninety (90) days provided the Permittee notifies:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management
100 ‘4orth Senate Avenue, P. 0. Box 6015
Indianapolis, Indiana 46206-6015

in writing, prior to the end of the initial ninety (90) day compliance schedule, with fufl justification
of the reasons for the inability to meet this date.

The notification which shall be submitted by the Permittee does require the certification by the
“responsible official” as defined by 326 IAC 2-7-1(34).
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Corrective Actions and Response Steps [326 IAC 2-7-5) [326 1AC 2-7-6]

C.8 Actions Related to Noncompliance Demonstrated by a Stack Test [326 IAC 2-7-5)[326 IAC 2-7-6]
(a) When the results of a stack test performed in. conformance with Section C - PerformanceTesting, of this approval exceed the level specified in any condition of this approval, thePerrnittee shall take appropriate corrective actions. The Permittee shall submit adescription of these corrective actions to lDEYvl, DAM, within thirty (30) days of receipt ofthe test results. The Perrnittee shall take appropriate action to minimize emissions fromthe affected facility while the corrective actions are being implemented. IDEM, DAMshall notify the Permittee within thirty (30) days, if the corrective actions taken aredeficient The Permittee shall submit a description of additional corrective actions takento IDEM, DAM within thirty (30) days of receipt of the notice of deficiency. IDEM, DAMreserves the authority to use enforcement activities to resolve noncompliant stack tests.

(b) A retest to demonstrate compliance shall be performed within one hundred twenty (120)days of receipt of the original test results. Should the Permittee demonstrate to IDEM,DAM that retesting in one-hundred and twenty (120) days is not practicable, IDEM, DAMmay extend the retesting deadline. Failure of the second test to demonstratecompliance with the appropriate approval conditions may be grounds for immediaterevocation of the approval to operate the affected facility.

The documents submitted pursuant to this condition do not require the certification by theresonsibIe official” as defined by 326 lAO 2-7-1(34).

Record Keeping and Reporting Requirements [326 IAC 2-7-5(3)] [326 IAC 2-7-191

C.9 Monitoring Data Availability [326 IAC 2-7-6(1)) [326 lAO 2-7-5(3)]
(a) With the exception of performance tests conducted in accordance with Section C-Performance Testing, all observations, sampling, maintenance procedures, and recordkeeping, required as a condition of this approval shall be. performed at all times theequipment is operating at normal representative conditions.

(b) As an alternative to the observations, sampling, maintenance procedures, and recordkeeping of subsection (a) above, when the equipment listed in Section D of this approvalis not operating, the Permittee shall either record the fact that the equipment is shutdown or perform the observations, sampling, maintenance procedures, and recordkeeping that would otherwise be required by this approval.

(c) If the equipment is operating but abnormal conditions prevail, additional observationsand sampling should be taken with a record made of the nature of the abnormality.

(d) If for reasons beyond its control, the operator fails to make required observations,sampling, maintenance procedures, or record keeping, reasons for this must berecorded.
(e) At its discretion, IDEM may excuse such failure providing adequate justification isdocumented and such failures do not exceed five percent (5%) of the operating time inany quarter.

(f) Temporary, unscheduled unavailability of staff qualified to perform the requiredobservations, sampling, maintenance procedures, or record keeping shall be considereda valid reason for failure to perform the requirements stated in (a) above.
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0.10 General Record Keeping Requirements 1326 lAG 2-7-5(3)I326 lAO 2-7-61
(a) Records of all required monitoring data and support information shall be retained for aperiod of at least five (5) years from the date of monitoring sample, measurement,report, or application. These records shall be kept at the source location for a minimumof three (3) years and available upon the request of an IDEM, CAM representative. Therecords may be stored elsewhere for the remaining two (2) years as long as they areavailable upon request. If the Commissioner makes a written request for records to thePermittee, the Permittee shall furnish the records to the Commissioner within areasonable time.

(b) Records of required monitoring information shall include, where applicable:

(1) The date, place, and time of sampling or measurements;

(2) The dates analyses were performed;

(3) The company or entity performing the analyses;

(4) The analytic techniques or methods used;

(5) The results of such analyses; and

(6) The operating conditions existing at the time of sampling or
measurement.

V

(c) Support information shall include, where applicable:

(1) Copies of all reports required by this approval;

(2) All original strip chart recordings for continuous monitoring instrumentation;

(3) All calibration and maintenance records;

(4) Records of preventive maintenance shall be sufficient to demonstrate that
improper maintenance did not cause or contribute to a violation of any limitationon emissions or potential to emit. To be relied upon subsequent to any such
violation, these records may include, but are not limited to: work orders, partsinventories, and operator’s standard operating procedures. Records of responsesteps taken shall indicate whether the response steps were performed in
accordance with the Compliance Response Plan required by Section C -

Compliance Monitoring Plan - Failure to take Response Steps, of this approval,
and whether a deviation from a approval condition was reported. All records
shall briefly describe what maintenance and response steps were taken and
indicate who performed the tasks.

(d) All record keeping requirements not already legally required shall be implemented uponinitial start-up of these facilities.

C.1 I General Reportin Requirements [326 IAC 2-7-5(3)(C))
(a) The reports required by conditions in Section D of this approval shall be submitted to:
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Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. 0. Box 6015
ndiahapol is, Indiana 46206-6015

(b) Unless otherwise specified in this approval, any notice, report, or other submission
required by this approval shall be considered timely if the date postmarked on the
envelope or certified mail receipt, or affixed by the shipper on the private shipping
receipt, is on or before the date it is due. If the document is submitted by any other
means, it shall be considered timely if received by IDEM, DAM, on or before the date it
is due.

(c) Unless otherwise specified in this approval, any quarterly report shall be submitted within
thirty (30) days of the end of the reporting period. The report does not require the
certification by the “responsible official” as defined by 326 IAC 2-7-1 (34).

(d) The first report shall cover the period commencing on the date of initial start-up and
ending on the last day of the reporting period.
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SECTiON D.1 FACILITY CONDITIONS

Facility Description [326 AC 2-7-5(15)]

The No. 6 Continuous Coating Line, with a maximum throughput of 600,000 tons per year, consisting
of the following equipment

(a) One (1) electrical resistance welder exhausting inside the building.

(b) One (1) alkali cleaning system, consisting of electrolytic and sodium hydroxide dunk tanks,
and a brush scrubbers rinse tank, and exhausting inside the building.

(c) One (1) natural gas-fired strip dryer, identified as source ID 250, with a heat input capacity of
2.04 rniflion Btu per hour, and exhausting insice the building.

(d) One (1) natural gas-fired radiant tube furnace heating section, identified as source ID 251A,
with a heat input capacity of 102.05 million Btu per hour, and exhausting through one (1)
stack, identified as 251

(e) One (1) natural gas-fired radiant tube furnace soaking section, identified as source ID 2513,
with a heat input capacity of 5.4 million Blu per hour, and exhausting through one (1) stack,
identified as 251.

(f) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminum zinc
premelt pot, with electric induction heating for each pot, and all exhausting inside the building.

(g) One (1) natural gas-fired galvanneal soaking furnace, identified as source ID 252, with a heat
input capacity of 6.5 million Stu per hour, and exhausting inside the building.

(h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat input capacity of
2.04 million Btu per hour, and exhausting inside the building.

(I) One (1) chern-treat roll coating system with one (1) natural gas-fired strip dryer, identified as
source ID 254, with a heat input capacity of 105 million Btu per hour, and exhausting inside
the building.

(j) One (1) phosphate roll coating system with one (1) natural gas-fired infra-red furnace,
identified as source ID 255, with a heat input capacity of 9.36 million Btu per hour, and
exhausting inside the building.

(k) Three (3) electrostatic oilers exhausting inside the building.

(I) Natural gas-fired space heaters, identified as source ID 256, with a heat input capacity of
77.52 million Btu per hour, and exhausting Through one (1) stack, identified as 256.

(m) One (1) natural gas-fired boiler, identified as source ID 257, with a heat input capacity of
22.95 million Btu per hour, and exhausting through one (1) stack, identified as 257.

Emission Limitations and Standards [326 IAC 2-7-5(1)]

D.1 .1 Particulate Matter (PM) [326 IAC 6-1-21 [326 IAC 6-24]
(a) Pursuant to 326 IAC 6-1-2(a) (Nonattainment Area Particulate Limitations), particulate

matter (PM) emissions from the combustion facilities (Source ID 250, 25 IA, 251 B and
252 through 256) shall not exceed 001 grain per dry standard cubic foot (gr/dscf).
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(b) Pursuant to 326 IAC 6-1-2(a) (Nonattainment Area Particulate Limitations), particulate
matter (PM) emissions from the non-combustion facilities, including the electric
resistance welder and alkali cleaning system, shall not exceed 0.03 grain per dry
standard cubic foot (grldscf).

(c) Pursuant to 326 IAC 6-2-4 (Particulate Emission Limitations for Sources of Indirect
Heating), particulate matter (PM) emissions from the boiler (Source ID 257) shall not
exceed 0.116 pound per million Btu (lb/MMBtu) heat input. This limitation is based onthe following equation:

Pt = 1.09 where Q = Total source heat input capacity (MMBtuIhr); and
Q°-6 Pt = Allowable emission rate (lb/MMBtu)

D.1.2 Emission Offsat [326 lAO 2-3]
(a) The natural gas-fired space heaters (Source ID 256) shall use less than 300 million cubic

feet (MMCF) per twelve (12) consecutive month period. This usage limit is required tolimit the potential to emit NO from the space heaters to 15 tons per year. Therefore,
the Permittee will have enough NO offset credits to meet the requirements of 326 lAO
2-3 (Emission Offset) for this project.

(b) Pursuant to 326 IAC 2-3 (Emission Offset), the 76” Hot Strip MUI, 100” Plate Mill and No.4 Slabber Pits #19 through 45 shall be permanently shut down prior to operation of theNo. 6 Continuous Coating Line. Therefore, the Permittee shall meet the requirements tooffset their VOC and NO increases from this project. These shutdowns will provide
502.3 tons of NO and 7.3 tons of VOC.

(c) The volatile organic compound (VOC) emissions from the radiant tube furnace heatingand soaking sections (Source IDs 251A and 2518) shall not exceed 1.4 pounds per
million cubic feet (IbIMMCF). Therefore, the Permittee shall meet the offset
requirements of 326 IAC 2-3 (Emission Offset).

D. 1.3 Heat Input Capacities
The heat input capacities stated in the application and in the description of equipment shall be
limited as follows:

(a) The natural gas-fired strip dryer, identified as source ID 250, shall not exceed a heat
input capacity of 2.04 million Btu per hour.

(b) The natural gas-fired radiant tube furnace heating section, identified as source ID 251A,
shall not exceed a heat input capacity of 102.05 million Btu per hour.

(c) The natural gas-fired radiant tube furnace soaking section, identified as source ID 2518,shall not exceed a heat input capacity of 5.4 million Btu per hour.

(d) The natural gas-fired galvanneal soaking furnace, identified as source ID 252, shall not
exceed a heat input capacity of 6.5 million Btu per hour.

(e) The natural gas-fired strip dryer, identified as source ID 253, shall not exceed a heat
input capacity of 2.04 million Btu per hour.

(f) The natural gas-fired strip dryer, identified as source ID 254, shall not exceed a heat
input capacity of 2.05 million Stu per hour.
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(g) The natural gas-fired infra-red furnace, identified as source ID 255, shall not exceed a
heat input capacity of 9.36 million Btu per hour.

(h) The natural gas-fired space heaters, identified as source ID 256, shall not exceed a heat
input capacity of 77.52 million Btu per hour.

(I) The natural gas-fired boiler, identified as source ID 257, shall not exceed a heat input
capacity of 22.95 million Btu per hour.

D.1.4 General Provisions Relating to NSPS [326 IAC 12-1J40 CFR Part 60, Subpart Al
The provisions of 40 CFR Part 60, Subpart A - General Provisions, which are incorporated byreference in 326 IAC 12-1, apply to the boiler exhausting to stack 257described in this sectionexcept when otherwise specifled in 40 CFR Part 60, Subpart Dc.

D.t5 Sulfur Dioxide (SO2) [326 IAC 7-1.1-1]
All combustion facilities listed in this permit shall use natural gas as the only fuel. Therefore, therequirements of 326 IAC 7-1.1 (SO2 Emissions Limitations) will not apply.

Di .6 Preventive Maintenance Plan [326 IAC 1-6-31
A Preventive Maintenance Plan, in accordance with Section C - Preventive Maintenance Plan, ofthis permit, is required for these facilities.

Compliance Determination Requirements

0.1.7 Testing Requirements [326 IAC 2-1-4(f)} [326 IAC 3-61
The Permittee shall perform compliance stack tests for VOC emissions from the radiant tubefurnace heating and soaking sections (Source IDs 251A and 2518) within 60 days after achievingmaximum production rate, but no later than 180 days after initial start-up. These tests shall beperformed in accordance with Section C - Performance Testing using the methods specified inthe rule or as approved by the Commissioner. In addition to these requirements, IDEM mayrequire compliance testing when necessary to determine if these facilities are in compliance.

Record Keeping and Reporting Requirements [326 IAC 2-7-5(3)] [326 IAC 2-7-19]

D.1.8 Record Keeping Recuirements 1326 IAC 2-1-3(i)i’8)J
(a) To document compliance with Condition D.1.2(a), the Perrnittee shall maintain the

following records:

(1) Calendar dates covered in the compliance determination period; and

(2) Actual natural gas usage for the space heaters since last compliance
determination period.

(b) All records shall be maintained in accordance with Section C - General Record KeepingRequirements, of this permit.

0.1.9 Reporting Recuirements [326 IAC 2-1-3(i)(BYI
A quarterly summary of the information to document compliance with Condition D.1 .2(a) shall besubmitted to the address listed in Section C - General Reporting Requirements, using the
reporting form located at the end of this permit, or its equivalent, within thirty (30) days of theend of the reporting period.
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

PART 70 SOURCE MODIFICATION
CERTIFICATION

Source Name: Ispat Inland, Inc.
Source Address: 3210 Watllng Street, East Chicago, Indiana 46312
Mailing Address: 3210 Watling Street MC 8-130, East Chicago, Indiana 46312
Source Modification No.: 089-10472-00316

This certification shall be included when submitting monitoring, testing reportslresults
or other documents as required by this approval.

Please check what document is being certified:

D Test Result (specify)

_____________________________________________________________

C Report (specify)

___________________________________________________

C Notification (specify)

______________________________________________________

C Other (specify)

________________________________________________________

I certify that, based on information and belief formed after reasonable inquiry, the statements and
information in the document are true, accurate, and complete.

Signature:

Printed Name:

Title/Position:

Date:
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF MR MANAGEMENT
COMPLIANCE DATA SECTION

Part 70 Quarterly Report
Source Name: Ispat Inland, Inc.
Source Address: 3210 Watling Street, East Chicago, Indiana 46312Mailing Address: 3210 Watling Street MC 6-130, East Chicago, Indiana 46312Source Modification No: 089-10472-00316
Facility: Space Heating (Source ID 256)
Parameter: Natural Gas Usage
Limit: 300 million cubic feet (MMCF) per twelve (12) consecutive month period

YEAR:

Natural Gas Usage Natural Gas Usage Natural Gas UsageMonth This Month Previous 11 Months 12 Month Total
(MMCF) (MMCF) (MMCF)

u No deviation occurred in this quarter.

C Deviation/s occurred in this quarter.
Deviation has been reported on: —

Submitted by:
Title / Position:
Signature:
Date:
Phone:
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Indiana Department of Environmental Management
Office of Air Management

Technical Support Document (TSD) for New Construction and Operation
Source Background and Description

Source Name: Ispat Inland, Inc.
Source Location: 3210 Watling Street, East Chicago, Indiana 46312County: Lake
Construction Permit No.:CP-089-10472-00316
SIC Code: 3312
Permit Reviewer: Bryan Sheets

The Office of Air Management (OAM) has reviewed an application from Ispat Inland, Inc.(Inland), relating to the construction and operation of the No. 6Continuous Coating Line, whichwill gaivanize steel sheets at a maximum capacity. of 200,000 tons per year. Tne No. 6Continuous Coating Line, consists of the following equipment:

(a) One (1) electrical resistance welder exhausting inside the building.

(b) One (1) alkali cleaning system, consisting of electrolytic and sodium hydroxide dunktanks, and a brush scrubbers rinse tank, and exhausting inside the building.

(c) One (1) natural gas-fired strip dryer, identified as source ID 250, with a heat inputcapacity of 2.04 million Btu per hour, and exhausting inside the building.

(d) One (1) natural gas—fired radiant tube furnace heating section, identified as source ID251A, with a heat input capacity of 102.05 million Btu per hour, and exhausting throughone (1)stack, identified as 251.

(e) One (1) natural gas-fired radiant tube furnace soaking section, identified as source lD251B, with a heat input capacity of 5.4 million Btu per hour, and exhausting through one(1) stack, identified as 251.

(f) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminumzinc premelt pot, with electric induction heating for each pot, and all exhausting insidethe building.

(g) One (1) natural gas-fired galvanneal soaking furnace, identified as source ID 252, with aheat input capacity of 6.5 million Btu per hour, and exhausting inside the building.

(h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat inputcapacity of 2.04 million Stu per hour, and exhausting inside the building.

(i) One (1) chem-treat roll coating system with one (1) natural gas-fired strip dryer,identified as source ID 254, with a heat input capacity of 2.05 million Btu per hour, andexhausting inside the building.

U) One (1) phosphate roll coating system with one (1) natural gas-fired infra-red furnace,identified as source ID 255, with a heat input capacity of 9.36 million Blu per hour, andexhausting inside the building.

(k) Three (3) electrostatic oilers exhausting inside the building.
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(I) Natural gas-fired space heaters, identified as source ID 256, with a heat input capacity of
77.52 niilllon Btu per hour, and exhausting through one (1) stack, identified as 256.

(m) One (1) natural gas-fired boiler, identified as source ID 257, with a heat input capacity of
22.95 million Btu per hour, and exhausting through one (1) stack, identified as 257.

Recommendation

The staff recommends to the Commissioner that the construction and operation be approved.
This recommendation is based on the following facts and conditions:

Information, unless otherwise stated, used in this review was derived from the application and
additional information submitted by the applicant.

An application for the purposes of this review was received on December 17, 1998, with
additional information received on January 25, 26 and 29, 1999.

Emissions Calculations

See Appendix A (Emissions Calculation Spreadsheets) for detailed calculations (2 pages).

Total Potential and Allowable Emissions

Indiana Permit Allowable Emissions Definition (after compliance with applicable rules, based on
8760 hours of operation per year at rated capacity):

Pollutant Allowable Emissions Potential Emissions
(tons/year) j (tons/year)

Particulate Matter (PM) 79.75 7.5
Particulate Matter (PMIO) 79.75 7.5

Sulfur Dioxide (SO,) 0.6 0.6
Volatile Organic Compounds (VOC) 3.42 3.42

Carbon Monoxide (CD) 82.9 82.9
Nitrogen Oxides (NOr) 211.5 21 1.5

Single Hazardous Air Pollutant (HAP) 1.78 1 .78
Combination of HAPs 1.86 1.86

(a) Allowable PM emissions for the boiler are determined from the applicability of rule 326
IAC 6-2-4. Allowable PM emissions from the remaining facilities are determined from
the applicability of rule 326 IAC 6-1-2. PM is assumed to equal PM10. See attached
spreadsheets for detailed calculations.

(b) The allowable emissions for the boiler and coating line based on the rules cited are
greater than the potential emissions, therefore, the potential emissions are used for the
permitting determination.

(c) Allowable emissions (as defined in the Indiana Rule) of NOx are greater than 25 tons per
year. Therefore, pursuant to 326 IAC 2-1, Sections 1 and 3, a constructbn permit is
required.



County Attainment Status

(a) Volatile organic compounds (VOC) and oxides of nitrogen (NO) are precursors for the
formation of ozone. Therefore, VOC and NO emissions are considered when
evaluating the rule applicability relating to the ozone standards. A portion of Lake
County has been designated as nonattainment for ozone. Therefore, VOC and N0
emissions were reviewed pursuant to the requirements for Emission Offset, 326 TAC 2-3.

(b) Portions of Lake County have also been classified as nonattainment for CO, PM10 and
SO2. Therefore, these emissions were reviewed pursuant to the requirements for
Emission Offset, 326 lAO 2-3.

(c) Inland is located in the portion of Lake County classified as nonattainment for the above
mentioned pollutants.

Source Status

Existing Source PSD, Part 70 or FESOP Definition (emissions after controls, based on 8,760
hours of operation per year at rated capacity and! or as otherwise limited):

Pollutant Emissions
(ton/yr)

PM 1,089
PM1O 1,089
SO, 14,595
VOC 4,525
CD 5:434
NO, 12,009

(a) This existing source is a major stationary source because it is in one of the 28 listed
source categories and at least one regulated pollutant is emitted at a rate of 100 tons per
year or more.

(b) These emissions were based on The Facility Quick Look Report, dated 1996.

Proposed Modification

PIE from the proposed modification (based on 8,760 hours of operation per year at rated
capacity including enforceable emission control and production limit, where appIicable’:

Pollutant PM PM10 SQ2 VOC CO NO 1
(ton/yr) (tonfyr) (tonlyr) (tdn/yr) (ton/yr) (ton/yr)J

Proposed Modification 6.1 6.1 0.5 2.82 67.5 1932

Contemporaneous Increases 22.8
from No.1 Normalizer Preheater Furnace,
Annealing Furnace for No.1 Normalizer,

No. 5 Galvanizing Line Radiant Tube Furnace,
HRCC Project and Vacuum Degasser (proposed)

Contemporaneous Decreases

Net Emissions 6.1 6.1 0.5 25.6 67.5 193.2

Emission Offset Significant Level 25 15 40 25 100 40

spat Inland, Inc.
East chicago, Indiana
Permit Reviewer: Bryan Sheets
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Note: The natural gas usage at the space heating unit will be limited to 300 MMCF per year.
Therefore, Irdand will have enough NO credits to meet the requirements of 326 IAC 2-3
(Emission Offset).

This modification to an existing major stationary source is major for VOC and NO because the
emissions increases are greater than the Emission Offset significant levels. Therefore, pursuant
to 326 IAC 2-3, the Emission Offset requirements do apply.

Part 70 Permit Determination

326 IAC 2-7 (Part 70 Permit Program)
This existing source has submitted their Part 70 (T-089-6577-00316) application on September
16, 1996. The equipment being reviewed under this permit shall be incorporated in the
submitted Part 70 application.

Federal Rule Applicability

The 22.95 million Btu per hour boiler is subject to the New Source Performance Standard, 326
IAC 12, (40 CFR Part 60, Subpart Dc). However, there are no applicable requirements for a
boiler that combusts only natural gas.

The application of rust preventative oils to the steel coils is not subject to the New Source
Performance Standard, 326 IAC 12, (40 CFR Part 60, Subpart TT) because this rule only applies
to coating operations which use a curing oven and quench station as part of the process.

There are no other New Source Performance Standards (326 IAC 12) or National Emission
Standards for Hazardous Air Pollutants (40 CFR Part 61 and 63) applicable to this source.

State Rule Applicability

326 IAC 2-3 (Emission Offset)
Pursuant to 326 lAO 2-3 (Emission Offsets), the following requirements shall be satisfied:

(a) The applicant shall demonstrate that all existing major sources owned or operated by the
applicant in the state of Indiana are in compliance with all applicable emissions
limitations and standards contained in the CAA and in this title. The Office of
Enforcement has stated that there are no outstanding or unresolved issues for Inland as
of February 11, 1999. Therefore, this requirement has been satisfied.

(b) The applicant will apply emission limitation devices or techniques to the proposed
construction or modification such that the lowest achievable emission rate (LAER) for the
applicable pollutant will be achieved. Inland will substitute an additional 1.3 offset
amount as allowed by 326 lAO 2-3-2(b)(3). Therefore, this requirement has been
satisfied.

(c) The applicant shall submit art analysis of alternative sites, sizes, production processes,
and environmental control techniques for such proposed source which demonstrates that
benefits of the proposed source significantly outweigh the environmental and social costs
imposed as a result of its location, construction, or modification. The OAM has reviewed
and accepted the alternative site analysis submitted by lspat Inland, Inc. Therefore, this
requirement has been satisfied.

(d) VOC and NO emissions resulting from the proposed construction or modification shall
be offset by a reduction in actual emissions of the same pollutant from an existing
source or a combination of existing sources.



spat lhand, Inc. Page 5 of 6
East Chicago, Indiana CP-089-10472
Permit RevieweE Bryan Sheets 10-089-00316

For severe ozone nonattainmerit the minimum offset requirement is 1.3 to 1. The
following calculation demonstrates that Ispat Inland, Inc. shall meet this requirement:

NO VOC
(tons/yr) (tonslyr)

Project Emissions 193.2 2.82

Required Offsets (Project Emissions x 26)* 502.3 7.3

Available Offsets 532.1 11.0

Shutdown of 76 Hot Strip Mill (in 1995) 353.9 11.0

Shutdown of 100 Plate Mill (in 1995) 122.7

Shutdown of No. 4 Slabber Pits 1 9-45 (in 1996) 55.5

Excess Emission Credits 29.8 3.7
* The emissions are multiplied by 1.3 as required by 326 lAO 2-3-3, and an additional

1.3 substituted for LAER, pursuant to 326 IAC 2-3-2.

Since the credits are greater than offsets required by this rule, Inland complies with the
requirements of 326 IAC 2-3 (Offset Emissions). After completion of this proposed modification,
Inland has available offset credits from the No. 4 Slabber Pits 19-45 in the amount of 29.8 tons
of NON/yr and from the 76 Hot Strip Mill in the amount of 3.7 tons of VOC/yr.

326 IAC 2-6 (Emission Reporting)
These facilities are subject to 326 IAC 2-6 (Emission Reporting), because the source emits more
than 1D tons/yr of VOC and NO in Lake County. Pursuant to this rule, the owner/operator of this
source must annually submit an emission statement of the source. The annual statement must
be received by April 15 of each year and must contain the minimum requirements as specified in
326 lAO 2-6-4.

326 IAC 4-1 (Open Burning)
The Permittee shall not open bum any material except as provided in 326 lAO 4—1-3, 326 lAO 4-
1-4 or 326 IAC 4-1-6. The previous sentence notwithstanding, the Permittee may open bum in
accordance with an open burning approval issued by the Commissioner under 326 IAC 4-1 -4.1.

326 IAC 5-1 (Visible Emissions Limitations)
Pursuaritto 326 IAC 5-1-2 (Opacity Limitations), except as provided in 326 IAC 5-1-3
(Temporary Exemptions), opacity shall meet the following, unless otherwise stated in this permit:

(a) Opacity shall not exceed an average of twenty percent (20%) any one (1) six (6) minute
averaging period as determined in 326 IAC 5-1-4.

(b) Opacity shall not exceed sixty percent (60%) for more than a cumulative total of fifteen
(15) minutes (sixty (60) readings) as measured according to 40 CER 60, Appendix A,
Method 9 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuous opacity monitor) in a six (6) hour period.
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326 IAC 6-1-2 (Nonattainment Area Particulate Limitations)
Particulate matter emissions from all combustion facilities, excluding the boiler which is
regulated by 326 IAC 6-2-4, shall not exceed 0.01 grains per dry standard cubic foot (gr/dscf).
These include all facilities exhausting to stacks 250 through 256. Particulate matter emissions
from all other noncombustion facilities, including the electrical resistance welder and alkali
cleaning system shall not exceed 0.03 grains per dry standard cubic foot

326 IAC 6-2-4 (Particulate Emissions Limitations for Sources of Indirect Heating)
The 22.95 MMBtu/hr natural gas-lired boiler is subject 326 IAC 6-2 (Particulate Emissions
Limitaons for Sources of indirect Heating). Pursuant to 326 lAO 6-2-4, the particulate matter
(PM) emissions shall be limited to 0.116 pounds per million BTU heat input because the source’s
total heat input capacity is 5465.3 MMBtu/hr. The limitation is based on the following equation:

Pt where Q = Total source heat input capacity (MMBtu/hr); and
Q° Pt = Allowable emission rate (lb/MMBtu)

326 IAC 6-4 (Fugitive Dust Emissions)
The Permittee shall not allow fugitive dust to escape beyond the property line or boundaries of
The property, right-of-way, or easement on which the source is located, in a manner that would
violate 326 IAC 6-4 (Fugitive Dust Emissions).

326 IAC 7-1.1 (Sulfur Dioxide Emission Limitation)
All of the combustion units associated with this project will be required to use natural gas as the
only fuel. Therefore, the. requirements of 326 IAC 7-1.1 wilL not apply.

326 lAO 8-2-4 (Coil Coating Operations)
The process of applying zinc, aluminum and oils to the steel coils are not subject to this rule
because actual emissions of VOC from the coating operations will be less than 15 pounds per
day.

Air Toxic Emissions

Indiana presently requests applicants to provide information on emissions of the 189 hazardous
air pollutants set out in the Clean Air Act Amendments of 1990. These pollutants are either
carcinogenic or otherwise considered toxic and are commonly used by industries. They are
listed as air toxics on the Office of Air Management (OAM) Construction Permit Appiication Form
Y.

(a) This modification will emit levels of air toxics less than those which constitute a major
source according to Section 112 of the 1990 Amendments to Clean AirAct.

(b) See attached spreadsheets for detailed air toxic calculations.

Conclusion

The construction of this continuous coating line will be subject to the conditions of the attached
proposed Construction Permit No. CP-089-10472-00316.
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Indiana Department of Environmental Management
Office of Air Management

Addendum to the
Technical Support Document for New Construction and Operation

Source Name: Ispat Inland, Inc.
Source Location: 3210 Watling Street, East Chicago, Indiana 46312County: Lake
Construction Permit No.: CR089-i 0472-00316
SIC Code: 3312
Permit Reviewer: Bryan Sheets

On April 2, 1999, the Office of Air Management (OAM) had a notice published in the Gary PostTribune, Gary, Indiana, stating that Ispat Inland, Inc. had applied for a construction permit to constructand operate a continuous coating ilne used to galvanize steel coils. The notice also stated that OAMproposed to issue a permit for this installation and provided information on how the public could reviewthe proposed permit and other documentation. Finally, the notice informed interested parties that therewas a period of thirty (30) days to provide comments on whether or not this permit should be issued asproposed.

On April 23, 1999, the U.S. EPA submitted comments on the proposed construction permiL Thesummary of the comments and corresponding responses is as follows (changes are boided foremphasis):

Comment 1:

The potential emission numbers for NOx and VOC on page 2 of the TSD (211.5 for NOx and3.42 for VOC) are slightly higher than the amounts listed on page 3, why is there are differencein the numbers.

Response 1:

The table on page 2 of the TSD lists potential emissions based on the enforceable emissionfactors and operation at 8,760 hours per year. The table on page 3 lists the limited potential toemit, which in this case includes a natural gas usage limit for the space heating unit.

Comment 2:

The emissions calculations do not include the following equipment: electrical resistance welder,alkali cleaning system, 2 zinc pots, aluminum pot, and zinc premelt pot. Aren’t there anyemissions from these units?

Response 2:

The zinc and aluminum pots are electrically heated and contain only molten zinc and aluminumand are not considered to have any emissions. The alkali cleaning system consists of two tubs,one with an alkali solution and scrubbers and the other a rinse tank. Since the scrubbers arelocated under the alkali solution, no emissions are expected from this operation. And finally, theDAM is unaware of any emission factors for electrical resistance welding and based on pastpermitting and field experience believes that the welding will have negligible amounts ofparticulate matter emissions.
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Therefore, the CAM did not perform any emissions calculation for this equipment

Comment 3:

The calcuatios show that 0.31 tpy of VOC are emitted from the electràstatic oilers. Are any
other pollutants emitted from these oilers?

Response 3:

The electrostatic oilers apply a very small amount of oil to the steel sheets before they are rolled
into coils. This type of application produces negligible amounts of particulate matter. Therefore,
the CAM believes that VOC is the only measurable pollutant emitted.

Comment 4:

The shutdown of the 76” Hot Strip Mill, 100” Plate Mill, and #4 Slabber Pits is used to obtain the
2.6 to 1 in NOx and VOC offsets. Are these offset credit amounts based on last 2 years of actual
emissions at these facilities?

Response 4:

The offset credit amounts for the 76” Hot Strip Mill and 100” Plate Mill were both based on the
Last 2 years of actual emission at those facilities. However, the #4 Slabber Pits offset credits
were based on 1993 and 1994 data even though it was shut down in 1996. This was due to the
fact that in 1995 almost all of the steel made at the BOFs were taken to the continuous casters
instead of being cast into ingots. Therefore, the slabber pits were not utilized in a manner
consistent with their previous operations. Inland has provided emissions records which indicate
that the years used were representative of normal operations and were not used just because
they were peak years.

Comment 5:

Permit condition D. 1.2(c) limits the VOC emission rate for the radiant tube furnace heating and
soaking sections and the galvanneal soaking section. How wilt this rate be achieved (controls?
throughput limits?)? Also, how will compliance with the 1 A lb/MMCF be verified?

Response 5:

The VOC emission rate for the galvanneal soaking section is not I A lbs/MMCF and the wording
in Condition D.1 .2(c) will be corrected. The limit of 1.4 lbs/MMCF for the radiant tube furnace
heating and soaking sections will be verified during stack tests required by Condition D.1.7.

Comment 6:

Permit condition D. 1.3 limits the heat input capacities or several units. If These are not the
physical capacities of the units- a)how are these restrictions achieved?; and b)how will these
limits be verified?

Response 6:

Since this perrrüt relies on emission offsets for NOX, the CAM felt that it was necessary to make
the heat input capacities for the combustion units federally enforceable. These are their
maximum capacities and are not further limited in any way.
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On April 30, 1999, Ispat inland, Inc. (Inland) submitted comments on the proposed construction
permit. The summary of the comments and corresponding responses is as follows (changes are bolded
for emphasis):

Comment 1:

Inland submitted several comments regarding Condition B.5. They are summarized below.

On page 5 of 15, Condition B.5(a) should state: The attached affidavit of construction.. .verifying
that the emission units were constructed as proposed in the application in conformity with the
requirements and intent of the construction permit application.”

As proposed, the language is slightly different than the affidavit language. Certrfication in the
affidavit is based on the facility being constructed in accordance with the intent of the
application. For example, if the furnace dimensions are slightly different than shown in the
application (with no effect on air quality), the affidavit can still be signed because the intent of
the application has not been altered (no effect on air quality).

Response ‘I:

The affidavit of construction form must meet the minimum requirements of 326 IAC 2-7-10.5(h).
An affidavit of construction may still be submitted even if there have been changes in
construction. The requirements of 326 IAC 2-7-10.5(h) allow the source to include any changes
to equipment that may be different than what was proposed in the application, if these changes
do not affect permitting determinations, a operation permit validation letter will be issued. The
IDEM, DAM does not believe it is necessary to change the language as requested in the first
sentence of Condition B.5(a).

Comrnent2:

On page 5 of 15, Condition B.5(a) should state: “The emissions units covered in the Significant
Source Modification approval may begin operatii”t commercial operation on the
date.. .proposed. Commercial operation shall be defined as the date the first coil is
produced at No. 6 Continuous Coating Line to fulfill a customer order.’

Some equipmEnt, such as burners, may be installed and tested in phases prior to or in
conjunction with the construction of other emissions units. Testing equipment during
construction is normal and necessary to assure proper operation. However, burner testing may
be considered start of operation requiring an affidavit.

Response 2:

The suggested language would allow a source to start production prior to receiving the operation
permit validation letter, which defeats the intent of the rule. If it is necessary for Inland to
complete construction in phases, more than one affidavit of construction may be submitted. This
should allow Inland to construct and test a unit after an operation permit validation letter has
been issued for that unit while construction is still proceeding on other emissions units at the
source. The IDEM, DAM does not believe it is necessary to add the suggested language.

Comment 3:

On page 5 of 15, Condition B.5(b) should state: “If actual construction of the emissions units
differs from the construction proposed in the application such that air quality is adversely
affected, the source may not begin operation. -
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Slight variations from the application not related to air quality should not require modification.

Response 3:

The IDEM, OAM agrees that clarification should be made regarding what constitutes changes
that could not be included in the affidavit of construction and would require additional review.
The following change will be made:

(b) If actual construction of the emissions units differs from the construction proposed in the
application such that a modification is required by 326 IAC 2-1.1 and 326 IAC 2-7-
10.5, the source may not begin operation until the source modification has been revised
pursuant to 326 AC 2-7-11 or 326 IAC 2-7-12 and an Operation Permit Validation Letter
is issued.

Comment 4:

On page 6 of 15, Condition C.2(a) should state: . ..prepare and maintain Preventative
Maintenance Plans (PMP) within ninety (90) days after iesttanee-et-+l’tis-appre’t’at commercial
startup...”

Often specific equipment is unknown within 90 days after issuance of approval and therefore is
impossible to write an effective PMP. In addition air quality cannot be affected until startup.
Although a provision exists to extend PMP preparation, in almost all cases sources would be
required to request an extension due to unknown equipment, thereby increasing work load for the
source and IDEM.

Response 4:

The IDEM, OAM agrees that this language should be clarified for situations where design and
construction may not begin within ninety (90) days after issuance of the approval. However,
waiting until ninety (90) days after commercial start-up does not fulfill the intent of this
requirement. Instead, IDEM, OAM believes the following language provides adequate time to
prepare a PMP:

(a) If required by specific condition(s) in Section D of this approval, the Permittee shall
prepare and maintain Preventive Maintenance Plans (PMP) within ninet (DO) days after
issuonec of this approval the date of initial start-up, including the following information
on each facility:

Comment 5:

On page 8 of 15, Condition C.7 should state: “. ..The Permittee shall be responsible for installing
any necessary equipment and initiating any required monitoring related to that equipment, no
more than ninety (90) days after receipt of this approval oommercial startup.”

Impossible in most cases unless the emission unit is installed. For example, if a CEM were
required, a source would be required to install the CEM within 90 days of approval on a stack
that has yet to be construciecL
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Response 5:

The IDEM, QAM agrees that the language should be clarified for situations where construction ofthe equipment has not been completed. However, waiting until ninety (90) days after
commercial start-up does not fulfill the intent of this requirement. Instead, IDEM, QAM believesthe following language provides adequate time to install any necessary monitoring equipment:

Compliance with applicable requirements shall be documented as required by this approval. ThePerrnittee shall be responsible for installing any necessary equipment and initiating any requiredmonitoring related to that equipment, no moro than nincty (90) days after receipt of thia approval
within the date Gf initial start-up. If due to circumstances beyond its control, this schedule
cannot be met, the Permittee may extend the compliance schedule an additional ninety (90)
days provided the Permittee notifies:

Comment 6:

On page 10 of 15, Condition 0.10(d) should state: “All recordkeeping requirements not already
legally required shall be implemented within ninety (90) days of approval issuance commercial
startup.”

In general, unless recordkeeping of construction related activities are required, there are
generally no emission activities until startup and therefore no need to keep records.

Response 6:

The IDEM, OAM agrees that record keeping requirements generally do not begin until the
equipment begins operating. However, waiting until 90 days after commercial startup does not
fulfill the intent of this requirement. Instead, the language will be changed as follows:

(d) All record keeping requirements not already. legally required shall be implemented within
ninety (DO) clays of approval issuance upon initial start-up of these facilities.

Comment 7:

On page 10 of 15, Condition C. 11(d) should state: “The first report shall cover the period
commencing on the date of issuance of this approval commercial startup and ending on the
last day of the reporting period.”

No need to report zero natural gas usage for space heating during construction. Reporting
should start after commercial startup.

Response 7:

The IDEM, QAM agrees that reporting requirements generally do not begin until the equipment
begins operating. However, waiting until 90 days after commercial startup does not fulfill the
intent of this requirement. Instead, the language will be changed as follows:

(d) The first report shall cover the period commencing on the date of issunncc of thb
approval initial start-up and ending on the last day of the reporting period.
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Comment 8:

On page 12 of 15, Condition D.1.2(b) should state: .The3e shutdowns will leavc tho Pormittcowith banked offset credits of 28.9 tons NOx from the shutdown of the No. 4 Slabber rite #19through 45 end 3.7 tons f VOC frornthe siutdown of thc 76” Hot Strip Mill. These shutdownswill provide 502.3 tons of NOx and 7.3 tons of VOC.”

Remaining credits should not be included in the permit. Rather the credits required for offsetsshould be listed. The primary concern with listing credits remaining is that periodically EPAchanges factors. Often times, when banked emissions are based on these factors, the bankmust be readjusted to reflect these more accurate factors. Thus the available offsets can go upor down depending upon the change.

Response 8:

The IDEM, DAM does agrees that the best available information should be used to determineactual emissions. Therefore, the condition will be changed as requested.

Comment 9:

inland has found the following errors in the Technical Support Document (TSD):

On page 1 of 16 of the TSD, the first paragraph should state: “...at a maximum capacity of200,000 600,000 tons per year...”

On page 3 of 6 of the ISD, the subsection (b) under the County Attainment Status should statethat lspat Inland is in the CO attainment portion of the county, Emission Offset review does notapply for CO.

On Page 3 of 4 of Appendix A to the TSD, the title block should state: “Oitumincus Coal NaturalGas Combustion”

Response 9:

It is DAM policy to use this TSD addendum to serve as the documentation for any changesmade to the proposed approval. Therefore, the TSD will not be amended; but ii is noted that theIDEM, DAM agrees that these errors were made. However, for purposes of Appendix A, thechange will be made.

Upon further review, DAM has made the following changes (changes are bolded for emphasis):

To clarify that the VOC limit of 1.4 pounds per million cubic feet of natural gas combusted onlyapplies to the radiant tube furnace, Condition D.1.2(c) has been amended as follows on page 12of 15 of the final permit:

(c) The volatile organic compound (VOC) emissions from the radiant tube furnace heatingand soaking sections and thc galvanneal soaking -sectior (Source IDs 251A and 251B)shall not exceed 1.4 pounds per million cubic feet (lb/MMCF). Therefore, the Perrnitteeshall meet the offset requirements of 326 IAC 2-3 (Emission Offset).
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Natural Gas Combustion

HAP Calculations

Company Name: Ispat inland, Inc.
Address, City IN Zip: 3210 Watling Street, East Chicago, iN 46312

CP: 089-1 0472-00316
Pit ID: 089-00316

Reviewer: Bryan Sheets
Date: 1122199

Potential Throughput
(MMCFIyr)

L..._zL_Zi

HAP Emission Factor Emissions
(IbsIMMCF) (Ibs/yr) (tons/yr)

2-Methylnaphthalene 2.40E-05 0.05 0.00
3-Methylchioranthrene 1.80E-06 0.00 0.00
7, 12-Dimethylbenz(a)anth racene 1 .60E-05 0.03 000
cenaphthene 1.80E-06 0.00 0.00
cenaphthyIene 1.80E-06 0.00 0.00
nthracene 2.40E-06 0.00 0.00
4.rsenic Compounds 2.OOE-04 0.39 0.00
3enz(a)anthracene I .80E-06 0.00 0.00
3enzene 2.1OE-03 4.15 0.00
3enzo(a)pyrene 1.20E-06 0.00 0.00
3enzo(b)fluoranthene 1 .80E-Q6 0.00 0.00
3enzo(g,h,i)perylene 1.20E-06 0.00 0.00
Benzo(k)fluoranthene 1 .80E-06 0.00 0.00
3eyllium Compounds 1.20E-05 0.02 0.00
Cadmium Compounds 1.1OE-03 2.17 0.00
Chromium Compounds 1.40E-03 2.76 0.00
Chrysene 1.80E-06 0.00 0.00
Cobalt Compounds 8.40E-05 0.17 0.00
Dibenzo(a ,h)anthracane I .20E-06 0.00 0.00
Dichlorobenzene 1.20E-03 2.37 0.00
iuoranthene 3.OOE-06 0.01 0.00
Fluorene 2.80E-06 0.01 0.00
Formaldehyde 7.50E-02 148.09 0.07
Hexane 1.80E+O0 3554.10 1.78
lndeno(1 ,2,3-cd)pyrene I .80E-D6 0.00 0.00
Manganese Compounds 3.80E-04 0.75 0.00
Mercury Compounds 2.60L-04 0.5.1 0.00
Naphthalene 6.1OE-04 1.20 0.00
Nickel Compounds 2.1OE-03 4.15 0.00
Phenanathrene 1.70E-05 0.03 0.00
Pyrene 5.OOE-06 0.01 0.00
Selenium Compounds 2.40E-05 0.05 0.00
Toluene 3.40E-03 6.71 0.00

TOTAL HAPs 3727.77 1.86

METHODOLOGY

Potential Emissions (tons/yr) = Potential Throughput (MMCF/yr) x Emission Factor (IbsJMMCF) / 2000 lbs/ton

Emission Factors are ftorn AP 42, Tables 1.4-3 and 1.4-4.
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Allowable Emissions

Company Name: Ispat Inland, Inc.
Address City IN Zip: 3210 Walling SI, East Chicago, IN 46312

CP: 089-10472-00316
Pit ID: 089-00316

Reviewer: Bryan Sheets
Date: 1/22/99

A. Natural Gas-Fired Boiler

Pursuant to 326 AC 6-2-4, PM emissions from the boiler shall be limbed to an amount determined by the Followingequation:

Pt = 1.09 where Pt = allowable emission rate (lbs!MMBtu)
QAO.26 Q = total source maximum operating capacity (IbIMMBtu)

Since Q for Ispat Inland’s source is greater than 10,000 MMBtu/hr the above equation would result in Pt equalling anumber less than 0.1 lbs/MMBtu. However, pursuant to 326 AC 6-2-4(b), for any source with Q greater than 10000
MMBtu/hr, the limit shall be 0.1 lbs/MMBtu.

Potential emissions from the boilerare 0.171 lbs/hrand the heat input capacity is 22.95 MMBIu/hr.

0.171 lbs/hr 0.007 lbsIMMBtu Therefore, the boiler can comply with 326 IAC 6-2-4.
22.95 MMBtuIhr

B. Natural Gas-Fired Furnaces

Pursuant to 326 IAC 6-1-2, PM emissions from the natural gas-fired furnaces shall not exceed 0.01 grains per dry
standard cubic foot

The ouflet grain loading from the furnaces are:

Facflhty Potential Emissions Flow Rate Outlet Grain Loading
(lbs/br) (cfm) (gr/dscf)

Strip Dryer #1 0.015 351 0.005
Radiant Tube Heating 0.76 17542 0.005
Radiant Tube Soaking 0.04 929 0.005
Galvanneal Soaking 0.048 1118 0.005
Strip Dryer #2 0.015 351 0.005
Strip Dryer #3 0.015 351 0.005
Phosphate Coating 0.07 1610 0.005
Space Heating 0.578 13332 0.005

Outlet Grain Loading (gr/dscf) Potential Emissions (lbs/br) x 7000 grllb 1 60 mm/hr i Flow Rate (cfm)
Assume acf dscf

Therefore, the natural gas-fired furnaces can comply with 326 AC 6-1-2.

C. Electric Resistance Welding and Alkali Cleaning System

Pursuant to 326 IAC 6-1-2, PM emissions from the other PM emitting facilities shall not exceed 0.03 grains per drystandard cubic foot.

The electric resistance welding, melting pots and alkali cleaning system constitute the remaining PM emitting facilities. PMemissions from these facilities are considered to be negligible and will be assumed in compliance with 326 IAC 6-2-4.

D. Electrostatic Oiler

To determine The VOC emissions from the application of oil, the following assumption will be made:

The amount of VOC per gallon of oil is approximately 0.01% by weight. This is consistent with other
oils used in this type of application. In addition, a conservative estimate of 1 lb of oil used for every ton ofsteel produced will yield the following emissions:

0.13 gallons oil/ton steel x 600,000 tons steel/yr x 0.008 lb VOC/gal / 2000 lbs/ton = 0.31 tpy
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‘
INDIANA DEPARTMENT OF ENvIRoNMENTAL MANAGEMENTk A We make Indiana a cleaner, heaithierplace to live.

Mitchell E. Daniels, J 100 North Senate Avenue
Governor Indianapolis, Indiana 46204

(337) 232-8603
AThomas W. Easierly (800)451-6027

Commissioner wwwJN.gov/idem •&- I

10: Interested Parties / Applicant J ?‘
DATE: January 31 2006

RE: Kasle Metal Processing I 019-22372-00119

FROM: Paul Dubeneky
Chief, Permits Branch
Office of Air Quality

Notice of Decision — Approval

Please be advised that on behalf of the Commissioner of the Department of nvironmentaI Management,
I have issued a decision regarding the enclosed matter. Pursuant to 326 IAC 2, this approval was
effective immediately upon submittal of the application.

If you wish to challenge this decision, IC 4-21.5-3-7 requires that you file a petition for administrative
review. This petition may include a request for stay of effectiveness and must be submitted to the Office
of Environmental Adjudication, 100 North Senate Avenue, Government Center North, Room 1049,
Indianapolis, IN 46204, within eighteen (18) calendar days from the mailing of this notice. The filing
of a petition for administrative review is complete on the earliest of the following dates that apply to the
filing:
(1) the date the document is delivered to the Office of Environmental Adjudication (OEA);
(2) the date of the postmark on the envelope containing the document, if the document is mailed to

OEA by U.S. mail; or
(3) The date on which the document is deposited with a private carrier, as shown by receipt issued

by the carrier, if the document is sent to the QEA by private carrier.

The petition must include facts demonstrating that you are either the applicant, a person aggrieved or
adversely affected by the decision or otherwise entitled to review by law. Please identify the permit,
decision, or other order for which you seek review by permit number, name of the applicant, location, date
of this notice and all of the following:
(1) the name and address of the person making the request;
(2) the interest of the person making the request;
(3) identification of any persons represented by the person making the request;
(4) the reasons, with particularity, for the request;
(5) the issues, with particularity, proposed for considerations at any hearing; and
(6) identification Of the terms and conditions which, in the judgment of the person making the

request, would be appropriate in the case in question to satisfy the requirements of the law
governing documents of the type issued by the Commissioner.

If you have technical questions regarding the enclosed documents, please contact the Office of Air
Quality, Permits Branch at (317) 233-0178. Callers from within Indiana may call toil-free at 1-800-451-
6027, ext. 3-0178.

Enclosures
FNPER-AM.dot 1110105

RecycledPaper An Equal Opportunity Employer Please Recycle



• INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
We make Indiana a cleaner, healthier place to live.

Mitchell E. Daniels Jr. 100 North Senate Avenue
Governor Indianapolis, Indiana 46204

(317) 232-8603
Thomas W. Easterly (800) 451-6027
Commissioner www.JN.govfidem

January 31, 2006
Mr. Thomas Woods
Kasle Metal Processing
5146 Maritime Road
Jeffersoriville, IN 47130

Dear Mr. Woods:

Re: Exempt Construction and Operation Status,
019-22372-00119

The application from Kasle Metal Processing, received on December 15, 2005 has been
reviewed. Based on the data submitted and the provisions in 326 AC 2-1.1-3, it has been determined
that the following steel blanking facility, to be located at 5146 Maritime Road, Jeffersonville, Indiana, is
classffied as exempt from air pollution permit requirements:

(a) Two (2) EGL-1 application lines, applying rust preventive surface coating to steel blanks,
(identified as EGL Application Line 1 and 2), with a maximum capacity of 300 feet per
minute, each, using no control, exhausting to the atmosphere.

(b) Two (2) wash lines (identified as Wash Line 1 and 2), with a maximum capacity of 300
feet per minute, each, using no control, exhausting to the atmosphere.

(c) Two (2) 2.5 MMBtu.Natural gas-fired boilers, identified as Boiler 1 and 2, using no
control, exhausting to the atmosphere.

(d) Four (4)1.55 MMBtu Natural gas-fired Air Make-Up Units, with no unit LD.’s and using no
control, exhausting to the atmosphere.

The following conditions shalt be applicable:

(1) Pursuant to 326 IAC 5-1-2 (Opacity Umitations) except as provided in 326 AC 5-1-3 (Temporary
Alternative Opacity Limitations), opacity shall meet the following:

(a) Opacity shall not exceed an average of thirty percent (30%) in any one (1) six (6) minute
averaging period as determined in 326 IAC 5-1-4.

(b) Opacity shall not exceed sixty percent (60%) for more than a cumulative total of 15
minutes (60 readings) in a 6-hour period as measured according to 40 CFR 60, Appendix
A, Method 9 or fIfteen (15) one (1) minute nonoveriapping integrated averages for a
continuos opacity monitor in a six (6) hour period.

Recycled Paper An Equal Opportunity Employer Please l?ecvcle C
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(2) Pursuant to 326 IAC 6-2-4 (Emission limitations for facilities specified in 326 LC 6-2-1(d)),
particulate emisisorts from indirect heating facilities constructed after September21, 1983 shall be
limited by the following equation:

Pt = 1.09
Qp•26

where

Q = total source heat input capacity (MMBti.ilhr)
Pt emission rate limit (lbsIMMBtu)

Therefore, particulate emissions from the two (2) 2.5 MMBtu!hr boilers shall not exceed 0.6
lbIMMBtu heat input

This exemption is the first air approval issued to this source.

An application or notification shall be submitted in accordance with 326 IAC 2 to the Office of Air
Quality (OAQ) if the source proposes to construct new emission units, modify existing emission units, or
otherwise modify the source.

Sincerely,

Origin signed by

Nysa L. James, Section Chief
‘Permits Branch
Office of Air Quality

JF

cc: File - Clark County
Clark County Health Department
Air Compliance — Ray Schick
Permit Review Section #1 — James Farrell



Indiana Department of Environmental Management
Office of Air Quality

Technical Support Document (TSD) for an Exemption

Source Background and Description

Source Name: Kasle Metal Processing
Source Location: 5146 Maritime Road, Jeffersonville, IN 47130
County: Clark
SIC Code: 3479
Operation Permit No.: 019-22372-00119
Permit Reviewer: James Farrell

The Office of Air Quality (OAQ) has reviewed an application from Kasle Metal Processing relating
to the construction and operation of a steel blanking facility. The steel blanking process shapes
steel coils into blanks and then applies a non-HAP surface coating as a rust preventative.

New Emission Units and Pollution Control Equipment

The source consists of the following emission units and pollution control devices:

(a) Two (2) EGL-1 application lines, applying rust preventive surface coating to steel blanks,
(identified as EGL Application Line 1 and 2), with a maximum capacity of 300 feet per
minute, each, using no control, exhausting to the atmosphere.

(b) Two (2) wash lines (identified as Wash Line 1 and 2), with a maximum capacity of 300
feet per minute, each, using no control, exhausting to the atmosphere.

(c) Two (2) 2.5 MMBtu Natural gas-fired boilers, identified as Boiler 1 and 2, using no
control, exhausting to the atmosphere.

(d) Four (4)1.55 MMBtu Natural gas-fired Air Make-Up Units, with no unit 1.0’s and using no
control, exhausting to the atmosphere.

Enforcement Issue

There are no enforcement actions pending.

Recommendation

The staff recommends to the Commissioner that the construction, and operation be approved. This
recommendation is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and
additional information submitted by the applicant.

A complete application for the purposes of this review was received on December 15, 2005.
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Emission Calculations

The calculations submitted by the applicant have been verified and found to be accurate and
correct. The calculations can be found in the application file.

Potential to Emit Source Before Controls

Pursuant to 326 IAC 2-1.1-1(16), Potential to Emit is defined as “the maximum capacity of a
stationary source or emissions unit to emit any air pollutant under its physical and operational
design. Any physical or operational limitation on the capacity of a source to emit an air pollutant,
inclulding air pollution control equipment and restrictions on hours of operation or type or amount
of material combusted, stored, or processed shall be treated as part of its design if the limitation is
enforceable by the U.S. EPA, the department, or the appropriate local air pollution control agency.”

Pollutant Potential to Emit (tons/yr)
PM 0.38

PM-tO 0.38
SO2 0.03
VOC 3.17
CO 4.12
NO 4.91

HAPs Potential to Emit (tons/yr)
Single HAP <10

Combination HAPs <25

(a) The potential to emit (as defined in 326 IAC 2-7-1(29)) of pollutants are less than the
levels listed in 326 lAO 2-1 .1-3(d)(1). Therefore, the source is subject to the provisions of
326 IAC 2-1.1-3. An exemption will be issued.

(b) The potential to emit (as defined in 326 AC 2-7-1(29)) of any single HAP is less than ten
(10) tons per year and the potential to emit (as defined in 326 IAC 2-7-1(29)) of a
combination of HAPs is less than twenty-five (25) tons per year. Therefore, the source is
subject to the provisions of 326 IAC 2-1.1-3. An exemption will be issued.

County Attainment Status

The source is located in Clark County.

Pollutant [ Status Status

PM-b Attainment
PM-2.5 Nonattainment

SO2 Attainment
NO2 Attainment

1-hour Ozone Attainment
8-hour Ozone Basic Nonattainrnent

CO Attainment
Lead Attainment
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(a) Volatile organic compounds (VOC) and Nitrogen Oxides (NOx) are regulated under the
Clean Air Act (CAA) for the purposes of attaining and maintaining the National Ambient Air
Quality Standards (NAAQS) for ozone. Therefore, VOC and NOx emissions are
considered when evaluating the rule applicability relating to the ozone standards. Clark
County has been designated as nonattainment for the 8-hour ozone standard. Therefore,
VOC and NOx emissions were reviewed pursuant to the requirements for nonattainment
new source review.

(b) Clark County has been classified as nonattainment for PM2.5. in 70 FR 943 dated January
5, 2005. Until U.S. EPA adopts specific New Source Review rules for PM2.5 emissions, it
has directed states to regulate PM1O emissions as surrogate for PM2.5 emissions
pursuant to the Non-attainment New Source Review requirements.

(c) Clark County has been classified as attainment or unclassifiable in Indiana for all
remaining criteria pollutants. Therefore, these emissions were reviewed pursuant to. the
requirements for Prevention of Significant Deterioration (P50), 326 IAC 2-2.

(ci) Fugitive Emissions
Since this type of operation is not one of the 28 listed source categories under 326 IAC 2-
2 or 2-3 and since there are no applicable New Source Performance Standards that were
in effect on August 7, 1980, the fugitive particulate matter (PM) and volatile organic
compound (VOC) emissions are not counted toward determination of PSD and Emission
Offset applicability.

Source Status

New Source PSD Definition (emissions after controls, based on 8760 hours of operation per year
at rated capacity andlor as otherwise limited):

Pollutant Emissions (tons/yr)
PM <5

PM-iD <5
SO2 <P10
VOC <10
CO <25
NO <10

Single I-lAP <10
Combination HAPs <25

(a) This new source is not a major stabonary source because rio attainment pollutant is
emitted at a rate of 250 tons per year or greater, no nonattainment pollutant is emitted at a
rate of 100 tons per year or greater, and it is not in one of the 28 listed source categories.
Therefore, pursuant to 326 IAC 2-2 and 2-3, the PSD and Emission Offset requirements
do not apply.

Part 70 Permit Determination

326 IAC 2-7 (Part 70 Permit Program)
This new source is not subject to the Part 70 Permit requirements because the potential to emit
(PTE) ot
(a) each criteria pollutant is less than 100 tons per year,
(b) a single hazardous air pollutant (HAP) is less than 10 tons per year, and
(c) any combination of HAPs is Less than 25 tons per year.

This is the first air approval issued to this source.
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Federal Rule Applicability

(a) This source is not subject to the requirements of the New Source Performance Standard326 IAC 12, 40 CFR 60460, Subpart TT— Standardsand Performance for Metal Coil
Surface Coating Operations, which applies to prime coat, finish coat and prime and finishcoat combined operations because it is not a prime or finish coat operation. Therefore,this NSPS is not included in this exemption.

(b) This source is not subject to the requirements of the New Source Performance Standard,326 IAC 12,40 CFR 5040c, Subpart Dc— Standards of Performance for Small Industrial-Commercial-Institutional Steam Generating Units, which applies to steam generatingunits constructed, modified or reconstructed after June 9, 1989 and has a maximum
design heat input capacity of 29 megawatts (MV’!) (100 million Btu per hour (Biulhr)) or
less, but greater than or equal to 2.9 MW (10 million Btulhr) because each of the boilershave heat input values of less than 10 million Btufhr. Therefore, this NSPS is not
included in this exemption.

(c) The metal coil surface coating unit is not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart MMMM — (SurfaceCoating of Miscellaneous Metal Part and Products) because it does not apply topcoat toautomobile or light-duty truck body parts and is not a major source of HAPs.

(d) The metal coil surface coating unit is not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart SSSS — (SurfaceCoating of Metal Coil) because it is not a major source of i-lAPs.

(e) The two (2) 25 TvlWlBtu/hr boilers are not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart DDDDD —

Standards for Industrial, Commercial and Institutional Boilers and Process Heaters,
because it is not a major source of I-lAPs.

State Rule Applicability — Entire Source

326 AC 2-6 (Emission Reporting)
This source is not required to have an operating permit under 326 IAC 2-7, does not emit lead intothe ambient air at levels> 5 tpy, and is located in Clark County. Therefore, 326 AC 2-6 does notapply.

326 IAC 5-1 (Opacity Limitations)
Pursuant to 326 IAC 5-1-2 (OpacIty Limitations), except as provided in 326 IAC 5-1-3 (TemporaryAlternative Opacity Limitations), opacity shall meet the following, unless otherwise stated in thepermit:

(a) Opacity shall not exceed an average of thirty percent (30%) in any one (1) six (6) minuteaveraging period as determined in 326 IAC 5-1-4.

(b) Opacity shall not exceed sixty percent (60%) for more than a cumulative total of 15minutes (60 readings) in a 6-hour period as measured according to 40 CFR 60, AppendixA, Method 9 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuous opacity monitor in a six (6) hour period.

State Rule Applicability — Individual Facilities

326 lAG 2-41 (Major Sources of Hazardous Air Pollutants (HAP))
The operation of this steel blanking facility will emit less than 10 tons per year of a single HAP andless than 25 tons per year of a combination of HAPs. Therefore, 326 IAC 2-4.1 does not apply.
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326 IAC 6-2-4 (Emission limitations for facilities specified in 326 IAC 6-2-1(d))
Pursuant to 326 IAC 6-2-4(a) particulate emisisons from indirect heating constructed after
September 21, 1983 shall be limited by the following equation:

Pt = 1.09
Qp.26

where

Q total source heat input capacity (MMBtufhr)
Pt = emission rate limit (lbsIMMBtu)

Therefore, particulate emissions from the two (2) 2.5 MMBtu/hr boiler shall not exceed 0.6
lbimrnBtu heat input because the total source maximum operating capacity heat input for indirect
heating is less than 10 MMB1u/hr.

326 IAC 6-2-4 (Emission limitations for facilities specified in 326 IAC 6-2-1(d))
This rule is not applicable to the air make-up units because they are not sources of indirect
heating. Therefore, the requirements of 326 IAC 6-2-4 do not apply to the air make-up units.

326 IAC 6-3-1 (Particulate Emission Limitations for Manufacturing Processes)
Pursuant to 6-3-1 (b)(1), the two (2) 2.5 MMBtu boilers are exempt from the requirements of 6-3-1
because it uses combustion for indirect heating. Therefore, the requirements of 326 IAC 6-3-1 do
not apply to the boilers.

326 IAC 6-3-2 (Particulate Emission Limitations, Work Practices, and Control Technologies)
The emission units at this source have negligible Particulate emissions. Therefore the
requirements of 326 IAC 6-3-2 do not apply.

326 IAC 8-1-6 (New Facilities; General Reduction Requirements)
The potential emissions from this steel blanking facility are less than 25 tons per year. Therefore,
326 IAC 8-1-6 does not apply.

326 IAC 8-2-1 (Surface Coating Emissions Limitations)
This source is located in Clark County, the potential to emit of VOC from the facility is less than
twenty-five (25) tons per year and actual emissions are less than fifteen (15) pounds per day.
Therefore, pursuant to 326 IAC 8-2-1, 326 TAC 8-2-4 (Coil Coating Operations) and 326 lAG 8-2-9
(Miscellaneous Metal Coating Operations) do not apply.

326 IAC 8-7-1 (Specific VOC Reduction Requirements for Lake, Porter, Clark, and Floyd Counties)
This source is located in Clark County, and the potential to emit of VOC is less than 100 tons per
year and the coating facility has less than ten (10) tons per year of VOC. Therefore, 326 lAO 8-7-
I does not apply.

Conclusion

The construction and operation of this steel blanking facility shall be subject to the conditions of
the Exemption 019-22372-00119.
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C., )
)

Petitioner, )
) V

v. ) PCB 13-07

) (CAAPP Permit Appeal-Air)
ILLINOIS ENVIRONMENTAL )
PROTECTION AGENCY,

V )
)

Respondent. )

NOTICE OF SERVICE

TO: John T. Therriault, Assistant Clerk Edward V. Walsh, III
Illinois Pollution Control Board ReedSmith LLP
100 West Randolph Street, Suite 11-500 10 South Wacker Drive
Chicago, Illinois 6o6oi Chicago, Illinois 60606-7507

Bradley P. Halloran, Hearing Officer
Illinois Pollution Control Board
100 W. Randolph Street, Suite 11-500
Chicago, Illinois 60601

PLEASE TAKE NOTICE that today I have caused to be filed with the Illinois
Pollution Control Board MOTION TO DISMISS PETITION FOR HEARING, a copy of
which is served upon you.

Respectfully submitted,

Nanc<J. Talsl4i
Assistant Attorney General

Office of the Illinois Attorney General
Environmental Bureau
6g West Washington Street, Suite i8oo
Chicago, Illinois 60602
(312) 814-8567

Date: September 4, 2012



BEFORE THE ILLINOIS POLLUTION CONTROL BOAR])

NACME Steel Processing, LLC )
)

Petitioner, )
)

v. ) PCB 13-07

) (CAAPP Permit Appeal-Air)
ILLINOIS ENVIRONMENTAL )
PROTECTION AGENCY, )

)
Respondent. )

CERTIFICATE OF SERVICE

I, the undersigned attorney at law, hereby certify that on September 4, 2012, I
served true and correct copies of a MOTION TO DISMISS PETITION FOR HEARING
upon the persons and by the methods as follows:

[First Class US. Mail]

John T. Therriault, Assistant Clerk Edward V. Walsh, III
Illinois Pollution Control Board ReedSmith LLP
100 West Randolph Street, Suite 11-500 10 South Wacker Drive
Chicago, Illinois 6o6oi Chicago, Illinois 60606-7507

Bradley P. Halloran, Hearing Officer
Illinois Pollution Control Board
100 W. Randolph Street, Suite 11-500
Chicago, Illinois 60601

Assistant Attorney General
Office of the Illinois Attorney General
Environmental Bureau
69 West Washington Street, Suite i8oo
Chicago, IL 60602
(312) 814-8567

Date: September 4, 2012



BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C.,

Petitioner, )

v. ) PCB 13-07
(CAAPP Permit Appeal-Air)

ILLINOIS ENVIRONMENTAL
PROTECTION AGENCY,

Respondent. )

MOTION TO DISMISS PETITION FOR HEARING

Respondent, THE ILLINOIS ENVIRONMENTAL PROTECTION AGENCY, by

and through its attorney, LISA MADIGAN, Attorney General of the State of Illinois,

respectfully moves the illinois Pollution Control Board (“Board”) to dismiss Petitioner

NACME Steel Processing, L.L.C.’s Petition for Hearing, pursuant to 105.108(d) of the

Board Procedural Rules, 35 Iii. Acim. Code 105.108(d). Because the Petition fails to set

forth a final decision by the Illinois Environmental Protection Agency (“Agency”) that is

subject to the Board’s review, it should be dismissed as prematurely filed.

in support of its Motion, Respondent states as follows:

I. Procedural Background

On August 1, 2012, Petitioner NACME Steel Processing, L.L.C. (“Petitioner”) filed

its Petition for Hearing (“Petition”) with the Board, captioned as a “Permir Appeal.” In the

Petition, Petitioner asserted that it operates a steel pickling facility located at 127d Street,

Chicago, Cook County, Illinois. (Petition at ¶1.) Petitioner further asserts it is filing said

Petition for Hearing to contest a single provision referred to as Permit Condition No. 2a in

the preliminary draft FESOP No. 05100052, which states that the Coil Coater at the

1



Facility is subject to New Source Performance Standard (“NSPS”) entitled Standards for

Performance for Metal Coil Surface Coating, 40 CFR 60, Subpart IT (“Contested

Provision”). (See a copy of the draft FESOP at Petition Exhibit A.)

On August 5, 2012, the Agency received service of the Petition.

On or about October 2005 NACME applied to the Agency for a Federally

Enforceable State Operating Permit (“PESOP”) for its Facility. At that time, the Agency

requested additional information in the form of a construction permit application.

On February 22, 2012, NACME submitted a construction permit in response to

the Agency’s 2005 request.

On or about April 26, 202, the Agency issued an “air emission source Construction

Permit” and a preliminary draft FESOP requesting NACME’s response by May 17, 2012.

(See a copy of the draft FESOP at Petition Exhibit A.)

On or about May 15, 2012, NACME responthd to the Agency on the preliminary

draft FESOP, including setting out its objections for the Contested Provision. (See a copy

of NACME’s May 15, 2012 letter at Petition Exhibit B.)

On May 23, 2012, the Agency responded by email to NACME’s objections to the

Contested Provision and set forth its reasons. (See a copy of the Agency’s May 23, 2012

email correspondence at Petition Exhibit C.)

On June 14, 2012, NACME submitted additional comments on the Contested

Provision expanding on its reasoning. (See a copy of NACME’s June 14, 2012 letter at

Petition Exhibit D.)

2



On June 15, 2012, the Agency responded by email rejecting NACME’s reasoning

for removal of the Contested Provision while providing additional explanation. (See a

copy of the Agency’s June 15, 2012 email correspondence at Petition Exhibit E.)

On June 26, 2012, NACME responded to the Agency’s reasoning in its June 15,

2012 response, and repeated its assertion that the Contested Provision was not applicable

to its process with additional explanation for its reasoning. (See a copy of NACME.’s June

126, 2012 letter at Petition Exhibit F.)

On June 27, 2012, the Agency responded b7 email to NACME’s response to the

Agency’s reasoning as irrelevant and asserted that it continued to consider that the

Contested Provision was applicable to NACME’s coating operation. There was no

indication in the email correspondence that the Agency’s opinion was a final

determination or that it would not consider other reasons for removing the Contested

Provision. (“Agency June 27, 2012 Email”) (See a copy of the Agency’s June 27, 2012

email correspondence at Petition Exhibit 0.)

H. Relevant Law

Pursuant to Section 105.108(d) of the Board Procedural Rules, 35 III. Adm. Code

105.108(d), a petition for review of a final decision by the Agency is subject to dismissal if

the Board determines that “[t]he petitioner does not have standing under applicable law to

petition the Board for review of the State agency’s final decision.” If the petitioner lacks

standing to petition the Board for review of a final decision by the Agency, then the Board

correspondingly lacks jurisdiction to hear the Petitioner’s appeal. Williamson Cty. v Kibler

Dev.Corp., PCB 08-93 (July 10, 2008) at 13.

1
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Because the Board was created by the Act, its assertion of authority to review final

decisions by the Agency must be rooted in the Act’s provisions. See Landfill, inc. v, Pollution

Control BcL, 74 Iii. 2d 541, 553-54 (Ill. 1978). Section 40(a) of the Act, 415 ILCS 5/40

(2010), authorizes the Board to review the Agency’s denials of permits pursuant to Section

39 of the Act, 415 ILCS 5/39 (2010), and reads, in pertinent part, as follows

Appeal of permit denial.
(a) (1) If the Agency refuses to grant or grants with conditions a permit
under Section 39 of this Act, the applicant may, within 35 days after the
date on which the Agency served its decision on the applicant, petition for a

hearing before the Board to contest the decision of the Agency.

III. Argument

NACME’s prematurely filed Petition should be dismissed for lack of standing by

Petitionei- and, subsequently, lack of jurisdiction for the Board to hear it. Though it is

brought as a permit appeal pursuant solely to Section 40.2 of the Act, 415 ILCS 5/40

(2010), this Section applies to only OAAPP permit applications submitted under Section

39.5 of the Act, 415 ILCS 5/39.5 (2010), not FESOP applications.

Alternatively, if the Petition had been brought more appropriately under Section

40 of the Act, 415 ILCS 5/40 (2010), and pursuant to the Order of the Board dated

August 9, 2012, page 1, in this matter, the Petitioner does not set forth that its Petition is

based on the Agency’s grant of a permit with conditions. Instead, Petitioner is merely

aggrieved by the Agency’s statement of a legal opinion in its June 27, 2012 email

correspondence discussing the Contested Provision. Petitioner has no standing to contest

an Agency legal opinion on a draft FESOP before the Board.

4



The Agency certainly has not issued a final decision reviewable by the Board under

authority provided by Section 40 of the Act, 415 ILCS 5/40 (2010). (See Affidavit of Ed

Bakowski, Illinois EPA Manager for Bureau of Air (“Bakowski Affidavit”) hereto attached

as Respondent Exhibit A.) Standing alone, that section of the Act relates oniy to the

Board’s review of the Agency’s granting a permit with conditions under Section 39 of the

Act. Petitioner does not contend that the Agency has granted a FESOP permit with the

Contested Provision.

Moreover, the Agency has not completed its application review, nor prbvided a

notice of FESOP permit application no. 5100052 to the public as required by Section 40

of the Act, 415 ILCS 5/40 (2010). (See Bakowski Affidavit at ¶7.) In fact, the Agency has

not signed a FESOP permit or made a final permit decision on the request for FESOP

permit application No. 5100052. (See Bakowski Affidavit at ¶7.) Accordingly, the Agency

June 27, 2012 Email is not a formal written final determination from the Agency on the

issue discussed in the email. (See Bakowski Affidavit at ¶8.)

Finally, the Board does not have authority under Section 40 of the Act, 415 ILCS

5/40 (2010), to review the opinion expressed by the Agency in its june 27, 2012 email

correspondence.
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WHEREFORE, Respondent, THE ILLINOIS ENVIRONMENTAL

PROTECTION AGENCY, requests that the Board dismiss Petitioner NACME Steel

Processing, L.L.C.’s Petition for Review, pursuant to Section 105.108(d) of the Board

Procedural Rules, 35 Iii. Adm. Code 105.108(d).

THE ILLINOIS ENVIRONMENTAL
PROTECTION AGENCY, by

LISA MADIGAN,
Attorney General of the
State of Illinois

MKITHEWJ. DUNN, Chief
Environmental Enforcement/Asbestos
Litigation Division

ELIZABETH WALLACE, Chief
Environmental Bureau

BY:

‘*LY4
Assistant Attorney General
Environmental Bureau
69 West Washington Street, Suite 1800
Chicago, Illinois 60602
(312)814-8567
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EXHIBIT

BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C., )
)

Petitioner, )
)

v. ) PCB 13-07
) (CAAPP Permit Appeal-Air)

ILLINOIS ENVIRONMENTAL )
PROTECTION AGENCY, )

)
Respondent. )

AFFIDAVIT

I, Edwin C. Bakowski, being duly sworn on oath, depose and state that I am over

21 years of age, have personal knowledge of the facts stated herein, and, if called as a

witness, could competently testif’ to facts as set forth herein as follows:

1. I am a Licensed Professional Engineer in the State of Illinois.

2. I am currently employed by the Illinois Enviromnental Protection Agency

(“Illinois EPA”), as Manager for the Bureau ofAir, Permit Section. I have held this

position since December, 2006. I have been employed with the Illinois EPA since 1978.

3. As Manager for the Permit Section of the Bureau of Air, my duties ad

responsibilities include ensuring that all permit decisions are made consistent with the

Illinois Environmental Protection Act and applicable regulations.

4. Generally after receipt of an application, the application is assigned to an

appropriate Unit Manager and subsequently a Permit Analyst for review. Upon

determining that an application is complete, and then a detailed review, the assigned

Permit Analyst will draft a permit or denial for review by the Unit Manager. Upon

completion and manager approval of a draft FESOP permit, as appropñate, the Agency



provides notice of the permit to the public, including an opportunity for public comment

and a hearing prior to issuance of the FESOP.

5. At times, a copy of the draft permit is provided to the applicant prior to

the public notice period. The applicant is requested to provide comments or suggested

language for the permit for the Agency’s consideration, if the applicant feels it is

necessary. Additionally, a source may make comments on the permit during the public

notice period, which the Agency will consider.

6. Subsequent to any public notice period and any hearing, a final permit is

prepared and signed under the Permit Section Manager’s authority for the Bureau of Air,

Permit Section on behalf of the Director of the Illinois EPA. Until signature and issuance

of the pennit document, no FESOP permit decision is final.

7. I am aware that to date the Agency has not completed its application

review nor provided notice ofFESOP permit application no. 5100052 to the public.

Further, a permit has not been signed and a final permit decision on the request for

FESOP has not been made.

8. Electronic mail correspondence dated Friday June 27, 2012 2:41 PM from

Valeriy Brodsky to Britt Wenzel is not a formal wriften final determination from the

Illinois EPA on the issue discussed in the email. Rather, it is a response to a request from

Britt Wenzel for additional comments on discussions regarding the applicability of a

Condition in draft FESOP Appliàation No. 05100052.

9. FESOP permits are issued pursuant to Section 39 of the Act not Section

39.5 of the Act, and thus Section 40.2 of the Act is not a basis for appeal of a FESOP.
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FURTHER, AFFIANT SAYETH NOT.

EDWIN C. BAKOWSKI
Manager, Permit Section
Bureau ofAir
Illinois Environmental Protection Agency

SUBSCRIBED and SWORN to
Before me this

2012

(éJ2
NOTARf PUBLIC

CAROLYN S. EALEY
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 9/28/2014




