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NACME Steel Processing, L.L.C., )
pettione, ) Poluton Gontol oy
V. § PCB  13-7  (Permit Appeal)
ILLINOIS ENVIRONMENTAL ?
PROTECTION AGENCY, )
Respondent. ;

AMENDED PETITION FOR HEARING

Petitioner NACME Steel Processing, L.L.C. ("“NACME”), by its attorneys, Reed Smith,
LLP., files this amended petition pursuant to this Board’s Order of August 9, 2012 and petitions
the Board for review of the Illinois Environmental Protection Agency’s (the “Agency”) final
decision with regard to inclusion of contested conditions in 2 FESOP permit, and in support of its
Petition states as follows:

1. Petitioner is the owner/operator of a steel pickling facility located at 429 West
127" Street, Chicago, Illinois (the “Facility”). In connection with Facilily processes, NACME
applies rust preventative oil to a certain percentage of steel coils pickled at its Facility prior to
shipment to customers.

2. On or about October 2005 NACME applied to the Agency for a Federally
Enforceable State Operating Permit (“FESOP”) for its Facility.

3. On or about April 26, 2012 the Agency issued “an air emission source
Construction Permit and preliminary draft Federally Enforceable State Operating Permit”
containing various standard and some special conditions and requesting NACME’s comments by

May 17,2012. (a copy of the draft FESOP is attached as Exhibit A)
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4. Two special conditions were included in the FESOP based on the Agency’s
incorrect conclusion that NACME engaged in metal coil surface coating operations, because it
applies rust preventative oil to some steel coils pickled at its Facility.

5. By letter dated May 15, 2012, by its consultant Mostardi Platt, NACME objected
to these special conditions because, in fact, NACME does not engage in metal coil surface
coating operations within the meaning of the regulatory standards cited by the Agency. NACME
repeats and incorporates by reference the objections stated in its May 15, 2012 comment letter as
if fully set forth herein. ( NACME’s May 15, 2012 letter is attached as Exhibit B)

6. The Agency responded to NACME’s objections by letter dated May 23, 2012,
and agreed to remove special permit condition la, under the National Emissions Standard for
Hazardous Air Pollutants (“NESHAP”) for Steel Pickling- HCL Process Facilities and
Hydrochloric Acid Regeneration Plants, 40 CFR 63 subpart SSSS. (the Agency’s May 23, 2012
letter is attached as Exhibit C)

7. However, the Agency refused to remove special condition 2a, imposed under the
New Source Performance Standard set forth in 40 CFR 60 Subpart TT, entitled “Standards for
Performance for Metal Coil Surface Coating”. (hereafter, the “Metal Coating” standard)

8. By Mostardi Platt letter dated June 14, 2012, in an effort to negotiate its
differences with the Agency, NACME provided additional comments specifically addressing the
pre-requisite language contained in the Metal Coating standard that was wholly ignored by the
Agency. NACME pointed out, among other things, that its Facility does not engage in either
prime coating or finish coating operations within the meaning of the Metal Coating standard and,

as such, was not subject to the standard. NACME repeats and incorporates by reference the
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contents of its June 14, 2012 additional comment letter as though fully set forth herein. (the June
14, 2012 comment letter is attached hereto as Exhibit D)

9. In a response letter dated June 15, 2012 the Agency defended special condition 2a
by citing an EPA Applicability Determination (“AD”") dated September 19, 1998. (the Agency’s
June 15, 2012 letter including the AD is attached hereto as Exhibit E)

10. By Mostardi Platt letter dated June 26, 2012 (transmitted by e-mail dated June
27), as part of further negotiations in attempt to get the Agency to change its mind, NACME
noted that the EPA AD was inapplicable to the Facility on its face. The EPA AD does not
address at all the issue of what constitutes a coating operation within the meaning of the Metal
Coating standard. Rather it focuses on an entirely unrelated issue, the alleged failure to
appropriately measure VOC emissions from a plant under the applicable performance test
requirements. NACME also set forth additional detailed arguments why the Agency’s position is
incorrect. NACME repeats and incorporates by reference the contents of its June 27, 2012
comment letter as though fully set forth herein. (NACME’s June 27, 2012 comment letter is
attached hereto as Exhibit F)

11. Later that same day, and notwithstanding NACME’s objection, and based solely
on the AD and no other evidence or document, the Agency insisted in an e-mail that NACME’s
application of rust preventative oil to steel coils at its plant was a coating operation subject to the
Metal Coating standard. (The Agency’s June 27, 2012 e-mail is attached hereto as Exhibit G).

12. The Illinois Environmental Protection Act, 415 ILCS 5/40.2 states in relevant
part: “If the Agency...grants with conditions a CAAPP permit....the applicant...may within 35
days after the final permit action, petition for a hearing before the Board to contest the decision

of the Agency.”

3 US_ACTIVE-110428090.1-EVWALSH-313603-00049



13. The Agency’s June 27, 2012 e-mail made clear that after two rounds of
negotiation the Agency’s decision to impose the Metal Coating standard was final.  The
Agency’s letter states in relevant part: “The Illinois EPA continues to consider NACME
protective oil application operations as being subject to NSPS Subpart TT requirements.” The
Agency made no allusion to further negotiation on the issue. At this point NACME was left with
no further recourse to gain the Agency’s agreement but to file this Petition. (See, e.g. ESG Watts,
Inc. v llinois Pollution Control Board, 326 111. App. 3d 432, 760 N.E. 2d 1004 (I11. App. 4™ Dist.
2001.) As directed in the Board’s Order of August 9, 2012, NACME confirms that the cited
documents are the only ones that NACME possesses that convey the final determination by the
Agency appealed here.

14. On September 4, 2012, the Agency through its counsel the Illinois Attorney
General (“IAG”) filed a “Motion to Dismiss Petition for Hearing”, prior to the due date for this
Amended Petition. (the Agency’s Motion to Dismiss is attached as Exhibit K) Tellingly, in its
Motion to Dismiss, the Agency merely argues that it did not use the word “final” in its comment
correspondence with NACME and thus NACME’s appeal is premature. It attaches in support the
affidavit of the Agency’s employee who merely states a legal conclusion that the Agency’s last
correspondence on the issue of applicability of Subpart TT requirements was not “final”.

15. Although the Agency’s cited correspondence shows that it is adamant about
imposing the Metal Coating standard, in its Motion to Dismiss it hints but never states that its
position might change. It argues that it has not said that it will not consider “other reasons” for
removing the contested condition but does not say that it is considering any such other reasons or

that any have been raised. In contrast, the dispositive reasons for non-application of the Metal
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Coating standard that have been raised by NACME have been unambiguously rejected by the
Agency.

16. Moreover, it is evident from a review of the communications between NACME
and the Agency on whether Subpart TT applies that the Agency has in fact made a final
determination of the same type noted in ESG Watts, Inc, supra, where additional information
from NACME is rejected and there is “no allusion to further negotiation.” ESG Watts, Inc, 760
N.E. 2d at 1008. The Agency’s argument that its final decision on this matter must be included
in a signed permit exalts form over substance and is in any event inconsistent with Illinois law as
noted in ESG Watts, Inc. The issue is ripe for determination by the Board. If the Agency has
reconsidered its position, it can state that now and end this process and issue the permit that
NACME has waited to get for more then 6 years.

17. Finally, the Agency is plainly wrong in its decision to apply the Metal Coating
standard to NACME’s Facility because NACME does not engage in “coating operations™ as that
phrase is used in the Metal Coating standard.

18. The construction of administrative rules and regulations is governed by the same
standard as construction of statutes. Bridgestone/Firestone, Inc. v Doherty, 711 N.E. 2d 799, 804
(1999). In cases involving the interpretation of a statute by an agency charged with
administering it, the agency’s interpretation is afforded considerable deference, but it is not
binding on the court and will be rejected if erroncous. Denton v Civil Service Comm'n, 679
N.E.2d 1234, 1236 (1997). The cardinal rule of statutory construction is to ascertain and give
effect to the intent of the legislature. Solich v George & Anna Portes Cancer Prevention Center

of Chicago, Inc, 630 N.E. 2d 820, 822 (1994) The words of a statute are given their plain and
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commonly understood meanings. Forest City Erectors v Industrial Comm’n, 636 N.E. 2d 969,
972 (1994)

19. With these rules of construction in mind, the Metal Coating standard, 40 CFR
60.460(a) states in relevant part:

“The provisions of this subpart apply to the following affected facilities in a metal coil
surface operation: each prime coat operation, each finish coat operation, and each prime and
finish coat operation combined when the finish coat is applied wet on wet over the prime coat

and both coatings are cured simultaneously.”

Further, pursuant to 40 CFR 60.461, the following specific definitions apply to such

coating operations:

“Prime coat operation means the coating application station, curing oven, and quench station
used to apply and dry or cure the initial coating(s) on the surface of the metal coil

Finish coat operation means the coating application station, curing oven, and quench station
used to apply and dry or cure the final coating(s) on the surface of the metal coil. Where only

a single coating is applied to the metal coil, that coating is considered a finish coat.”
20. In applying rust preventative oil to steel coils at its Facility, NACME applies
neither a prime coat nor a finish coat, as required for application of the Metal Coating standard.
21. NACME’s Facility contains neither a curing oven nor a quench station, as
required for application of the Metal Coating standard.
22. NACME does not dry or cure either an initial or final coating on the surface of

any metal coil, as required for application of the Metal Coating standard.
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23. In the Construction Permit issued by the Agency for NACME’s Facility the same
day it issued the draft FESOP, the Agency recognizes the above cited definitional prerequisites
for application of Subpart TT, specifically citing the “prime” and “finish coat operation”
language. Later, in its negotiations with NACME as outlined above, it wholly ignores these
specific provisions and instead generally argues with no basis in law that “protective oil
application operations” are subject to Subpart TT. (the Construction Permit is part of Exhibit A
hereto)

24.  Further, the rust preventative oil applied by NACME remains on the pickled steel
to prevent corrosion prior to use by NACME’s customers and does not contain any solids,
whereas the VOM content limit used in the Metal Coating standard is expressed in units of
pounds VOM per pound of solids. (40 CFR 60.461; emphasis supplied)

25. The Agency’s interpretation of the Metal Coating standard is, moreover,
completely at odds with the interpretation given to the standard by a sister state agency, the
Indiana Department of Environmental Management (“IDEM”) which because of the parallel fact
scenarios involved the Board should find persuasive here. In at least three different permit

decisions issued to steel processing facilities in Indiana, IDEM made the following findings.

e “This source [applying a rust preventative surface coating| is not subject to the
requirements of the New Source Performance Standard...40 CFR 60.640, Subpart TT...
which applies to prime coat, finish coat and prime and finish coat combined operations
because it is not a prime or finish coat operation. (See, Exempt Construction and
Operation Status approval, Kasle Metal Processing, January 2006, Technical Support

Document, page 4 of 5, attached hereto as Exhibit H)
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e “The application of rust preventative oils to the steel coils is not subject to the New
Source Performance Standard...(40 CFR Part 60, Subpart TT) because this rule only
applies to coating operations which use a curing oven and quench station as part of the
process” ( See, Part 70 Construction Permit, Ispat Inland, April 1999, Technical Support

Document for New Construction and Operation, page 4 of 6; attached hereto as Exhibit

D

e “The definition of a finish coat operation is the coating application station, curing oven
and quench station used to apply and dry or cure the final coating on the surface of the
metal coil. The metal stamping press line only involves coating the metal coil with a
petroleum lubrication oil ...there are no curing ovens or quench stations associated with
this process. The metal stamping press line does not fall under the definition of a finish
coat operation; therefore, the requirements of 40 CFR 60.640, Subpart TT do not apply.
(See, FESOP, Syndicate Sales 1997, Techical Support Document, page 5 of 12, attached
hereto as Exhibit J)

26. For all of the above reasons the Metal Coating standard does not apply to
operations conducted at NACME’s facility and the Agency’s final decision that it does should be
rejected by the Board.

Accordingly, Petitioner requests a hearing venued in the City of Chicago concerning the
contested special condition included in NACME’s FESOP and for appropriate relief including,
but not limited to, removal of the unsupported special condition 2a from NACME’s FESOP

permit.
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Dated: September |, 2012

Respectfully submitted,

NACME STEEL PROCESSING, L.L.C.,
Petitioner

By:

Edward V. Walsh, III
ReedSmith, LLP

10 South Wacker Drive
Suite 4000

Chicago, Illinois 60606
(312) 207-1000

TN,

One of [ts Attorneys
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C., )
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) PCB 13-7 (Permit Appeal)
ILLINOIS ENVIRONMENTAL )
PROTECTION AGENCY, ) BECEIVED
) CLERK'S OFFICE
Respondent. ) SEP 10 200
STATE OF ILLINOIS
CERTIFICATE OF SERVICE Pollution Control Board

I, the undersigned attorney at law, hereby certify that on September 10, 2012, I'served true and
correct copies of an Amended Petition for Hearing upon the persons and by the methods as

follows:
[Electronic Filing]

John T. Therriault, Assistant Clerk
I1linois Pollution Control Board
100 West Randolph Street

Suite 11-500

Chicago, IL 60601

[First Class U.S. Mail]

Nancy J. Tikalsky

Assistant Attorney General

Office of the Illinois Attorney General
Environmental Bureau

69 West Washington Street, Suite 1800
Chicago, IL 60602

David Susler

Associate General Counsel
Nacme Steel Processing
1965 Pratt Boulevard

Elk Grove Village, IL 60007

SO

Edward V. Walsh, III
ReedSmith, LLP

10 South Wacker Drive
Chicago, IL 60606-7507
(312) 207-1000
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[LLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAsT, P.O. BOX 19506, SPRINGFIELD, ILLINOIS 62794-9506-(217)7822113
PAT QUINN, GOVERNOR JOHN J, KIM, INTERIM DIREGTOR

217/785~1705
CONSTRUCTION PERMIT -~ NSPS SOURCE
PERMITTEE

NACME Steel Processing, LLC
Attn: John DuBrock

429 West 127th Street
Chicago, Illinois 60628

Application No.: 12020035 I1.D. No.: 031600FWL

Apolicant's Designation: Date Received: February 23, 2012
Subject: Steel Pickling 1

Date Issued: April 26, 2012

Location: 429 West 127th Street, Chicago, Cook County 60628

Permit is hereby granted to the above-designated Permittee to CONSTRUCT
emission unit{s) and/or air pollution control equipment consisting of
modification of the existing steel coil pickling line comprised of four (4)
pickling tanks and coil washer exhausted to turbo-tunnel enclosure and three
(3) 14,000 gallon hydrochloric acid storage tanks all controlled by a
scrubber and one (1) coil oil coater to allow increase of steel processing
rate as described in the above-~referenced application. This Permit is
subject to standard conditions attached hereto and the following special
condition(s):

la, This permit is issued based on the emission of Hazardous Air Pollutants
(HAP) as listed in Section 112(b) of the Clean Air Act from the above-
listed equipment being less than 10 tons/year of any single HAP and 25
tons/year of any combination of such HAPs. As a result, this permit is
issued based on the emissions of all HAPs from the above-listed
equipment not triggering the reguirements of Section 112(g) of the
Clean Rir Act.

b. This permit is issued based on the modification of existing steel coil
pickling line not constituting a new major source or major modification
pursuant to Title I of the Clean Air Act, specifically the 40 CFR 52.21
Prevention o Significant Deterioration of Air Quality. The source has
reguested that the Illinois EPA establish emission limitations and
other appropriate terms and conditions in this permit that limit the
emissions of Particulate Matter (PM) and Particulate Matter less than
10 microns (PM;;) from above~listed eguipment below the levels that
would trigger the applicability of these rules.

c. Operation of the equipment listed above is allowed under this

construction permit until final action is taken on the Federally
Enforceable State Operating Permit (FESOP} application for this source.

PRINTED ON RECYCLED PAFER
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2a.

The coil coater associated with the existing steel coll pickling line
is subiect to the New Source Performance Standards (NSPS) for Metal
Coil Surface Coating, 40 CFR 60 Subparts A and TT. The Illinois EPA is
administering the NSPS in Illinoils on behalf of the United States EPA
under a delegation agreement. Pursuant to 40 CFR 60.460(a) and (b),
the provisions of 40 CFR 60 Subpart TT apply to the following affected
facilities in a metal coil surface coating operation: each prime coat
operation, each finish coat operation, and each prime and finish coat
operation combined when the finish coat is applied wet on wet over the
prime coat and both coatings are cured simultaneously that commences
construction, modification, or reconstruction after January 5, 1981.

Pursuant to 40 CFR 60.462(a) (1), on and after the date on which 40 CFR
60.8 requires a performance test to be completed, each owner or
operatoxr subject to 40 CFR 60 Subpart TT shall not cause to be
discharged into the atmosphere more than 0.28 kilogram VOC per liter
{kg VOC/ 1) of coating solids applied for each calendar month for each
affected facility that does not use an emission control device(s).

Pursuant to 35 Ill. Adm. Code 212.123{a), no person shall cause or
allow the emission of smoke or other particulate matter, with an
opacity greater than 30 percent, into the atmosphere from any emission
unit other than those emission units subject to 35 Iil. Adm. Code
212.122.

Pursuant to 35 Ill. Adm. Code 212.123(b), the emission of smoke or
other particulate matter from any such emission unit may have an
opacity greater than 30 percent but not greater than 60 percent for a
period or periods aggregating 8 minutes in any 60 minute period
provided that such opague emissions permitted during any 60 minute
period shall occur from only one such emission unit located within a
305 m (1000 ft) radius from the center point of any other such emission
unit owned or operated by such person, and provided further that such
opaque emissions permitted from each such emission unit shall be
limited to 3 times in any 24 hour period.

Pursuant to 35 Ill. Adm. Code 212.301, no person shall cause or allow
the emission of fugitive particulate matter from any process, including
any material handling or storage activity, that is visible by an
observer looking generally toward the zenith at a point beyond the
property line of the source.

Pursuant to 35 Ill. Adm. Code 212.316(f), unless an emission unit has
been assigned a particulate matter, PM;p, or fugitive particulate matter
emissions limitation elsewhere in this 35 Ill. Adm. Code 212.316 or in
35 I11. Adm. Code 212 Subparts R or S, no person shall cause or allow
fugitive particulate matter emissions from any emission unit to exceed
an opacity of 20 percent.

Pursuant to 35 Il1l. Adm. Code 212.321(a}, except as further provided in
35 111. Adm. Code Part 212, no person shall cause or allow the emission
of particulate matter into the atmosphere in any one hour period from
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4a.

5a.

any new process emission unit which, either alone or in combination
with the emission of particulate matter from all other similar process
emission units for which construction or modification commenced on or
after April 14, 1972, at a source or premises, exceeds the allowable
emission rates specified in 35 Ill. Adm. Code 212.321(c).

Pursuant to 35 Ill. Adm. Code 212.324 (b), except as otherwise provided
in 35 Ill. Adm. Code 212.324, no person shall cause or allow the
emission into the atmosphere, of PMj;, from any process emission unit to
exceed 68.7 mg/scm (0.03 gr/scf) during any one hour period.

Pursuant to 35 Ill. Adm. Code 218.204(d), except as provided in 35 Ill.
Adm. Code 218.205, 218.207, 218.208, 218.212, 218.215 and 218.216, no
owner or operator of a coating line shall apply at any time any coating
in which the VOM content exceeds the following emission limitations for
Coil Coating. Except as otherwise provided in 35 Ill. Adm. Code
218.204(a), (<), (g), (h), (3), (1), (n), (p), and (qg), compliance with
the emission limitations is required on and after March 15, 1996. The
following emission limitations are expressed in units of VOM per volume
of coating (minus water and any compounds which are specifically
exempted from the definition of VOM) as applied at each coating
applicator, except where noted. Compounds which are specifically
exempted from the definition of VOM should be treated as water for the
purpose of calculating the "less water" part of the coating
composition. Compliance with 35 Ill. Adm. Code 218 Subpart F must be
demonstrated through the applicable coating analysis test methods and
procedures specified in 35 Ill. Adm. Code 218.105(a) and the
recordkeeping and reporting requirements specified in 35 Ill. Adm. Code
218.211(c) except where noted. The emission limitations are as
follows:

Colil Coating kg/1 1lb/gal
0.20 (1.7)

Pursuant to 35 Ill. Adm. Code 218.301, no person shall cause or allow
the discharge of more than 3.6 kg/hr (8 lbs/hr) of organic material
into the atmosphere from any emission unit, except as provided in 35
I11. Adm. Code 218.302, 218.303, or 218.304 and the following
exception: If no odor nuisance exists the limitation of 35 Ill. Adm.
Code 218 Subpart G shall only apply to photochemically reactive
material.

This permit is issued based on the steel coil pickling line at this
source not being subject to the National Emission Standards for
Hazardous Air Pollutants (NESHAP) for Steel Pickling — HCl Process
Facilities and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart
CCC. This is a result of the federally enforceable production and
operating limitations, which restrict the potential to emit to less
than 10 tons/year for any individual Hazardous Air Pollutant (HAP), and
25 tons/year of any combination of such HAPs.
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Ta.

This permit is issued based on coll coater associated with the existing
steel coil pickling line at this source not being subject to the
National Emission Standards for Hazardous Air Pollutants (NESHAP) for
Surface Coating of Metal Coil, 40 CFR Part 63, Subpart 8$53S. This is a
result of the federally enforceable production and operating
limitations, which restrict the potential to emit to less than 10
tons/year for any individual Hazardous Air Pollutant (HAP), and 25
tons/year of any combination of such HAPs.

Pursuant to 35 Ill. Adm. Code 212.314, 35 I11l. Adm. Code 212.301 shall
not apply and spraying pursuant to 35 Ill. Adm. Code 212.304 through
212.310 and 35 Ill. Adm. Code 212.312 shall not be required when the
wind speed is greater than 40.2 km/hr (25 mph). Determination of wind
speed for the purposes of this rule shall be by a one-hour average or
hourly recorded value at the nearest official station of the U.S.
Weather Bureau or by wind speed instruments operated on the site. 1In
cases where the duration of operations subject to this rule is less
than one hour, wind speed may be averaged over the duration of the
operations on the basis of on-site wind speed instrument measurements.

Pursuant to 35 Ill. Adm. Code 212.324(d), the mass emission limits
contained in 35 Ill. Adm. Code 212.324(b) and (c) shall not apply to
those emission units with no visible emissions other than fugitive
particulate matter; however, if a stack test is performed, 35 I1l. Adm.
Code 212.324(d) is not a defense finding of a violation of the mass
emission limits contained in 35 Ill. Adm. Code 212.324(b) and (c).

This permit is issued based on the solvent cleaning operations at this
source not being subject to the requirements of 35 Ill. Adm. Code
218.187(b). Pursuant to 35 Ill. Adm. Code 218.187(a) (1), on and after
January 1, 2012: Except as provided in 35 Ill. Adm. Code
218.187(a) (2), the requirements of 35 I1ll. Adm. Code 218.187 shall
apply to all cleaning operations that use organic materials at sources
that emit a total of 226.8 kg per calendar month (500 lbs per calendar
month) or more of VOM, in the absence of air pollution control
equipment, from cleaning operations at the source other than cleaning
operations identified in 35 Ill. Adm. Code 218.187(a) (2). For purposes
of 35 Ill. Adm. Code 218.187, "cleaning operation" means the process of
cleaning products, product components, tools, equipment, or general
work areas during production, repair, maintenance, or servicing,
including but not limited to spray gun cleaning, spray booth cleaning,
large and small manufactured components cleaning, parts cleaning,
equipment cleaning, line cleaning, floor cleaning, and tank cleaning,
at sources with emission units;

Pursuant to 35 Ill. Adm. Code 218.209, no owner or operator of a
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 is
required to meet the limitations of 35 Ill. Adm. Code 218 Subpart G (35
I11. Adm. Code 218.301 or 218.302), after the date by which the coating
line is required to meet 35 Ill. Adm. Code 218.204.
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lla.

Pursuant to 40 CFR 60.11(d), at all times, including periods of
startup, shutdown, and malfunction, owners and operators shall, to the
extent practicable, maintain and operate any affected facility
including associated air pollution control equipment in a manner
consistent with good air pollution control practice for minimizing
emissions. Determination of whether acceptable operating and
maintenance procedures are being used will be based on information
available to the Illinois EPA or USEPA which may include, but is not
limited to, monitoring results, opacity observations, review of
operating and maintenance procedures, and inspection of the source.

Pursuant to 35 Ill. Adm. Code 212.324(f), for any process emission unit
subject to 35 Ill. Adm. Code 212.324(a), the owner or operator shall
maintain and repair all air pollution control equipment in a manner
that assures that the emission limits and standards in 35 Ill. Adm.
Code 212.324 shall be met at all times. 35 Ill. Adm. Code 212.324
shall not affect the applicability of 35 Ill. Adm. Code 201.1489.
Proper maintenance shall include the following minimum requirements:

i. Visual inspections of air pollution control equipment;
ii. Maintenance of an adequate inventory of spare parts; and
iii. Expeditious repairs, unless the emission unit is shutdown.

In the event that the operation of this source results in an odor
nuisance, the Permittee shall take appropriate and necessary actions to
minimize odors, including but not limited to, changes in raw material
or installation of controls, in order to eliminate the odor nuisance.

The Permittee shall, in accordance with the manufacturer(s) and/or
vendor (s) recommendations, perform periodic maintenance on the scrubber
and turbo-tunnel enclosure such that scrubber and turbo-tunnel
enclosure are kept in proper working condition and not cause a
violation the Environmental Protection Act or regulations promulgated
therein.

The scrubber and turbo-tunnel enclosure shall be in operation at all
times when the assoclated emission units are in operation and emitting
alr contaminants.

The scrubber shall be equipped with a monitoring device that
continuously indicates and records the make-up water flow and pressure
drop across the scrubber. The Permittee shall calibrate, maintain, and
operate the scrubber monitoring device according to the manufacturer's
specifications.

This permit is issued based on negligible emissions of hydrogen
chloride (HCl) from the steel coil pickling line and three hydrochloric
acid storage tanks. For this purpose, HCl emission shall not exceed
nominal emission rates of 0.1 lb/hour and 0.44 ton/year. These limits
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are based on the maximum production rate, the most recent stack test
data and the following operational limits:

i. Steel Coii Throughput: 120 tons/hr, 89,000 tons/mo, 1,050,000
tons/yr;

ii. Hydrochloric Acid Usage: 2,510 lbs/hr, 930 tons/mo, 11,000

tons/yr;
iii. Maximum HCl concentration in pickling tanks: 16%;
iv. Maximum pickling tanks temperature: 190°F;
V. Scrubber make-up water flow no less than 1.88 gal/min; and
vi. Pressure drop across the scrubber no more than 9.15” w.c.

b. The VOM usage and VOM emission from the oil coater shall not exceed the
following limits:

VOM Usage VOM Emissions
Tons/Month Tons/Year Tons/Month Tons/Year
1.27 12.70 1.27 12.70

These limits are based on the maximum material usage, the maximum VOM
and HAP content of the materials, and the maximum emissions determined
by a material balance. The VOM and HAP emissions shall be determined
from the following equation:

E = 2(Vix Cy)

Where:

E = VOM or HAP emissions (ton);

Vy = individual coating usage ({(ton); and

C; = VOM or HAP content of the each individual coating (wt. fracticn).

c. The emissions of Hazardous Air Pollutants (HAPs) as listed in Section
112 (b) of the Clean Air Act from pickling line shall not exceed 0.79
tons/month and 7.9 tons/year of any single HAP and 1.31 tons/month and
13.14 tons/year of any combination of such HAPs. As a result of this
condition, this permit is issued based on the emissions of any HAP from
this source not triggering the requirements of Section 112 (g) of the
Clean Air Act, the NESHAP for Steel Pickling — HCl Process Facilities
and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart CCC, and
the NESHAP for Surface Coating of Metal Coil, 40 CFR Part 63, Subpart
SSSS.

d. Compliance with the annual limits of this permit shall be determined on
a monthly basis from the sum of the data for the current month plus the
preceding 11 months (running 12 month total).
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Pursuant to 40 CFR 60.8(a), within 60 days after achieving the maximum
production rate at which the affected facility will be operated, but
not later than 180 days after initial startup of such facility and at
such other times as may be required by the Illinois EPA or USEPA under
section 114 of the Clean Air Act, the owner or operator of such
facility shall conduct performance test(s) and furnish the Illinois EPA
or USEPA a written report of the results of such performance test(s).

Pursuant to 40 CFR 60.8(b), performance tests shall be conducted and
data reduced in accordance with the test methods and procedures
contained in each applicable subpart of 40 CFR Part 60 unless the
Illinois EPA or USEPA:

i. Specifies or approves, in specific cases, the use of a reference
method with minor changes in methodology;

ii. Approves the use of an equivalent method;

iii. Approves the use of an alternative method the results of which he
has determined to be adequate for indicating whether a specific
source is in compliance;

iv. Waives the requirement for performance tests because the owner or
operator of a source has demonstrated by other means to the
Illinois EPA’s or USEPA’s satisfaction that the affected facility
is in compliance with the standard; or

v. Approves shorter sampling times and smaller sample volumes when
necessitated by process variables or other factors. Nothing in
this paragraph shall be construed to abrogate the Illinois EPA’s
or USEPA’s authority to require testing under section 114 of the
Clean Air Act.

Pursuant to 40 CFR 60.8(c), performance tests shall be conducted under
such conditions as the Illinois EPA or USEPA shall specify to the plant
operator based on representative performance of the affected facility.
The owner or operator shall make available to the Illinois EPA or USEPA
such records as may be necessary to determine the conditions of the
performance tests. Operations during periods of startup, shutdown, and
mal function shall not constitute representative conditions for the
purpose of a performance test nor shall emissions in excess of the
level of the applicable emission limit during periods of startup,
shutdown, and malfunction be considered a violation of the applicable
emission limit unless otherwise specified in the applicable standard.

Pursuant to 40 CFR 60.8(e), the owner or operator of an affected
facility shall provide, or cause to be provided, performance testing
facilities as follows:

i. Sampling ports adequate for test methods applicable to such
facility. This includes:
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A. Constructing the air pollution control system such that
volumetric flow rates and pollutant emission rates can be
accurately determined by applicable test 1 methods and
procedures; and

B. Providing a stack or duct free of cyclonic flow during
performance tests, as demonstrated by applicable test
methods and procedures.

ii. Safe sampling platform(s).
iii. Safe access to sampling platform(s).
iv. Utilities for sampling and testing equipment.

Pursuant to 40 CFR 60.463(b), the owner or operator of an affected
facility shall conduct an initial performance test as required under 40
CFR 60.8(a) and thereafter a performance test for each calendar month
for each affected facility according to the procedures in 40 CFR
60.463.

Pursuant to 40 CFR 60.463(c) (1), the owner or operator shall use the
following procedures for determining monthly volume-weighted average
emissions of VOC's in kg/l of coating solids applied. An owner or
operator shall use the following procedures for each affected facility
that does not use a capture system and control device to comply with
the emission limit specified under 40 CFR 60.462(a) (1). The owner or
operator shall determine the composition of the coatings by formulation
data supplied by the manufacturer of the coating or by an analysis of
each coating, as received, using Method 24. The Illinois EPA or USEPA
may require the owner or operator who uses formulation data supplied by
the manufacturer of the coatings to determine the VOC content of
coatings using Method 24 or an equivalent or alternative method. The
owner or operator shall determine the volume of coating and the mass of
VOC-solvent added to coatings from company records on a monthly basis.
If a common coating distribution system serves more than one affected
facility or serves both affected and existing facilities, the owner or
operator shall estimate the volume of coating used at each affected
facility by using the average dry weight of coating and the surface
area coated by each affected and existing facility or by other
procedures acceptable to the Illinois EPA or USEPA.

i. Calculate the volume-weighted average of the total mass of VOC's
consumed per unit volume of coating solids applied during each
calendar month for each affected facility, except as provided
under 40 CFR 60.463(c) (1) (iv). The weighted average of the total
mass of VOC's used per unit volume of coating solids applied each
calendar month is determined by the following procedures.
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A. Calculate the mass of VOC's used (Mo + Md) during each
calendar month for each affected facility by using Eqguation
1 in 40 CFR 60.463(c) (1) (1) (A).

n m
M, +My =3 LDyW, + 3 LgD,  Equationl
i=1 =1

(SLg;Dg; will be 0 if no VOC solvent is added to the
coatings, as received)
Where:

n is the number of different coatings used during the
calendar month, and

m is the number of different VOC solvents added to coatings
used during the calendar month.

B. Calculate the total volume of coating solids used (Lg) in
each calendar month for each affected facility by the
following equation:

n
I,= Z Vyl..;  Tquation 2
i=l

Where:

n is the number of different coatings used during the
calendar month.

C. Calculate the volume~weighted average mass of VOC's used
per unit volume of coating solids applied (G) during the
calendar month for each affected facility by the following
equation:

_ M, +M,
T

G Tquation 3

‘s

Calculate the volume-weighted average of VOC emissions to the
atmosphere (N) during the calendar month for each affected
facility by the following equation:

N=G Tquation 4

Where the volume-weighted average mass of VOC's discharged to the
atmosphere per unit volume of coating solids applied (N) is equal
to or less than 0.28 kg/ 1, the affected facility is in
compliance.

If each individual coating used by an affected facility has a VOC
content, as received, that is equal to or less than 0.28 kg/l of
coating solids, the affected facility is in compliance provided
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no VOC's are added to the coatings during distribution or
application.

Pursuant to 40 CFR 60.466(a) (1), the reference methods in appendix A to
40 CFR Part 60, except as provided under 40 CFR 60.8(b), shall be used
to determine compliance with 40 CFR 60.462 as follows: Method 24, or
data provided by the formulator of the coating, shall be used for
determining the VOC content of each coating as applied to the surface
of the metal coil. In the event of a dispute, Method 24 shall be the
reference method. When VOC content of waterborne coatings, determined
by Method 24, is used to determine compliance of affected facilities,
the results of the Method 24 analysis shall be adjusted as described in
Section 12.6 of Method 24;

Pursuant to 40 CFR 60.466(b), for Method 24, the coating sample must be
at least a 1l-liter sample taken at a point where the sample will be
representative of the cocating as applied to the surface of the metal
coil.

Pursuant to 35 Ill. Adm. Code 201.282, every emission source or air
pollution control equipment shall be subject to the following testing
requirements for the purpose of determining the nature and quantities
of specified air contaminant emissions and for the purpose of
determining ground level and ambient air concentrations of such air
contaminants:

i. Testing by Owner or Operator. The Illinois EPA may require the
owner or operator of the emission source or air pollution control
equipment to conduct such tests in accordance with procedures
adopted by the Illinois EPA, at such reasonable times as may be
specified by the Illinois EPA and at the expense of the owner or
operator of the emission source or air pollution control
equipment. The Illinois EPA may adopt procedures detailing
methods of testing and formats for reporting results of testing.
Such procedures and revisions thereto, shall not become effective
until filed with the Secretary of State, as required by the APA
Act. All such tests shall be made by or under the direction of a
person qualified by training and/or experience in the field of
air pollution testing. The Illinois EPA shall have the right to
observe all aspects of such tests.

ii. Testing by the Illinois EPA. The Illinois EPA shall have the
right to conduct such tests at any time at its own expense. Upon
request of the Illinois EPA, the owner or operator of the
emission source or air pollution control equipment shall provide,
without charge to the Illinois EPA, necessary holes in stacks or
ducts and other safe and proper testing facilities, including
scaffolding, but excluding instruments and sensing devices, as
may be necessary.
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Testing required by Conditions 16 and 17 shall be performed upon a
written request from the Illinois EPA by a qualified independent
testing service.

Pursuant to 35 Ill. Adm. Code 212.110(c), upon a written notification
by the Illinois EPA, the owner or operator of a particulate matter
emission unit subject to 35 Ill. Adm. Code Part 212 shall conduct the
applicable testing for particulate matter emissions, opacity, or
visible emissions at such person’s own expense, to demonstrate
compliance. Such test results shall be submitted to the Illinois EPA
within thirty (30) days after conducting the test unless an alternative
time for submittal is agreed to by the Illinois EPA.

Pursuant to 35 Ill. Adm. Code 218.211(a), the VOM content of each
coating shall be determined by the applicable test methods and _
procedures specified in 35 Il1l. Adm. Code 218.105 to establish the
records required under 35 Ill. Adm. Code 218.211.

Pursuant to 40 CFR 60.464 (a), where compliance with the numerical limit
specified in 40 CFR 60.462(a) (1) or (2) is achieved through the use of
low VOC-content coatings without the use of emission control devices or
through the use of higher VOC-content coatings in conjunction with
emission control devices, the owner or operator shall compute and
record the average VOC content of coatings applied during each calendar
month for each affected facility, according to the equations provided
in 40 CFR 60.463.

Pursuant to 40 CFR 60.7(b), any owner or operator subject to the
provisions of 40 CFR Part 60 shall maintain records of the occurrence
and duration of any startup, shutdown, or malfunction in the operation
of an affected facility; any malfunction of the air pollution control
equipment; or any periods during which a continuous monitoring system
or monitoring device is inoperative.

Pursuant to 40 CFR 60.7(f), any owner or operator subject to the
provisions of 40 CFR Part 60 shall maintain a file of all measurements,
including continuous monitoring system, monitoring device, and
performance testing measurements; all continuous monitoring system
performance evaluations; all continuous monitoring system or monitoring
device calibration checks; adjustments and maintenance performed on
these systems or devices; and all other information reguired by 40 CFR
Part 60 recorded in a permanent form suitable for inspection. The file
shall be retained for at least two years following the date of such
measurements, maintenance, reports, and records.

Pursuant to 40 CFR 60.465(e), each owner or operator subject to the
provisions of 40 CFR 60 Subpart TT shall maintain at the source, for a
period of at least 2 years, records of all data and calculations used
to determine monthly VOC emissions from each affected facility and to
determine the monthly emission limit, where applicable. Where
compliance is achieved through the use of thermal incineration, each
owner or operator shall maintain, at the source, daily records of the
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incinerator combustion temperature. If catalytic incineration is used,
the owner or operator shall maintain at the source daily records of the
gas temperature, both upstream and downstream of the incinerator
catalyst bed.

Pursuant to 40 CFR 63.10(b) (3), if an owner or operator determines that
his or her stationary source that emits (or has the potential to emit,
without considering controls) one or more hazardous air pollutants
regulated by any standard established pursuant to Section 112(d) or (f)
of the Clean Air Act, and that stationary source is in the source
category regulated by the relevant standard, but that source is not
subject to the relevant standard (or other requirement established
under 40 CFR Part 63) because of limitations on the source's potential
to emit or an exclusion, the owner or operator must keep a record of
the applicability determination on site at the source for a period of 5
years after the determination, or until the source changes its
operations to become an affected source, whichever comes first. The
record of the applicability determination must be signed by the person
making the determination and include an analysis (or other information)
that demonstrates why the owner or operator believes the source is
unaffected (e.g., because the source is an area source). The analysis
(or other information) must be sufficiently detailed to allow the USEPA
and/or Illinoils EPA to make a finding about the source's applicability
status with regard to the relevant standard or other requirement. If
relevant, the analysis must be performed in accordance with
requirements established in relevant subparts of 40 CFR Part 63 for
this purpose for particular categories of stationary sources. If
relevant, the analysis should be performed in accordance with USEPA
guidance materials published to assist sources in making applicability
determinations under Section 112 of the Clean Air Act, if any. The
requirements to determine applicability of a standard under 40 CFR
63.1(b) (3) and to record the results of that determination under 40 CFR
63.10(b) (3) shall not by themselves create an obligation for the owner
or operator to obtain a Title V permit.

Pursuant to 35 Ill. Adm. Code 212.110(e),  the owner or operator of an
emission unit subject to 35 Ill. Adm. Code Part 212 shall retain
records of all tests which are performed. These records shall be
retained for at least three (3) years after the date a test is
performed.

Pursuant to 35 Ill. Adm. Code 212.324(g) (1), written records of
inventory and documentation of inspections, maintenance, and repairs of
all air pollution control equipment shall be kept in accordance with 35
I1l. Adm. Code 212.324(f).

Pursuant to 35 Ill. Adm. Code 212.324(g) (2), the owner or operator
shall document any period during which any process emission unit was in
operation when the air pollution control equipment was not in operation
or was malfunctioning so as to cause an emissions level in excess of
the emissions limitation. These records shall include documentation of
causes for pollution control equipment not operating or such
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malfunction and shall state what corrective actions were taken and what
repairs were made.

Pursuant to 35 Ill. Adm. Code 212.324(g) (3), a written record of the
inventory of all spare parts not readily available from local suppliers
shall be kept and updated.

Pursuant to 35 Ill. Adm. Code 212.324(g) (5), the records required under
35 I11l. Adm. Code 212.324 shall be kept and maintained for at least
three (3) years and shall be available for inspection and copying by
Illinois EPA representatives during working hours.

Pursuant to 35 Ill. Adm. Code 218.187(e) (1) (B), the owner or operator
of a source exempt from the limitations of 35 Il1l. Adm. Code 218.187
because of the criteria in 35 Il1l. Adm. Code 218.187(a)(l) shall on and
after January 1, 2012, collect and record the following information
each month for each cleaning operation, other than cleaning operations
identified in 35 Ill. Adm. Code 218.187 (a)(2):

i. The name and identification of each VOM-containing cleaning
solution as applied in each cleaning operation;

ii. The VOM content of each cleaning solution as applied in each
cleaning operation;

iii. The weight of VOM per volume and the volume of each as-used
cleaning solution;

iv. The total monthly VOM emissions from cleaning operations at the
source;

Pursuant to 35 Ill. Adm. Code 218.187(e) (10), all records required by
this 35 Ill. Adm. Code 218.187(e) shall be retained by the source for
at least three years and shall be made available to the Illinois EPA
upon regquest.

Pursuant to 35 Ill. Adm. Code 218.211(c) (2), any owner or operator of a
coating line subject to the limitations of 35 Ill. Adm. Code 218.204
other than 35 Il1l. Adm. Code 218.204(a) (1) (B), (a) (1) (C), (a)(2)(B),

(a) (2) (C), or (a){2)(D) and complying by means of 35 Il1l. Adm. Code
218.204 shall comply with the following: On and after a date
consistent with 35 I11l. Adm. Code 218.106, or on and after the initial
start-up date, the owner or operator of a subject coating line shall
collect and record all of the following information each day, unless
otherwise specified, for each coating line and maintain the information
at the source for a period of three years:

1. The name and identification number of each coating as applied on
each coating line;
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ii. The weight of VOM per volume of each coating (minus water and any
compounds which are specifically exempted from the definition of
VOM) as applied each day on each coating line;

The Permittee shall maintain records of the following items so as to
demonstrate compliance with the conditions of this permit:

i. Records addressing use of good operating practices for the
scrubber and turbo-tunnel enclosure:

A. Records for periodic inspection of the scrubber and turbo-
tunnel enclosure with date, individual performing the
inspection, and nature of inspection; and

B. Records for prompt repalr of defects, with identification
and description of defect, effect on emissions, date
identified, date repaired, and nature of repair.

ii. Daily HCLl concentration in pickling tanks (wt.%);

ii. Daily pickling tank temperature (°F);

iii. Daily scrubber make-up water flow (gal/min);

iv. Daily pressure drop across the scrubber (in of w.c.);

v. Steel process rate (tons/mo, tons/yr);

vi. Hydrochloric acid usage (gal/mo, gal/yr):;

vii. Coating and cleanup solvent usage (tons/month and tons/year);

viii. The VOM and HAP content of each coating and cleanup solvent (% by

weight);

ix. Monthly and annual emissions of PM, VOM and HAP from the steel
coil pickling line with supporting calculations (tons/month,
tons/year) .

All records and logs required by this permit shall be retained at a
readily accessible location at the source for at least five (5) years
from the date of entry and shall be made available for inspection and
copying by the Illinois EPA or USEPA upon request. Any records
retained in an electronic format (e.g., computer storage device) shall
be capable of being retrieved and printed on paper during normal source
office hours so as to be able to respond to the Illinois EPA or USEPA
request for records during the course of a source inspection.

Pursuant to 40 CFR 60.7(a), any owner or operator subject to the
provisions of 40 CFR Part 60 shall furnish the Illinois EPA or USEPA
written notification or, if acceptable to both the Illinocis EPA and
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USEPA and the owner or operator of a source, electronic notification,
as follows:

i. A notification of the date construction (or reconstruction as
defined under 40 CFR 60.15) of an affected facility is commenced
postmarked no later than 30 days after such date. This
requirement shall not apply in the case of mass-produced
facilities which are purchased in completed form.

ii. A notification of the actual date of initial startup of an
affected facility postmarked within 15 days after such date.

iii. A notification of any physical or operational change to an
existing facility which may increase the emission rate of any air
polliutant to which a standard applies, unless that change is
specifically exempted under an applicable subpart or in 40 CFR
60.14(e). This notice shall be postmarked 60 days or as soon as
practicable before the change is commenced and shall include
information describing the precise nature of the change, present
and proposed emission control systems, productive capacity of the
facility before and after the change, and the expected completion
date of the change. The Illinois EPA or USEPA may request
additional relevant information subsequent to this notice.

Pursuant to 40 CFR 60.465(a), where compliance with the numerical limit
specified in 40 CFR 60.462(a) (1), (2), or (4) 1is achieved through the
use of low VOC-content coatings without emission control devices or
through the use of higher VOC-content coatings in conjunction with
emission control devices, each owner or operator subject to the
provisions of 40 CFR 60 Subpart TT shall include in the initial
compliance report required by 40 CFR 60.8 the weighted average of the
VOC content of. coatings used during a period of one calendar month for
each affected facility. Where compliance with 40 CFR 60.462(a) (4) is
achieved through the intermittent use of a contreocl device, reports
shall include separate values of the weighted average VOC content of
coatings used with and without the control device in operation.

Pursuant to 40 CFR 60.465(c), following the initial performance test,
the owner or operator of an affected facility shall identify, record,
and submit a written report to the Illinois EPA or USEPA every calendar
guarter of each instance in which the volume-weighted average of the
local mass of VOC's emitted to the atmosphere per volume of applied
coating solids (N) is greater than the limit specified under 40 CFR
60.462. If no such instances have occurred during a particular
guarter, a report stating this shall be submitted to the Illinois EPA
or USEPA semiannually.

Pursuant to 35 I1l. Adm. Code 212.110(d), a person planning to conduct
testing for particulate matter emissions to demonstrate compliance
shall give written notice to the Illinois EPA of that intent. Such
notification shall be given at least thirty (30) days prior to the
initiation of the test unless a shorter period is agreed to by the
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Illinois EPA. Such notification shall state the specific test methods
from 35 Ill. Adm. Code 212.110 that will be used.

Pursuant to 35 Ill. Adm. Code 212.324(g)(4), copies of all records
required by 35 Ill. Adm. Code 212.324 shall be submitted to the
Illinois EPA within ten (10) working days after a written request by
the Illinois EPA.

Pursuant to 35 Ill. Adm. Code 218.187(e) (1) (C), the owner or operator
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187
because of the criteria in 35 Ill. Adm. Code 218.187(a) (1} shall comply
with the following: Notify the Illinois EPA of any record that shows
that the combined emissions of VOM from cleaning operations at the
source, other than cleaning operations identified in 35 Ill. Adm. Code
218.187(a) (2), ever equal or exceed 226.8 kg/month (500 lbs/month}, in
the absence of air pollution control equipment, within 30 days after
the event occurs.

Pursuant to 35 Ill. Adm. Code 218.211{(c), any owner or operator of a
coating line subject to the limitations of 35 Ill. Adm. Code 218.204
other than 35 Ill. Adm. Code 218.204(a) (1) (B), (a) (1) (C), (a)(2)(B),
(a) (2) (C), or (a)(2) (D) and complying by means of 35 Ill. Adm. Code

218.204 shall comply with the following:

i. By a date consistent with 35 Ill. Adm. Code 218.106, or upon
initial start-up of a new coating line, or upon changing the
method of compliance from an existing subject coating line from
35 Il1l. Adm. Code 218.205, 35 Ill. Adm. Code 218.207, 35 Ill.
Adm. Code 218.215, or 35 Ill. Adm. Code 218.216 to 35 Ill. Adm.
Code 218.204; the owner or operator of a subject coating line
shall certify to the Illinois EPA that the coating line will be
in compliance with 35 Ill. Adm. Code 218.204 on and after a date
consistent with 35 Il1l. Adm. Code 218.106, or on and after the
initial start-up date. The certification shall include:

A. The name and identification number of each coating as
applied on each coating line;

B. The weight of VOM per volume of each coating (minus water
and any compounds which are specifically exempted from the
definition of VOM) as applied each day on each coating
line;

ii. On and after a date consistent with 35 Il1l. Adm. Code 218.106,
the owner or operator of a subject coating line shall notify the
Illinois EPA in the following instances:

A, Any record showing violation of 35 Ill. Adm. Code 218.204
shall be reported by sending a copy of such record to the
Illinois EPA within 30 days following the occurance of the
violation.
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B. At least 30 calendar days before changing the method of
compliance from 35 Ill. Adm. Code 218.204 to 35 Ill. Adm.
Code 218.205 or 35 Ill. Adm. Code 218.207, the owner or
operator shall comply with all requirements of 35 Ill. Adm.
Code 218.211(d) (1) or (e) (1), as applicable. Upon changing
the method of compliance from 35 Ill. Adm. Code 218.204 to
35 I1l. Adm. Code 218.205 or 35 Ill. Adm. Code 218.207, the
owner or operator shall comply with all requirements of 35
I1l. Adm. Code 218.211(d) or (e), as applicable.

If there is an exceedance of or a deviation from the reguirements of
this permit as determined by the records required by this permit, the
Permittee shall submit a report to the Illinois EPA’s Compliance
Section in Springfield, Illinois within 30 days after the exceedance or
deviation. The report shall include the emissions released in
accordance with the recordkeeping requirements, a copy of the relevant
records, and a description of the exceedances or deviation and efforts
to reduce emissions and future occurrences.

Two (2) copies of required reports and notifications shall be sent to:

Illinois Environmental Protection Illinois EPA
Division of Air Pollution Control

Compliance and Enforcement Section (#40)

P.O. Box 19276

Springfield, IL 62794-9276

and one (1) copy shall be sent to the Illinois EPA’s regional office at
the following address unless otherwise indicated:

Illinois Environmental Protection Illinois EPA
Division of Air Pollution Control - Regional Office
9511 West Harrison

Des Plaines, Illinois 60016

If you have any guestions on this permit, please contact Valeriy Brodsky at
217/785-1705.

; | - - T .
/;/7/’4/'/\ <.)/f«/: ~4{z

v

L,
Edwin C. Bakowski, P.E. Date Signed: 4?\/6;4%421ﬁ7

Manager, Permit Section
Division of Air Pollution Control

ECB:VJB:jws

CC:

Region 1
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ENVI RONMENTAL PROTECTION AGENCY
DIVISION OF AIR POLLUTION CONTROL
P. 0. BOX 19508 .
SPRINGFIE_LD, ILLINQIS 62794-3506 -

STANDARD CONDITIONS FOR CONSTRUCTION/DEVELOPMEN T PERMITS 7
. ISSUED BY THE ILLINOIS EN VIRONMENTAL PROTECTION AGENCY

July 1, 1985

The Illinois Environmental Protection Act (Illinois Revised Statutes, Chapter 111-1/2, Section 1039) authonzes the
Env1ronmental Protection Agency to impose cond1t1ons on permits which it issues.

The followmg condltlons are apphcable unless susperseded by specxal condltlon(s)

1. Unless this permlt has been extended or 1t has been v01ded by a newly issued permit, this perm1t will expire on
year from the date of i issuance, unless a continuous program of constructwn or development on this pro)ec h
started by such time. '

2. The constructlon or development covered by th1s permit shall be done in compliance with apphcable provisions of -
the Ill1no1s Env1ronmental Protectwn Act and Regulations adopted by the Ilhn01s Pollutmn Control Board

3. . There shall be no deviations from the approved plans and specifications unless a wrltten request for mod1f1cat10n
~ along with plans and' specifications as requlred shall have ‘been subrrutted to the Agency and a supplemental
written permit issued. : :

4. The permittee shall allow any duly authorlzed agent of the Agency upon the presentatlon of credentlals at
reasonable times: . - : .

a. toenter the permittee’s property where actual or potential effluent emission or noise sources are located or
where ‘any. activity is to be conducted pursuant to this permit, -

b. to have access to and to copy any r_ecords required to be kept under the terms and conditions of this permit,
c. to inspect, including during any hours of operation of equipment constructed or operated under this permit,

such equipment and any equlpment required to be kept, used, operated, calibrated and mamtamed under this
permit,

d. to obtain and remove samples of any discharge or emissions of pollutants, and

e. toenter and utilize any photographic, recording, testing, monitoring or other eduipment for the purpose of
preserving, testing, monitoring, or recording any activity, discharge, or emission authorized by this permit.

The issuance of this permit:

a. shall not be considered &8s in any manner arfectlng the t1tle of the premises upon which the permltted
facilities are to belocated,

b. doesnot release the perm:ttee from any liability for dameage to person or property causged by or resultmg from
the constructmn, maintenance, cr operation of Lhe proposed facilities, :

c. does not release the permittee from compliance with other applicable statutes and regulations of the United
States, of the State of Illinois, or with applicable local laws, ordinances and regulations,

d.  does not take 1nto consmeratlon or atiest to the structural stability of any umts or parts of the progect and
L 532-0226
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e. 1inno manner implies or suggests that the Agency (or its officers, agents or employees) asBUmES any liability,
directly or indirectly, for any loss due to damage, mstallatxon, malntenance or operatwn of the proposed
: equlpment or facility. : . .

.a. Unlessa Jomt constructlon/operatlon permit has been issued, a permlt for operation shall be obtamed from- -
‘the Agency before the equlpment covered by this permlt is placed into operatlon

b. For purpoaes of shakedown and testing, unless otherwxse specified by a specml permlt ¢ondition, the equip-
ment covered under this permlt may be operated for a period not to exceed thlrty (30) days

The Agency may flIe ] complamt with the Board for modification, suspensxon or revocatlon of a pefﬁlit:

a. upon discovery that the permlu application contained misrepresentations, misinformation or false statements
or that all relevant facts were not disclosed, or

b. upon finding that any standard or Bpecial conditions Hévé be'e}l violated, or

C. .upon any viclations of the Env1ronmental Protection Act or any regulat;on ﬂffectwe tllereunder ag aresult ot
‘ the constructxon or development authorlzed by this permlt : :

A T ERIS St




DIRECTORY

ENVIRONMENTAL PROTECTION AGENCY

“or assistance in preparing a permit ..~

application contact the Permit .
section.

I17inois Environmental Protection Agency
Division of Air Po]]ut]on Control

Permit Sectlon
1021 N. Grand Ave E.
P.O. Box 19506 '

,Sprlngfleld Illln01s

or a regional office of the
Field Operations Section.

The regional offices and their
areas of responsibility are
shown on the map. The
addresses and telephone.
numbers - of the regional
offices are as follows:

Il1lipois EPA

Region 1

Bureau of air, FOS

9511 West Harrison .
Des Plaines, Illinois. 60016
847/294~4000

I1linois EPA

Region 2

5415 North University
Peoria, Illinois 61614~ .
309/693-5463" -

«Illln01s EPA

,Reg;uan.S -

2009 Mall Street R
Coll:l_nSV1lle, Ill:m01s 62234
618/346—5120 '
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217/785-1705
FEDERALLY ENFORCEABLE STATE OPERATING PERMIT -- NSPS SOURCE
PERMITTEE
NACME Steel Processing, LLC
Attn: John DuBrecck

429 West 127th Street
Chicago, Illinois 60628

PApplication No.: 05100052 I.D. No.: 031600FWL
Applicant's Designation: Date Received: October 25, 2005
Subject: Steel Pickling Line Modification

Date Issued: Expiration Date:

Location: 429 West 127th Street, Chicago, Cook County 60628

This Permit is hereby granted to the above~designated Permittee to OPERATE
emission unit(s) and/or air pollution control eguipment consisting of one (1)
steel coil pickling line comprised of four (4) pickling tanks and coil washer
exhausted to turbo-tunnel enclosure and three (3) 14,000 gallon hydrochloric
acid storage tanks all controlled by a scrubber and one (1) steel coil oil
coater pursuant to the above-referenced application. This Permit is subject
to standard conditions attached hereto and the following special
condition(s):

la. This federally enforceable state operating permit is issued:

i. To limit the emissions of air pollutants from the source to less
than major source thresholds (i.e., 10 tons/year for any single
Hazardous Air Pollutants (HAP), and 25 tons/year for any
combination of such HAPs). As a result, the source is excluded
from the requirements to obtain a Clean Air Act Permit Program
(CAAPP) permit. The maximum emissions of this source, as limited
by the conditions of this permit are described in Attachment A.

ii. To establish federally enforceable production and operating
limitations, which restrict the potential to emit to less than 10
tons/year for any individual Hazardous Air Pollutant (HAP) and 25
tons/year of any combination of such HAPs so that the source is
not subject to the requirements of the National Emission
Standards for Hazardous Air Pollutants (NESHAP) for Steel
Pickling — HCl1l Process Facilities and Hydrochloric Acid
Regeneration Plants, 40 CFR 63 Subpart CCC and the NESHAP for
Surface Coating of Metal Coil, 40 CFR Part 63, Subpart SSSS.

b. Prior to issuance, a draft of this permit has undergone a public notice
and comment period.

c. This permit supersedes all operating permit(s) for this location.
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2a.

3a.

The coil coater associated with the steel coil pickling line is subject
to the New Source Performance Standards (NSPS) for Metal Coil Surface
Coating, 40 CFR 60 Subparts A and TT. The Illinois EPA is
administering the NSPS in Illinois on behalf of the United States EPA
under a delegation agreement. Pursuant to 40 CFR 60.460(a) and (b),
the provisions of 40 CFR 60 Subpart TT apply to the following affected
facilities in a metal coil surface coating operation: each prime coat
operation, each finish coat operation, and each prime and finish coat
operation combined when the finish coat is applied wet on wet over the
prime coat and both coatings are cured simultaneously that commences
construction, modification, or reconstruction after January 5, 1981.

Pursuant to 40 CFR 60.462(a) (1), on and after the date on which 40 CFR
60.8 requires a performance test to be completed, each owner or
operator subject to 40 CFR 60 Subpart TT shall not cause to be
discharged into the atmosphere more than 0.28 kilogram VOC per liter
(kg VOC/1) of coating solids applied for each calendar month for each
affected facility that does not use an emission control device(s).

Pursuant to 35 Ill. Adm. Code 212.123(a), no person shall cause or
allow the emission of smoke or other particulate matter, with an
opacity greater than 30 percent, into the atmosphere from any emission
unit other than those emission units subject to 35 Ill. Adm. Code
212.122. : :

Pursuant to 35 Ill. Adm. Code 212.123(b), the emission of smoke or
other particulate matter from any such emission unit may have an
opacity greater than 30 percent but not greater than 60 percent for a
period or periods aggregating 8 minutes in any 60 minute period
provided that such opaque emissions permitted during any 60 minute
period shall occur from only one such emission unit located within a
305 m (1000 ft) radius from the center point of any other such emission
unit owned or operated by such person, and provided further that such
opaque emissions permitted from each such emission unit shall be
limited to 3 times in any 24 hour period.

Pursuant to 35 Il1l. Adm. Code 212.301, no person shall cause or allow
the emission of fugitive particulate matter from any process, including
any material handling or storage activity, that is visible by an
observer looking generally toward the zenith at a point beyond the
property line of the source.

Pursuant to 35 Ill. Adm. Code 212.316(c), no person shall cause or
allow fugitive particulate matter emissions from any roadway or parking
area to exceed an opacity of 10 percent, except that the opacity shall
not exceed 5 percent at quarries with a capacity to produce more than 1
million T/yr of aggregate.

Pursuant to 35 Ill. Adm. Code 212.316(f), unless an emlission unit has
been assigned a particulate matter, PM;g, or fugitive particulate matter
emissions limitation elsewhere in this 35 Ill. Adm. Code 212.316 or in
35 I11. Adm. Code 212 Subparts R or S, no person shall cause or allow
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fugltlve particulate matter emissions from any emission unit to exceed
an opacity of 20 percent.

Pursuant to 35 Ill. Adm. Code 212.321(a), except as further provided in
35 I11l. Adm. Code Part 212, no person shall cause or allow the emission
of particulate matter into the atmosphere in any one hour period from
any new process emission unit which, either alone or in combination
with the emission of particulate matter from all other similar process
emission units for which construction or modification commenced on oxr
after Rpril 14, 1972, at a source or premises, exceeds the allowable
emission rates specified in 35 Il1l. Adm. Code 212.321(c).

Pursuant to 35 Ill. Adm. Code 212.324(b), except as otherwise provided
in 35 Il1l. Adm. Code 212.324, no person shall cause or allow the
emigsion into the atmosphere, of PM;p, from any process emission unit to
exceed 68.7 mg/scm (0.03 qrésgf) during anv one hour perind

Pursuant to 35 f11. Adfm [cOde 21?204(d) exc€pt as provided A 35 T1l.
Adm. Code 218.205, 218 207, 218.708, 218,212, 218.2%5 and 21t.216, no
owner or operator of a coating line shall apply at any time any coating
in which the VOM content exceeds the following emission limitations for
Coil Coating. Except as otherwise provided in 35 Ill. Adm. Code
218.204(a), (¢}, (g), (), (3), (1), (n), (p), and (q), compliance with
the emission limitations is required on and after March 15, 1996. The
following emission limitations are expressed in units of VOM per volume
of coating (minus water and any compounds which are specifically
exempted from the definition of VOM) as applied at each coating
applicator, except where noted. Compounds which are specifically
exempted from the definition of VOM should be treated as water for the
purpose of calculating the "less water" part of the coating
composition. Compliance with 35 I1l. Adm. Code 218 Subpart F must be
demonstrated through the applicable coating analysis test methods and
procedures specified in 35 Ill. Adm. Code 218.105(a) and the
recordkeeping and reporting requirements specified in 35 Ill. Adm. Code
218.211(¢c) except where noted. The emigsion limitations are as
follows:

. Coil Coating kg/1 1b/gal

Sa.

0.20 (1.7)

Pursuant to 35 Ill. Adm. Code 218.301, no person shall cause or allos
the discharge of more than 3.6 kg/hr (8 lbs/hr) of organic material
into the atmosphere from any emission unit, ~xcept as provided in 35
I11l. Adm. Code 218.302, 218.3303, or 218.304 and the following
exception: If no odor nuisance exists the limitation of 35 Il1l. Adm.
Code 218 Subpart G shall only apply to photochemically reactive
material.

This permit is issued based on the steel coil pickling line at this
source not being subject to the National Emission Standards for
Hazardous Air Pollutants (NESHAP) for Steel Pickling — HCl Process
Facilities and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart
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CCC. This is a result of the federally enforceable production and
operating limitations, which restrict the potential to emit to less
than 10 tons/year for any individual Hazardous Air Pollutant (HAP), and
25 tons/year of any combination of such HAPs.

This permit is issued based on coil coater associated with the existing
steel coil pickling line at this source not being subject to the
National Emission Standards for Hazardous Air Pollutants (NESHAP) for
Surface Coating of Metal Coil, 40 CFR Part 63, Subpart S55S. This is a
result of the federally enforceable production and operating
limitations, which restrict the potential to emit to less than 10
tons/year for any individual Hazardous Air Pollutant (HAP), and 25
tons/year of any combination of such HAPs.

Pursuant to 35 Ill. Adm. Code 212.314, 35 Ill. Adm. Code 212.301 shall
not apply and spraying pursuant to 35 Ill. Adm. Code 212.304 through
212.310 and 35 Ill. Adm. Code 212.312 shall not be required when the
wind speed is greater than 40.2 km/hr (25 mph). Determination of wind
speed for the purposes of this rule shall be by a one-hour average or
hourly recorded value at the nearest official station of the U.S.
Weather Bureau or by wind speed instruments operated on the site. In
cases where the duration of operations subject to this rule is less
than one hour, wind speed may be averaged over the duration of the-
operations on the basis of on-site wind speed instrument measurements.

Pursuant to 35 Il1l. Adm. Code 212.324(d), the mass emission limits
contained in 35 Ill. Adm. Code 212.324(b) and (c) shall not apply to
those emission units with no visible emissions other than fugitive
particulate matter; however, if a stack test is performed, 35 Ill. Adm.
Code 212.324(d) is not a defense finding of a violation of the mass
emission limits contained in 35 Ill. Adm. Code 212.324(b) and (c).

This permit is issued based on the solvent cleaning operations at this
source not being subject to the requirements of 35 Ill. Adm. Code
218.187(b). Pursuant to 35 Ill. Adm. Code 218.187(a) (1), on and after
January 1, 2012: Except as provided in 35 Ill. Adm. Code
218.187(a) (2), the requirements of 35 Ill. Adm. Code 218.187 shall
apply to all cleaning operations that use organic materials at sources
that emit a total of 226.8 kg per calendar month (500 lbs per calendar
month) or more of VOM, in the absence of air pollution control
equipment, from cleaning operations at the source other than cleaning
operations identified in 35 Ill. Adm. Code 218.187(a)(2). For purposes
of 35 I11. Adm. Code 218.187, "cleaning operation" means the process of
cleaning products, product components, tools, equipment, or general
work areas during production, repair, maintenance, or servicing,
including but not limited to spray gun cleanihg, spray booth cleaning,
large and small manufactured components cleaning, parts cleaning,
equipment cleaning, line cleaning, floor cleaning, and tank cleaning,
at sources with emission units;

Pursuant to 35 Ill. Adm. Code 218.209, no owner or operator of a
coating line subject to the limitations of 35 Ill. Adm. Code 218.204 is
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required to meet the limitations of 35 Il1l. Adm. Code 218 Subpart G (35

. I11. Adm. Code 218.301 or 218.302), after the date by which the coating

Sa.

line is required to meet 35 Ill. Adm. Code 218.204.

Pursuant to 40 CFR 60.11(d), at all times, including periods of
startup, shutdown, and malfunction, owners and operators shall, to the
extent practicable, maintain and operate any affected facility
including associated air pollution control equipment in a manner
consistent with good air pollution control practice for minimizing
emissions. Determination of whether acceptable operating and
maintenance procedures are being used will be based on information
available to the Illinois EPA or USEPA which may include, but is not
limited to, monitoring results, opacity observations, review of
operating and maintenance procedures, and inspection of the source.

Pursuant to 35 I1l. Adm. Code 212.306, all normal traffic pattern
access areas surrounding storage piles specified in 35 Ill. Adm. Code
212.304 and all normal traffic pattern roads and parking facilities
which are located on mining or manufacturing property shall be paved or
treated with water, oils or chemical dust suppressants. All paved
areas shall be cleaned on a reqgular basis. All areas treated with
water, oils or chemical dust suppressants shall have the treatment
applied on a regular basis, as needed, in accordance with the operating
program required by 35 Ill. Adm. Code 212.309, 212.310 and 212.312.

Pursuant to 35 Ill. Adm. Code 212.309(a), the emission units described
in 35 Ill. Adm. Code 212.304 through 212.308 and 35 Ill. Adm. Code
212.316 shall be operated under the provisions of an operating program,
consistent with the requirements set forth in 35 I1ll. Adm. Code 212.310
and 212.312, and prepared by the owner or operator and submitted to the
Illinois EPA for its review. Such operating program shall be designed
to significantly reduce fugitive particulate matter emissions.

Pursuant to 35 I1ll. Adm. Code 212.310, as a minimum the operating
program shall include the following:

i. The name and address of the source;

ii. The name and address of the owner or operator responsible for
execution of the operating program;

iii. A map or diagram of the source showing approximate locations of
storage piles, conveyor loading operations, normal traffic
pattern a.cess areas surrounding storage piles and all normal
traffic patterns within the source;

iv. Location of unloading and tramsporting operations with pollution
control equipment;

V. A detailed description of the best management practices utilized

to achieve compliance with 35 Il1l. Adm. Code 212 Subpart K,
including an engineering specification of particulate collection
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equipment, application systems for water, oil, chemicals and dust
suppressants utilized and equivalent methods utilized;

vi. Estimated frequency of application of dust suppressants by
location of materials; and

vii. Such other information as may be necessary to facilitate the
Illinois EPA's review of the operating program.

Pursuant to 35 Ill. Adm. Code 212.312, the operating program shall be
amended from time to time by the owner or operator so that the
operating program is current. Such amendments shall be consistent with
35 I1l. Adm. Code 212 Subpart K and shall be submitted to the Illinois
EPA for its review.

Pursuant to 35 Ill. Adm. Code 212.324(f), for any process emission unit
subject to 35 Ill. Adm. Code 212.324(a), the owner or operator shall
maintain and repair all air pollution control equipment in a manner
that assures that the emission limits and standards in 35 Il1l. Adm.
Code 212.324 shall be met at all timeg. 35 Ill. Adm. Code 212.324
shall not affect the applicability of 35 Il1l. Adm. Code 201.149.
Proper maintenance shall include the following minimum regquirements:

i. Visual inspections of air pollution control equipment;
ii. Maintenance of an adequate inventory of spare parts; and
iii. Expeditious repairs, unless the emission unit is shutdown.

In the event that the operation of this source results in an odor
nuisance, the Permittee shall take appropriate and necessary actions to
minimize odors, including but not limited to, changes in raw material
or installation of controls, in order to eliminate the odor nuisance.

The Permittee shall, in accordance with the manufacturer(s) and/or
vendor(s) recommendations, perform periodic maintenance on the scrubber
and turbo-tunnel enclosure such that scrubber and turbo-tunnel
enclosure are kept in proper working condition and not cause a
violation the Environmental Protection Act or regulations promulgated
therein.

The scrubber and turbo-tunnel enclosure shall be in operation at all
times when the associated emission units are in operation and emitting
air contaminants.

The scrubber shall be equipped with a monitoring device that
continuously indicates and records the make-up water flow and pressure
drop across the gscrubber. The Permittee shall calibrate, maintain, and
operate the scrubber monitoring device according to the manufacturer's
specifications.
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This permit is issued based on negligible emissions of hydrogen
chloride (HCl) from the steel coil pickling line and three hydrochloric
acid storage tanks. For this purpose, HCI emission shall not exceed
nominal emission rates of 0.1 lb/hour and 0.44 ton/year. These limits
are based on the maximum production rate, the most recent stack test
data and the following operational limits:

i. Steel Coil Throughput: 120 tons/hr, 89,000 tons/mo, 1,050,000

: tons/yr; . :

ii. Hydrochloric Acid Usage: 2,510 lbs/hr, 930 tons/mo, 11,000
tons/yr;

iii. Maximum HC1l concentration in pickling tanks: 16%;

iv. Maximum pickling tanks temperature: 190°F;
V. “Scrubber make-up water flow no less than 1.88 gal/min; and
vi. Pressure drop across the scrubber no more than 9.15" w.c.

The VOM usage and VOM emission from the oil coater shall not exceed the
following limits:

VOM Usage VOM Emissions
Tons/Month Tons/Year _Tons/Month. Tons/Year

1.27 12.70 1.27 12.70
These limits are based on the maximum material usage, the maximum VOM
and HAP content of the materials, and the maximum emissions determined
by a material balance. The VOM and HAP emissions shall be determined

from the following egquation:

E = Z(le Ci)

Where:
E = VOM or HAP emigsions (ton);
V; = individual coating usage (ton); and

Cy

VOM or HAP content of the each individual coating (wt. fraction).

The emissions of Hazardoug Air Pollutants (HAPs) as listed in Section
112 (b) of the Clean Air Act from the source shall not exceed 0.79
tons/month and 7.9 tons/year of any single HAP and 1.31 tons/month and
13.14 tons/year of any combination of such HAPs. As a result of this
condition, this permit is issued based on the emissions of any HAP from
this source not triggering the reguirements to obtain a CAAPP permit
from the Illinois EPA, the NESHAP for for Steel Pickling — HCl Process
Facilities and Hydrochloric Acid Regeneration Plants, 40 CFR 63 Subpart
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ceC,  and. $he NESHAP for Surface Coating of Metal Coil, 40 CFR Part 63,
“Subpart SSSi3.

Compliance with the annual limits of this permit shall be determined on
a monthly basis from the sum of the data for the current month plus the
preceding 11 months (running 12 month total).

Pursuant to 40 CFR 60.8(a), at such other times as may be required by
the Illinois EPA or USEPA under section 114 of the Clean Air Act, the
owner or operator of such facility shall conduct performance test(s)
and furnish the Illinois EPA or USEPA a written report of the results
of such performance test(s).

Pursuant to 40 CFR 60.8(b), performance tests shall be conducted and
data reduced in accordance with the test methods and procedures
contained in each applicable subpart of 40 CFR Part 60 unless the
Illinois EPA or USEPA:

i. Specifies or approves, in specific cases, the use of a reference
method with minor changes in methodology;

ii. Approves the use of an equivalent method;

iii. Approves the use of an alternative method the results of which he
has determined to be adequate for indicating whether a specific
source is in compliance;

iv. Waives the requirement for performance tests because the owner or
operator of a source has demonstrated by other means to the
Illinois EPA' s or USEPA' s satisfaction that the affected facility
is in compliance with the standard; or

V. Approves shorter sampling times and smaller sample volumes when
necessitated by process variables or other factors. Nothing in
this paragraph shall be construed to abrogate the Illinois EPA’ s
or USEPA' s authority to require testing under section 114 of the
Clean Air Act.

Pursuant to 40 CFR 60.8(c), performance tests shall be conducted under
such conditions as the Illinois EPA or USEPA shall specify to the plant
operator based on representative performance of the affected facility.
The owner or operator shall make available to the Illinois EPA or USEPA
such records as may be necessary to determine the conditions of the
performance tests. Operations during periods of startup, shutdown, and
malfunction shall not constitute representative conditions for the
purpose of a performance test nor shall emissions in excess of the
level of the applicable emission limit during periods of startup,
shutdown, and malfunction be considered a violation of the applicable
emission limit unless otherwise specified in the applicable standard.
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d. Pursuant to 40 CFR 60.8(e), the owner or operator of an affected
facility shall provide, or cause to be provided, performance testing
facilities as follows:

i. Sampling ports adequate for test methods applicable to such
facility. This includes: :

A. Constructing the air pollution control system such that
volumetric flow rates and pollutant emission rates can be
accurately determined by applicable test 1 methods and
procedufes; and

B. Providing a stack or duct free of cyclonic flow during
performance tests, as demonstrated by applicable test
methods and procedures.

ii. Safe sampling platform(s).
'iii. Safe access to sampling platform(s).
iv. Utilities for sampling and testing equipment.

13a. Pursuant to 40 CFR 60.463(b), the owner or operator of an affected
facility shall conduct an initial performance test as required under 40
CFR 60.8(a) and thereafter a performance test for each calendar month
for each affected facility according to the procedures in 40 CFR
60.463.

b. Pursuant to 40 CFR 60.463(c) (1), the owner or operator shall use the
following procedures for determining monthly volume-weighted average
emigsions of VOC's in kg/ 1 of coating solids applied. An owner or
operator shall use the following procedures for each affected facility
that does not use a capture system and control device to comply with
the emission limit specified under 40 CFR 60.462(a) (1). The owner or
operator shall determine the composition of the coatings by formulation
data supplied by the manufacturer of the coating or by an analysis of
each coating, as received, using Method 24. The Illinois EPA or USEPA
may require the owner or operator who uses formulation data supplied by
the manufacturer of the coatings to determine the VOC content of
coatings using Method 24 or an equivalent or alternative method. The
owner or operator shall determine the volume of coating and the mass of
VOC-solvent added to coatings from company records on a monthly basis.
If a common coating distribution system serves more than one affected
facility or serves both affected and existing facilities, the owner or
operator shall estimate the volume of coating used at each affected
facility by using the average dry weight of coating and the surface
area coated by each affected and existing facility or by other
procedures acceptable to the Illinois EPA or USEPA.

i. Calculate the volume-weighted average of the total mass of VOC's
consumed per unit volume of coating solids applied during each
calendar month for each affected facility, except as provided
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ii.

iii.

under 40 CFR 60.463(c) (1) (iv). The weighted average of the total
mass of VOC's used per unit volume of coating solids applied each
calendar month is determined by the following procedures.

a. Calculate the mass of VOC's used (Mo + Md) during each
calendar month for each affected facility by using Equation
1 in 40 CFR 60.463(c) (1) (i) (A).

n m
M, +My =3 LD W, +> LD,  Equation]
i=l j=l

(SLgjDgj will be 0 if no VOC solvent is added to the
coatings, as received)

Where:

n is the number of different coatings used during the
calendar month, and

m is the number of different VOC solvents added to coatings
used during the calendar month.

B. Calculate the total volume of coating solids used (L.} in
each calendar month for each affected facility by the
following equation:

0
LzzmhiﬁmeZ

Where:

n is the number of different coatings used during the
calendar month. »

C. Calculate the volume-weighted average mass of VOC's used

' per unit volume of coating solids applied (G) during the
calendar month for each affected facility by the following
equation:

oMo+ M,
1.

s

Tguation 3

Calculate the volume-weighted average of VOC emissions to the
atmosphere (N) during the calendar month for each affected
facility by the following equation:

N=G Tiquation 4

Where the volume-weighted average mass of VOC's discharged to the
atmosphere per unit volume of coating solids applied (N) is equal
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to or less than 0.28 kg/ 1, the affected facility is in
compliance. '

iv. If each individual coating used by an affected facility has a VOC
content, as received, that is equal to or less than 0.28 kg/ 1 of
coating solids, the affected facility is in compliance provided
no VoC's are added to the coatings during distribution or
application.

Pursuant to 40 CFR 60.466(a) (1), the reference methods in appendix A to

40 CFR Part 60, except as provided under 40 CFR 60.8(b), shall be used

to determine compliance with 40 CFR 60.462 as follows: Method 24, or
data provided by the formulator of the coating, shall be used for
determining the VOC content of each coating as applied to the surface
of the metal ccil. In the event of a dispute, Method 24 shall be the
reference method. When VOC content of waterborne coatings, determined
by Method 24, is used to determine compliance of affected facilities,
the results of the Method 24 analysis shall be adjusted as described in
Section 12.6 of Method 24;

_Pursuant to 40 CFR 60.466(b), for Method 24, the coating sample must be

at least a 1-liter sample taken at a point where the sample will be
representative of the coaring as applied to the surface of the metal
coil.

Pursuant to 35 Ill. Adm. Code 201.282, every emission source or air
pollution control equipment shall be subject to the following testing
requirements for the purpose of determining the nature and quantities
of specified air contaminant emissions and for the purpose of
determining ground level and ambient air concentrations of such air
contaminants:

i. Testing by Owner or Operator. The Illinois EPA may require the
© owner or operator of the emission source or air pollution control

equipment to conduct such tests in accordance with procedures
adopted by the Illinois EPA, at such reasonable times as may be
specified by the Illinois EPA and at the expense of the owner or
operator of the emission source or air pollution control
equipment. The Illinois EPA may adopt procedures detailing
methods of testing and formats for reporting results of testing.
Such procedures and revisions thereto, shall not become effective
until filed with the Secretary of State, as required by the APA
Act. All such tests shall be made by or under the direction of a
person qualified by training and/or experience in the field of
air pollution testing. The Illinois EPA shall have the right to
observe all aspects of such tests.

ii. Testing by the Illinois EPA. The Illinois EPA shall have the

right to conduct such tests at any time at its own expense. Upon
request of the Illinois EPA, the owner or operator of the

emission source or air pollution control equipment shall provide,
without charge to the Illinois EPA, necessary holes in stacks or
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17.

18.

19a.

20.

ducts and other safe and proper testing facilities, including
scaffolding, but excluding instruments and sensing devices, as
may be necessary.

Testing required by Conditions 16 and 17 shall be performed upon a
written request from the Illinois EPA by a gqualified independent
testing service.

Pursuant to 35 Ill. Adm. Code 212.110(c), upon a written notification
by the Illinois EPA, the owner or operator of a particulate matter
emission unit subject to 35 Ill. Adm. Code Part 212 shall conduct the
applicable testing for particulate matter emissions, opacity, or
visible emissions at such person’ s own expense, to demonstrate
compliance. Such test results shall be submitted to the Illinois EPA
within thirty (30) days after conducting the test unless an alternative
time for submittal is agreed to by the Illinois EPA.

Pursuant to 35 Ill. Adm. Code 218.211(a), the VOM content of each
coating shall be determined by the applicable test methods and
procedures specified in 35 Ill. Adm. Code 218.105 to establish the
records required under 35 Ill. Adm. Code 218.211.

Pursuant to 40 CFR 60.464 (a), where compliance with the numerical limit
specified in 40 CFR 60.462(a) (1) or (2) is achieved through the use of
low VOC-content coatings without the use of emission control devices or
through the use of higher VOC-content coatings in conjunction with
emission control devicesg, the owner or operator shall compute and
record the average VOC content of coatings applied during each calendar
month for each affected facility, according to the equations provided
in 40 CFR 60.463. ‘

Pursuant to 40 CFR 60.7(b), any owner or operator subject to the
provisions of 40 CFR Part 60 shall maintain records of the occurrence
and duration of any startup, shutdown, or malfunction in the operation
of an affected facility; any malfunction of the air pollution control
equipment; or any periods during which a continuous monitoring system
or monitoring device is inoperative. '

Pursuant to 40 CFR 60.7(f), any owner or operator subject to the
provisions of 40 CFR Part 60 shall maintain a file of all measurements,
including continuous monitoring system, monitoring device, and
performance testing measurements; all continuous monitoring system
performance evaluations; all continuous monitoring system or monitoring
device calibration checks; adjustments and maintenance performed on
these systems or devices; and all other information required by 40 CFR
Part 60 recorded in a permanent form suitable for inspection. The file
shall be retained for at least two years following the date of such
measurements, maintenance, reports, and records.

Pursuant to 40 CFR 60.465(e), each owner or operator subject to the
provisions of 40 CFR 60 Subpart TT shall maintain at the source, for a
period of at least 2 years, records of all data and calculations used
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to determine monthly VOC emissions from each affected facility and to
determine the monthly emission limit, where applicable. Where
compliance is achieved through the use of thermal incineration, each
owner or operator shall maintain, at the source, daily records of the
incinerator combustion temperature. If catalytic incineration is used,
the owner or operator shall maintain at the source daily records of the
gas temperature, both upstream and downstream of the incinerator
catalyst bed. '

Pursuant to 40 CFR 63.10(b) (3), if an owner or operator determines that
his or her stationary source that emits (or has the potential to emit,
without considering controls) one or more hazardous air pollutants
regulated by any standard established pursuant to section 112(d) or (f)
of the Clean Air Act, and that stationary source is in the source
category regulated by the relevant standard, but that source is not
subject to the relevant standard (or other requirement established
under 40 CFR Part 63) because of limitations on the source's potential
to emit or an exclusion, the owner or operator must keep a record of
the applicability determination on site at the source for a period of 5
years after the determination, or until the source changes its
operations to become an affected source, whichever comes first. The
record of the applicability determination must be signed by the person
making the determination and include an analysis (or other information)
that demonstrates why the owner or operator believes the source is
unaffected (e.g., because the source is an area source). The analysis
(or other information) must be sufficiently detailed to allow the USEPA
and/or Illinois EPA to make a finding about the source's applicability
status with regard to the relevant standard or other requirement. If
relevant, the .analysis must be performed in accordance with
requirements established in relevant subparts of 40 CFR Part 63 for
this purpose for particular categories of stationary sources. If
relevant, the analysis should be performed in accordance with USEPA
guidance materials published to assist sources in making applicability
determinations under Section 112 of the Clean Air Act, if any. The
requirements to determine applicability of a standard under 40 CFR
63.1(b) (3) and to record the results of that determination under 40 CFR
63.10(b) (3) shall not by themselves create an obligation for the owner
or operator to obtain a Title V permit.

Pursuant to 35 Ill. Adm. Code 212.110(e), the owner or operator of an
emission unit subject to 35 Ill. Adm. Code Part 212 shall retain
records of all tests which are performed. These records shall be
retained for at least three (3) years after the date a test is
performed.

Pursuant to 35 Ill. Adm. Code 212.316(g) (1), the owner or operator of

- any fugitive particulate matter emission unit subject to 35 Ill. Adm.

Code 212.316 shall maintain written records of the application of
control measures as may be needed for compliance with the opacity
limitations of 35 Ill. Adm. Code. 212.316.
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Pursuant to 35 Ill. Adm. Code 212.316(g) (2), the records required under
35 I11l. Adm. Code 212.316 shall include at least the following:

i. The name and address of the source;
ii. The name and address of the owner and/or operator of the source;

iii. A map or diagram showing the location of all emission units
controlled including the location, identification, length, and
width of roadways;

iv. For each application of water or chemical solution to roadways by
truck: the name and location of the roadway controlled,
application rate of each truck, frequency of each application,
width of each application, identification of each truck used,
total quantity of water or chemical used for each application
and, for each application of chemical solution, the concentration
and identity of the chemical;

V. For application of physical or chemical control agents: the name
of the agent, application rate and frequency, and total quantity
of agent and, if diluted, percent of concentration, used each
day; and

vi., A log recording incidents when control measures were not used and
a statement of explanation.

Pursuant to 35 Ill.. Adm. Code 212.316(g) (3), copies of all records
required by 35 I1l. Adm. Code 212.316 shall be submitted to the
Illinois EPA within ten (10) working days after a written request by
the Illinois EPA and shall be transmitted to the Illinois EPA by a
company-designated person with authority to release such records.

Pursuant to 35 Ill. Adm. Code 212.316(g) (4), the records required under
35 T11. Adm. Code 212.316 shall be kept and maintained for at least
three (3) years and shall be available for inspection and copying by
Illinois EPA representatives during working hours.

Pursuant to 35 Ill. Adm. Code 212.324(g) (1), written records of
inventory and documentation of inspections, maintenance, and repairs of
all air pollution control equipment shall be kept in accordance with 35
I11. Adm. Code 212.324(f).

Pursuant to 25 Ill. Adm. Code 212.324(g) (2), the owner or operator
shall document any period during which any process emission unit was in
operation when the air pollution control equipment was not in operation
or was malfunctioning so as to cause an emissions level in excess of
the emission limitation. These records shall include documentation of
causes for pollution control equipment not operating or such
malfunction and shall state what and corrective actions taken and what
repairs were made.
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Pursuant to 35 Ill. Adm. Code 212.324(g) (3), a written record of the
inventory of all spare parts not readily available from local suppliers
shall be kept an updated.

Pursuant to 35 Il1l. Adm. Code 212.324(g) (5), the records required under
35 I1l. Adm. Code 212.324 shall be kept and maintained for at least
three (3) years and shall be available for inspection and copying by
Illinois EPA representatives during working hours.

Pursuant to 35 Ill. Adm. Code 218.187({(e) (1) (B), the owner or operator
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187
because of the criteria in 35 Ill. Adm. Code 218.187(a) (1) shall on and
after January 1, 2012, collect and record the following information
each month for each cleaning operation, other than cleaning operations
identified in 35 Ill. Adm. Code 218.187 (a) (2):

i. The name and identification of each VOM-containing cleaning
solution as applied in each cleaning operation;

ii. The VOM content of each cleaning solution as applied in each
cleaning operation;

iii. The weight of VOM per volume and the volume of each as-used
cleaning solution; and

iv. The total monthly VOM emissions from cleaning operations at the
source;

Pursuant to 35 I1ll. Adm. Code 218.187(e) (10), all records required by
this 35 I1l. Adm. Code 218.187(e) shall be retained by the source for
at least three years and shall be made available to the Illinois EPA
upon request.

Pursuant to 35 Ill. Adm. Code 218.211(c) (2), any owner or operator of a
coating line subject to the limitationg of 35 Ill. Adm. Code 218.204
other than 35 Ill. Adm. Code 218.204(a) (1) (B), (a) (1) (C), (a)(2)(B),

(a) (2)(¢), or (a)(2) (D) and complying by means of 35 Ill. Adm. Code
218.204 shall comply with the following: On and after a date
consistent with 35 Ill. Adm. Code 218.106, or on and after the initial
start-up date, the owner or operator of a subject coating line shall
collect and record all of the following information each day, unless
otherwise specified, for each coating line and maintain the information
at the source for a period of three years: '

i. The name and identification number of each coating as applied on
each coating line;

ii. The weight of VOM per volume of each coating (minus water and any
compounds which are specifically exempted from the definition of
VOM) as applied each day on each coating line. :
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The Permittee shall maintain records of the following items so as to
demonstrate compliance with the conditions of this permit:

i. Records addressing use of good operating practices for the
scrubber and turbo-tunnel enclosure:

A. Records for periodic inspection of the scrubber and turbo-
tunnel enclosure with date, individual performing the
inspection, and nature of inspection; and

B. Records for prompt repair of defects, with identification

~and description of defect, effect on emissions, date
identified, date repaired, and nature of repair.

ii. Daily HCl concentration in pickling tanks (wt.%);

iii. Daily pickling tank temperature (°F);

iv. Daily scrubber make-up water flow (gal/min);
v. " Daily pressure drop across the scrubber (in of w.c.);
vi. Steel process rate (tons/mo, tons/yr);

vii. Hydrochloric acid usage (gal/mo, gal/yr);

viii. Coating and cleanup solvent usage (tons/month and tons/year);

ix. The VOM and HAP content of each coating and cleanup solvent (% by
weight) ;
X. . Monthly and annual emissions of PM, VOM and HAP from the source

with supporting calculations (tons/month, tons/year).

All records and logs regquired by this permit shall be retained at a
readily accessible location at the source for at least five (5) years
from the date of entry and shall be made available for inspection and
copying by the Illinois EPA or USEPA upon request. Any records
retained in an electronic format (e.g., computer storage device) shall
be capable of being retrieved and printed on paper during normal source
office hours so as to be able to respond to the Illinois EPA or USEPA
request for records during the course of a source inspection.

- Pursuant to 40 CFR 60.465(c), following the initial performance test,

the owner or operator of an affected facility shall identify, record,
and submit a written report to the Illinois EPA or USEPA every calendar
quarter of each instance in which the volume-weighted average of the
local mass of VOC's emitted to the atmosphere per volume of applied
coating solids (N) is greater than the limit specified under 40 CFR
60.462. If no such instances have occurred during a parcicular
quarter, a report stating this shall be submitted to the Illinois EPA
or USEPA semiannually.
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Pursuant to 35 Ill. Adm. Code 212.110(d), a person planning to conduct

“testing for particulate matter emissions to demonstrate compliance

shall give written notice to the Illinois EPA of that intent. Such
notification shall be given at least thirty (30) days prior to the
initiation of the test unless a shorter period is agreed to by the
Tllinois EPA. Such notification shall state the specific test methods
from 35 I1ll. Adm. Code 212.110 that will be used.

Pursuant to 35 Ill. Adm. Code 212.316(g) (1), the owner or operator of
any fugitive particulate matter emission unit subject to 35 Ill. Adr
Code 212.316 shall submit to the Illinois EPA an annual report
containing a summary of the application of control measures as may wuo
needed for compliance with the opacity limitations of 35 Ill. Adm.

- Code. 212.316.

Pursuant to 35 Ill. Adm. Code 212.316(g) (5), a quarterly report shall
be submitted to the Illinois EPA stating the following: the dates any
necessary control measures were not implemented, a listing of those
control measures, the reasons that the control measures were not
implemented, and any corrective actions taken. This information
includes, but is not limited to, those dates when controls were not
applied based on a belief that application of such control measures

‘would have been unreasonable given prevailing atmospheric conditions,

which shall constitute a defense to the requirements of this Section.
This report shall be submitted to the Illinois EPA 30 calendar days
from the end of a quarter. Quarters end Marcbh 21, June 30, September
30, and December 31. ' '

Pursuant to 35 Ill. Adm. Code 212.324(g) (4), copies of all records
required by 35 Ill. Adm. Code 212.324 shall be submitted to the
Illinois EPA within ten (10) working days after a written request by
the TIllinois EPA.

Pursuant to 35 Ill. Adm. Code 218.187(e) (1) (C), the owner or operator
of a source exempt from the limitations of 35 Ill. Adm. Code 218.187
because of the criteria in 35 Ill. Adm. Code 218.187(a) (1) shall comply
with the following: Notify the Illinois EPA of any record that shows
that the combined emissions of VOM from cleaning operations at the
source, other than cleaning operations identified in 35 Ill. Adm. Code
218.187(a) (2), ever equal or exceed 226.8 kg/month (500 lbs/month), in
the absence of air pollution control equipment, within 30 days after
the event occurs.

Pursuant to 35 Ill. Adm. Code 218.211(c) (3), any owner or operator of a
coating line subject to the limitations of 35 Ill. Adm. Code 218.204
other than 35 I1ll. Adm. Code 218.204(a) (1) (B), (a) (1) (C), (a)(2) (B),
(a) (2) (C), or (a)(2) (D) and complying by means of 35 Ill. Adm. Code
218.204 shall comply with the following:

i. By a date consistent with 35 I1ll. Adm. Code 218.106, or upon
initial start-up of a new coating line, or upon changing the
method of compliance from an existing subject coating line from
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35 11l. Adm. Code 218.205, 35 I1l. Adm. Code 218.207, 35 I1ll.
Adm. Code 218.215, or 35 Ill. Adm. Code 218.216 to 35 Ill. Adm.
Code 218.204; the owner or operator of a subject coating line
shall certify to the Illinois EPA that the coating line will be
in compliance with 35 Ill. Adm. Code 218.204 on and after a date
consistent with 35 Ill. Adm. Code 218.106, or on and after the
initial start-up date. The certification shall include:

A. The name and identification number of each coating as
applied on each coating line;

B. The weight of VOM per volume of each coating (minus water
and any compounds which are specifically exempted from the
definition of VOM) as applied each day on each coating
line; :

ii. On and after a date consistent with 35 Ill. Adm. Code 218.106,
the owner or operator of a subject coating line shall notify the
Illinois EPA in the following instances:

A. Any record showing violation of 35 Ill. Adm. Code 218.204
shall be reported by sending a copy of such record to the
Illinois EPA within 30 days following the occurance of the
violation.

B. At least 30 calendar days before changing the method of
compliance from 35 Il1l. Adm. Code 218.204 to 35 Ill. Adm.
Code 218.205 or 35 Ill. Adm. Code 218.207, the owner or
operator shall comply with all requirements of 35 Ill. Adm.
Code 218.211(d) (1) or (e) (1), as applicable. Upon changing
the method of compliance from 35 Ill. Adm. Code 218.204 to
35 Il1l. Adm. Code 218.205 oxr 35 Ill. Adm. Code 218.207, the
owner or operator shall comply with all reguirements of 35
I11l. Adm. Code 218.211(d) or (e), as applicable.

If there is an exceedance of or a deviation from the requirements of
this permit as determined by the records reguired by this permit, the
Permittee shall submit a report to the Illinois EPA’' s Compliance
Section in Springfield, Illinois within 30 days after the exceedance or
deviation. The report shall include the emissions released in
accordance with thé recordkeeping reqguirements, a copy of the relevant
records, and a description of the exceedances or deviation and efforts
to reduce emissions and future occurrences.

Two (2) copies of required reports and notifications shall be sent to:

Illinois Environmental Protection Illinois EPA
Division of Air Pollution Control

Compliance and Enforcement Section (#40)

P.0O. Box 19276

Springfield, IL 62794-9276
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and one (1) copy shall be sent to the Illinois EPA' s regional office at
the following address unless otherwise indicated:

Illinois Environmental Protection Illinois EPA
Division of Air Pollution Control - Regional Office
9511 West Harrison ,

Des Plaines, Illinois 60016

If you have any questions on this permit, please contact Valeriy Brodsky at
217/785~1705.

Edwin C. Bakowski, P.E. Date Signed:
Manager, Permit Section
Division of Air Pollution Control

ECB:VJB:

cc: Illinois EPA, FOS Region 1
Lotus Notes



Attachment A - Emissions Summary

achment provides a summary of the maximum emissions from the steel
kling plant operating in compliance with the requirements of this
federally enforceable permit. In preparing this summary, the Illinois EPA
used the annual operating scenario which results in maximum emissions from
such a plant. The resulting maximum emission is below the level (e.g., 10
tons/vear for any single HAP and 25 tons/year for any combination of such
HAP), at which this source would be considered a major source for purposes of
the Clean Air Act Permit Program. Actual emissions from this source will be
less than predicted in this summary to the extent that less material is used
and control measures are more effective than required in this permit.

This at
coil pi

~
(&

EMISSIONS (Tons/Year)
Single Combined
HAP HAPs

Emission Unit PM VOM

Steel Coil Pickling Line and Three
Hydrochloric Acid Storage Tanks 0.44 0.44

, 0.44
Coil Coating -= 12.70 (- 12.70
Totals 0.44 12.70 “7.90 13.14

VJB:
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May 15, 2012

= platt

Mr. Edwin Bakowski

Manager, Permit Section

linois Environmental Protection Agency
Division of Air Poflution Contro!

1021 North Grand Avenue East
Springfield, Winois 62702

Via E-Mail and Reqular Mail

RE: April 2012 Draft FESOP Comments
NACME Steel Processing, LLC
1.D. No, 031600FWL
Application No.05100052

Mr. Bakowski: .

The following comments are being provided regarding the preliminary Draﬁ Federally
Enforceable State Operating Permit (FESOP) issued to the NACME Steel Pracessing, LLC
(NACME) facility located at 429 West 127" Street in Chicago, lllinois (the facility) by IEPA letter

dated April 26, 2012.

NACME has been waiting nearly 4 years for IEPA to process its FESOP application. We have
correspanded about this numerous times and do not here set forth the entxre history of our
efforts. A summary of events can be found in NACME’s response letterito Violation Notice A-
2010-00151, dated April 14, 2011. Following that letter NACME met wvth Hliinois assistant
attorney general Nancy Tikaisky at her office. The IEPA Pemnit Engineer processing the FESOP
application and other IEPA staff attended the meeting by telephone. At the meeting IEPA
promised to process a resubmittal of NACME's FESOP apphcatlon in the normal course.
NACME agreed subject to 2 complete reservation of its legal rights wdhi respect to the violation

notice and its underlying assertions.

The imposition of National Emission Standards for Hazardous Air Pollutants (NESHAP) and
New Source Performance Standards (NSPS) (“the Standards™) for Metal Coil Surface Coating
Operations to NACME's curent operations, as proposed in the draft permit, is not only incorrect,
but given the lengthy hlstory of this application is surprising. The Standards were never
mentioned in numerous prior communications including when IEPA issued operating permits to
NACME, in permit renewal correspondence, or in responses fo NACME’s earlier FESOP
application. IEPA never alluded to the Standards during NACME's hydrochioric acid (HCI)
emission compliance testing done at IEPA's request.

Moreover, the protective oil application process used at NACME's facxl(ty does not fall within the
definition of coating operations as used in the Standards. NACME is, thus not subject fo the

Standards.
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Specifically, we offer the following comments:

Permit Condltlon No. 1a.ii

Condition 1a.ii discusses the NESHAP for Surface Coating of Metal les, 40 CFR 63, Subpart
S8SSS. This condition indicates that the facility has established federally enforceabis production
and operating limitations, which restrict poiential to emit to less than 10 tons per year for any
individual Hazardous Air Pollutant (HAP), and 25 tons per year for anyT combination of such
HAPs so that the source is not subject to the requirements of 40 CFR 83, Subpart SSSS.

NACME Comment NACME requests that the reference to the NESHAP requirsments of 40
CFR 63, Subpart SSSS be removed from Condition 1a.ii because it dops not apply to
operations at the facility. NACME also requests that a Condition No. 1a.iii be added to the
FESOP stating the NESHAP outlined in 40 CFR 63, Subpart SSSS does not apply to aperations
at the facility because the metal coil oil application operation does not meet the definition of a
Coating Line nor does the protective oil meet the definition of a coatmg

Pursuant to 40 CFR 63.5090, the provisions of this subpart apply to _each facility that is a major
source of HAP at which a coil coating line is operated. Additionally, 40 CFR 63.5110 specifically

siates:

» Coating means material applied onto or impregnated into a substrate for decorative,
protective, or functional purposes. Such materials include, but are not limited to, paints,
varnishes, sealants, inks, adhesives, maskants, and temporary atings. Decorative,
protective, or functional materials that consist only of soivents, grotecf:ve oils, acids,
bases, or any combination of these substances are not conszdered coatings for the

purposes of this subpart.
Furthermore, as also stated in 40 CFR 63.5110:

e Cail coating line means a process and the collection of equipmeht used to apply an
organic coating to the surface of metal coil. A coil coating line includes a web unwind or
feed section, a series of one or more work stations, any associated curing oven, wet

section, and guench station. A coil coating line does not include lancxllary operations
such as mixing/thinning, cleaning, wastewater treatment, and storage of coating

material. i

I}

Accordingly, application of a protective oil to the coils is not subject to 4 CFR 83, Subpart
SSSS as shown by reference fo the coating 2nd coating line definitions lhs’a—:-d in 40 CFR
63.5110. NACME applies a protective rust preventative oil to metai coil  at an apphca’uon station
at the end of the steel pickling line. The protective oil remains on the caijl after it is applied.
There is no curing oven or quench station on this process line. Therefore, the Metai Coil Surface
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Coating NSPS should not apply to operations at the NACME facility. ‘\dditionally. the protective
oil application process does not fall under any other NSPS. |

Permit Condition No. 23 §
|
1
Condition 2a currently states that the Coil Coater at the facility is subje‘pt to NSPS for Metal Coil

t

Surface Coating, 40 CFR 60, Subpart TT. |
|

NACME Comment: The Metal Coil Surface Coating NSPS does not a;‘ypiy to operations at the
NACME facility because the oil application process does not meet the definition of prime or
finish coat operations. Additionaily, this protective rust preventative oil application process does

not fall under any other NSPS.

As stated in 40 CFR 60.460(a), the Metal Coil Surface Coating NSPS appiies only to the
following coating operations: \

¢ Each prime coat operation, \

« Each finish coat operation, and -

o Each prime and finish coat operation combined when the finish L:oat is applied wet on
wet over the prime coat and both coatings are cured simultaneo'iu_sly.

{
Pursuant to 40 CFR 60.461, the following specific definitions apply to such coil coating
operations: ‘ ' ‘\

e Prime coat operalion means the coating application station, cuﬁhg oven, and quench
station used to apply and dry or cure the initial coating(s) on the surface of the metal
coil

« Finish coat operation means the coating application station, curir g oven, and quench
station used fo apply and dry or cure the final coating(s) on the surface of the metal

cail. Where only a single coating is applied to the metal coil, that coating is considered a
finish coat

As indicated, NACME coats metal coils with a protective rust preveniati\fe oil which involves the
use of an .oil application station at the end of the steel pickiing line. The protective oil does not
contain any solids and is not subject to the VOM content limits for this SPbpart The protective
ofl remains on the coil after application. There is no drying or curing of the protective oil and no
curing oven or quench station is located on this process line. l
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Permit Congition No. 2b

Condition 2b states that, pursuant to 40 CFR 60.462(a)(1), each owne;r or operator subject to 40
CFR 60, Subpart TT shall not cause to be discharged into the atmosplTere, more than 0.28
kilograms per liter of coating solids applied for each calendar month. |

NACME Comment: NACME requests revision of Condition 2a to state|that the NSPS of 40 CFR
60, Subpart A and TT does not apply to metal coil protective oil appii )tion operations at the
facility since the protective rust preventative oil application operation does not mest the
definition of prime coat or finish coat operations as cutlined in 40 CFR 60.461. As indicated
above, 40 CFR 60, Subpart TT does not apply since the protective rust preventative oil
operations do not meet the definition of either the prime coat or finish coating operations listed
in 40 CFR 60.461 and the protective oil coating is to remain on the metal coils after application
{e.g., is not cured or dried) and does not contain any solids.

Pemit Condition No. 4b

* Condition No. 4b indicates that no more than 8 pounds VOM per hour Tf organic material shall
\

be discharged into the atmosphers from any emission unit.

NACME Comment: NACME requests that additional language be inserﬁked into Permit Condition
4b that states the coil il application cperation is not subject to the Iimita‘tions of 35 |IAC 218.301

pursuant to 35 IAC 218.208 which states: ,

|
|
s No owner or operator of a coating line subject {o the limitations c,Lf Section 218.204 of this
Part is required to meet the limitations of Subpart G (Section 218.301 or 218.302) of this
Part, after the date by which the coating line is required to meet Section 218.204 of this

Part

Permit Condition No. 5b

Condition &b states the coil coater associated with the existing steel coil|pickling fine at this
source Is not subject to the NESHAP for Surface Coating of Metal Coil, 40 CFR 63, Subpart
SSSS as a result of federally enforceable production and operating limﬁ@ﬁons, which restrict the
potential to emit to less than 10 tons per year individual HAP and 25 ton!s per year of any

combination of HAPs. i

NACME Caomment; NACME requests that Condition No. 5b be revised t:o state that the
NESHAP outlined in 40 CFR 63, Subpart SSSS does not apply to operations at the facility

 because the metal coif protective oil application operation does not meet|the definition of 2

coating line; NACME applies a protective oif to the coils that is not subjeqt to 40 CFR 63,
Subpart SSSS pursuant fo the coating and coating line definitions listed in 40 CFR 63.5110.

|

|
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See Comment to Permit Condition 1a.ii above which provides informasp'on demonstrating the
non-applicability of the cited NESHAP regulation. |

Permit Condition No. 11¢

1

Condition 11c references monthly and annual limits on HAP emissions for both individual and
combined HAP emissions. Additionally, this Condition also references the NESHAP for Surface
Coating of Metal Cail (40 CFR 63, Subpart SSSS).

NACME Comment: As previously discussed above regarding Condlthns 1a.ii and &b, the
Surface Coating of Metal Coils NESHAP does not apply to protective oil application aperations.
Additionally, while the language in the Condition referencing the non-a plicability of the
NESHAP for Steel Pickling Operations in 40 CFR 63, CCC is accuratjﬁhere is no regulation
that fimits monthly or annual individual or combined HAP emissions other than maintaining
these HAP emission levels below the major source levels of 10 tons per year of individual HAPs
and 25 tons per year combined HAPS.

Therefore, with regards to the reference to the Surface Coating of Metai Coils, NACME requests
that this reference be removed because the cited NESHAP does not ap ply to operations at the

facillty.

In addition, while there is no monthiy or annual {imit on HAP emissions pther than those
discussed above, NACME requests that the monthly and annual emission limitations outlined in
the current draft FESOP be removed. However, NACME understands the importance of
minimizing the emissions of HAPs and would accept to have this Condition revised to limit
individual HAP emissions to 9.0 tons per year and combined HAP emissions to 22.5 tons per

year with no monthly limitations.

Permit Condition No. 13a and b/Pemmit Condition No. 14a and b |

NACME Comment: As indicated in the comments regarding Permit Condition Nos. 2a and b, the
protective oil application operation at the facility does not meet the defi nmon of prime coat or
finish coat aperations and the Metal Coil Surface Coating NSPS does not apply. NACME
requests that Permit Condition Nos. 13a and b and 14a and b be removed from the FESOP.

Permit Condition No. 18/Permit Condition No. 18a and b/Permit Condltio;n No. 20/Permit
Condition No 25 1

NACME Comment: As indicated in the comments regarding Permit Condition Nos. 2a and b,
13a and b, and 14a and b, the protective oil application operation at the challty does not meet
the definition of prime coat or finish coat operations and the Metal Coil Surface Coating NSPS
does not apply. NACME requests that Permit Condition Nos. 18, 192 anc# b, 20 and 25 be

removed from the FESOP.

|
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If you have any questions or require further information, please contactt our consultant, Britt
Wenzel of Mostardi Platt at 630-993-2123.

Respectfully Submitted,

B W

Britt Wenzel
Manager, Environmental, Health & Safety Compliance Services

cc: J. DuBrock, National Processing Company
David Susler, National Materials, L.P.
Ms. Nancy Tikalsky, IAG



Walsh lli, Edward V.

" From: ‘BWenzel@mp-mail.com
Sent: Wednesday, May 16, 2012 3:59 PM
To: Valeriy.Brodsky @lllinois.gov
Cc: Walsh |ll, Edward V.; dsusler@nmip.com
Subject: NACME (1.D. No. 031600FWL) Comments to Draft FESOP

Attachments: NACME Draft FESOP Comment Letter_0516.pdf
Valeriy:

Per our discussion, attached please find an electronic copy of the correspondence issued to the Illinois
EPA regarding comments to the Draft Federally Enforceable State Operatmg Permit (FESOP) issued for
the NACME Steel Processing facility located at 429 West 127th Street in Chicago, Illinois. The original

of this letter has been sent for delivery to the Illinois EPA tomorrow.

(See attached file: NACME Draft FESOP Comment Letter _0516.pdf)

Please contact me with any questions.

Regards,

mostardi &g platt

Britt E. Wenzel

bwenzel@mp-mail.com

t: 630-993-2123 m: 630-688-1799 £ 630-993-9017
888 Industrial Drive Elmhurst IL 60126
www.mostardi-platt.comCONFIDENTIALITY NOTICE: This email an

exclusive and confidential use of the intended recipient. If you are not the iz
not read, distribute or take action in reliance upon this message. If you have

d any attachments are for the
rtended recipient, please do
received this email in error,

please notify us immediately by return email and promptly delete this message and its attachment from

your computer.

7/17/010



Exhibit C



Waish IlI, Edward V.

From: Brodsky, Valeriy [Valeriy.Brodsky@lllinois.gov]

Sent: Wednesday, May 23, 2012 3:56 PM

To: BWenzel@mp-mail.com

Cc: Walsh Ill, Edward V.; dsusler@nmip.com; Bernoteit, Bob
Subject: RE: NACME (1.D. No. 031600FWL) Comments to Draft FESOP
Mr. Wenzel,

We have no problems with deleting conditions related to NESHAP Subpart SSSS applicability. However, we
consider rust preventive oil application as being subject to NSPS Subpart TT. Per definitions in 60.461: Coating
means any organic material that is applied to the surface of metal coil; and Metal|coil surface coating operation
means the application system used to apply an organic coating to the surface of any continuous metal strip with
thickness of 0.15 millimeter (mm) (0.006 in.) or more that is packaged in a roll or coil. NACME operations fit
perfectly well in these definitions. Please let us know if you and the company agree with us and we can proceed

with public notice. Thank you.

Valerly Brodsky
Environmental Protection Engineer
lllinois EPA, Bureau of Air:

Telephone: 217/785-1738
Fax: 217/524-5023

e-mail: Valeriy.Brodsky@illinois.gov - 1.

From: BWenzel@mp-mail.com [mailto:BWenzel@mp-mail.com]
Sent: Wednesday, May 16, 2012 3:59 PM

To: Brodsky, Valeriy

Cc: EWalsh@ReedSmith.com; dsusler@nmip.com

Subject: NACME (1.D. No. 031600FWL) Comments to Draft FESOP

Valeriy:

Per our discussion, attached please find an electronic copy of the correspondence issued to the Illinois

EPA regarding comments to the Draft Federally Enforceable State Operating
the NACME Steel Processing facility located at 429 West 127th Street in Ch
of this letter has been sent for delivery to the Illinois EPA tomorrow.

(See attached file: NACME Draft FESOP Comment Letter 0516.pdf)

Please contact me with any questions.
Regards,
mostardi &S platt

Britt E. Wenzel
bwenzel@mp-mail.com

2 630-993-2123 m: 630-688-1799 £ 630-993-9017

7/17/702

Permit (FESOP) issued for

icago, Illinois. The original



888 Industrial Drive Elmhurst IL 60126 |
www.mostardi—platt.comCONFIDENTIALITY NOTICE: This email and any attachments are

for the exclusive and confidential use of the intended recipient. If you are not|the intended recipient,
please do not read, distribute or take action in reliance upon this message. If you have received this
email in error, please notify us immediately by return email and promptly delete this message and its

attachment from your computer. !

7177012
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mostardi&s platt

June 14, 2012

Mr. Edwin Bakowski

Manager, Permit Section

lllinois Environmental Protection Agency
Division of Air Poliution Control

1021 North Grand Avenue East
Springfield, llinois 62702

Via E-Mail and Regular Mail

RE: April 2012 Draft FESOP Comments
‘NACME Steel Processing, LLC
1.D. No. 031600FWL
Application No.05100052

Mr. Bakowski:

The following additional comments are being provided regarding the preliminary Draft Federally
Enforceable State Operating P_ermit (FESQOP) issued to the NACME Steel Processing, LLC
(NACME) facility located at 429 West 127" Street in Chicago, lllinois (the facility) by IEPA [etter

dated April 28, 2012.

On May 23, 2012, | received email correspondence from Valeriy Brodsky, Permit Engineer for
the lliinois Environmental Protection Agency (IEPA) responding to my May 15, 2012 draft
FESOP comments letter. In the May 23, 2012 correspondence, Mr. Brodsky indicated that the
IEPA has no issue with our request to delete conditions related to NESHAP Subpart SSSS
applicability in the draft FESOP. Mr. Brodsky further indicated that the IEPA considers rust
preventive oil application as being subject to NSPS Subpart TT and NACME dperation‘s fit within
this definition. Additionally, no response was provided conceming our comments for draft

FESOP Conditfion Nos. 4b and 11c¢.

While we agree with Mr. Brodsky regarding the non-applicability of the 40 CFR €3, Subpart
SSSS, we would fike to further respond to Mr. Brodsky's assertion that the application of the rust
preventative oil at the facility is subject to the 40 CFR 60, Subpart TT and re-iterate our
comments regarding the draft FESOP Conditions Nos. 4b and 11c.

S Zuctusty o Dueve
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Concerning our initial response regarding the applicability of the NSPS outlined in 40 CFR 60,
Subpart TT, we continue to assert that the protective oil application process used at NACME's
facility does not fall within the definition of coating operations as used in the Standards. NACME

is, thus, not subject to the Standards.

Permit Condition No. 2a

Condition 2a currently states that the Coil Coater at the facility is subject to NSPS for Metal Coil
Surface Coating, 40 CFR 60, Subpart TT.

NACME Comment: As previously stated, the Metal Coil Surface Coating NSPS does not apply
to operations at the NACME facility because the oil application process does not meet the
specific definition of prime or finish coat operations in the Standard.

As stated in 40 CFR 60.460(a), the Metal Coil Surface Coating NSPS applies only to the

following coating operations:

» Each prime coat operation,

» Each finish coat operation, and
o Each prime and finish coat operation combined when the finish coat is applied wet on

wet over the prime coat and both coatings are cured simultaneously.

As listed in 40 CFR 60.461, the following specific definitions apply to coil coating operations
subject to the NSPS

e Prime coat operafion means the coating application station, curing oven, and quench
station used to apply and dry or cure the initial coating(s) on the surface of the metal
coil

e Finish coat operation means the coating application station, curing oven, and quench

| station used to apply and dry or cure the final coating(s) on the surface of the metal
coil. Where only a single coating is applied to the metal coil, that coating is considered a

finish coat
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As indicated, NACME applies a protective rust preventative oil to metal coils which involves the
use of an oil application station at the end of the steel pickling line. The protective cil is not dried
or cured and does not contain any solids. Therefore, the protective oil is not subject to the VOM
content limits for this Subpart. The protective oil remains on the coil after application and no
quenching of the oiled metal coils is required (e.g., there is no quench station on this process

line).

Furthermore, review of other current permits issued by the Indiana Department of
Environmental Management (IDEM) for other protective or lubricating oil application processes
and guidance documents issued to states from the United States Environmental Protection
Agency (USEPA) regarding what constitules a metal coil coating operations provide further
evidence that the application of a rust preventative ail is not subject to this NSPS.

Attachment A contains the following Technical Support Documents (TDSs) for air emission
source permits issued by IDEM to facilities, which are available at the USEPA’'s Region 5
Division of Air and Radiation indiana Permit Database, that perform rust preventative protective

oil application processes onto metal coils:

e |Ispat Inland, inc. East Chicago, Indiana (Ispat) TSD for a Part 70 Source Construction
Permit (Permit No. CP-089-10472-00316) - Ispat applies rust preventative oil to metal
coils. The Federal Rule Applicability Section of the TSD (page 4 of 8) states that “the
application of rust preventative oils fo the steel coils is_not subject to the New Source
Performance Standard 326 IAC 12 (40 CFR 60, Subpart TT) because this rule only
applies o coating operations which use a curing oven and quench station as part of the

process”.

= Syndicate Sales, Inc., Kokomo, Indiana (Syndicate) TSD for a FESOP Source (Permit
No. F067-7699-00026) — Syndicate applies a petroleum lubricant to metal coils. The
Federal Rule Applicability Section of the TSD (page 5 of 12) states that “where only a
single coating is applied fo the metal cofl, that coating is considered a finish coat. The
definifion of Finish Coat Operation is the coating application station, curing oven, and

quench station used to apply and dry or cure the final coating on the surface of the metal
coil. The metal stamping _process only involves coating metal coil with petroleum
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FESOP Response 2
June 14, 2012

Page 4

lubricafing oil o facilifate the shaping and cutting of the coil into_metal stems in the
stamping process. There are no curing ovens associated with the process. The metal
stamping line does not faill under the definition of a finish coating operation, therefore,
the requirements of 40 CFT 60.460, Subpart TT do nof apoly.”

» Kasle Metal Processing, Jeffersonville, Indiana (Kasie) TSD for a Construction Permit
{Permit No, 019-22372-00119) — Kasle applies a rust preventative surface coating to
steel blanks. The Federal Rule Applicability Section of the TSD (page 4 of 5) states that
"this source is not subject to the New Source Performance Standard, 326 IAC 12, 40
CFR 60.460 Subpart TT — Standards and Performance for Metal Coil Surface Coating
Operations, which applies to prime coat, finish coat, and prime and finish coat combined

operations because it is not a prime or finish coat operation”.

e The USEPA Guidance Document (Document No. EPA-453/P-00-001) National
Emissions Standards for Hazard Air Pollutants: Metal Coil Surface Coating Industry
Background Information for Proposed Standards, while it does not specifically address
the NSPS requirements, outlines the “Metal Coil Coating Industry Profile and Process
Description” (Section 3). Within this section of the USEPA Guidance Document, the
LISEPA describes the metal coil coating process as one that includes “a wet station and
one or more coating operations consisting of a coating application station, a curing

ovesn, and a quench area”.

Copies of the IDEM TSDs and the Section 3.0 of the USEPA National Emiséions Standards for
Hazard Air Pollutants: Metal Coil Surface Coating Industry Background Information for
Proposed Standards are included in Attachment A.

The Ispat TSD clearly states that the application of a rust preventative oil to a steel coil is not
subject to the NSPS because the rule only applies to coating operations which use a curing
oven and quench station as part of the process.

As indicated in Mr. Brodsky's response, he indicated the roll oil falls under the definition of
coating. As stated in the Syndicate TSD, an oil can be considered a coating and not be subject
to the NSPS outlined in 40 CFR 60, Subpart TT.
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The Kaslte TDS spedifically states that the application of a rust preventative coating is not a

prime or finish coat operation.

The USEPA's own National Emissions Standards for Hazard Air Pollutants: Metal Coil Surface
Coating industry Background Information for Proposed Standards supports NACME's position
as it clearly states that a metal coil surface coating operation consists of a wet station and one
or more coating operations consisting of a coating application station, a curing oven, and a
quench area. If USEPA believed that a rust preventative surface coating without a curing oven
or a quench station — such as NACME's here — fell within the definition of a metal surface
coating operation and Subpart TT, then it would not have limited its guidance (or its definitions)
to only those operations that include curing ovens and guenching stations, By doing so, the
USEPA has clearly expressed its intention that Subpart TT nof apply to a metal coating
operation unless there is a curing oven or quench station involved. This conclusion is
consistent not only with the definitions promulgated by USEPA itself in 40 CFR. 60.461, but also
with the application of those definitions by IDEM to coating lines similar to NACME’s here as

detailed above.

Taken together, the TSDs, the USEPA guidance document, and the definitions in Subpart TT
provide convincing evidence that the application of a rust preventative oil onto the metal coils
does not meet the definition of finish or prime coat operations and, as a result, are not subject to
the NSPS requirements of 40 CFR 60, Subpart TT.

Permit Condition No. 2b

Condition 2b states that, pursuant to 40 CFR 60.462(a)(1), each owner or operator subject to 40
CFR 60, Subpart TT shall not cause to be discharged into the atmosphere, more than 0.28
kilograms per liter of coating solids applied for each calendar month.

NACME Comment: Based upon the information provided in the initial May. 2012 draft FESOP .
response and the additional information provided in this correspondence, NACME requests
revision of Condition 2a to state that the NSPS of 40 CFR 60, Subpart A and TT does not apply
to metal coil protective cil application operations at the facility since the proteciive rust
preventative oil application operation does not meet the definition of pime coat or finish coat
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operations as outlined in 40 CFR 60.461. As indicated above, 40 CFR 60, Subpart TT does not
apply since the protective rust preventative oil application process do not meet the definition of
either the prime coat or finish coating operations listed in 40 CFR 60.461 and the protective oil
coating remains on the metal coils after application (e.g., is not cured or dried) and does not

contain any solids.

Permit Condition No. 4b

Condition No. 4b indicates that no more than 8 pounds VOM per hour of organic material shall
be discharged into the atmosphere from any emission unit.

NACME Comment: Per our previous comment regarding this permit condition, NACME requests
that additional language be inserted into Permit Condition 4b that states the coll oll application
operation is not subject to the limitations of 35 IAC 218.301 pursuant to 35 IAC 218.208 which

states:

s No owner or operator of a coating line subject to the limitations of Section 218.204 of this
Part is required to meet the limitations of Subpart G (Section 218.301 or 218.302) of this
Part, after the date by which the coating line is required to mest Section 218.204 of this

Part

Permit Condition No. 11ic

Condition 11c¢ references monthly and annual limits on HAP emissions for both individual and
combined HAP emissions. Additionally, this Condition also references the NESHAR for Surface

Coating of Metal Coil (40 CFR 63, Subpart SSSS).

NACME Comment: Per our previous comments, while the language in the Condition
referencing the non-applicability of the NESHAP for Steel Pickiing Operations in 40 CFR 63,
CCC is accurate there is no regulation that limits monthly or annual individual or combined HAP
emissions other than maintaining these HAP emission levels below the major source levels of
10 tons per year of individual HAPs and 25 tons per year combined HAPs.
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Therefore, in addition to the removal of the reference to the Surface Coating of Metal Coils that
the IEPA has already agreed to, NACME requests that the monthly and annual emission
limitations outlined in the current draft FESOP be removed. However, NACME understands the
importance of minimizing the emissions of HAPs and would accept to have this Condition
revised to limit individual HAP emissions to 9.0 tons per year and combined HAP emissions to
22.5 tons per year {(below major source threshold levels) with no monthly limitations.

Permit Candition No. 13a and b/Permit Condition No. 14a and b

NACME Comment: As indicated in the comments regarding Permit Condition Nos, 2a and b, the
protective oil application operation at the facility does not meet the definition of prime coat or
finish coat operations and the Metal Coil Surface Coating NSPS does not apply. NACME
request that Permit Condition Nos. 13a and b and 14a and b be removed from the FESOP.

Pemmit Condition No. 18/Permit Condition No. 19a and b/Permit Condition No. 20/Pémit

Condition No 25

NACME Comment: As indicated in the comments regarding Permit Condition Nos. 2a and b,
13a and b, and 14a and b, the protective oil application operation at the facility does not meet
the definition of prime coat or finish coat operations and the Metal Coil Surface Coating NSPS
does not apply. NACME request that Permit Condition Nos. 18, 18a and b, 20 and 25 be

removed from the FESOP.

If you have any questions or require further information, please contact our consultant, Britt
Wenzel of Mostardi Platt at 630-883-2123.

Respectfully Submitted,

g & i

Britt Wenzel
Director, Environmental, Health & Safety Compliance Services

cc:  J. DuBrock, National Processing Company
David Susler, National Material L.P.
Ms. Nancy Tikalsky, IAG
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Indiana Department of Environmental Management
Office of Air Management

Technical Support Document (TSD) for New Construction and Operation

Source Background and Pescription

Source Name: ispat inland, Inc.

Source Location: 3210 Watling Sireet, East Chicago, Indiana 46312
County: Lake

Construction Permit No.:CP-089-10472-00316

SIC Code:; 3312

Parmit Reviewer: Bryan Sheets

The Office of Air Management (OAM) has reviewed an application from Ispat Iniand, Inc.
(Infand), relating fo the construction and operation of the No. 6 Continuous Coating Line, which
will galvanize sieel sheets at 3 maximum capacity of 200,000 tons per year. The No. 6
Continuous Coating Line, consists of the following equipment:

(=) One (1) electrical resistance welder exhausting inside the building.

(b} One (1) alkali cleaning system, conslsting of electrolyfic and sodium hydroxide dunk
tanks, and a brush scrubbers rinse tank, and exhausting inside the building.

(c) One (1) natural gas-fired strip dryer, identified as source 1D 250, with a heat input
capacity of 2.04 million Biu per hour, and exhausting inside the building.

(d) One (1) natural gas-fired radiant tube fumace heating section, identified as source ID
251A, with a heat Input capacity of 102.05 million Btu per hour, and exhausting through
one (1) stack, identified as 281.

(e) One (1) natural gas-fired radiant tube furnace sosking section, identified as sourcs 1D
2518, with a heat input capacity of 5.4 million Biu per hour, and exhausting through one
(1) stack, identified as 251.

{f) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminum
Zinc premelt pot, with eleciric induction heafing for each pot, and all exhausting inside
the building.

(@) One (1) natural gas-fired gaivanneal soaking fumace, identified as source 1D 252, with a
heat input capacity of 6.5 million Btu per hour, and exhausting inside the building,

(h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat input
capacity of 2.04 million Btu per hour, and exhausting inside the buiiding.

i One (1) chem-treat roll coating system with one (1) natural gas-fired strip dryer,
jdentified as source 1D 254, with a heat input capacity of 2.05 million Btu per hour, and
exhausting inside the building.

1)} One (1) phosphate roll coating system with one (1) natural gas-fired infra-red furnace,
identifled as source ID 255, with a heat input capacity of 8.36 million Btu per hour, and
exhausting inside the buiiding.

(k) Thres (3) electrostatlc oilers exhausting inside the building,
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Ispat Inland, Ine. ,
East Chicago, Indiana CP-089-10472
Permit Reviewer: Bryan Sheets 1D-0B8-00318

n Natural gas-fired space heaters, identified as source ID 2586, with a heat input capacity of
77.52 miillicn Biu per hour, and exhausting through one (1) stack, identified as 258.

{m)  One (1) natural gas-fired boliler, identified as source 1D 257, with a heat input capacity of
22.95 million Btu per hour, and exhausting through one (1) stack, identified as 257.

Recommendation

The staff recommends to the Commissioner that the construction and operation be approved.
This recommendation is based on the following facts and conditions:

Information, unless otherwise stated, used in this review was derived from the application and
additional information submitted by the applicant.

An application for the purposes of this review was received on Deceniber 17, 1998, with
additional information received on January 25, 26 and 28, 1999.

Emissions Calculations
See Appendix A (Emissions Calculation Spreadshests) for detailed calculations (2 pages).
Total Potential and Alfowable Emissions

Indiana Permmit Allowable Emissions Definition (after compiiance with applicable rules, based on
8,760 hours of operation per year at rated capacity):

Pollutant Aliowable Emissions | Potential Emissions
{tons/year) (tonsfyear)

Particulate Matter (PM) 79.75 7.5
Particutate Matter (PM10) 79.75 . 7.5
Sulfur Dioxide {(S0,) 0.6 0.6

Volatile Organic Compounds (VOC) 3.42 3.42
Carbon Monoxide ({CO) 82.9 82.9

Nitrogen Oxides (NO.,) 211.5 211.5

Single Hazardous Air Pollutant (HAP 1.78 1.78
-.Combination of HAPs . 1.86 1.86

(a) Allowable PM emissions for the boiler are determined from the applicabiiity of rule 326
IAC 6-24. Allowable PM emissions from the remaining facilities are determined from
the applicabllity of rule 326 |AC 6-1-2. PM is assumed to equal PM,,. See attached
spreadsheets for detailed calculations.

{b)  The allowable smissions for the boiler and coating line based on the rules cited are
greater than the potential emissions, therefore, the potential emissions are used for the
permitfing determination.

{c) Allowable emissions (as defined in the Indiana Rule) of NOx are greater tharn 25 tons per
vear. Thersfore, pursuant to 326 IAC 2-1, Sections 1 and 3, a construction permit is

required.



Ispat Inland, Ins, Pags 3 of 6
East Chicago, indiana CP-0BS-10472
Permit Reviewer: Bryan Shests I0-088-00316
County Attainment Status
{a) Volatile organic compounds (VOC) and oxides of nitrogsn (NOy) are precursors for the
formation of ozone. Thersfore, VOC and NO,, emissions are considered when
evaluating the rule applicahility relating to the ozone standards. A portion of Lake
County has been designated as nonattainment for ozone. Thersfore, VOC and NOy
emissions were reviewed pursuant to the requirements for Emission Offset, 326 IAC 2-3.
(b) Portions of Lake County have aiso been classified as nonattainment for CO, PM,, and
SO,. Therefore, these emissions were reviewed pursuant to the requirements for
Emission Offset, 326 1AC 2-3,
(©) Iniand Is located in the pbrﬁon of Lake County classified as nonattainment for the above

mentioned polutants.

Source Status

Existing Source PSD, Part 70 or FESOP Definition {emissions after controls, based on 8,760

hours of operation per yesr at rated capacity and/ or as gtherwise limited):

Poilutant Emissions
{tonyr)
PM 1,089
PM10 1,089
S0, 14,585
VOC 4,525
CO 5,434
NG, 12.008
(a) This existing source Is a major stationary sourcs because il is in one of the 28 listed
saurce categones and at least one regulated pollutant is emitted at a rate of 100 tons per
year or more.
{b) These emissions were based an the Facilify Quick Look Report, dated 1898.

Proposed Modification

PTE from the proposed modification (based on 8,780 hours of operation per year at rated
capacity including enforceabie emission control and production {imit, where applicabie):

Pollutant PM PMy | SQ, vOC co NO,
{ton/yr) | (tonfyr) | (tordyr) | (tonfyr) | {tonlyr}| (tonkyr)
Proposed Modification 6.1 6.1 0.5 282 675 | 1932
Contemporaneous Increases ' 228
from No.1 Normalizer Preheater Fumace,
Annealing Furnace for No.1 Normaliizer,
Ne. 5§ Galvanizing Line Radiant Tube Fumace,
HRCC Project and Vacuum Degasser (proposed}
Contemporaneous Decreases
Net Emissions 6.1 6.1 0.5 25.6 67.5 | 1832
Emission Offset Significant Level 25 15 40 25 100 40
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East Chicagp, indiana CP-088-10472
Permit Reviewer: Bryan Sheets ID-089-00316

Note: The natural gas usage at the space heating unit will be limited to 300 MMCF per year.
Therefore, Inland will have enough NOy credits to meet the requirements of 326 IAC 2-3
{Emission Offset). '

This modification to an existing major staticnary source is major for VOC and MO, because the
emissions increases are greater than the Emission Offset significant levels. Therefore, pursuant
to 326 IAC 2-3, the Emission Offset requiremenits do apply.

Part 70 Permit Determination

326 IAC 2-7 (Part 70 Pemnit Program)
This existing source has submitted their Part 70 (T-085-6577-00316) application on September
16, 1996. The equipment being reviewed under this permit shall be incorporated in the
submitted Part 70 application.

Federal Rule Applicability

The 22.95 million Biu per hour boiler is subject to the New Source Performance Standard, 326
IAC 12, (40 CFR Part 60, Subpart Dc). However, there are no applicable requirements for a
boiler that combusts only natural gas.

The applicafion of rust preventative cils to the steel coils is not subject ta the New Source
Performance Standard, 326 IAC 12, (40 CFR Part 60, Subpart TT) because this rule only a2pplies
to coating operafions which use a curing oven and quench station as part of the process.

There are no other New Source Performance Standards (328 IAC 12) or National Emission
Standards for Hazardous Air Poliutants (40 CFR Part 81 and 63) appiicable to this sourca.

State Rule Applicability

326 |AC 2-3 (Emissicn Offset)
Pursuant to 326 |IAC 2-3 (Emission Offsets), the following requirements shall be safisfied:

{a) The applicant shall demonstrate that all existing major sources owned or operated by the
applicant in the state of Indiana are in compliance with all appiicable emissions
limitations and standards contained in the CAA and in this title. The Office of
Enforcement has stated that there are no outstanding or unresoived issues for Inland as
of February 11, 1999. Therefore, this requirement has been satisfied.

(b} The applicant will apply emission limitation devices or techniques to the proposed
construction or medification such that the lowest achievable emission rate {LAER) for the
appiicable poflutant will be achieved. lnland will substitute an additional 1.2 offset
amount as allowed by 326 {AC 2-3-2(b){3). Therefore, this requirement has been
satisfied.

() The applicant shall submit an analysis of altemative sites, sizes, production processes,
and environmental confrol techniques for such proposed source which demonstrates that
benefits of the proposed saurce significantly outwelgh the environmental and sodal costs
imposed as a result of its location, construction, or modification. The OAM has reviewed
and accepled the alternative site analysis submitted by Ispat Iniand, Inc. Therefore, this
requiremertt has been satisfied.

(d) VOC and NO, emissions resulting from the proposed consiruction or modification shall
be offset by a reduction in actual emissions of the same pollutant from an existing
saurce or a combination of existing sources.
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For severe ozone nonattainment the minimum offset requirement is 1.3to 1. The
following calculation demonstrates that Ispat Inland, Inc. shall mest this requirement:

NO, voc

. (tons#yr) (tonslyr)
Project Emissions 193.2 282
Required Offsets (Projsct Emissions x 2.6)* 502.3 7.3
Available Offsets 532.1 11.0

Shutdown of 76" Hot Strip Mill (in 1985) 3539 11.0

Shutdown of 100" Plate Mil (in 1995) 1227

Shutdown of No. 4 Slabber Pits 1945 (in 1996) 55.5
Excess Emission Credits 2.8 3.7

* The emisslons are muitipied by 1.3 as required by 326 IAC 2-3-3, and an addfticnal
1.3 substituted for LAER, pursuant to 326 1AC 2-3-2.

Since the credits are greater than offsets required by this rule, Inland complies with the
requirements of 326 1AC 2-3 (Offset Emissions). After completion of this propesed modification,
Iniand has available offset credits from the No. 4 Siabber Piis 19-45 in the amount of 29.8 tons
of NOy/yr and from the 76° Hot Strip Mill in the amount of 3.7 tons of VOCHr.

326 IAC 2-6 (Emission Reporting)
These facilities are subject fo 326 IAC 2-8 (Emission Reparting), because the source emits more
than 10 tonsfyr of VOC and NO, in Lake County . Pursuant to this rule, the owner/operator of this
source must annually submit an emission statement of the source. The annual statement must
be received by April 15 of each year and must contain the minimum requirements as specified in
326 IAC 2-6-4.

326 1AC 41 (Open Buming)
The Permittee shall not open bum any material except as provided in 326 IAC 4-1-3, 326 |AC 4-
1-4 or 326 IAC 4-1-6. The previous sentence notwithstanding, the Pemittee may open bumn in
accordance with ah open burning approvat issued by the Commissioner under 326 |AC 4-1-4.1.

326 IAC 5-1 {Vislble Emissions Limitations)
Pursuant to 326 IAC 5-1-2 (Opacity Limitations), except as provided in 326 1AC 5-1-3
{Temporary Exemptions), opacity shall meet the following, unless otherwise stated in this permit:

(a) Opacity shall not exceed an average of tweniy percent (20%) any one (1) six (6) minute
averaging period as determined in 326 1AC 5-1-4.

(b) Opadity shall not exceed sixty percent (50%) for more than a cumulative total of fifteen
(15) minutes (sixty (60) readings) as measured according to 40 CFR 60, Appendix A,
Method 9 or fifteen (15) one (1) minute nonoveriapping Integrated averages for a
continuous opacity monitor) in a six (6) hour period.
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326 IAC &-1-2 (Nonattainment Area Particulate Limitations)
Particulate matter emissions from all combustion facilities, excluding the bailer which is
regulated by 326 IAC 6-2-4, shall not exceed 0.01 grains per dry standard cubic foot {gridscf).
These include all facilities exhausting to stacks 250 through 256. Particulate matter emissions
from all other nencombustion facilities, including the electrical resistance welder and alkali
c¢leaning system, shall not exceed 0.03 grains per dry standard cubic foot

328 IAC 6-2-4 (Particulate Emissions Limitations for Sources of Indirect Heating)
The 22.95 MMBtu/br natural gas-fired boiler is subject 326 IAC 6-2 {Particulate Emissions
Limitations for Sources of Indirect Heating). Pursuant to 326 IAC 6-2-4, the particulate matter
{PM) emissions shall be limited to 0.116 pounds per million BTU hest input because the source’s
total heat input capacity is 5465.3 MMBtuwhr. The limitation is based on the following equation:

Pt = 1.08 where Q = Total source heat input capacity {MMBtu/hr); and
Qo Pt = Allowable emission rate (Ib/MMBtu)

326 IAC 64 (Fugitive Dust Emissions)
The Permittee shall not allow fugitive dust to escaps bayend the property line or boundaries df
the property, right-of-way, or easement on which the source is located, in a manner that wauld
violate 326 |AC 6-4 (Fugitive Dust Emissions).

326 IAC 7-1.1 (Sulfur Dioxide Emission Limitation)
All of the combustion units associated with this project will be required to use natural gas as the
only fuel. Therefore, the requirements of 326 IAC 7-1.1 will not apply.

326 |AC 8-2-4 {Coil Coating Operations)
The process of applying zing, aluminum and oils fo the steel coils are nol subject to this uje

becayse actual emissions of VOC from the coating operations will be less than 15 pounds per
day.

Alir Toxic Emissions
Indiana presently requests applicants to provide information on emissions of the 189 hazardous
air pollutants set out in the Clean Air Act Amendments of 1980. Thesse poliutants are either

carcinogenic or otherwise considered toxic and are commonly used by industries. They are
listed as alr toxics on the Office of Air Management (OAM) Construction Permit Application Form

Y.

(a) This modification will emit levels of air toxics less than those which constitute 2 major
source according fo Secfion 112 of the 1990 Amendments to Clean Air Act.

{b) See aflached spreadsheets for detailed air toxic caiculations.

Conclusion

The construction of this continurous coating line will be subject to the conditions of the attached
propased Construction Permit No. CP-089-10472-003186.
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Indiana Department of Environmental Management
Office of Air Management

Technical Support Document (TSD) for a
Federally Enforceable State Operating Permit (FESOP) and Enhanced
New Source Review (ENSR)

Source Background And Description

Source Name: Syndicate Sales, Inc.

Source Location: 2025 North Wabash Street
Kokomo, Indiana 46501-2063

County: Howard

SIC Code: ) 3088, 3469

OperationPermitNo.:  F067-7699-00026

PermitReviewer: Trish Earls/EVP

The Office of Air Management (OAM) has reviewed a Federally Enforceable State Operating
Permit (FESOP) application from Syndicate Sales, Inc. relating to the operation of a stationary
plastic container/pot and metal fioral stem manufacturing operation.

Permitted Emission Units and Pollution Control Equipment
There are no permitted fadiifies aperating at this source during this review process.

Unpermitted Emission Units and Pollution Control Equipment Under Enhanced New Source
Review {(ENSRY)

The source &lso consists of the following unpermitted facilities/units:

(1} - one (1) flow coating line consisting of:
(a) one (1) flow coater (Emission Unit ID No. 1) coating 2 maximum of 0.G818 plastic
pots per hour, exhausting at one (1} stack {ID No. Vent 1); *
(b} one (1) UV exposure room;
© two (2) vacuum metallizers;
{d) one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
{f one (1} electric drying oven.

{2 one {1) metal stamping press line consisting of:
(2) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a
maximum of 0.1033 metal floral stems per hour; and
® cne (1) packaging operation.
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Insignificant Activities

The source also consists of the following insignificant activities, as defined in 326 IAC 2-7-1(20):

()
2

3
)

(5)
®

@
)
G

(10)
an
(12)
(13)
(14)

(15)
(18)

47

(18)
(19

(20)
1)

(22)
(23)
(24)

natural gas-fired combustion sources with heat input equal to or less than ten mifion
(10,000,000} Brifish thermal units (Btw) per hour;

propane or liquefied petroleum gas, or butane-fired combustion sources with heat input
less than six million (8,000,000) Btu per hour;

combustion source flame safety purging on startup;

VOC and HAP storage tanks with capacity less than or equail o 1,000 gallons and
annual throughputs less than 12,000 galions;

vessels storing lubricating olls, hydraulic oils, machining oils, and machining flujds;
application of oils, greases, lubricants, or other nonvolatie materials applied as temporary
protective coatings;

machining where an aqueous culting coolant continuously fioods the machining
interface;

degreasing operatioris that do not exceed 145 gallons per 12 moriths, except if subject to
326 IAC 20-6;

cleaners and solvents having & vapor pressure equal fo or less then 2 kPa; 16 mm Hg; or
0.3 psi measured at 38 degress C (100°F) ar having a vapor pressure equal to or less
than 0.7 kPa; 5 mm Hg; or 0.1 psi measured at 20°C (68°F); the use of which for all
cledners and solvents combined does not exceed 145 galions per 12 maonths;

exposure chambers (“fowers®, “columns”), for curing of ultraviolet inks and ultra-violet
coatings where heat Is the Intended discharge;

any operation using aqueous solulions containing less than 1% by weight of VOCs,
excluding HAPs;

water based adhesives that are less than or egual to 5% by volume of VOCs, exduding
HAPs;

forced and induced draft cooling tower systern not regulated under 2 NESHAP;

paved and unpaved roads and parking lots with publlc accass;

enclosed systems for conveying plastic raw materials and plastic finished geods;

purging of gas fines and vessels that is related to reuting maintenance and repair of
buildings, structures, or vehicles at the source;

eguipment uged fo collect released material;

blowdown for any of the following: sight glass; boiler; compressors; pumps; and cooling
tower;

grinding and machining operations controlled with fabric filters, scrubbars, mist
collectors, wet collectors and electrostatic precipitators with a design grain icading of less
than or equal to 0.03 grains per actual cubic foot and a gas fiow rate less than or equal o
4,000 achual cubic feet per minute;

a3 laboratary as defined in 326 1AC 2-7-1(20)(C);

a plastic molding cperation, Induding five (5) plastic pellet storage silos and eighteen
(18) plastic molding machines;

a hot stamping operation, including five (5) hot stamp machines;

a floral paper operation, inciuding a waxer and a sheeter; and

a stemming machine production line, including machining operations and a paint spray
boath.

Enforcement Issue

(@

IDEM is aware that the following equipment has been constructed and operated prior to
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receipt of the proper penmit

(N one {1) flow coating line consisting of:
(a) one (1) flow coater (Emission Unit [D No. 1) coating a maximum of
0.0818 plastic pats per hour, exhausting at one (1) stack (ID No. Vent
1); ‘
. {b) one (1) UV expasure room;
(c) two (2) vacuum metatlizers;
(d) one (1) agueous dye dip tank;
{€) two (2) rinse tanks; and
{ one (1) electric drying oven.

2) one (1) metal stamping press line cansisting of:
(a) three {3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4)

coating a maximum of 0.1033 metai fioral stems per hour; and
() one (1} packeging operation.

{b) IDEM is reviewing this matter and will iake appropriate action. This proposed permit will
also satisfy the requirements of the construction permit rules.

" Recommendation

The staff recommends to the Commissioner that the FESOP be approved. This recommendation
is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and -
additionat information submitted by the applicant,

An administratively complete FESOP application for the purposes of this review was received on
Decsmber 13, 1996. Additional information was received on September 28, 1997,

Emissions Calculatlons

See Appendix A- Emissions Calculations for detailed calculations (2 pages).

Potential Emissions

Pursuant to 326 |AC 1-2-55, Potential Emissions are defined as “emissions of any one (1)
polliutant which would be emitted from a facifity, if that facility were operated without the use of
poilution controf equipment unless such control equipment is necessary for the facilily to produce
its normal product or is integral ta the normal cperation of the facility.”

~ Polmtznt ) Poental Emissions (ibrelyee)
R
’ U
P10 50
S0 0.0
vOoC 225.7
cO 0.0
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I I 50|
Note: For the pumese of determining Title V appilcabiiity for particuiates,
PM-10, nat PM, is the reguisted paliutant In conslderaiion.

FRE Polarlal Ermasions_{onslyeal
TETRL ' U

See attached spreadsheets for detailed calculations (2 pages).

{a) The potentlal emisslons (as defihed in the Indiana Rule) of VOC are equal fo or greater
than 100 tons per year. Therefore, the source is subject to the provisions of 326 IAC 2-7.

® This source, otherwise required fo obtain g Title V permit, has agreed o accept a permit
with federally enforceable fimits that restrict its PTE to below the Title V emnission levels.
Therefore, this source will be issued a Federally Enforceable State Operating Permit

(FESGP), pursuant to 326 IAC 2-8.

(©) Fugitive Emissions
Since this type of operation is not one of the 28 listed source categories under 326 1AC
2-2 and since there are no applicable New Source Performance Standards that were in
effect on August 7, 1980, the fugitive particulate matter ernissions are not counted
foward determination of PSD and Emission Offset applicability.

Limited Potential To Emit

(a) To simplify recordkeeping and fo accommodate unpredictable variations in production,
the source has accepted federally enforceable production fimitations that limit petential to
emit VOC to ¢ tons per 12 consecutive month period. This limit was established at
11/12 ths of 99 tons per year to eliminate the effect that daily variations would have on
any 365 day period. This limit consists of:

(i) 80.56 tons per year for the significant activities; and
i) 0.44 tons per year {or the insignificant activities.

() The table below summarizes the total limited potential to emit of the significant and
insignificant emission units.

Limited Potential to Emit
: o . (tonsiyear) )
Pirocess/ PM PM-10 S0, VvOC Co NO HAPs
facity
'Flmy Coater | 0.0 0.0 0.0 65.75 D.0 0.0 0.0

Stamping
Presses

Insignificant | 0.0 0.0 0.0 0.44 0.0 0.0 0.0
Acfivities .

lMeta'l 0.0 0.0 0.0 '24.80 0.0 0.0 0.0
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Total a.0 0.0 .0 91.00 10.0 0.0 0.0
Emissions | . . L
Aftachéd Table A summarizes the permit conditions and requirements.
County Attainment Status

The source is located in Howard County.

Polludarnt . I Status
. , . TSP i sttainment’
PM-10 R atiainmant
S0, attainment
NO, ) attainment
Ozone attainment
jole] . attainment
Lead attainment

(a) Volatile organic compounds (WVOC) and oxides of nitrogen are precursers for the
forrnation of ozone, Therefore, VOC and NOy emissions are considered when evaluating
the rule applicabllify relating to the ozone standards. Howard County has been
designated as attainment or unclassifiable for czone.

Federal Rule Applicability

(a)

(b)

Thie metal stamping press line is not subject to the requirements of the New Source Performance
Standard, 326 IAC 12, (40 CFR 60.460, Subpart TT), “Standards of Perfonmance for Metal Coil
Surface Coating”. This rule applies to each prime coat operation, each finish coat operation, and
each prime and finish coat operation combined, when the finish coat is applied wet over the
prime coat, and bath coatings are cured simuftaneously. Where only a single coating Is applied
to the metal coll, that coating is considered a finish coat. The definition of a finish coat operstion
is the coating application station, muring oven, and quench station used to apply and dry or cure
the final coating on the surface of the metal coil. The metal stamping press line only involves
coating the metal coil with a petroleum lubricating cli to facilitate the shaping and cutling of the
coll Into floral stems in the stamping presses. There are no curing ovens or quench stations .
associated with this process. The metal stamping press line does not fall under the definition of a
finish coat operation, therefore, the requirements of 40 CFR 80.460, Subpart TT do not apply.

There are no National Emission Standards for Hazardous Air Pollutants (NESHAP) applicable to
this source.

State Rule Applicability - Entire Source

325 IAC 2-6 (Emission Reperiing)

This source is not subject to 326 IAC 2-6 (Emission Reporiing), which weuld reguire the source
to submit an annual emissicn statement. Pursuant o this rule, any phiysical or operatichal
limitation on the capacity of the source fo emit a pollutant, induding air pollution equipment and
restrictions on hours of operation or on the type or amount of material combusted, stored, or
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processed, shall be treated as part of its design if the limitation or the effect it would have an
emissions is enforceable. This source has accepted federafly enforceable operation conditions
which limit emissioris of volatile organic compounds (WOC) to below 100 tons per year.
Therefore, the reguirements of 326 IAC 2-6 do nat apply.

326 IAC 2-84 (FESOP)
This source is subject to 326 IAC 2-84 (FESOP). Pursuant to this nde, source wide VOC
emissions must be limited to no more than 99 tons per year. The source has accepted a VOC
usage limitation for the Flow Coater (ID No. 1) of 85.78 tcns per 12 consecutive month period.
By accepting this VOC usage limitation for the Flow Coater (ID No. 1), source wide VOC
emissions are imited to 81.0 tons per 12 consecutive month period, thus the source satisfies the
requirements of 326 |AC 2-84 and the requirements of 326 IAC 2-7 do not apply. These
limitations will also render 326 IAC 2-2 not applicable.

326 1AC 51 (Visible Emissions Limitations)
Pursuant to 326 IAC 5-1-2 (Vislble Emissions Limitations), except as provided in 326 IAC 5-1-3
(Temporary Exemptions), visible emissions shall meet the following, unless otherwise stated in

this permit:

{a) Visible emissions 5hall not exceed an average of forty percent (40%) opacily in twenty-
four (24) consecutive readings as defermined by 326 IAC 514,

{b) Visible emissions shali not exceed sixty percent {60%) opacity for more than a cunulative
total of fifteen (15) minutes (sixty (60) readings) in a six (§) hour period.

State Rule Applicability - Individuat Faclilties

326 IAC 816 (New Facllities, General Reduction Reguirements)
The flow coater is subject to the provisions of 326 IAC 8-1-6, This rule requires al} facilifies
consiructed after January 1, 1980, which have potential VOC emission rates of 25 or more tons
per year, and which are not otherwise regulated by other provisions of 326 IAC 8, to reduce VOC
emissions sing Best Available Control Technology (BACT). Potential VOC emissions from the
flow coater are 200.44 tons per year. Since the potential VOC emissions are greater than 25
tons per year, the requirements of 326 IAC 8-1-6 apply to the flow coater.

Syndicate Sales, Inc. has submitted a BACT analysis, dated February 19, 1996, as part of this
FESOP application.

The options considered in the BACT analysis for the flow coater are:

(1 Recuperative Thenmal Incineration

2) Regenerative Thermal Incineration

(3 Recuperative Catalytic Incineration

4) Regenerafive Catalytic Incineration

{5) Flare

{6) Cther Innovative Destruction Technologies
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(8)
®)
(10)
(11

‘FO87-7699-00026

Carbon Adsorption

Absorption

Coendensation

Carbon Adsorption with Recuperative Themmal Incineration
Absorption and Incineration

It was determined that options 8, 10 and 11 are technically infeasible due to the following
reasONs:

(6)

(10

)

Nene of the innovative destruction technologies such as biofiters or systems applying
ultraviolet radiafion seem well documented, in particular, process cost information is
lacking. These options were not considered to be commercially available.

The combination of carbon adsorption with thenmal oxidation is not a sutable VOC
control technaclogy for the flow coster because the inlet VOC concentration is too high.
The VOC concentration in the desorb stream would exceed 25% of the LEL, making the
concentrated stream unsuitable for thermal oxidation.

Absorption concentrators are typically suited for baich processes or to equallze poliutant
concentrations in a variable stream. The physical characteristics that drive the
absurption of pallutants into a liquid also fimit the opportunity to remove these pollutants
from the liquid stream. Because the comhination of absorption with incineration has only
iimited application, It was not considered feasible.

The technically feasitle options are recuperative thermal Incineration, regenerative thenmal
incineration, recuperative catalytic incineration, regenerative catalylic incinerstion, & flare, carbon
adsorption, absorption, and condensation. A cost analysis was performed fo determine the
economic feasibility of these control options for the flow coater VOC emissions, The cosl analysis
is based on a federally enforceable limited VOC throughput of 65.76 tons per year for the flow

coater.

The tables below show the results of the cost analysis.

Capifal Cost )

Opfion . Base Price Direct Cost Indirect Cost Total 1
Recuperative Thermal 1 1) (1) 296,506
incineration
Regenerative Thermal 1 4D a)] 509,588
Incineration ' ' )
Recuperative Catalytic (1) ) W 218,923
Incineration 1 ] ‘
Regenerafive Catalyfic 1) M {1 171,417
Incineration _ ' )
Absorption 1 ) 1) 2,582,442
Carbon Adsorpiion (1) )] (1 124,275
Condensation (1) o m 1) 281,923
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Flare . . {1 N )] 1) 167,082
{1} Tatat Capial Cost indudes Base Price, Direct Cost and indirect Cost. ’

{B) , Annual Operating, Malntenance & Recovery Cost .
Hopﬁon Direct Cost Indirect Cost Capital Total
. L Recovery Cost .
Recuperative Thermal 12,814 16,033 43,270 77,117
Incineration _
Regenerative Thermal 9,180 24,553 82,935 116,668
Incineration .
Recuperative Catalytic 15,097 12,926 33,994 62,017
Incineration )
Regenerative Catalytic 15,404 11,026 26,263 52,693
Incineration o
Absorption 13,255 107,867 421,908 543,030
Carbon Adsorpiion 108,222 g,140 19,270 226,632
Condensation 136,899 15,448 45882 | 188,227
Flare . L 427,617 10,853 21,967 460,436
© , _ , , Evaluation , -
Option Limited Emissions Control $iton

Potential Removed Efficiency (%) Removed

Emissions (tonsfyr)

{tonsiyr) |
Recuperative Thermal B5.76 62.47 95 1,234
Incineration . o
Regenerative Thermal 65.78 82.47 95 1,888
Incineration
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‘Recuperative Catalytic 65.76 82.47 85 983
Incineration . . ‘ . _ _
Regenerzative Catalytic 65.76 62.47 95 843
Incineration ' »
Absorpiicn 65.76 B4.44 98 8427
Carbon Adsarption 6578 62.47 95 3,628
Condensation 65.76 46,03 _ 70 4,306
Flare | ..},  B5.78 64.44 98 . 7,145
Methodology:

Emissions removed = (limited potential emissions from warehouse) * {(control efficiency)
$fton removed = total annual cost / emissions removed

The cost breakdown is as follows:

1 Capital Cost
a) Base price: purchase price, auxiliary equipment, instruments, controls, taxes and

freight.

b} Direct installation cost: foundations/supperts, erectionfhandling, electrical, piping,
insulation, painting, site preparation and buillding/faciity.

c) indirect installation cost: engineering, supervision, construction/filed expenses,

construction fee, start up, performance test, model study and contingencies.

2. Annual Cost
a) Direct operating cost: operating labor (operator, supervisor), lzbor ang material
maintenance, operating materials, utilities (electricity, gas).
b) indirect operating cost: overhead, property tax, insurance, administration and
capital recovery cost (for 10 years life of the system at 10% interest rate).

From the cost analysis, six technology options appear to offer cost effectiveness less than $5,000
per toh. Absorption and flare options are not cost effective. Carbon adsorption and
condensation have marginal cost effectiveness, however, thetmal destruction méthods offer such
greafer cost effectiveness than the recldmation optiens that only the destruction methods were
considered further. The annual cest of the desfruction methods were compared to Syndicate
Sales, Inc.'s average net profit before taxes for 1992 through 1985, The resulis expressed the
total annual cost of the control options as a percentage of the average net profils before faxes for
1992 through 1995. The table below summarizes these results.

Control Ootion _Capital Cost % of Net Profit Annual Cost % of Net Profit
Recuperative Thermal 296,596 514 77,117 133
Incineration

Regenerative Themmal 500,598 882 116,688 202
Incineration
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Recuperative Catalytic 218,923 379 62,017 107

lncinaraﬁbn _ » .
‘|Regenerative Catalytic | 171,417 297 52,693 91

Incineration . . .

Based on this information, none of these control eptions are economically feasible. Because all
opfions are either technically Infeasible or economically infeasible, no VOC emission cdntrol has
been determined to be BACT. Also, because the BACT anaiysis was based on an enforceable
limited VOUC $hroughput of 65.76 tons per year for the flow coater, this throughput limitation Is
part of the BACT determination. Thus, in summary, BACT for the flow coater has been
determined to be a limited VOC throughput of 65.76 tans per year, no add-on contrals, and the
following work practices:

)] the cleanup solvent containers used to transport solvent from drums to work stations
shall be closed contalners having soft gasketed spring-loaded closures;

(2) cleanup rags saturated with solvent shall be stored, transported, and disposed of in
containers that are dosed tightly;

(3 any solvent that may be sprayed durng cleanup or color thanges shall be directed into
containers. Such containers shall be clpsed as soon as solvent spraying is complete.

The metal stamping press line is not subject to the requirements of 326 IAC 8-1-€ since potential
VOC emissions from the three (3) stamping presses (D Mos. 2, 3, and 4), constructed in 1982,
are less than 25 tons per year.

326 IAC 8-2-4 (Cail Coating Operations)
The three (3) metal stamping presses (ID Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 8-24 since the presses were consiructed In 1982, are located in Howard County, and

potential VOC emissions are less than 25 tons per year.

326 IAC 8-2-9 (Miscellaneous Metal Coating)
The three (3} metal stamping presses (ID Nos. 2, 2, and 4) are not subject to the provisions of
328 IAC B-2-8 since the presses were consiructed in 1982, are located in Howard County, and

potential VOC emissions are less than 25 fons per yaar.
There are no other 326 IAC 8 rules that appty.

Compliance Requirements

Permits issued under 326 TAC 2-8 are required to ensure that sources can demonstrate
compliance with applicable state and federal rules on a more or less continuous basis. All state
and federal rules contain compliance provisions, however, these provisions do not aways fulfil|
the requirement for a more or less confinuous dsmonstration. VWhen this occurs [DEM, CAM, in
conjunction with the source, must develop speclfic conditions fo satisfy 326 IAC 2-84. As a
result, compliance requirements are divided into two sections: Compliance Detemination
Requirements and Compiiance Monitoring Requirements.

Compliance Determination Reqguirements m permit Section D are those conditions that are found
more or Jess directly within state and federsl rules and the violation of which serves as grounds
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for enforcement action. If these conditions are not sufficient to demonstrate continuous
compliance, they will be supplemented with Compliance Monitoring Requirements, also in permit
Section D. Unlike Compliance Deferminafion Requirements, faifure to meet Compliance
Monitoring conditions would serve as a trigger for comrective actions and not grounds for
enforcement action. However, a violation in relation to a compliance monitoring conditlon wilt
arise through a sourcé’s failure to take the appropriate comective actions within a specific time

period.
The compliance monitoring requirements applicable to this source are as follows: .
The flow coater {ID No. 1) has applicable compliance monitoring condifions as specified below:

(a) Total VOC usage in the fiow coater shall be limited to 65.8 tons per twelve (12)
consecutive manth period, relled on a monthly basis.

(b) Quartetly reports shall be submitted tc OAM Compliance Section. These reports shall
include annual VOC usage, rolled on a monthly basis.

These monitoring conditions are necessary to enstre compliance with 326 IAC 2-8
(FESQP} and 326 IAC 8-1-6 (New Facilities; General Reducfion Reguirements).

Alr Toxic Emissions

indiana presently requests applicants to provide information on emissions of the 187 hazardous
air pollutants set out In the Clean Air Act Amendments of 1880. These pdllutants are elther
carcinogenic or otherwise considered toxic and are commonly used by industries. They are listed
as ar toxics on the Office of Air Management (OAM) FESOP Application Form GSD-08,

None of these listed air toxics will be emitted from this source.

Conclusion

The operation of this plastic contalner and metal floral stem manufacturing operation wil be
subject to the conditions of the attached proposed FESOP No. F067-7699-00028.
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Staci/Vent ID: Vent 1

Stack/Vént Dimensions:

Ht: 35" . Dia: 16" Temp: 77°F  Flow: 1.980 acfm

Emission Unit: Flow Codter

Date of Coristruction: 7/83

Alternative Scenario; N/A

Pollution Control Equipment: N/A.

General Description of \VOC usage
Requiremeant: . fimitaiion
Numerical Emission Limit: |65.8 fonsdyr
Regulation/Citation: 326 IAC 2-8 and
. v 1326 IAC 8-1-8
Compliance Demonstration: |Record keeping

and Reporiing

PERFORMANCE TESTING

N/A

ParameterfPollutant to be
Tested:

Testing Method/Analysis:

Tesfing Frequency/Schedule:

Submiftal of Test Results:

COMPLIANCE MONITORING |

Monitoring Description:

record keeping
and reporting

Monitoring Method:

Monitoring
Reg ulation/Citation:

Monitoring Freguency:;

monthly

RECORD KEEPING

Parametar/Pollutant to be
Recomded:

\VOC usage per
month |

Recording Frequency: . {monthly

Submittal Schedule of quarterly

Reports:

REPORTING

REQUIREMENTS

information in Report: \OC usage per
month

Reporting quarterly

Frequency/Submittal;

AddHitlonal (_:omments:




Indiana Department of Environmental Management
Office of Air Quality

Technical Support Documerit (TSD) for an Exemption

Source Background and Description

Source Name: Kasle Metal Processing

Source Location: 5146 Maritime Road, Jeffersanvilie, IN 47130
County: Clark

SIC Code: i 3479

Operation Pertrilt No.: 018-22372-00119

Permit Reviewer: James Famrell

The Office of Air Quality (OAQ) has reviewed an application from Kasle Metal Processing relating

1o the construction and operation of a steel blanking facility. The stee! blanking process shapes

steel coils Into-blanks and then applies a non-HAP surface coating as a rust preventative.

New Emission Units and Poliution Control Equipment

The source consists of the following emission units and pollution control devices:

(a) Two {2) EGL-1 application fines, appiying rust preventive surface coating to steel blanks,
(identified as EGL Application Line 1 and 2), with a maximum capacity of 300 feet per
minute, each, using no control, exhausting to the atmosphere.

(b) Two (2) wash lires (ldentified as Wash Line 1 and 2), with a maximum capacity of 300
feet per minute, each, using no control, exhiausting to the atmosphere.

1)) Twa (2) 2.5 MMBtu Natural gas-fired boilers, identified as Boiler 1 and 2, using no
control, exhausting o the atmosphere.

(d) Four (4) 1.85 MMBtu Natural gas-fired Air Make-Up Units, with no unit .D.'s and using no
control, exhausting to the atmosphere,

Exnforcement Issue
There are no enforcement actions pending.
Recommendation

The staff recommends fo the Commissioner that the construction and operation be approved. This
recommendationis based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and
additional infonmation submitied by the applicant.

A compiete application for the purposes of this review was received on December 15, 2005.



Kasle Metal Processing
Jeffersonville, Indiana
Permit Reviewer: James Famelf

Emission Calculations

The calculations submitted by the applicant have been verified and found to be accurate and

correct. The calculations can be found in the application file.

Potentlal to Emit Sourcé Before Cantrols

Pursuant to 326 IAC 2-1.1-1(16), Potential o Emit is defined as “the maximum capacity of a

air pollutant under lts physical and operational
design, Any physical or operational limitation on the capacity of a source to emit an air pollutant,
Inclulding air poliution control equipment and restrictions on hours of operation or fype or amount
of material combusted, stored, or processed shall be treated as part of its design if the limitation is
enforcedble by the U.S. EPA, the deparimient, or the appropriate local air pollution control agency.”

stationary source or emlssiohs unit to emit any

Pollutant Poiential fo Emit {tonsfyr)
PM - . 0.38
PM-10 0.38
50, 0.03
VOC -3.17
CO 412
NO.. 4.91

HAPs Potential to Emit (fons/yr)
Single HAP <10
Combination HAPs <25

(@) The potential to emit (as defined in 326 IAC 2-7-1(29)) of pollutants areless than the
levels fisted in 326 IAC 2-1.1-3(d)(1). Therefore, the source is subject o the provisions of

326 IAC 2-1.1-3. An exemption will be issued.

b} The potential to emit (as defined in 326 JAC 2-7-1(29)) of any single HAP is less thari ten
{10) tons per year and the potential to emit (as defired in 326 IAC 2-7-1(28)) of a
combination of HAPs is less than twenty-five (25) tons per year. Therefore, the source is
subject to'the provisions of 326 IAC 2-1.1-3. An exemption will be issued.

County Attzinment Status
The source is Jocated in Clark County.
Poliutant Status Status
PM-10 Attainment
PM-2.5 Nonaltainment
SO, Attainment
NO, Attainment
1-hour Ozone Attainment
8-hour Ozane Basic Nonattainment
co | _ Attsinment
Lsad Attzinment

015-22372-00118




Kasle Metal Processing
Jeffersonville, Indiana
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018-22372-00119

Pemmil Reviewer, Jarnes Farell

(a

(b)

(©

(d

Source Status

Veizfile organic compounds (VOC) and Nitrogen Oxides (NOx) are regulated under the
Clean Air Act (CAA) for the purposes of attaining and maintaining the National Ambient Air
Quality Standards (NAAQS) for ozone. Therefore, VOC and NOx emissions are
considered when evaluating the rule applicabilily relating to the ozone standards. Clark
County has been designated as nonattainment for the 8-hour pzone standard. Therefore,
VOC and NOx emissions were reviewed pursuant fo the requirements for nonattainment
new source review.

Clark County has been classified as nonattainment for PM2.5.in 70 FR 943 dated January
5,2005. Until U.S. EPA adopts specific New Source Review rules for PM2.5 emissions, it
has directed states to regulate PM10 emissions as surrogate for PM2.5 emissions
pursuant fo the Non-attainment New Source Review requirements.

Clark County has been ¢lassified as attainment or unclassiflable in Indicina for all
remaining criteria pollutants, Therefore, these emissions were reviewed pursuant to. the
requirements for Prevention of Significant Deterioration (PSD), 326 IAC 2-2,

Fugitive Emissions

Since this type of operation is not one of the 28 listed source categories under 326 IAC 2-
2 or 2-3 and since there are no applicable New Source Performance Standards that were
in effect on August 7, 1980, the fugltive particulate matter (PM) and volatile organic
compound (VOC) emissions are not counted toward determination of PSD and Emission

Offset applicability.

New Source PSD Definition (emissions after controls, based on 8760 hours of operation per year
at rated capacity and/or as ctherwise limited): ’

(@

_Poliutant Emissions (fonsfyr)
PM <5
PM-10 <5

S0, <10
VOC <10
CQ <25
NO, <10
Single HAP <10
Combination HAPs <25

This new scurce is not a major stationary source because no attainment pollutant is
emiited at a rate of 250 tons per year or greater, no nonattainment poilutant is emitted at a
rate of 100 tons per year or greater, and It Is not in one of the 28 listed source categories.
Therefore, pursuant fo 326 IAC 2-2 and 2-3, the PSD and Emission Offset reguirements

do not apply.

Part 70 Permit Determination

326 IAC 2-7 (Part 70 Permit Program)
This new source is not subject to the Part 70 Permit requirements becauss the potential to emit

(PTE) of:

(2) aach criteria poliutant is less than 100 tons per year,

(o) a single hazardous air poliutant (HAP) is less than 10 tons per year, and
(€ any combination of HAPs Is less than 25 tons per year.

This is the first air approval issued to this source.



Kasle Metal Procassing Page4dl5
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Federal Rule Applicabillty

(8)

(o)

{c)

(d)

(&) v

This source is not subject to the requirerments of the New Source Performance Standard,
326 IAC 12, 40 CFR 60.460, Subpart TT - Standards and Performance for Metal Coll
Surface Ceating Operations, which applies fo pnme coat, finish coat and prime and finish
toat combined operations bécause it is not a prime or finish coat operation. Therefore,
this NSPS is not included in this exemption.

This source is not subject o the requirements of the New Saurce Performance Standard,
326 IAC 12, 40 CFR 60.40¢, Subpart Dc ~ Standards of Performance for Small Industrial-
Commertiakinstitutional Steam Generating Units, which applies to steam generating
units constructed, modified ar reconstructed after June 9, 1989 and has a maximum
design heat input capacity of 29 megawatts (VW) (100 million Btu per hour {Btuthr)) or
less, but greater than or equal to 2.8 MWV (10 million Btuw/hr) because each of the boilers
have heat input vaiues of less than 10 millian Btwhr. Therefore, this NSPS is not
included in this exemption.

The metal coil surface coatlng unlt is not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart MMIMM ~ (Surface
Coating of Miscellaneous Metal Part and Products) because it does not apply topcoat to
automobile or light-duty truck body parts and is not 2 major source of HAPS.,

The meta coil surface coating unit is not subject to the requirements of the National
Emission Standards for Hazardous Air Poliutants (NESHAP), Subpart SSSS — (Surface
Coating of Metal Coil) because it is not a major source of HAPs.

The two (2) 2.5 MMBtwhr boilers are not subject fo the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart DDDOD —
Standards for Industrial, Commercial and Institutional Boilers and Process Heaters
because it is not & major source of HAPs.

State Rule Applicability — Entire Source

326 IAC 2-6 (Emission Reporting)
This source is not required to have an operating permit under 326 IAC 2-7, does riot emit lsad into

the ambient air at levels > 5 tpy, and is located in Clark County. Therefore, 328 IAC 2-6 does not

apply.

326 IAC 5-1 (Opatity Limitations)
Pursuant to 326 IAC 5-1-2 (Opacity Limltauons) except as provided in 326 JAC 5-1-3 (Temporary
Alternative Opacity Limitations), opacity shall meet the following, unless otherwise ‘stated in the

permit:

(@)

(b)

Opacity shall not exceed an average of thirty percent (30%) in any one (1) six (6) minute
averaging period as determined In 326 |AC 5-1-4.

Opacity shall not exceed sixty percent (80%) for more than a cumulative total of 15
minutes (80 readings) in a 6-hour period as measured acconding to 40 CFR 60, Appendix
A, Method 8 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuous opacity monitor in a six (6) hour period.

State Rule Applicability - Individual Facilities

326 IAC 2-4.1 (Major Sources of Hazardous Air Pollutants (HAP))
The operation of this steel bianking facility will emit less than 10 tons per year of a single HAP and
less than 25 tons per year of a combination of HAPs. Therefore, 326 IAC 2-4.1 does not apply,
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326 |AC 6-2-4 (Emission limitations for facilities specified In 326 IAC §-2-1(d))
Pursuant to 326 IAC 6-2-4(a) particulate emisisons from indirect heating constructed after
September 21, 1983 shall be limited by the foliowing equation:

Pt = 22.09

where

Q = total source heat input capacity (MMBtuhr)
Pt = emission rate limit {(IbsMMBtu)

Therefore, particulate emissions from the two (2) 2.5 MMBtwhr boiler shall not exceed 0.8
Ib/mmBtu heat input because the total source maximum operating capacity heat input for indirect
heating is less than 10 MMBtu/hr.

326 |AC 8-2-4 (Emission limitations for facilliies specified in 326 IAC 8-2-1(d))
This rule is not applicable o the air make-up units because they are not sources of indirect
heating. Therefore, the requirements of 326 IAC 6-2-4 do not apply to the air make-up units.

326 |AC 8-3-1 (Particulate Emission Limitations for Manufacturing Processes)
Pursuant 1o 6-3-1(b){1), the two (2) 2.5 MMBtu bollers are exempt from the requirements of 6-3-1
because it uses combustion for indirect heating. Therefore, the requirements of 326 IAC 6-3-1 do
not apply to the boilers.

326 1AC 6-3-2 (Particulate Emisslon Limitations, Work Praclices, and Control Technologies)
The emission units at this source have negligible Particulate emissions. Therefore the
requirements of 326 1AC 6-3-2 do nut apply.

- 328 IAC 8-1-6 (New Facilifles; General Reduction Reguirements)
The potential emissions from this steel blankirig faciiity are less than 25 tons per year. Therefore,
326 IAC 8-1-6 does not apply.

326 |AC 8-2-1 (Surface Coating Emissions Limitations)
This source is located in Clark County, the potential to emit of VOC from the facility is less than
twenty-five (25) tons per year and actual emissions are less than fifteen (15) pounds per day.
Therefore, pursuant fo 326 IAC 8-2-1, 326 IAC 8-2-4 (Coil Coating Operations) and 326 {AC §-2-9
(Miscellaneous Metal Coating Operations) do not apply.

326 IAC 8-7-1 (Specific VOC Reduction Requirements for Lake, Porter, Clark, and Floyd Counties)
This source is located in Clark County, and the potentiai to emit of VOC is less than 100 fons per
year and the coating facility has less than ten (10) tons per year of VOC. Therefore, 326 IAC 87-
1 does not apply.

Conclusion

-

The construction and operation of this steel blanking facility shiall be subject to the conditions of
the Exemption 018-22372-00119.
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3.0 METAL COIL COATING INDUSTRY PRORILE AND PROCESS DESCRIPTION *

3.1 GENERAL PROCESS DESCRIPTION

The metal coil surface coating source category includes any facility engaged in the surface
coating of metal coil. In this process, a coil or roll of uncoated sheet metal is coated on one or
both sides and repackaged as a coil or otherwise handled. Although the physical configuration of
the equipment used in coil coating lines varies from one installation to another, the individual
operations generally follow a set pattern. The coil coating process begins with a coil (or roll) of
bare shest metal and, in most cases, terminates with a coil of metal with a dried and cured coating
on one or both sides. The metal strip is unrolled from the coil at the entry to the coil coating line
and first passes through a wet section, where the metal is cleaned and may be given a chemical
treatment to infibit rust and promote adhesion of the coating to the metal surface. In some
installations, the wet section may also contain au electrogalvanizing operation in which zinc is
applicd through an electroplating process to a steel substrate. After the metal stnp leaves the wet
section, it is squeegeed and air dried and then passes to a coating applicator station,

Coating application stations may be used to epply a variety of coatings. In addition to
pratective or decorative coatings, adhesives and printed patterns using ink may also be applied.
The most prevalent operation includes the dpplication of protective and decorative coatings to
one or both sides of the metal strip using rollers. Following the coating application, the strip'
passes through an oven where the temperature is increased to the desired curing temperature of
the coating. The strip is then cooled by a water spray, air spray, or combination of the two. If the
line is a tandem line, the first coating application is a prime coat and the metal strip next enters
another coating applicator station where a top or finish coating is applied by rollers to one or both
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sides of the metal. The stﬁp then enters a second oven for drying and curing of the top or finish
coat. This is followed by another cooling or quench station. The finished metal strip is then
normally rewound into a coil and packaged for shipment or further processing. In some cases, the
coated metal strip may be cut rather than rerolled into a coil. Most metal coil surface coating
lines have accumulaters at the entry and exit that permit the strip to move continvously through
the coating process while a new coil is mounted at the entry or a full coil removed at the exit.
Figure 3-1 is a schematic didggram of a typical, tandem coil coating line.

For existing coil coating lines, processing speed varies considerably, with somie lines
having processing speeds as high as 1,200 feet per minute.®, The widths of the metal strip vary
from a few inches up to 6 feet, and thickness may vary from about 0.006 inch to nicre than 0.15
inch. ‘The lower thickness of 0.006 inch has been considered to be the line of distinction between
metal coil and foil. However, 5 facilities have been identified that process coiled metal with a
thickness both above and below 0.006 inch. Three of these facilities process 5 percent foil on
each Iine, the fourth facility processes less than 25 percent foil on one of 6 coating lines in the
facility, and the fifth facility processes 86 percent foil on one of 9 coating lines in the facility. The
processing of foil is considered to be part of the paper and other web surface coating source
category. Thus, there is some overlap between coil coating processes and foil coating processes
within individual coil coating facilities. Unless a facility reported 100% of its substrate(s) as being
below 0.006 inch, the facility was considered to be part of the metal coil surface coating source

category.

3.2 INDUSTRY PROFILE
A total of 110 companies performing metai coil surface coating operations were identified

through literature sources and stakeholder contacts. Information collection requests (ICRs) were
sent to each of these companies in the summer of 1998. The intent of the survey was to acquire
data on HAP use and emission control in metal coil surface coating operations and associated
ancillary activities such as storage of HAP-containing materials in tanks, wet section operations,
equipment cleaning, and wastewater treatment.
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Responses were received from 119 facilities, of which 26 indicated that the facilities are
not coil coaters, 2 provided information showing that the facility only coats foil, and two were not
in operation in 1997, Therefore, 89 coil coating facilities returned completed questionnaires; 14
companies did not respond to the questionnaire.

The mformation collectéd from the metal coil surface coating industry was entered into a
database. The metal coil surface coating MACT database (MACT database) contains  total of
82 facilities, excluding 7 facilities that classified the entire ICR response confidential business
information (CBI). The MACT database facilities had a total of 125 coating lines reported.
Appendik B of this document contains information on plant location, number of lines, type of
confrol device used, and anrinal HAP emissions.

Major mariets for coil coated metai include the transportation industry, building prodocts
industry, large appliance industry, can industry, and pa-ckaging industry. Other end products
include coated tape rules, ventilation systems for walls and roofs, lighting fixtures, office filing
cabinets, cookware, and sign stock. The industry has maintained a positive growth rate for a
number of years as new énd uses for precoated metal have continued to emerge.

Although coil coated metal is used in a wide variety of products, metal coﬁ surface coating
is typically not a product specific operation but rather is a distinct process. Many of the other
surface coating source categories being regulated under section 112 of the Act are product
specific, such as the metal can and large appliances source categories. For the purposes-of
standard development, the EPA considers any coil coating process, regardless of the end product,
as part of the metal coil source category. Product-specific source categories include surface
coating operations that are not coil coating processes.

Types of metal processed by the coil coating industry are mainly aluminum, cold rolled
steel, cold rolled steel (galvanized on-ling), hot-dipped galvanized steel, and galvalum/zincalum.
Small quantities of other metals including brass are also coated, Coil coated metal is fabricated
into end products after it is coated, thus eliminating the need for post-assernbly painting. Toll and
captive coaters represent the two basic industry divisions. Toll coaters produce metal that is
coated in accordance with spetifications of their customers. Captive coaters both coat the metal
and fabricate it into end products within the same company. Examples of captive coaters are can
manufactuters who have dedicated coil coating lines for metal used in the can manufacturing
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process, and housing products manufacturers who coat the material for their products using
company owned and operated coil coating fines. Some plants perform both toll and captive
operations. Data from the MACT database indicate that approximately 40% of the facilitics
reparted being toll coaters, 38% reported being captive coaters, and 22% reported performing
both toll and captive codting.

3.3 COATINGS

The types of coatings applied in coil coafing operations include a wide variety of
formulations. Ameong the more prevalent types are polyesters, acrylics, fluorocarbons, alkyds,
vinyls, epoxies, plastisols, end organosols. Table 3-1 lists the coatings cornmionly used in the
industry and gives the approximate range of organic solvent comtent of each. In addition to these
traditional coatings, adhesives, bondable backers, strippable protective coatings, lacquers, teflons,
Liquid rubber, graphite, kynar, latex, extruded synthetic rubber-based solid resins, and other non-
traditional coatings are also used by the industry °. The majority of the coatings, estimated at
about 85 percent ®, are organic solvent based and have solvent contents ranging up to 80 percent
by velume with most being i the range from 30 to 70 percent. The remaining 15 percent of
coatings are mostly of the waterborne type which also contain some organic solvents ranging
from about 2 to 15 percent by volume 7. While waterborne coatings are in use at a number of coil
coating facilities, they are not available in formulations that are suitable for all end product
applications. The choice of waterborne versus solvent borne coatings usually depends on the end
use of the coated metal and the type of metal used. The most prevalent use of waterborne
coatings is on aluminum used for siding in the construction industry. Other uses include printing
plates, suspended ceiling systems, and body and endstock for food cans.

High-solids coatings in the form of plastisols, erganosols, and powder are also used to
some extent by the coil coating industry. Because these coatings have a lower organic solvent
content, potential organic emissions are lower than from the other, more commonly used
coatings. However, these coatings also have limited applicability and are not available in
formulations suitable for use on all end products. Typical uses for these coatings are residential
siding, drapery hardware, and other products.

Little data have been identified that represent the HAP content of coatings used in the
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metal coil surface coating industry. Information provided by one of the coating suppliers ® for
three typical coatings showed HAP contents ranging from about 5 to 28 percent by weight.
Reported data from the MACT database indicate that HAP contents for all coatings used in the
coil coating industry range from 0 to 95 percent by weight, with an average reported value of

approximately 16 percent.
Table 3-1. Typical Coatings Used in Metal Coil Surface Conting

Volatile Content

Coatings (Weight %)
Acrylics 4045
Adhesives 70-30
Alkyds 50-70
Epoxies 45-70
Fluorccarbons . 55-60
Organosols 15-45
Phenolics 50-75
Plastisols 5-30
Polyesters 45-50
Silicone Acrylics & Polyesters ‘ 35-60
Urethanes 60-75
Inks 50-65
Solution Vinyls 75-85
Vinyls 60-75

Source: Reference 4.

3.4 PROCESS DESCRIPTIONS, CURRENT INDUSTRY PRACTICES, AND EMISSION
SOURCES

Although specific steps in 2 coil coating operation differ between plants, most have a
common series of steps that include storage and handling of rew materials and a coating line that
includes a wet section and one or more coating operations consisting of a coating application

station, & curing oven, and a quench area. Most plants also generate wastewater and have some
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type of wastewater treatment system. The following paragraphs provide brief descriptions of the
common operations found on coil coating fines and provides general information regarding
potential HAP emissions.
3.4.1 Storage and Handling of Coatings and Qther Materials

Many of the coatings, solvents, and wet sect{on chemicals are delivered and stored in 55
gallon drums but may also be delivered and stored in totes, which are tmnsportablé containers
with a capacity generally in the range of from 200 to 500 gallons. Some plants also receive raw
materials in bulk by tank trucks or rail cars and store the materials in bulk storage tanks, These

tanks may be located inside a building or may be outdoors either above ground or underground.
For raw materials delivered and stored in drums or totes, no emissions should occur during
normal storage provided that they typicaily are kept sealed end generally do not leak. Emissions
would only occur when the drums or totes are opened.

Where coatings are delivered by tank truck or rail car, working loss emissions occur when
the coatings are pumped from the delivery vehicle to bulk storage tanks. Some tanks are vented
to the tank trucks while they are being filled, thus making working losses negligible. During
storage, daily temperature fluctuations generate breathing loss emissions. Breathing losses would
be expected to be low for tanks that are underground or enclosed in controlled temperature
environments relative to tanks that are outdoors, above ground and exposed to diumal
temperature cycles. Based on data from the MACT database, emissions from storage tanks
account for approximately 2% of nationwide HAP emissions from metal coil surface coating
operations. '

Before application of the coatings to the coil, the coatings are typically stirred. They may
also be thinned with solvent to adjust the viscosity. In some cases, coatings are mixed together,
One example is mixing to achieve a particular color. Anocther example is the blending of excess
coatings together to use as a backer. Another coating modification operation, intermixing,
involves adding ingredients to perform coating color tinting (with no pigment dispersion). Data
from ICR responses indicate that emissions from mixing and thinning account for approximately
3.5% of nationwide HHAP emissions from metal coil surface coating operations.

3.4.2 Wet Section Pretreatment
The wet section of 2 metal coil surface coating line includes cleaning steps that may use
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water, canstic cleaners, brushing, or acid treatment. Processes may include spray applications of
materials or may include submersion of the metal strip. Specific processes included in the wet
section depend on the type of metal substrate, characteristics of the coatings to be applied, and
other paramieters. The chemical treatments used in the wet section may contain HAP, Data from
ICR responses indicate that AP emissions from wet section operations account for
approximately 0.29% of nationwide HAP emissions from metal coil surface coating operations.
3.43 Coating Application Stations

At the coating application statiots, coatings are applied by rollers to one or both surfaces
of the metal strip as it passes through the station, Emissions of HAP occur when HAP-containing

solvents contdined in the applied coatings evaporate. It is estimated that between 0 and 15
percent of the coating solvent evaporates at the coating station °. Data from the MACT database
indicate an average of approximately 9.1 percent of coating solvent evaporation taking place at
the coating station. If HAP-containing cleaning solvents are used, emissions of HAP also occur
during cleaning of the paint roilers and other parts of the application station between coating
sessions or when a color change is made. Cleaning may be carried out in place using solvent and
rags, or portions of the coaters may be removed for cleaning. Data for HAP emissions from parts
and equipment cleaning were available for 40 percent of the facilities that returned ICR responses.
For these facilities, parts and equipmient cleaning HAP emissions account for approximately 4
percent of nationwide HAP ¢missions from metal coil surface coating operations.

At many plants, the coating application stations are enclosed in rooms. Bécause air is
drawn into the ovens from these rooms, it is generally believed that a large fraction, and in some
cases all, of the solvent that evaporates in this area is captured by the ovens. Hoods or "snouts”
may be used to increase the fraction of solvent emissions captured by the ovens. Plants may also
use smaller coating station enclosures, which require less ventilation air, and are not occupied by
workers except when the enclosure is opened for maintenance or inspection. On lines that do not
have coating rooms or smaller enclosures, an exhaust hood is frequently installed directly over the
roll coaters to exhaust the solvent that evaporates in that area, In these cases, the hoods may be
exhausted to the ovens, a control device, or to the atmosphere. Some plants do not use hoods or
enclosures around the coating application stations; therefore, the majority of the solvent

evaporated at the coating station would be emitted to the atmosphere. Data from the MACT
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database indicate that permanent total enclosures, partial enclosures, hoods, floor sweeps, extra
ventilation to control devices, walls around coating stations, and oven extensions are used
throughout the metal coil coating industry as enclosure and capture methods.
3.4.4 Curing Qvens

After coatings are #pplied to the surface of the metal strip, the strip enters an oven where
heat is applied to evaporate the organic solvent and water contained in the applied coatings. An

estimated 85 to 100 percent of the organic solvent content of applied coatings evaporate inside
the curing ovens . Data from the MACT database indicate an average of approximately 90
percent of the organic solvent content of applied coatings evaporating inside the curing ovens.
Most curing ovens used in coil coating operations are direct fired and use natural gas as fuel,
Many ovens are designed to use propane as a backup fuel in case of natural gas curtailments.
Oveans heated by fitel oil or electricity are used in some plants, but to & much lesser extent than
those heated by natural gas. The heat input to the ovens must be sufficient to evaporate the
solvent in the coatings, to bring the metal and coatings up to the design temperature, vsually in
the range of 375 to 600 °F, to replace the heat lost from the ovens by radiation and conduction,
and to heat dilution air to oven operating temperature. Oven ventilating air (or dilution air) is
normally the largest single factor in the total oven heat load. Data from the MACT database
indicate an average oven exhaust gas temperature of approximately 560 degrees Fahrenheit.
Solvent bomne coatings, if uncontrolled, would result in higher organic emissions from the
oven than either waterborne coatings or high solids coatings. Emissions of HAP compared to
organic emissions depend on the proportion of HAP as compared with non-HAP solvents in the

coatings.
3.4.5 Quench Area

When the metal strip exits the curing oven, it is cooled, usually by a water spray, an air
spray, or a combination of the two before being repackaged as a coil or passing to another coating
station, An estimated 0 to 2 percent of the organic solvent in the applied coatings is released in
the quench area '’ Data from ICR responses indicate an average of approximately 0.6 percent of
the organic solvent in the applied coatings is released in the quench area. The quench area is
normally an enclosed area adjacent to the exit from the curing oven and a large fraction of the
emissions released in this ares are estimated to be captured by the oven ventilation systern.
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However, at some plants, the quench area is vented directly to the atmosphere.
3.4.6 Wastewater Handling and Treitment

Most plants generate wastewater from wet section operations, quenching operations, or
both. Based on data from ICR responses,-organic solvents are not typically used in the wet
section. Consequently, not much organic solvent gets into plant wastewater. Respbnse data from
the ICRs indicate that wastewater handling and treatment operations account for approximately
0.07 percent of nationwide HAP emissions from metal coil coating operations. Coil coating
wastewater may contain chromium compounds, but the potential for air emissions of these
compounds is small. Wastewater may also be generated by clean up activities at plants that use
waterborme coatings.
3.4,7 Baseline Emissiong

Information collection requests were sent to 110 companies performing metal coil coating
operations that were identified through literature sources and stakeholder contacts. Responses
were received from 119 facilities. Twenty-six of those facilities indicated that they are not coil
codters, 2 provided data showing that the facility coats foil only, and two facilities were not in
operation in 1997. Therefore, 89 coil coating facilities returned contpleted ICRs; 14 companies
did pot respond to the questionnaire. The surveyed facilities were asked to provide facility HAP
emissions from metal coil surface coating operations as well as HAP emissions from specific unit
operations associated with metal coil surface coating. Total nationwide HAP emissions from
metal coil surface coating operations were calculated to be 2484 tons in 1997 by summing facility

HAP emissions reported by these facilities.

3.5 REFERENCES

1. U.S. Eaviranmental Protection Agency. Metal Coil Surface Coatings MACT Docket
Number A-37-47 Item Numbers II-D-1 through II-D-113. ICR Responses. Office of Air
Quality Planning and Standards. Research Triangle Park, NC. Responses received
September 1998-April 1999.

2. U.S. Environmental Protection Agency. Metal Coil Surface Coating Industry-Background

Information for Proposed Standards. Office of Air Quality Planning and Standards.
Research Trizngle Park, NC. EPA-450/3-80-035a. October 1980.

3. Reference 1.
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4. Reference 2, p. 34 updated with information from Reference 1.
5. Reférence 1.
6. Reference 2, p. 3-2.

7. Reference 2, p. 3-2 and 3-5.

8. Letter from Jelf, 1, William E., Akzo Nobel Coatings, Inc. to Lacy, Gail, US EPA.
September 12, 1997. Data sets for three (3) typical coil coatings.

9. Reference 2, p. 3-7.
10.  Reference 9.

11. Reference 9.

3-11



Exhibit E



Walsh Ill, Edward V.

From: Brodsky, Valeriy [Valeriy.Brodsky@lllincis.gov]
Sent:  Friday, June 15, 2012 10:25 AM

To: BWenzel@mp-mail.com

Cc: Walsh Ill, Edward V.; dsusler@nmilp.com; O'Meara, Robert S.; jdubrock@nmip.com; Bernoteit, Bob
Subject: RE: NACME (i.D. No. 031600FWL) Comments to Draft FESOP

Britt,

Your main argument against NSPS Subpart TT applicability is the ahsence of curing and quenching stations in the
NACME finish coat protective oil application operations. in 1988 the US EPA Region 5 made Applicability
Determination on the performance testing for coil coating line which does not have a curing oven without
questioning the NSPS Subpart TT applicability (see attached). The Permit Section position is that the
components listing of the affected facility being subject to emission standard does not relieve the whole facility
from applicability on the ground of the absence of some components.

Sincerely,

Valeriy Brodsky
Environmental Protection Engineer
Hllinois EPA, Bureau of Air

Telephone: 217/785-1738
Fax: 217/524-5023
e-mail; Valem.B}rodskv@illihoisqov

U.S. Environmental Protection Agency Applicability Determination Index
Control Number: NR41
Category: NSPS
EPA Office: Region 5

Date* 09/19/1988

Title: NSPS Appilicability to Coil Coating Operations
Recipient: Sweitzer, Terry A.

Author: Kertcher, Larry F.

Subparts: Part 60, TT, Metal Coil Surface Coating

References:
60.460,

60.463
()

Abstract:
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Does Subpart TT regulate VOCs emitted or applied?

The intent of Subpart TT is to regulate the VOCs applied and not the VOCs emitted from
application. Also, testing using a temporary enclosure on only the coating applicator
discounted the VOCs resulting from the subsequent evaporation of organic solvents in the
coating, and does not satisfy the performance test requirements of 40 CFR 60.463(i)(B).

Letter:
Control Number:; NR41
September 19 1988

Region 5

Terry Sweitzer, P.E.

Manager of Permit Section

Division of Air Pollution Control

lllinois Environmental Protection Agency
P.O. Box 19276

Springfield, lllinois 627394-9276

Dear Mr. Sweitzer:

This letter is in response to your request for review of the applicabilify and compliance
procedures of 40 C.F.R. 60 Subpart TT (60.460-60.466) - Standards of Performance for
Metal Coil Coaters as applied to coil coating operations at Olin Corporation.

Olin has applied for a permit (Permit No. 72-08-003) to install and operate a coil coater on the
#8 strip anneal that will be controlled with an activated carbon filter. The coating station does
not have a flash off area or a curing oven. Based on a performance test done using a
temporary enclosure on the coating applicator only, the VOC emissions were found to be 0.88
pounds per hour. Olin proposes to control 95% of that amount. However, the total amount of
VOCs applied is 5.3 pounds per hour and according to Olin, it can be assumed that all the
VOCs will evaporate.

Itis U.S. Environmental Protection Agency's interpretation that the intent of 40 C.F.R. 60
Subpart TT is to regulate the VOCs applied and not the VOCs emitted from the application as
Olin claims. Also, during the performance test, Olin by having temporary enclosure on the
coating applicator only, has discounted the VOCs resulting from the subsequent evaporation or
orgariic solvents in the coating. Based on these facts, U.S. EPA believes that the performance
test does not satisfy the requirements of 40 C.F.R. 60 Section 60.463(i)(B).

R S



If you have any questions or comments, please contact Spiros Bourgikos of my staff at
(312) 886-6862.

Sincerely yours,

(signed)

Larry F. Kertcher, Chief

Air Compliance Branch (5AC-26)



Exhibit F



Walsh Ill, Edward V.

From: BWenzel@mp-mail.com

Sent: Wednesday, June 27, 2012 10:12 AM

To: Brodsky, Valeriy

Cc: dsusler@nmip.com; Walsh [lt, Edward V.; jdubrock@nmip.com; O'Meara, Robert S.
Subject: RE: NACME {1.D. No. 031600FWL) Comments to Draft FESOP

Attachments: NACME Draft FESOP Response Letter 3_0626 FINAL.pdf

Mr. Brodsky:

Attached please find the response to your June 15, 2012 email regarding the Draft FESOP issued to the
NACME Steel Processing, LLC facility (I.D. No. 03 1600FWL). Please review and contact me with any
questions or additional comments. The original letter has been sent in the mail. .

(See attached file: NACME Draft FESOP Response Letter 3 0626 FINAL.pdf)

mostardi &5 platt

Britt E. Wenze]

bwenzel@mp-mail.com

t: 630-993-2123 m: 630-688-1799 £: 630-993-9017

888 Industrial Drive Elmhurst IL 60126

www.mostardi-platt.comCONFIDENTIALITY NOTICE: This email and any attachments are for the
exclusive and confidential use of the intended recipient. If you are not the intended recipient, please do
not read, distribute or take action in reliance upon this message. If you have received this email in error,
please notify us immediately by return email and promptly delete this message and its attachment from
your computer.
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June 26, 2012

Mr. Edwin Bakowski

Manager, Permit Section

llinois Environmental Protection Agency
Division of Air Pollution Control

1021 North Grand Avenue East
Springfield, lllinois 62702

Via E-Mail and Reaguiar Mail

RE: April 2012 Draft FESOP Comments
NACME Steel Processing, LLC
1.D. No. 031600FWL
Application No.05100052

Mr. Bakowski:

The following additional comments are being provided regarding the preliminary Draft Federally
Enforceable State Operating Permit (FESOP) issued to the NACME Steel Processing, LLC
(NACME) facility located at 428 West 127" Street in Chicago, llinais (the facility) by IEPA letter

dated April 26, 2012.

On June 15, 2012, | received email correspondence from Valerly Brodsky, Permit Engineer for
the Illinois Environmental Protection Agency (IEPA) responding to my June 14, 2012 draft
FESOP comments letter. In the June 15, 2012 correspondence, Mr. Brodsky indicated that in
1988, the United States Environmental Protection Agency (US EPA) Region 5 made an
Applicability Determination (AD) regarding the intent of 40 CFR 60, Subpart- TT to regulate as
applied volatile organic compounds (VOCs) and a determination of compliance with Subpart TT
performance testing requirement on a coil coating operating at an Olin Corporation (Otlin) facility.

Mr. Brodsky stated in his June 15, 2012 correspondence that subpart TT applies to NACME
based on the 1988 US EPA AD. Specifically, Mr. Brodsky stated:

"Your main argument against NSPS Subpart TT applicability is the absence of curing and
quenching stations in the NACME finish coat protective oil application operations. In 1988 the
US EPA Region 5 made Applicability Determination on the performance testing for coil coating
line which does not have a curing oven without questioning the NSPS Subpart TT applicability

BEY Sk




lilinois EPA

FESQOP Response 2

June 26, 2012

Page 2

(see attached). The Permit Section position is that the components listing of the affected facility
being subject to emission standard does not relieve the whole facility from applicability on the

ground of the absence of some components.”

The issue with this position is that the purpose of the 1988 AD is being ignored and the fact is
that it simply does not apply to NACME and the current situation.

The purpose of this correspondence is to provide our response to the June 15, 2012 [EPA
Permit Section’s comments and re-iterate the comments from the June 14, 2012 draft FESOP
response Ietter including our comments for draft FESOP Condition Nos. 4b and 11c.

Resbonsg

As stated on the US EPA's Applicability Determination index (ADI) web site, the general
provisions of 40 CFR Parts 60 and 61 provide that a source owner or operator may request a
determination from the US EPA of whether certain intended actions constitute the
commencement of construction, reconstruction, or modification (“applicability determinations”);
or seek permission to use monitoring or record keeping which is different from the promuigated
NSPS and NESHAP standards (“alternative monitoring”).

Review of the 1988 US EPA AD indicates that this AD appears to be taken out of context with
regard to NACME operations. This AD addresses what VOCs are regulated under this Standard
—VOCs as applied or VOCs as emitted in the context of determining whether the alternative
performance testing completed by Olin Corporation is acceptable to the US EPA under the
provisions of the NSPS (as outlined in the AD Abstract). The findings of the 1888 AD was that
the alternative performance testing (e.g., monitoring) conducted by Olin did not comply with the

NSPS.

The applicability of the NSPS to the Olin coating operaticn is not a part of this determination nor
is it addressed in the AD. The AD discussion of the Olin coating station not having a flash off
area or curing oven is used only in the context of determining where the emissions are occurring
on the process line for the purposes of accurately measuring emissions during the completion of
performance testing as required by the NSPS. The AD identifies only the coating station of the
coating operation, does not identify other process line components that are in place after the
coating station, and indicates that the performance testing was completed in a temporary

enclosure on the coating applicator.
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FESOP Response 2

June 26, 2012

Page 3

The AD further indicates that the enclosure used at the coating applicator during the stack test
did not capture nor accurately measure all VOC emissions from the Olin coating operation since
VOC emissions may have occurred after the temporary enclosure and, therefore, the
performance testing completed on the process line did not meet the performance testing

requirements of the NSPS.

Lastly, the AD indicates that all of the coating used on the Olin process line will evaporate as
VOC emissions for the process being evaluated. In contrast, NACME roll oil is designed to
remain on the metal coils for protection prior to final use, not to evaporate, which differs from the

Olin caoating operation.

As the AD abstract indicates, the purpose of the 1988 AD was not to determine whether the Olin
coating operation is subject to the NSPS Subpart TT requirements but rather to determine at
what point the VOCs are regulated and whether the performance testing completed meets the
requirements of the NSPS. The US EPA omission of the NSPS applicability issue in this AD
cannot, therefore, provide a definitive answer to the applicability of this NSPS to NACME

operations since this AD simply did not address the coating line applicability issue.

As stated in our initial response regarding the applicability of the NSPS outlined in 40 CFR 60,
Subpart TT, we continue to asser{ that the protective oil application process used at NACME’s
facility does not fall within the definition of coating operations as used in the Standard.
Therefore, NACME is not subject to the NSPS; the Technical Support Documents (TSDs)
provided in the June 14, 2012 draft FESOP response letter, which support this stance, more
accurately address operations similar to the NACME protective coating application process.
With regard to specific permit conditions within the draft FESOP, the following is provided:

Permit Condition No. 23

Condition 2a currently states that the Coil Coater at the facility is subject to NSPS for Metal Coil
Surface Coating, 40 CFR 60, Subpart TT.

As previously stated, the Metal Coil Surface Coating NSPS does not apply to operations at the
NACME facility because the oil appiication process does not meet the specific definition of

prime or finish coat operations in the Standard.
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Page 4

As stated in 40 CFR 60.460(a), the Metal Coil Surface Coating NSPS applies only to the
following coating operations:

e Each prime coat operation,

¢ Each finish coat operation, and .

« Each prime and finish coat operation combined when the finish coat is applied wet on
wet over the prime coat and both coatings are cured simultaneously.

As listed in 40 CFR 60.461, the following specific definitions apply to coil coating operations |
subject to the NSPS:

e Prime coat operation means the coating application station, curing oven, and quench
station used to apply and dry or cure the initial coating(s) on the surface of the metal
coll

o Finish coatl operation means the coating application station, curing oven, and quench
station used to apply and dry or cure the final coating(s) on the surface of the metal
coil. Where only a single coating is applied to the metal coil, that coating is considered a

finish coat

As indicated, NACME applies a protective rust preventative oil to metal coils which involves the
use of an oil application station at the end of the steel pickling line. The protective oil is not dried
or cured and does not contain any solids. Therefore, the protective oil is not subject to the VOM
content limits for this Subpart. The protective oil remains on the coil after application and no
guenching of the oiled metal coils is required (e.g., there is no quench station on this process

line).

Furthermore, review of other current permits issued by the Indiana Department of
Environmental Management (IDEM) for other protective or lubricating oil application processes
and Technical Support Documents {TSDs) and guidance documents issued to states from the
US EPA regarding what constitutes metal coil coating operations provide further evidence that
the application of a rust preventative oil is not subject to this NSPS.

The following TDSs and guidance documents were previously provided in the June 14, 2012
response letter for air emission source permits issued by IDEM (which are available at the US
EPA’s Region 5 Division of Air and Radiation Indiana Permit Database) to facilities that perform
rust preventative protective oil application processes onto metal coils:
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Ispat Inland, Inc. East Chicago, Indiana (lspat) TSD for a Part 70 Source Construction
Permit (Permit No. CP-089-10472-00316) — Ispat applies rust preventative oll to metal
coils. The Federal Rule Applicability Section of the TSD {page 4 of 6) states that “ihe
application_of rust preventative oils to the steel coils is not subject to the New Source
Performance Standard 326 {AC 12 {40 CFR 60, Subpart TT) because this rule only
applies to coating operations which use a curing oven and guench station as part of the

process”.

Syndicate Sales, Inc., Kokomo, Indiana (Syndicate) TSD for a FESOP Source (Permit
No. F067-7698-00026) — Syndicate applies a petroleum lubricant to metal coils. The
Federal Rule Applicability Section of the TSD (page § of 12) states that ‘where only a
sinale coating is applied to the metal coil. that coating is considered a finish coat. The

definition of Finish Coal Operaticn is the coating application station. cunng oven, and
quench station used to apply and dry or cure the final coating on the surface of the metal

coil. The metal stamping process only involves coating metal coil with petroleum
lubricating oil to facilitate the shaping and cutting of the coll into_metal stems in the
stamping process. There are no curing ovens associafed with the process. The metal

stamping line does not fall under the definition of a finish coating operation, therefore,
the requirements of 40 CFT 60.460, Subpart TT do not apoly.”

Kasle Metal Processing, Jeffersonville, Indiana {(Kasle) TSD for a Construction Permit
(Permit No. 019-22372-00118) — Kasle applies a rust preventative surface coating to
steel blanks. The Federal Rule Applicability Section of the TSD (page 4 of 5) states that
“this _source is not subject to the New Source Performance Standard, 326 IAC 12, 40
CFR 60.460, Subpart TT — Standards and Performance for Metal Coil Surface Coating
Operations, which applies to prime coal, finish cpat, and prime and finish coat combined

operations because it is not a prime or finish coat operation™.

The US EPA Guidance Document (Document No. EPA-453/P-00-001) National
Emissions Standards for Hazard Air Pollutants: Metal Coil Surface Coating Industry
Background Information for Proposed Standards, while it does not specifically address
the NSPS requirements, outlines the “Metal Coil Coating Industry Profile and Process
Description” (Section 3). Within this section of the US EPA Guidance Document, the
USEPA describes the metal coil coating process as one that includes “a_wet station and
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one or more_coalina_operations consisting of a coafing application station, a curing

oven. and a guench area”.

The Ispat TSD clearly states that the application of a rust preventative oil to a steel coil is not
subject to the NSPS because the rule only applies to coating operations which use a curing
oven and quench station as part of the process.

As indicated in Mr. Brodsky's response previous response to the original May 15, 2011 Draft
FESOP response letter submitted to the IEPA, he indicated the roll oil falls under the definition
of coating. As stated in the Syndicate TSD, an oil can be considered a coating and not be
_ subject to the NSPS outlined in 40 CFR 60, Subpart TT.

The Kasle TDS specifically states that the application of a rust preventative coating is not a

_prime or finish coat operation.

The USEPA's own Naticnal Emissions Standards for Hazard Air Poliutants: Metal Coil Surface
Coating Industry Background Information for Proposed Standards supports NACME's position
as it clearly states that a metal coil surface coating operatidn consists of a wet station and one
or more coating operations consisting of a coating application station, a curing oven, and a
quench area. If US EPA believed that a rust preventative surface coating without a curing oven
or a quench station — such as NACME's — fell within the definition of a metal surface coating
operation and Subpart TT, then it would not have limited its guidance (or its definitions) to only
those operations that include curing ovens and quenching stations. By doing so, the US EPA
has clearly expressed its intention that Subpart TT net apply to a metal coating operation
unless there is a curing oven or quench station involved. This conclusion is consistent not only
with the definitions promulgated by US EPA itself in 40 CFR. 60.461, but also with the
application of those definitions by IDEM to coating lines similar to NACME's here as detailed

above.

Taken together, the TSDs, the US EPA guidance document, and the definitions in Subpart TT
provide convincing evidence that the application of a rust preventative oil onto the metal coils
does not meet the definition of finish or prime coat operations and, as a result, are not subject to
the NSPS requirements of 40 CFR 60, Subpart TT.
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Permit Condition No. 2b

Condition 2b states that, pursuant to 40 CFR 60.462(a)(1), each owner or operator subject to 40
CFR 80, Subpart TT shall not cause to be discharged into the atmosphere, more than 0.28
kilograms per liter of coating solids appiied for each calendar month.

Based upon the information provided in the initial May 2012 draft FESOP response and the
additional information provided in this correspondence, NACME requests revision of Condition
2a to state that the NSPS of 40 CFR 60, Subpart A and TT does not apply to metal coil
protective oil application operations at the facility because the protective rust preventative oil
application operation does not meet the definition of prime coat or finish coat operations as
outlined in 40 CFR 60.461. As indicated above, 40 CFR 60, Subpart TT does not apply since
the protective rust preventative oil application process do not meet the definition of either the
prime coat or finish coating operations listed in 40 CFR 60.461 and the protective oil coating
remains on the metal coils after application (e.g., is not cured or dried) and does not contain any

solids.

Permit Condition No. 4b

Condition No. 4b indicates that no more than 8 pounds VOM per hour of organic material shall
be discharged into the atmosphere from any emission unit.

Per our previous comment regarding this permit condition, NACME requests that additional
language be inserted into Permit Condition 4b that states the coil oil application cperation is not
subject to the limitations of 35 IAC 218.301 pursuant to 35 IAC 218.208 which states:

= No owner or operator of a coating line subject to the limitations of Section 218.204 of this
Part is required to meet the [imitations of Subpart G (Section 218.301 or 218.302) of this
Part, after the date by which the coating line is required to meet Section 218.204 of this

Part

Permit Condition No. 11c

Condition 11c references monthly and annual limits on HAP emissions for both individual and
combined HAP emissions. Additionally, this Condition also references the NESHAP for Surface
Coating of Metal Coil (40 CFR 63, Subpart SSSS).
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Per our previous comments, while the language in the Condition referencing the non-
applicability of the NESHAP for Steel Pickling Operations in 40 CFR 63, CCC is accurate, there
is no regulation that limits monthly or annual, individual or combined HAP emissions other than
maintaining these HAP emission levels below the major source levels of 10 tons per year of
individual HAPs and 25 tons per year combined HAPs.

Therefore, in addition to the removal of the reference to the Surface Coating of Metal Coils that
the IEPA has already agreed to, NACME requests that the monthly and annual emission
limitations outlined in the cumrent draft FESOP be removed. Note, however, NACME
understands the importance of minimizing the emissions of HAPs and would accept to have this
Condition revised to limit individual HAP emissions to 9.0 tons per year and combined HAP
emissions to 22.5 tons per year (below major source threshold levels) with no monthly

limitations.

Permit Condition No. 13a and b/Permit Condition No. 14a and b

As indicated in the comments regarding Permit Condition Nos. 2a and b, the protective oil
application operation at the facility does not meet the definition of prime coat or finish coat
operations and the Metal Coil Surface Coating NSPS does not apply. NACME request that
Permit Condition Nos. 13a and b and 14a and b be removed from the FESOE.

Permit Condition No. 18/Permit Condition No. 192 and b/Permit Condition No. 20/Permit
Condition No 25

As indicated in the comments regarding Permit Condition Nos. 2a and b, 13a and b, and 14a
and b, the protective oil application operation at the facility does not meet the definition of prime
coat or finish coat operations and the Metal Coil Surface Coating NSPS does not apply. NACME
request that Permit Condition Nos. 18, 18a and b, 20 and 25 be removed from the FESOP.
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If you have any questions or require further information, please contact our consultant, Brit

Wenzel of Mostardi Platt at 630-893-2123.
— 7 }
B bty
Britt Wenzel |
Director, Environmental, Health & Safety Compliance Services

Respectfully Submitted,

cc.  J. DuBrock, National Processing Company
David Susler, National Material L.P,
Ms. Nancy Tikalsky, IAG
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Walsh lil, Edward V.

From: . Brodsky, Valeriy [Valeriy.Brodsky@lllinois.gov]}
Sent: _ Wednesday, June 27, 2012 2:41 PM

To: BWenzel@mp-mail.com

Cc: dsusler@nmip.com; Walsh Ili, Edward V.; jdubrock@nmip.com; O'Meara, Robert S.; Bemnoteit, Bob
Subject: RE: NACME (1.D. No. 031600FWL) Comments to Draft FESOP

Mr, Wenzel,

The lllinois EPA position on NSPS Subpart TT applicability is guided by the memo received from US EPA and cited
in the previous communication. In spite of the fact that the subject of requested determination was testing
procedure, it is very doubtful that US EPA would make procedural determination for non-subject source. The
[llinois EPA continues to consider NACME protective oil application operations as being subject to NSPS Subpart
TT requirements,

Sincerely,

Valeriy Brodsky
Environmental Protection Engineer
lllinois EPA, Bureau of Air

Telephone: 217/785-1738
Fax: 217/524-5023
e-mall: Valeriy Brodsky@illinois.gov e e e e e e

From: BWenzel@mp-mail.com [mailto: BWenzel@mp mall com]
Sent: Wednesday, June 27, 2012 10: 12 AM

To: Brodsky, Valeriy
Cc: dsusler@nmlp.com; EWalsh@ReedSmith.com; jdubrock@nmlp.com; ROMeara@ReedSmith.com

Subject: RE: NACME (I.D. No. 031600FWL) Comments to Draft FESOP

Mr. Brodsky:

Attached please find the response to your June 15, 2012 email regarding the Draft FESOP issued to the
NACME Steel Processing, LLC facility (1.D. No. 031600FWL). Please review and contact me with any
questions or additional comments. The original letter has been sent in the mail.

(See attached file: NACME Draft FESOP Response Letter 3_0626 FINAL.pdf)

mostardi&s platt

Britt E. Wenzel

bwenzel@mp-mail.com

t 630-993-2123 nm 630-688-1799 £ 630-993-9017

888 Industrial Drive Elmhurst IL 60126
www.mostardi-platt.comCONFIDENTIALITY NOTICE: This email and any attachments are
for the exclusive and confidential use of the intended recipient. If you are not the intended recipient,
please do not read, distribute or take action in reliance upon this message. If you have received this
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FEDERALLY ENFORCEABLE STATE
OPERATING PERMIT (FESOP)

and ENHANCED NEW SOURCE REVIEW
OFFICE OF AIR MANAGEMENT

Syndicate Sales, Inc.
2025 North Wabash Street
Kokomo, Indiana 46901-2063

(herein known as the Permitiee) is hereby authorized to operate subject to the conditions
contained herein, the source described in Section A (Source Summary) of this permit

This permit is issued in accordance with 326 IAC 2 and 40 CFR Part 70 Appendix A and
contains the conditions and provisions specified in 326 IAC 2-8 and 326 IAC 2-1-3.2, as required
by 42 U.S.C. 7401, et seq. (Clean Air Act as amended by the 1990 Clean Air Act

Amendments), 40 CFR Part 70.8, IC 13-15 and IC 13-17.

Operation Permit No.. F067-7698-00026

Issued by: Issuance Date:
Pauf Dubenetzky, Branch Chief
Office of Air Management
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SECTION A SOURCE SUMMARY

This permit is based on information requested by the lndliana Department of Environmental Management

(IDEM), Office of Air Management (QAM) and presented in the permit application.

A1 General Information [326 IAC 2-8-3(b)]
The Permittee owns and operates a stationary plastic container/pot and metal floral stem
manufacturing operation.

Responsible Official:  Paul E. Manning

Source Address: /2025 North Wabash Street, Kokompo, Indiana 46901-2083
Mailing Address: P.0O. Box 756, Kokoma, Indiana 46803-0756

SIC Code: 3088, 3469

County Location: Howard

County Status: Attainment for all eritetia pollutants

Source Status: Federally Enforceable State Operating Permit (FESOP)

Minor Source, under PSD Rules.

A2  Emission Units and Pollution Control Equipment Summary [326 IAC 2-8-3(c)(3)]
This stationary source consists of the following emission units and pollution control devices:

(1) one (1) flow coating line consisting of:
(@) ore (1) flow coater (Emission Unit ID No. 1} coating a maximum of 0.0818 plastic
pois per hour, exhausting at one (1) stack {ID No. Vent 1);
{b) one (1) UV exposure room;
(c) two (2) vacuum metaliizers;
(d} one (1) aqueous dye dip tank;
(e) two (2) rinse tanks; and
U] one (1) electric drying oven.

2 one (1) metal stamping press line consisting of:
(a) three (3) metal stamping prasses (Emission Unit ID Nos, 2, 3, and 4) coating a
maximum of 0.1033 metal floral stems per hour; and
{b) one (1) packaging operation.

A3 Insignificant Activities [326 [AC 2-7-1(21)] [326 |AC 2-8-3(c)(3){I}]
This stafionary source also includes the following insignificant activities, as defined in 326 IAC 2-
7-1(21):

(1) natural gas-fired combustion sources with heat input equal to or less than ten million
(10,000,000) British thermal units (Btu) per hour;

(2) propane or liquefied petroleum gas, or butane-fired combustion sources with heat input
less than six million (6,000,000} Btu per hour;

3) combustion source flame safety purging on startup;

(4) VOC and HAP storage tanks with capacity iess than or egual to 1,000 gallons and
annual throughputs less than 12,000 gallons;

(5) vessels storing lubricating oils, hydraulic cils, machining oils, and machining fluids;

6) applicafion of oils, greases, lubricants, or other nonvolatile materials applied as temporary
protective coatings;

@ machining where an agueous cutting coolant continuously fioods the machining
interface: ,

(8) degreasing operations that do not exceed 145 gallons per 12 months, except if subject to
326 IAC 20-6; )

(9) cleaners and solvents having a vapor pressure equal to or less than 2 kPa; 15 mm Hg; or
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0.3 psi measured at 38 degrees C (100°F) or having a vapor pressure equal to or less
than 0.7 kPa; & mm Hg; or 0.1 psi measured at 20°C (68°F); the use of which for all
cleaners and solverits combined does not exceed 145 gallons per 12 months;

(10)  exposure chambers (“towers”; “columns”™), for curing of ultraviolet inks and ultra-violet
coatings where heat is the intended discharge;

(11)  any operation using agueous solutions containing less than 1% by weight of VOCs,
excluding HAPS;

(12)  water based adhesives that are less than or equal to 5% by volume of VOCs, excluding

HAPs;

forced and induced draft cooling tower system not regulated under a NESHAP;

paved and unpaved roads and parking lots with public access;

enclosed systems for conveying plastic raw materials and plastic finished goods;

purging of gas lines and vessels that is related to routing maintenance and repair of

buildings, structures, or vehicles at the source;

(17)  equipment used to ccllect released material;

(18)  blowdown for any of the following: sight glass; boiler; compressors; pumps; and cooling
"tower;

(19)  grinding and machining operations controlled with fabric filters, scrubbers, mist
collectors, wet collectors and electrostatic precipitators with a design grain loading of less
than or equal to 0.03 grains per actual cubic foot and a gas fiow rate less than or equal to
4,000 actual cubic feet per minute;

(20)  a laboratory as defined in 326 IAC 2-7-1(20)(C);

(21)  a plastic molding operation, including five (5) plastic pellet storage silos and eighteen
(18) plastic molding machines;

(22) 3 hot stamping operation, including five (5) hot stamp machines;

(23)  a floral paper operation, including a waxer and a sheeter; and

(24)  a stemming machine production ling, including machining operations and a paint spray
booth. ' .

13
14
15
16

o~ —

A4 FESOP Applicability [326 IAC 2-8-2]
This stationary source, otherwise required to have a Part 70 permit as described in 326 IAC 2-7-
2(a), has applied to the Indiana Department of Environmental Management (IDEM), Office of Air
Management (OAM) for a Federally Enforceable State Operating Permit (FESOP).
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SECTIONB GENERAL CONDITIONS
B.1 Permit No Defense [326 IAC 2-1-10] [IC 13]

B.2

Indiana statutes from IC 13 and rules from 326 IAC, quoted in conditions in this permit, are those
applicable at the fime the permit was issued. The issuance or possession of this permit shall not
alone constitute a defense against an alleged viclation of any law, regulation or standard, except
for the requirement to obtain 2 FESOP under 326 IAC 2-8.

_Definitions [326 IAC 2-8-1]

B.3

Terms in this permit shall have the definition assigned to such terms in the referenced reguiation.
in the absence of definitions in the referenced regulation, any applicable definitions found in IC
13-11, 326 IAC 1-2, and 326 |AC 2-7 shall prevail.

Permit Term [326 IAC 2-84(2)]

B.4

This permit is issued for a fixed term of five (5) years‘ from the effective date, as determined in
accordance with IC 4-21.5-3-5(f) and IC 13-15-5-3.

Enforceability [326 IAC 2-8-6]

B.5

(@) All terms and conditions in this permit, including any provisions designed to fimit the
source's potential to emit, are enforceable by IDEM.

{b) Unless otherwise stated, terms and conditions of this permit, including any provisions to
limit the source’s potential fo emit, are enforceable by the United States Environmental
Protection Agency (U.S. EPA)} and citizens under the Clean Air Act.

Termination of Right to Operate [326 IAC 2-8-9] [326 IAC 2-8-3(h)]

B.6

The Permittee's right to operate this source terminates with the expiration of this permit unless a
timely and complete renewal application is submitted at least nine (9) moriths prior to the date of
expiration of the source’'s existing permit, consistent with 326 IAC 2-8-3(h) and 326 IAC 2-8-9.

Severability [326 IAC 2-8-4(4)]

B.7

The provisions of this permit are severable; a determination that any portion of this permit is
invalid shall not affect the validity of the remainder of the pemit.

_Property Rights or Exclusive Privilege [325 IAC 2-8-4(5)(D)]

B.8

This permit does not convey any property rights of any sori, or any exclusive privilege.

Duty to Supplement and Provide Information [326 IAC 2-8-3(f)] [326 IAC 2-8-4(5)(E)]

(a) The Pemmittee, dpon becoming aware that any relevant facts were omitted or incorrect
information was submitted in the permit application, shall promptly submit such
supplementary facts or comrected information to:

Indiana Department of Environmental Management
Permits Branch, Office of Air Management

100 North Senate Avenue, P. O. Box 6015
Indianapolis, indiana 46206-6015

(b) The Pemittee shall furnish to IDEM, OAM, within a reasonable time, any information that
IDEM, OAM, may request in writing to detenmine whether cause exists for modifying,
revoking and reissuing, or terminating this permit, or to determine compliance with this
permit.
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©

Upon request, the Permittee shall alsc fumish to IDEM, OAM, copies of records required
to be kept by this permit. For information claimed to be confidential, the Permitiee shall
furnish such records to IDEM, OAM, along with a claim of confidentiality under 326 IAC
17. If requesied by IDEM, OAM, or the U.S. EPA, the Pemmnittes shall furnish such
confidential records directly to the U.S. EPA along with a claim of confidentiality under 40
CFR 2, Subpart B.

Such confidentiality claim shall meet the requirements of 40 CFR 2, Subpart B (when
submitfing to U.S. EPA} and 326 IAC 17 (when submitting to IDEM, OAM).

B.9  Compliance Order Issuance [326 IAC 2-8-5(b)]

IDEM, OAM may issue a compliance order to this Permittee upon discovery that this permit is in

nonconformance with an applicable requirement. The order may require immediate compliance

or contain a schedule for expeditious compliance with the applicable requirement.
B.10 Complidgnce with Permit Conditions 326 IAC 2-8-4(5){(A)] [326 IAC 2-8-4(5)(B)]

(@) The Pemittee must comply with all condifions of this permit. Noncompliance with any
provisions of this permit constitutes a violation of the Clean Air Act and is grounds for:
(1) Enforcement action;

) Pemit termination, revocation and reissuance, or modification; and
{3) Denial of a. permit renewal application.

(b) It shall not be a defense for the Permittee in an enforcement action that it would have
been necessary to halt or reduce the permitted activity in order to maintain compliance
with the conditions of this permit.

B.11 Certification [326 IAC 2-8-3(d)] [326 IAC 2-8-4(3)(C)(1)] [326 IAC 2-8-5(1)]

(@ Any application form, report, or compliance ceriification submitted under this permit shall
contain certification by a responsible official of truth, accuracy, and completeness. This
certification, and any other certification required under this permit, shall state that, based
on information and belief formed after reasonable inquiry, the statements and information
in the document are true, accurate, and complete.

{b) One (1) certification shall be included, on the attached Certification Form, with each
submiftal.

{© A responsible official is defined at 326 IAC 2-7-1(34).

B.12  Annual Compliance Certification [326 IAC 2-8-5(a)(1)]

(@)

The Permittee shall annually certify that the source has complied with the terms and
conditions contained in this permit, including emission limitations, standards, or work
practices. The cettification shall cover the time period from January 1 to December 31 of
the previous year, and shall be submitted in letter form no later than July 1 of each year
to:

indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P, O. Box 6015
Indianapolis, Indiana 46206-6015

and
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B.13

(b)

(c)

United States Environmental Protecfion Agency, Region V

Air and Radiation Division, Air Enforcement Branch - Indiaha (AE-17J)
77 West Jackson Boulevard

Chicago, linois 60604-3530

The annual compliance certification report required by this permit shall be considered
fimely if the date postmarked on the envelope or certified mail receipt, or affixed by the
shipper on the private shipping receipt, is on or before the date it is due. If the document
is submitted by any other means, it shall be considered timely if received by IDEM, OAM,
on or before the date it is due.

The annual compliance certification report shall include the following:

(1) The identification of each term or condition of this permit that is the basis of the
certification;

(2) The compliance status;
(3) Whether compliance was continuous or intermittent;

(4) The methods used for determining compliance of the source, currently and over
the reporting period consistent with 326 |IAC 2-8-4(3); and

(5) Such other facts, as specified in Sections D of this pemit, as IDEM, OAM, may
require to determine the compliance status of the source.

The notification which shall be submitted by the Permittee does require the certification
by the “respansible official” as defined by 326 IAC 2-7-1(34).

Preventive Maintenance Plan {326 IAC 1-6-3][326 IAC 2-8-4(8)} [326 IAC 2-8-5(8)(1)]

B.14

(a)

(b)

()

If required by specific condition(s) in Section D of this permit, the Permittee shall prepare
and maintain Preventive Maintenance Plans (PMP) within ninety (90) days after issuance
of this permit, including the following information on each:

(1) ldentification of the individual(s) responsible for inspecting, maintaining, and
repairing emission units and associated emission control devices;

(2) A description of the items or conditions that will be inspected and the inspection
schedule for said items or conditions;

(3) Identification and quantification of the replacement parts that will be maintained
in inventory for quick replacement.

The Pemittee shall implement the Preventive Maintenance Plans as hecessary to ensure
that lack of proper maintenance does not cause or contribute to a violation of any
limitation an emissions or potential to emit.

PMP’s shall be submitted to IDEM, OAM, upon request and shall be subject to review
and approval by IDEM, OAM.

Emergency Provisions [326 IAC 2-8-12]

(@

An emergency, as defined in 326 IAC 2-7-1(12), is not an affirmative defense far an
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action brought for noncompliance with a federal or state health-based emission fimitation,
except as provided in 326 [AC 2-8-12,

An emergency, as defined in 326 IAC 2-7-1(12), constitutes an affirmative defense to an
action brought for noncompliance with a health-based or technology-based emission
imitation if the affirmative defense of an emergency is demonstrated through properly
signed, contemporaneous operating logs or other relevant evidence that describes the

following:

(1) An emergency occurted and the Permittee can, to the extent possible, identify
the causes of the emergency;

(2) The permitted facility was at the time being property operated;

I€)] During the period of an emergency, the Permities took all reascnable steps to
minimize levels of emissions that exceeded the emission standards or other
requirements in this permit;

4) For each emergency lasting one {1) hour or more, the Permittee nofified IDEM,
OAM, within four (4) daytime business hours after the beginning of the
emergency, or after the emergency was discovered or reasonably should have
been discovered;

Telephone No.: 1-800-451-8027 (ask for Office of Air Management, Compliance
Secfion) or, ‘
Telephone No.: 317-233-5674 (ask for Compliance Section)
Facsimile No.: 317-233-5967
(5) For each emergency lasting one (1) hour or more, the Permittee submitted

)

notice either in writing or facsimile, of the emergency to:
Indiana Department of Environmental Management
Compliance Branch, Office of Air Management

100 North Senate Avenue, P.O. Box 6015
indianapolis, Indiana 46206-6015

within two (2) working days of the time when emission limitations were excesded
due to the emergency.

The notice fulfills the reguirement of 326 IAC 2-8-4(3)(C)(ii) and must contain the
following:

(A) A description of the emergency;
(B) Any steps taken to mitigate the emissions; and
(C) Corrective actions taken.

The notification which shall be submitted by the Permitte2 does not require the
certfification by the “responsible official” as defined by 326 IAC 2-7-1(34).

The Permittee immediately took all reasonable steps to correct the emergency.
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()

{d)

(&)

In any enforcement praceeding, the Permittee seeking to establish the occurrance of an
emergency has the burden of proof.

This emergency provision supersedes 326 IAC 1-6 (Malfunctions) for sources subject to
this rule after the effective date of this rule. This permit condition is in addition to any
emergency or upset provision contained in any applicable reguirement.

IDEM, OAM, may require that the Preventive Maintenance Plans required under 326 IAC
2-8-3(c)(6) be revised in response to an emergency.

Failure to nofify IDEM, OAM, by telephone or facsimile of an emergency lasting more
than one (1) hour in compliance with {b)(4) and (5) of this condition shall constitute a
violation of 326 |IAC 2-8 and any other applicatble rules.

Qperations may coritinue during an emergency only if the following conditions are met: .

{1) If the emergency situation causes a deviation from a technology-based [imit, the
Permittee may continue to operate the affected emitting facilities during the
emergency provided the Permitiee immediately takes all reasonable steps to
carrect the emergency and minimize emissions.

2) If an emergency situation causes a deviation from a health-based limit, the
Permittee may not continue to operate the affected emissions facilities unless:

(A) The Permitiee immediately takes all reasonable steps to correct the
emergency situation and to minimize emissions; and

(B) Continued operation of the facilities is necessary to prevent imminent
injury to persons, severe damage to equipment, substantial loss of
capital investment, or loss of product or raw material of substantial
economic value.

Any operations shall continie no longer than the minimum fime required to
prevent the situations identified in (g)(2)(B) of this condition.

B.15 Deviations from Permmit Requirements and Conditions [326 |AC 2-8-<4(3)(C)(i}}]

(a)

(0)

{c)

Deviations from any permit requirements (for emergencies see Section B - Emergency
Provision), the probable cause of such deviations, and any response steps or preventive
measures taken shall be reported to:

Indiana Depariment of Environmental Management
Compliance Branch, Office of Air Management

100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

within ten {10) calendar days from the date of the discovery of the deviation.

Written nofification shall be submitted on the attached Emergency/Deviation Occumence
Reporting. Form or its substantial equivalent.

Proper notice submittal under 326 IAC 2-7-16 satisfies the requirement of this
subsection.
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Pemit Modification, Reopening, Revocation and Reissuance, or Termination
1326 IAC 2-B-4(5)(C)] [326 IAC 2-8-7{a)] [326 IAC 2-8-8}

B.17

(@)

(b}

(©

This permit may be modified, reopened, revoked and reissued, or terminated for cause,
The filing of a request by the Pennittee for a FESOP modification, revocation and
reissuance, or termination, or of a notification of planned changes or anticipated
noncompliance does not stay any condition of this permit. [326 IAC 2-8-4(5)(C)]

This permit shall be reopened and revised under any of the circumstances fisted in IC
13-18-7-2 or if IDEM, OAM determines any of the following:

) That this permit contains a material mistake.

@ That inaccurate statements were made in establishing the emissions standards
or other terms or conditions.

(3) That this permit must be revised or revoked to assure compliance with an
applicable requirement. [3268 [AC 2-8-8(a))]

Proceedings by IDEM, OAM, fo reopen and revise this permit shall follow the same
procedures as apply to initial permit issuance and shall affect only those parts of this
permit for which cause to reopen exists. Such reopening and revision shall be made as
expeditiously as practicable. [326 IAC 2-8-8(b)]

The reopening and revision of this permit, under 326 JAC 2-8-8(a), shall not be initiated
before notice of such intent is provided to the Permittee by IDEM, OAM, at least thirty
(30) days in advance of the date this permit is to be reopened, except that IDEM, OAM
may provide a shorter fime period in the case of an emergency. [326 IAC 2-8-8(c))

Permit Renewal [328 IAC 2-8-3(h)]

(@)

()

The application for renewal shall be submitted using the application form or forms
prescribed by IDEM, OAM and shall include the information specified in 326 IAC 2-8-3.
Such information shall be included in the application for each emission unit at this
source, except those emission units included on the frivial or insignificant activities list
contained in 326 IAC 2-7-1(21).

Reguest for renewal shall be submitted to:

indiana Department of Environmental Management
Permmits Branch, Office of Air Management

100 North Senate Avenue, P.O, Box 6015
Indianapolis, IN 46206-6015

Timely Submittal of Permit Renewal {326 1AC 2-8-3]
1 A timely renewal application is one that is:

A) Submitied at least nine (3) months prior to the date of the expiration of
this permit; and

®) if the date postmarked on the envelope or certified mail receipt, or affixed
by the shipper on the private shipping receipt, is on or before the date it
is due. [f the document is submitted by any other means, it shall be
cansidered timely if received by IDEM, OAM, on or before the date i is
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due. [326 IAC 2-5-3]

(2) If IDEM, OAM upon receiving a fimely and complete permit application, fails to
issue or deny the permit renewal prior to the expirafion date of this permit, this
existing permit shall not expire and all terms and conditions shall continue in
effect until the renewal permit has been issued or denied.

(c) Right to Operate After Application for Renewal [328 IAC 2-8-9]
If the Permittee submits a timely and complete application for renewal of this pemmit, the
source's fallure to have a permit is not a violation of 326 IAC 2-8 until IDEM, OAM takes
final action on the renewal application, except that this protection shall cease to apply if,
subseguent to the completeness determination, the Permittee fails to submit by the
deadiine specified in writing by IDEM, OAM, any additional information identified as
needed to process the application.

B.18 Administrative Permit Amendment [326 1AC 2-8-10]
(a) An administrative permit amendment is a FESOP revision that makes changes of the
type specified under 326 IAC 2-8-10(&).

{b) An administrative permit amendment may be made by IDEM, OAM, consistent with the
procedures specified under 326 IAC 2-8-10(b).

(¢) The Pemmittee may implement the changes addressed in the request for an
administrative amendment immediately upon submittal of the request. (326 IAC 2-8-
10(b)(3)]

B.18  Minor Permit Mcdification [326 IAC 2-8-11(a)] [326 IAC 2-8-11(b)(1) and (2)]
{a} = A pemmit modification is any revision to this permit that cannot be accomplished as an
administrative permit amendment under 326 |IAC 2-8-10.

(b) Minor modification of this permit shall follow the procedures specified under 326 IAC 2-7-
12(b), except as provided by 326 IAC 2-8-11(c).

{c) An application requesting the use of minor modification procedures shall meet the
requirements of 326 IAC 2-8-3(c) and shall include the information required in 326 |AC
2-8-11(b)(3)(A) through (D).

(d) The Permittee may make the change proposed in its minor permit modification
application immediately after it files such application provided that the change has
received any approval required by 326 IAC 2-1. After the Pemmittee makes the change
allowed under minor permit modification procedures, and until IDEM, OAM takes any of
the actions specified in 328 IAC 2-8-11(b)(5), the Permittes must comply with both the
applicable requirements goveming the change and the proposed permit terms and
conditions. During this period, the Permittee need not comply with the existing permit
terms and conditions it seeks to modify. if the Permittee fails to comply with its proposed
permit terms and conditions during this time periad, the existing permit terms and
conditions it seeks to modify may be enforced against it. [326 IAC 2-8-11(b)(6)]

B.20  Significant Permit Modification [326 IAC 2-83-11(d)]

(a) Significant modification procedures shall be used for applications requesting permit
modiftcations that do not qualify as minor permit modifications or as administrative



Syndicate Sales, Inc. Page 14 of 31
Kokomo, Indiana OF No. F057-7699-00026
Permit Reviewer: TE/EVP

B.21

amendments.

(b) Any significant change in existing monitoring permit terms or conditions and every
. relaxation of reporting or record keeping permit terms or conditions of this permit shall be
considered significant.

(c) Nothing in 326 IAC 2-8-11(d) shall be construed to preclude the Pemittee from making
changes consistent with 326 IAC 2-8 that would render existing permit compliance terms
and conditions irrelevant

{d) Significant modifications of this permit shall mest all requirements of 326 IAC 2-8,
including those for application, public participation, review by affected states, and review
by U.S. EPA, as they apply to permit issuance and renewal.

Pemmit Revision Under Economic Incentives and Other Programs {326 IAC 2-8-11(b)(2)]

B.22

Notwithstanding 326 1AC 2-8-11(b)(1)(D){)) and 328 IAC 2-8-11(c)(1), minor permit modification
procedures may be used for modifications of this permit involving the use of economic incentives,
marketable permits, emissions trading, and other similar approaches to the extent that such
minor permit modification procedures are explicitly provided for in the applicable State
implementation Plan (SIP) or in applicable requirements promulgated by U.S. EPA,

Changes Under Section 502(b)(10) of the Clean Air Act [326 IAC 2-8-15(b)]

B.23

The Permittee may make Section 502(b){10) of the Clean Air Act changes (this term is defined at
326 IAC 2-7-1(36)) without a permit revision, subject to the constraint of 326 IAC 2-8-15(a) and
the following additional condition:

For each such change, the required written notification shall include a brief description of the
change within the source, the date on which the change will ‘'occur, any change in emissions, and
any permit temm or condition that is no longer applicable as a result of the change.

Operational Flexibility [326 IAC 2-8-15]

(a) The Permittee may make any change or changes at this source that are described in 326
IAC 2-8-15(b) through (d), without prior permit revision, if each of the following conditions
is met: :

N The changes are not modifications under any provision of Title | of the Clean Air
Act;

2 Any approval required by 326 IAC 2-1 has been obtained;

3) The changes do not result in emissions which exceed the emissions allowable

under this permit (whether expressed herein as a rate of emissions or in terms of
total emissions);

4) The Permittee notifies the:
indiana Department of Environmental Management
Permits Branch, Office of Air Management
100 North Senate Avenue, P.Q. Box 6015
Indianapolis, Indiana 46206-6015

and
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B.24

()

(©)

(&)

United States Environmentaf Protection Agency, Region V

Air and Radiation Division, Regulation Development Branch - Indiana (AR-18J)
77 West Jackson Boulevard

Chicago, Iliinois 60604-3530

in advance of the change by written notification at least ten (10) days in advance
of the proposed change. The Permittee shall attach every such notice to the
Permittee's copy of this permit; and

(5) The Permittee maintains records on-site which document, on a rolling five (5)
year basis, all such changes and emissions trading that are subject to 326 IAC
2-8-15(b) through (d) and makes such records avaiiable, upan reasonable
request, to public review.

Such records shall consist of all information required to be submitted to IDEM,
OAM, in the notices specified in 326 IAC 2-8-15(b), (c)(1), and {d).

For each such Secticn 502(b}(10) of the Clean Air Act change, the required written
notification shall include the following:

(1) . A brief description of the change within the source;

- (2) The date on which the change will occur;

3 Any change in emissions; and

(4) Any permit term or condition that is no lenger applicable as a result of the
change.

The netification which shall be submitted by the Pemmittze does not require the
certification by the “responsible official” as defined by 326 IAC 2-7-1(34).

Emission Trades [326 IAC 2-8-15(c)]

The Permittee may frade increases and decreases in emissions in the source, where the
applicable SIP provides for such emission trades without requiring a pemmit revision,
subject to the constraints of Section (a) of this condition and those in 326 IAC 2-8-15(c).

Alternative Operating Scenarios [326 IAC 2-8-15(d)]

The Permittee may make changes at the source within the range of aliernative aperating
scenarios that are described in the terms and conditions of this pemmit in accordance with
326 IAC 2-8-4(7). No prior notification of IDEM, OAM or U.S. EPA is required.

Backup fue! switches specifically addressed in, and limited under, Section D of this
permit shall not be considered altemnaiive operating scenarics. Therefore, the notification
requirements of part (a) of this condition do not apply.

Construction Permit Regquirement [326 IAC 2]

Except as allowed by Indiana P.L. 130-1998 Section 12, as amended by P.L. 244-1997,
maodification, construction, or reconstruction shail be approved as required by and in accordance
with 326 IAC 2.
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B.25  Inspection and Enfry {326 IAC 2-8-5(a)(2)]

Upon presentation of proper identification cards, credentials, and other documents as may be
required by law, the Permittee shall allow IDEM, OAM, U.S. EPA, or an authorized representative
to perform the following:

(a)

(b)

©

(d)

(e)

Enter upon the Permittee’s premises where a FESOP source is located, or
emissions related activity is conducted, or where records must be kept under the
conditions of this permit;

Have access to and copy, at réasonable times, any records that must be kept under the
conditions of this permit;

- Inspect, at reasonable fimas, any facilities, equipment (including monitoring and air

pollution confrol equipment), practices, or operations regulated or required under this
permit;
Sample or monitor, at reasonable fimes, substances or parameters for the purpose of

assuring compliance with this permit or appiicable requirements; and

Utilize any photographic, recording, testing, monitoring, or other equipment for the
purpose of assuring compliance with this permit or applicable requirements.
[326 IAC 2-8-5(z)(4)]

B.26  Transfer of Ownership or gaeraﬁoh [326 IAC 2-1-6] {326 IAC 2-8-10]

Pursuant to 326 1AC 2-1-6 and 2-8-10:

(a)

)

©

in the event that ownership of this source is changed, the Pemmittee shall notify IDEM,
OAM, Pemits Branch, within thirty (30) days of the change. Notification shall inciude a
written agreement containing a specific date for transfer of permit responsibility, coverage
and liability between the current Permittee and the new owner.

The written notification shall be sufficient to transfer the permit to the new owner by an
administrative amendment pursuant to 326 IAC 2-8-10.

IDEM, OAM shall reserve the night to issue a new permit.

B.27 Annual Fee Payment [326 IAC 2-8-4(6)] [326 IAC 2-8-16]

@)

(b)
(c)

The Permittee shall pay annual fees to IDEM, OAM, within thirty (30) calendar days of
receipt of a biling, or in a time pericd consistent with the fee schedule established in 326
IAC 2-8-18. :

Failure fo pay may result in administrative enforcement action or revocation of this permit.

If the Permittee does not receive a bill from IDEM, OAM, thirty (30) calendar days before
the due date, the Permittee shall call the foliowing telephone numbers: 1-800-451-6027
or 317-233-0425 {ask for CAM, Technical Support and Modeling Section), 1o determine
the appropriate permit fee. The applicable fee is due April 1 of each year.

B.28 Enhanced New Source Review [326 1AC 2]

The requirements of the construction permit rules in 326 IAC 2 are saﬁsﬁed'by this permit for any
previously unpermitted facilities and such facilities fo be constructed within eighteen (18) months
after the date of issuance of this permit, as listed in Sections A.2 and A.3.
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SECTION C SOURCEOPERATION CONDITIONS

L ) ' ) ) L Entire Source

Emissions Limitations and Standards [326 IAC 2-8-4(1)]

C.1 Overall Scurce Limit [326 IAC 2-8]
The purpose of this permit is to limit this source's potential to emit to less than major source
levels for the purpose of Section 502(a) of the Clean Air Act.
(@) Pursuant to 326 IAC 2-8:

(1 The potential to emit any regulated pollutant, except particulate matter (PM),
from the entire source shall be imited to less than one-hundred (100) tons per
three hundred sixty-five (365) consecutive day period. This limitation shall also
make the reguirements of 326 IAC 2-3 (Emission Offset) not applicable;

@ The potential to emit any individual hazardous air pollutant (HAP) from the entire
source shall be limited to less than ten (10) tons per three hundred sixty-five
(365) consecutive day period; and

- (3) The potential to emit any combination of HAPs from the entire source shall be
limited to less than twenty-five (25) tons per three hundred sixty-five (365)
consecutive day period.

(b) Emissions of particulate matter (PM) from the entire source shall be limited to less than
two hundred fifty (250) tons per three hundred sixty-five (365) consecutive day period.
Therefore, the reguirements of 326 IAC 2-2 (Prevention of Significant Deterioration
(PSD)) will nat apply.

(c) This condition shall include all emission points at this source including those that are
insignificant as defined in 326 IAC 2-7-1(20).

(d) Section D of this permit contains independently enforceable provisions to satisfy this
requirement.

c2 Opacity [326 IAC 5-1] ‘
Pursuant to 326 IAC 5-1-2 (Visible Emissions Limitations), except as provided in 326 IAC 5-1-3
(Temporary Exemptions), visible emissions shall meet the following, unless otherwise stated in

this permit:

(a) Visible emissions shall not exceed an average of forty percent (40%) opacity in twenty-
four (24) consecutive readings, as determined in 326 1AC 5-14.

(b) Visible emissions shall not exceed sixty percent (60%) opacity for more than a cumulative
’ total of fifteen (15) minutes (sixty (6C) readings) in a six (6) hour period.

C3 QOpen Buming 326 IAC 4-1] [IC 13-17-9]
The Permittee shall not open burn any material except as provided in 326 IAC 4-1-3, 326 IAC 4
1-4 or 326 IAC 4-1-8. The previous sentence notwithstanding, the Permittee may open burn in
accordance with an open buming approval issued by the Commissioner under 326 1AC 4-1-4.1,
326 IAC 4-1-3(a)(2)(A) and (B) are not federally enforceable.

C4 Incineration {326 IAC 4-23{326 IAC 8-1-2]
The Permittee shall not operate an incinerator or incinerate any waste or refuse except as
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provided in 326 IAC 4-2 and 326 IAC 0-1-2.

C.5 Fugitive Dust Emissions [326 IAC 4]
The Permitiee shall not allow fugitive dust to escape beyond the property line or boundaries of
the property, right-of-way, or easement on which the source is located, in a manner that would
violate 326 IAC 64 (Fugitive Dust Emissions). 326 IAC €-4-2(4) is not federally enforceable.

C.8  Operation of Equipment [326 IAC 2-8-5(a)(4)]
All air pallution control equipment listed in this permit shall be operated at all fimes that the
emission unit vented to the control equipment is in operation, as described in Section D of this
permit.

C.7  Asbestos Abatement Projects - Accreditation [326 |AC 14-10] [326 IAC 18]

140 CFR 61, Subpart M]

Prior to the commencement of any demolition or renovation aclivities, the Permrktee shall use an
indiana accredited asbestos inspector to inspect thoroughly the affected facility or part of the
Tacility where the demoiition or renovation operation will occur for the presence of asbestos,
including Category | and Category Il nonfriable asbestos containing material. The requirement
that the inspector must be accredited is not federally enforceable.

Testing Requirements [326 IAC 2-8-4(3)]

C.8

Performance Testing [326 IAC 3-2.1]

&) All testing shall be performed according to the provisions of 3268 IAC 3-2.1 {Source
Sampling Procedures), except as provided elsewhere in this permit, utilizing methods
approved by {DEM, CAM.

A test protocol, except as provided elsewhere in this permit, shall be submitted to:

indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. O. Box 6015
indianapolis, Indiana 46206-8015

no later than thirty-five (35) days befare the intended test date.

(b) All test reports must be received by IDEM, OAM within forty-five (45) days after the
commpletion of the testing. An extension may be granted by the Commissicner, if the
source submits to [DEM, OAM, a reasonable written explanation within five (5) days prior
to the end of the initial forty-five (45) day period.

Compliance Monitoring Requirements [326 IAC 2-8-4] [326 IAC 2-8-5(a){1)]

c.9

Compliance Monitoring [326 IAC 2-8-4(3)] [326 1AC 2-8-5(2)(1)]

Compliance with applicable requirements shail be documented as required by this pennlt The

Pemittee shall be responsible for installing any necessary equipment and initiating any required
monitoring related to that equipment no more than ninety (80) days after receipt of this permit. If
due fo drcumstances beyond its control, this schedule cannot be met, the Permittee shall notify:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management

100 North Senate Avenue, P.Q. Box 6015
indianapolis, Indiana 46206-6015
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in writing no more than ninety (30) days after receipt of this permit, with full justification of the
reasons for inability o meet this date and a schedule which it expects to meet. If a denial of the
request is not received before the monitoring is fully implemented, the schedule shall be deemed
approved.

The natification which shall be submitted by the Permittee does require the certification by the
“responsible cfficial” as defined by 326 IAC 2-7-1(34).

Monitoring Methods [326 {AC 3]

C.10 .
Any monitoring or testing performed to meet the requirements of this permit shall be performed,
according to the provisions of 326 IAC 3, or 40 CFR 60, Appendix A, or other approved methods
as specified in this permit.

C.11__ Asbestos Abatement Projects [326 IAC 14-10] [326 IAC 18] [40 CFR 61.140]

(@) Notification requirements apply to each owner or operator. If the combined amount of
regulated asbestos containing material (RACM) to be stripped, removed or disturbed is
at least 260 linear feet on pipes or 160 square feet cn other facility components, or at
feast thirty-five (35) cubic feet on all facility components, then the notification
requirements of 326 IAC 14-10-3 are mandatory. All demclition projects require
notification whether or not asbestos is present.

b) The Permittee shall ensure that a written notification is sent on a form provided by the
Comimissioner at feast ten (10) working days before asbestos stripping or removal work
or before demolition begins, per 326 |AC 14-10-3, and shall update such notice as
necessary, incuding, but not limited to the following:

m When the amount of affected asbestos containing material increases or
decreases by at least twenty percent (20%); or

(2) {if there is a change in the following:
(A asbestos removal or demolition start date;
(B) removal or demolitien contracter; or

(3) Waste disposal site.

{c) The Permittee shall ensure that the notice is postmarked or delivered according to the
guidelines set forth in 326 IAC 14-10-3(2).

(d) The notice to be submitted shall include the information enumerated in 326 IAC 14-10-
3(3).

All required notifications shall be submitted to:

Indiana Department of Environmental Management
Asbestos Section, Office of Air Management

100 North Senate Avenue, P.O. Box 6015
indianapaolis, Indiana 46206-6015
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(&)

0

Procedures for Asbestos Emission Contro

The Pemittee shall comply with the emission control procedures in 326 IAC 14-10-4 and
40 CFR 61.145(c). Per 326 IAC 14-104 emission control requirements are mandatory
for any removal or disturbance of RACM greater than three (3) linear feet on pipes or
three (3) square feet on any other facility components or a total of at least 0.75 cubic feet
on all facility components.

Indiana Accredited Asbestos Inspector

The Pemmnittee shail comply with 326 1AC 14-10-1(a) that requires the owner or operator,
prior fo a renovation/demolition, to use an Indiana Accredited Asbestos Inspector to
thoroughly inspect the affected portion of the fadility for the presence of asbestos. The
requirement that the inspector be accredited is federally enforceable.

Corrective Actions and Response Steps [3261AC 2-8-4] [326 AC 2-8-5]

C.12  Risk Management Plan [326 JAC 2-8-4] [40 CFR 68.215]

If a requlated substance, subject to 40 CFR 68, is present in more than the threshold quantity,
40 CFR 68 is an applicable requirement and the Permittee shall:

(a)

(b)

Submit;

(1) A compliance schedule for meeting the requirements of 40 CFR 68 by the date
provided in 40 CFR 68.10(a); or

(2) As a part of the compliance cerification submitted under 326 IAC 2-8-5(a)(1), a2
cedification statement that the source is in compliance with all the reguirements
of 40 CFR 68, including the registration and submission of a Risk Management
Plan (RMP); and -

(3) A verification to IDEM, OAM, that a RMP or a revised plan was prepared and
submitted as required by 40 CFR 88.

Provide annual certification to IDEM, OAM, that the Risk Management Plan is being
properly implemented.

C.13  Compliance Manitoring Plan - Failure fo Take Comective Action [326 IAC 2-83-4(3)]

C)

The Pemittee is required to implement a compliance monitoring plan to ensure that
reasonable information is available to evaluate its confinucus compliance with applicable
requirements. This compliance monitoring plan is comprised of:

4} This condition;

{2) The Compliance Determination Reguirements in Section D of this permit;

3) The Compliance Monitoring Reguirements in Section D of this permit;

(4) The Record Keeping and Reporting Requiremerits -in Section C (Monitering Data
Availability, General Record Keeping Requirements, and General Reporting
Reguirements) and in Section D of this permit; and

(5) A Compliance Response Plan (CRP) for each compliance monitoring condition

of this permit. CRP's shall be submitted to IDEM, OAM upon request and shall
be subject to review and approval by IDEM, OAM. The CRP shall be prepared



Syndicate Sales, Inc. Page 21 of 31

Kokormio, Indiana

OP No. F067-7533-00026

Permit Reviewer: TE/EVP

(o)

©

C.14  Actions

within ninety (90) days after issuance of this permit by the Permittee and

maintained on site, and is comprised of :

{A) Response steps that will be implemented in the event that compliance
related information indicates that a response stép is needed pursuant to
the requirements of Section D of this permit; and

()] A time schedule for taking such response steps including a schedule for
devising additional response steps for situations that may not have been
predicted.

For each compliance monitoring condition of this permit, appropriate response steps
shall be taken when indicated by the provisions of that compliance monitoring condition.
Failure to performn the actions detailed in the compliance monitoring conditions or failure
to take the response steps within the time prescribed in the Compiiance Response Plan,
shall constitute a violation of the permit unless taking the response steps set forth in the
Compliance Response Plan would be unreasonable.

After investigating the reason for the excuirsion, the Permittes is excused from taking
further response steps for any of the foliowing reasons:

) The monitoring equipment malfunctioned, giving a false reading. This shall be
an excuse from taking further response steps providing that prompt action was
taken to correct the monitoring equipment.

2) The Permittee has determined that the compliance monitoring parameters
established in the permit conditions are technically inappropriate, has previously
submitted a request for an administrative amendment to the permit, and such
request has not been danied or;

(3) An automatic measurement was taken when the process was not operating; or

(4) The process has already returned to operating within “normal” parameters and '
no respense steps are required.

Records shall be kept of all instances in which the compliance related information was
not met and of ail response steps taken. In the event of an emergency, the provisions of
326 IAC 2-7-16 {Emergency Provisions) requiring prompt comrective acticn to mitigate
emissions shall prevail.

Related to Noncompliance Demonstrated by a Stack Test

()

(b)

When the results of a stack test performed in conformance with Section C - Performance
Testing, of this permit exceed the level specified in any condition of this permit, the
Permittee shall take appropnate comrective actions. The Permittee shall submit a
description of these corrective actions to IDEM, OAM, within thirty (30) days of receipt of
the test results. The Permittee shall take appropriate action to minimize emissions from
the affected facility while the comrective actions are being implemented. IDEM, CAM shall
notify the Permittee within thirty (30) days, i the corrective actions taken are deficient.
The Permittee shall submit a description of additional corrective actions taken to IDEM,
OAM within thirty (30) days of receipt of the notice of deficiency. IDEM, OAM reserves
the authority to use enforcement activities fo resclve noncompliant stack tests.

A retest to demonstrate compliance shall be performed within one hundred twenty (120)
days of receipt of the original test results. Should the Permittee demonstrate to IDEM,
OAM that retesting in one-hundred and twenty (120) days is not practicable, IDEM, OAM
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may extend the retesting deadiine. Failure of the second test to demonstrate compliance
with the appropriate permit conditions may be grounds for immediate revocation of the
permit to operate the affected facility.

Record Keeping and Reporting Requirements [326 IAC 2-8-4(3)]

C.15

Monitoring Data Availability [326 IAC 2-8-4(3)] [326 IAC 2-8-5(1)]

C.18

(@

(e)

{f)

With the exception of performance tests conducted in accordance with Seclion C-
Performance Testing, all observations, sampling, maintenance procedures, and record
keeping, required as a condition of this permit shall be performed at all fimes the
equipment is operating at normal representative conditions.

As an altemative to the observations, sampling, maintenance procedures, and record
keeping of subsection (a) above, when the equipment listed in Section D of this permit is
not operating, the Permittee shall either record the fact that the equipment is shut down
or perform the observafions, sampiing, maintenance procedures, and record keeping that
would otherwise be required by this permit.

if the equipment is aperating but abnormal conditions prevail, additional observations
and sampling should be taken with a record made of the nature of the abnormality.

If for reasons beyond its control, the operator fails to make required observations,
sampling, maintenance procedures, aor recard keeping, reasons for this must be
recorded.

At its discretion, IDEM may excuse such failure providing adeguate justification is
documented and such failures do not exceed five percent (5%) of the operating time in
any guarter.

Temporary, unscheduled unavailability of staff qualified to perform the required
observations, sampling, maintenance procedures, or record keeping shail be considered
a valid reason for failure to perform the requirements stated in (2) above.

General Record Keeping Reguirements [3268 JAC 2-8-4(3)(B)]

@

Records of all required monitoring data and support information shall be retained for a
period of at least five (5) years from the date of monitoring sample, measurement, report,
or application. These records shall be kept at the source location and available within
one (1) hour upen verbal request of an IDEM, OAM representative, for a minimum of
three (3) years. They may be stored elsewhere for the remaining two (2) years providing
they are made available within thirty (30) days after written request.

Records of reguired monitoring information shall include, where appiicable:

(1) The date, place, and time of sampling or measurements;

2) The dates analyses were performed;

(3) The company or enfity performing the analyses;

(4) The analytic techniques or methods used:;

(5) The results of such analyses; and

(6) The operating conditions existing at the time of sampling or
measurement,
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c.17

(©

(d)

Support information shall include, where applicable:

1N Copies of all réports required by this permit;

(2) All original strip chart recordings for continuous monitoring instrumentation;
(3) All calibration and maintenance records;

4) Records of preventive maintenance shall be sufficient to demonstrate that
improper maintenance did not cause or contribute to a violation of any limitation
an emissions or potential to emit. To be relied upon subseguent to any such
violation, these records may include, but are not limited to: work orders, parts
inventories, and operator's standard operating procedures. Records of response
steps taken shall indicate whether the response steps were performed in
accordance with the Compliance Response Plan required by Section C -
Compliance Monitoring Plan - Failure to take Response Steps, of this permit,
and whether a deviation from a permit condition was reported. All records shall
briefly describe what maintenance and response steps were taken and indicate
who performed the tasks.

All record kesping requirements not already legally required shall be implemented within
ninety (90) days of permit issuance.

General Reporting Reguirements [326 IAC 2-8-4(3)(C)]

(a)

(b)

©)

(d

)

To affinm that the source has met all the requirements stated in this permit the source
shall submit a Quarterty Compliance Report. Any deviation from the requirements and
the date(s) of each deviation must be reported.

The report required in (a) of this condition and reports required by conditions in Section D
of this permit shall be submitted fo:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. O. Box 6015
Indianapolis, Indiana 46206-6015

Unless otherwise specified in this permit, any notice, report, or other submission required
by this permit shall be considered timely if the date postmarked on the envelope or
certified mail receipt, or affixed by the shipper on the private shipping receipt, is on or
before the date it is due. If the document is submitted by any other means, it shall be
considered timely if received by IDEM, OAM, on or before the date it is due.

Unless otherwise specified in this permit, any quarterly report shall be submrtted within
thirty (30) days of the end of the reporting penod.

All instances of deviations must be clearly identified in such reports. A reportable
deviation is an exceedance of a permit limitation or a failure to comply with a reguirement
of the permit or a rule. It does not include:

M An excursion fram compliance monitoring parameters as identified in Section D
of this permit unless tied to an applicable rule or limit; or

(2) An emergency as defined in 326 IAC 2-7-1(12); or
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()

(9)

{3) Failure to implement elements of the Preventive Maintenance Plan unless lack of
maintenance has caused or contributed to a deviation,

(4) Failure to make cr record information required by the compliance monitoring
provisions of Section D unless such failure exceads 5% of the required data in
any calendar quarter,

A Pemitiee’s failure to take the appropriate response step when an excursion of a
compliance monitoring parameter has occurred or failure to monitor or record the
required compliance monitoring is a deviation.

Any comective actions or response steps taken as a result of each de\na‘uon must be
clearly identified in such reports.

The first report shall cover the period commencing on the date of issuance of this permit
and ending on the last day of the reporting period.

Stratospheric Ozone Protection

C.18

Compliance with 40 CFR 82 and 326 |AC 22-1

Pursuant to 40 CFR 82 (Protection of Stratospheric Ozone), Subpart F, except as provided for
motar vehicle air conditioners in Subpart B, the Permittee shall comply with the standards for
recycling and emissions reduction: .

(@

(k)

Persons opening appliances for maintenance, service, repair or disposal must comply
with the required practices pursuant to 40 CFR B2.158

" Equipment used during the maintenance, service, repair or disposal of appliances must

comply with the standards for recycling and recovery equipment pursuant to 40 CFR
82.158.

Persons performing maintenance, service, repair or disposal of appliances must be
certified by an approved technician certification program pursuant to 40 CFR 82.161.
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SECTION D.1 FACILITY OPERATION CONDITIONS

(1) one (1) flow coating line consisting of:
(a) one (1) flow coater (Emission Unit ID No. 1) coating 2 maximum of 0.0818 plastic pots
per hour, exhausfing at one (1) stack (ID No. Vent 1);
(b) one (1) UV expasure room;
(c) two (2) vacuum metaliizers;
(d) one (1) aqueous dye dip tank;
&) two (2) rnse tanks; and
~{f) . one (1) electric drying oven.

Emission Limitations and Standards [326 IAC 2-84(1}]

D.1.1 Volatile Organic Compounds (VOCs) [326 IAC 2-8-4] [326 IAC 8-1-6] [326 IAC 2-2)
(a) Pursuant to 326 IAC 2-8 and 326 IAC 8-1-6, the total volatile organic compound (VOC)
usage in the flow coater shall not exceed 65.8 tons per fwelve (12) consecutive months.

(b) The {otal for each month shall not exceed the difference between the annual usage limit
minus the sum of actual usage from the previcus eleven (11) maonths.

© During the first twelve months of operation under this permit, the usage of VOC in the
flow coater shall be limited such that the total tons divided by the accumulated months of
operation shall not exceed 5.5 tons per month.

{d) Therefore, the requirements of 326 IAC 2-7 do not apply. This limitation will also render
the requirements of 326 IAC 2-2 (PSD) not applicable.

D.1.2 Preventive Maintenance Plan [326 IAC 2-8-3(c)(6)]

A Preventive Maintenance Plan, in accordance with Section B - Preventive Maintenance Plan, of
this permit, is required for this facility and any control devices.

Compliance Defermination Requirements

D.1.3 Testing Requirements [326 IAC 2-8-5{1)]

Testing of this facility is not required by this permit. However, if testing is required, compliance
with the VOC limit specified in Condition D.1.1 shall be determined by a performance test
conducted in accordance with Section C - Performance Testing. This does not preclude testing
requirements on this facility under 326 1AC 2-1-4(f), 326 IAC 2-8-4, and 326 |AC 2-8-5.

D.1.4 Work Pracfices [326 IAC 8-1-6]

Pursuant to 326 IAC 8-1-6, the following work practices shall be implemented for the fiow coater;

1) the cleanup solvent containers used to transport solvent from drums to work stations
shall be closed containers having soft gasketed spring-loaded closures;

2) cleanup rags saturated with soivent shall be stored, transported, and disposed af in
containers that are closed tightly;

(3) any solvent that may be sprayed during cleanup or color changes shall be directed into
containers. Such containers shall be closed as soon as solvent spraying is complete.
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D.1.5 Volatle Organic Compounds (VOC)
Compliance with the VOC content and usage limitations contained in Condition D.1.1 shall be
determined pursuant to 326 1AC 8-1-4(a)(3)(A) and 326 IAC 8-1-2(a)(7) using formulation data
supplied by the coating manufacturer, 1DEM, QAM reserves the authority fo determine
compliance using Method 24 in conjunction with the analytical procedures specified in 326 |AC
8-1-4.

Record Keeping and Reporting Requirements [326 |IAC 2-8-4(3)] [326 IAC 2-8-16]

D.1.8 Record Keeping Requirements .

(a) To document compliance with Condition D.1.1, the Permittee shall maintain records in
accordance with (1) through (8) below. Records maintained for (1) through (8} shall be
taken monthly and shall be complete and sufficient to establish compliance with the VOC
usage limits and/or the VOC emission limits established in Condition D.1.1.

@) The amount and VOC content of each coating material and solvent used.
Records shall include purchase orders, invoices, and material safety data sheets
{MSDS) necessary to verify the type and amount used. Solvent usage records
shall differentiate between thcse added to coatings and those used as cleanup
solvents;

2 A log of the dates of use;

3) The volume weighted VOC content of the coatings used for each manth;

4) The cleani.:p solvent usage for each month;

(5) The total VOC usage for each month; and

(6) The weight of VOCs emitted for each compliance period.

{b) All records shall be maintained in accordance with Section C - General Record Keeping
Reguirements, of this permit.

D.1.7 Reporting Requirements

A guarterly summary of the information to document compliance with Condition D.1.1 shall be
submitted to the address listed in Section C - General Reporting Requirements, of this permit,
using the reporting forms located at the end of this permit, or their equivalent, within thirty (30)
days after the end of the quarter being reported.
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SECTION D.2 FACILITY OPERATION CONDITIONS

(2) one (1) metal stamping press line consisting of;
(@) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a
maximum of 0.1033 metal floral stems per hour; and
{6) one (1) packaging operation.

Emission Limitations and Standards [326 IAC 2-8-4(1)]

D.2.1  Volatile Organic Compounds (VOCs) [326 IAC 8] [326 IAC 2-2}

' Potential VOC emissions from the metal stamping press line are less than 25 tons per year,
therefore, this facility is not subject to any of the VOC rules under 326 IAC Article 8 and the
requirements of 326 1AC 2-2 (PSD) do not apply. Any change or modification which may
increase potential emissions to 25 tons per year from the metal stamping press line shall subject
the eguipment to the requirements of 328 IAC 8-24.

Compliance Determination Requirements

D.2.2 Testing Regquirements [326 IAC 2-8-5(1)]
Testing of this facility is not required by this permit. However, if testing is required, compliance
with the VOC limit specified in Condition D.2.1 shall be determined by a performance test
conducted in accordance with Section C - Performance Testing. This does not preclude testing
requirements on this facility under 326 IAC 2-1-4{f), 326 IAC 2-8-4, and 326 |AC 2-8-5.

Record Keeping and Reporting Requirement [326 IAC 2-8-4(3)] [326 IAC 2-8-16]

D.2.3  Record Keeping Requiraments
(a) Pursuant to 326 1AC 2-1-3(i)(8), records of surface coating quantities and organic solvent
contents shall be maintained for a minimum period of 36 months and made available
upon request of the Office of Air Management (OAM).

(b) Al records shall be maintained in accordance with Section C - General Record Keeping
Regquirements, of this permit.
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

FEDERALLY ENFORCEABLE STATE OPERATING PERMIT (FESOP)

CERTIFICATION
Source Name: Syndicate Sales, Inc.
Source Address: 2025 North Wabash Streset, Kokomo, indiana 46901-2063
Mailing Address: P.0. Box 756, Kokomo, indiana 46903-0756
FESOP No.: F067-7689-00028

This ceriification shall be included when submitting monitoring, testing reportsiresults
or other documents as required by this permit.

Please check what document is being certified:
+  Annual Compliance Certification Letter
+  Emergency/Deviation Occurrence Reporting Form

+  Test Result (specify)

+ Report (specify)

+  Notification (specify)

+  Other (specify)

| certify that, based on information and belisf formed afier reasonabie inquiry, the statements and
information in the document are frue, accurate, and complete.

Signature:

Printed Name:

Title/Position:

Date:
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT

OFFICE OF AIR MANAGEMENT
CONMPLIANCE DATA SECTION
P.O. Box 6015
100 North Senate Avenue
indianapolis, Iindiana 46206-6015
Phone: 317-233-5674
Fax: 317-233-6865

FEDERALLY ENFORCEABLE STATE OPERATING PERMIT (FESOP)
EMERGENCY/DEVIATION OCCURRENCE REPORT

Source Name: Syndicate Sales, Inc.

Source Address: 2025 North Wabash Street, Kokomo, Indiana 46901-2063
Mailing Address: P.0. Box 756, Kokomo, Indiana 46903-0756

FESOP No.: F067-7699-00026

This form consists of 2 pages v Page 1 of 2

Check either No. 1 or No.2

» 1. This is an emergency as defined in 326 IAC 2-7-1(12)
*The Pemittee must notify the Office of Air Management (QAM), within four {(4) business
hours (1-800-451-6027 or 317-233-5674, ask for Compliance Section); and
»The Permitiee must submit notice in wriling or by facsimile within two (2) days (Facsimile

Number: 317-233-5867), and follow the other requirements of 326 IAC 2-7-16

- 2. This is a deviation, reportable per 326 IAC 2-7-5(3)(c)
*The Permittee must submit nofice in wrting within ten (10) calendar days

If any of the following are not applicable, mark N/A

Facility/Equipment/Operation:

Control Equipment:

Permit Condition or Operation Limitation in Permit:

Description of the Emergency/Deviation:

Describe the cause of the Emergency/Deviation:
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If any of the following are not appiicable, mark N/A _ Page 2 of 2

Date/Time Emergency/Deviation started:

Date/Time Emergency/Deviation was comected:

Was the facility being properly operated at the time of the emergency/deviation? Y N
Describe:

Type of Poliutants Emitted: TSP, PM-10, SO,, VOC, NO,, CO, Pb, other:

Estimated amount of poliutant(s) emitted during emergency/deviation:

Describe the steps taken to mitigate the problem:

Describe the corrective actions/response steps taken:

Describe the measures taken to minimize emissions:

If applicable, describe the reasons why confinued operation of the facilities are necessary to prevent
imminent injury to persons, severe damage to equipment, substantial loss of capital investment, or
loss of product or raw materials of substantial economic value:

Fomm Completed by:
Title / Position:
Date:

FPhone:

Attach a signed certification to complete this report.



Syndicate Sales, inc. Page 31 of 31 )
Kokomno, Indiana : OP No. FDB7-7698-00026

Permit Reviewer: TE/EVP

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

FESOP Quarterly Report

Source Name: Syndicate Sales, Inc.
Source Address: 2025 Northr Wabash Street, Kokomo, Indiana 46901-2063
Mailing Address: P.O. Box 756, Kokomo, Indiana 46903-0756

FESOP Na.: F067-7698-00026

Facility: Flow Coater (ID No. 1)

Parameter: Volatile Organic Compound (VOC) usage

Limit: The total volatile organic compound (VOC) usage in the flow coater shall not exceed

65.8 tons per twelve (12) consecutive months. The fotal for each month shall not
exceed the difference between the annual usage limit minus the sum of actual
usage from the previous eleven {11) months. During the first twelve months of
operation under this permit, the usage of VOC in the flow coater shall be fimited
such that the total tons divided by the accumulated months of operation shall not
exceed 5.5 tons per month.

YEAR: _
Column 1 _ Column 2 " Column 1 + Column 2
Month i
VOC Usage This VOC Usage Previous 11 -12 Month Total VOC
Month Months Usage
Month 1
Month 2
Month 3

«  No deviation occurred in this quarter.

«  Deviation/s occurred in this quarter.
Deviation has been reported on:

Submitted by:
Title / Position;
Signature:
Date:

Phone:
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

FEDERALLY ENFORCEABLE STATE OPERATING PERMIT (FESOP)
QUARTERLY COMPLIANCE REPORT

Source Name: Syndicate Sales, Inc.

Source Address: 2025 North Wabash Street, Kokomae, Indiana 46901-2063

Mailing Address:  P.0. Box 756, Kokomo, Indiana 46903-0756
FESOP No.: FO67-7699-00026

Months:

Year:

This report is an affirmation that the source has met all the requirements stated in this permit. This
report shall be submitted quarterfy. Any deviation from the requirements and the date(s) of each
deviation must be reported, Additional pages may be attached if necessary. This form can be
supplemented by attaching the Emergency/Deviation Occurrence Report. If no deviations occurred,
please specify zero in the column marked “No Deviations™.

LIST EACH COMPLIANCE REQUIREMENT EXISTING FOR THIS SOURCE:

Requirement
(eg. Permit Condition D.1.3)

Number of
Deviations

Date of each
Deviations

No
Deviations

Form Completed By:
~ Title/Position:

Date:

Phone:

Attach a signed cerfification to complete this report.
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Indiana Department of Environmental Management
' Office of Air Management

Technical Support Document (TSD) for a
Federally Enforceable State Operating Permit (FESOP) and Enhanced
New Source Review (ENSR)

Source Background And Description

Source Name: Syndicate Sales, Inc.

Source Location: 2025 North Wabash Street
Kokomo, Indiana 46901-2063

County: Howard

SIC Code: - 3089, 3469

Operation PermitNo.:  F067-7699-00026

Permit Reviewer: Trish Earls/EVP

The Office of Air Management (OAM) has reviewed a Federally Enforceable State Operating
Permit (FESOP) application from Syndicate Sales, Inc. relating to the operation of a stationary
plastic container/pot and metal floral stem manufactunng operation,

Permitted Emission Units and Pollution Control Equipment
There are no permitted faciliies operating at this source during this review process.

Unpermitted Emission Units and Pollution Control Equipment Under Enhanced New Source
Review (ENSR)

The source also consists of the following unpermitied facilities/units:

™ one (1) flow coating line consisting of:
(a) one (1) fiow coater (Emission Unit ID No. 1) coating a8 maximum of 0.0818 piastic
pots per hour, exhausting at one (1) stack (ID No. Vent 1);

b) one (1) UV exposure roorm,

c) two (2) vacuum metallizers;
d) one (1) agueous dye dip tank;
®) fwo (2) rinse tarks; and

) one (1) electric drying oven,

(2) one (1) metal stamping press line consisting of:
(a) three (3) metal stamping presses (Emission Unit ID Nos. 2, 3, and 4) coating a
maximum of 0.1033 metal floral stems per hour; and
b one (1) packaging operation.
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Insignificant Activities

The source also consists of the following insignificant activities, as defined in 326 IAC 2-7-1(20):

(10)
(1
(12)
(13)
(14)

(15)
(18)

(17)

(18)
(19)

(20)
(21)

(22)
(23)
(24)

natural gas-fired combustion sources with heat input equal to or less than ten million
(10,000,000) British thermal units (Btu) per hour;

propane or liguefied petroleum gas, or butane-fired combustion sources with heat input
less than six million (6,000,000) Btu per hour;

combustion source flame safety purging on startup;

VOC and HAP storage tanks with capacity less than or equal to 1,000 gallons and
annual throughputs less than 12,000 gallons;

vessels storing lubricating oils, hydrauiic oils, machining oils, and machining fluids;
application of oils, greases, |ubricants, or other nonvolatile materials applied as temporary
profectiveé coatings;

machining where an aqueaus cutting coclant continuously floods the machining
interface;

degreasing operations that do not exceed 145 gallons per 12 moriths, except if subject to
326 IAC 20-6;

cleaners and solvents having a vapor pressure equal fo or less than 2 kPa; 15 mm Hg; or
0.3 psi measured at 38 degrees C (100°F) or having a vapor pressure equal to or less
than 0.7 kPa; 5 mm Hg; or 0.1 psi measured at 20°C (88°F); the use of which for all
cleaners and solvents combined does not exceed 145 gallons per 12 months;

exposure chambers (“towers”, “columns”), for curing of ultraviolet inks and ultra-violet
coatings where heat is the |ntended discharge;

any operation using agueous solutions containing less than 1% by weight of VOCs
excluding HAPs;

water based adhesives that are less than or equal to 5% by volume of VOCs, excluding
HAPs;

forced and induced draft cooling tower system not regulated under a NESHAP;

paved and unpaved roads and parking lots with public access;

enclosed systems for conveying plastic raw materials and plastic finished goods;

purging of gas lines and vessels that is related to routing maintenance and repair of
buildings, structures, or venicles at the source;

equipment used to collect released material;

blowdown for any of the following: sight glass; boiler; compressors; pumps; and cooling
tower,;

grinding and machining operations controlled with fabric filters, scrubbers, mist
callectors, wet collectors and electrostatic precipitators with a design grain loading of less
than or equal to 0.03 grains per actual cubic foot and a gas flow rate less than or equal to
4,000 actual cubic feet per minute;

a laboratory as defined in 326 1AC 2-7-1(20)(C);

a plastic molding operation, induding five (5) plastic pellet storage silos and eighteen
(18) plastic molding machines;

a hot stamping operation, including five (5) hot stamp machines;

a floral paper operation, including a waxer and a sheeter; and

a stemming machine production line, including machining operations and a paint spray
booth.

Enforcement Issue

(a)

IDEM is aware that the following equipment has been consiructed and operated prior to
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receipt of the proper permit:

(1). . . -one (1) flow ceating fine consisting of
(a) one (1) flow coater (Emission Unit ID No. 1) coating a maximum of
0.0818 plastic pots per hour, exhausting at one (1) stack (D No. Vent
0
) one (1) UV exposure room;
) two (2) vacuum metallizers;
(d) one (1) agueous dye dip iank;
) two (2) rinse tanks; and
® one (1) electric drying oven.

(2) one (1) metal stamping press line consisting of:
{a) three (3) metal stamping presses (Emission Unit [D Nos. 2, 3, and 4)

coating a maximum of 0.1033 metal floral stems per hour; and
{b) one (1) packaging operation.

(b) IDEM is reviewing this matter and will take appropriate action. This proposed pemit will
also satisfy the requirements of the construction permit rules.

Recommendation

The staff recommends to the Commissioner that the FESOP be approved. | This recommendation
is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from tﬁe application and
addifional information submitted by the applicant.

An administratively complete FESOP application for the purposes of this review was received on
December 13, 1996. Additional information was received on September 26, 1997,

Emissions Calculations

See Appendix A: Emissions Calculations for detailed calculations (2 pages).

Potential Emissions

Pursuant to 326 |IAC 1-2-55, Potential Emissions are defined as “emissions of any one (1)
pollutant which would be emitted from a facility, if that facility were operated without the use of
paliution control equipment unless such control equipment is necessary for the facility to produce
its normal product or is integral to the normal operation of the facility.”

Pollutant Potential Emissions (tonstyear)
e
P
PM-10 0.0
SO, 0.0
vOC 2257
Cco 0.0
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] NO, i 0.0 H
Note: For the purpose of determining Title V applicability for particulates,
PM-10, not PM, is the reguiated polittant in consideration.

Potentlal Emissions (tonsfyear)

See attached spreadsheets for detailed calculations (2 pages).

(@)

L)

(c)

The potential emissions (as defined in the indiana Rule) of VOC are equal to or greater
than 100 tons per year. Therefore, the source is subject to the provisions of 326 IAC 2-7.

This source, otherwise required to obtain a Title V permit, has agreed to accept a permit
with federally enforceable fimits that restrict its PTE to below the Title V emission levels.
Therefore, this source will be issued a Federally Enforceable State Operating Permit
(FESQOP), pursuant to 326 [AC 2-8.

Fugitive Emissions

Since this type of operafion is not one of the 28 listed source categories under 326 IAC
2-2 and since there are no applicable New Source Performance Standards that were in
gffect on August 7, 1980, the fugilive particulate matter emissions are not counted
toward determination of PSD and Emission Offset applicability.

Limited Potential To Emit

(@)

To simplify recordkeeping and to accommodate unpredictable variations in production,
the source has accepted federally enforceable production limitations that limit potential to
emit VOC to 91 tons per 12 consecuiive month period. This limit was established at
11/12 ths of 99 tons per year to eliminate the effect that daily variations would have on
any 365 day period. This limit consists of:

k0] 980.56 tons per year for the significant activities; and

(in) 0.44 tons per year for the insignificant activities.

The table below summarizes the total limited potential to emit of the significant and
insignificant emission units.

Limited Potential to Emit
(tons/year)

Process/ PM PM-10 S0, VOC CO NO HAPs
facility
Fiow Coater 0.0 0.0 0.0 85.76 0.0 0.0 0.0
Metal 0.0 0.0 0.0 24.80 0.0 0.0 0.0
Stamping
P_resses ‘
Insignificant | 0.0 0.0 0.0 0.44 0.0 0.0 0.0
Activities
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Total 0.0 0.0 0.0 g1.00 0.0 0.0 0.0
Emissions .
Attached Table A summarizes the permit conditions and requirements. )
County Attainment Status

The source is located in Howard County.

Poliutant Status

TSP ) attainment
PM-10 attainment
S50, attainment
NO, ) attainment
Ozone attainment
o]0} attainment
Lead attainment

(@) Valatile organic compounds (VOC) and oxides of nitrogen are precursors for the
formation of ozone. Therefare, VOC and NOy emissions are considered when evaluating
the rule applicability relating to the ozone standards. Howard County has been
designated as attainment or unclassifiable for ozone.

Federal Rule Applicability

(a)

(b)

“The metal stamping press line is not SUbj'ed' to thereqmrements be the “New Soﬁrce 'Pen‘ormance '

Standard, 326 IAC 12, (40 CFR 60.460, Subpart TT), “Standards of Performance for Metal Coil
Surface Coating’. This rule applies to each prime coat operation, each finish coat operation, and
each prime and finish coat operation combined, when the finish coat is applied wet over the
prime coat, and both coatings are cured simultaneously. Where only a single coating is appiied
to the metal coll, that coating is considered a finish coat. The definition of a finish coat operation
is the coating application station, curing oven, and quench station used to apply and dry or cure
the final coating on the surface of the metal coil. The metal stamping press line only involves
coating the metal coil with a petroleum lubricating oil to-facilitate the.shaping and cutting of the
cail into floral stems in the stamping presses. There are no curing ovens of quench stations .
associated with this process. The metal stamping press line does not fall under the definition of a
finish coat operation, therefore, the requirements of 40 CFR 60.460, Subpart TT do not apply.

The‘rg are no National Emission Standards for Hazardous Air Pollutants (NESHAP) applicable to
this source.

State Rule Applicability - Entire Source

326 IAC 2-6 (Emission Reporting)

This source is not subject to 326 IAC 2-6 (Emission Reporting), which would require the source
to submit an annual emission statement. Pursuant to this rule, any physical or operaticnal
limitation on the capacity of the source to emit a pollutant, including air poliution equipment and
restrictions on hours of operation or on the type or amount of material combusted, stored, or
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processed, shall be treated as part of its design if the limitaticn or the effect it would have on
emissions is enforceable. This source has accepted federally enforceable operation conditions
which limit emissions of volafile organic compounds (VOC) to below 100 tons per year.
Therefare, the requirements of 326 IAC 2-6 do not apply.

326 IAC 2-8-4 (FESQOP)
This source is subject to 326 IAC 2-8-4 (FESOP). Pursuant to this rule, source wide VOC
emissions must be limited to no more than 99 tons per year. The source has accepted a VOC
usage limitation for the Flow Coater (ID No. 1) of 65.76 tons per 12 consecutive month period,
By accepting this VOC usage limitation for the Flow Coater (ID No. 1), source wide VOC
emissions are limited to 91.0 tons per 12 consecutive month period, thus the source satisfies the
requirements of 326 IAC 2-8-4 and the requirements of 326 IAC 2-7 do not apply These
limitations will also render 328 IAC 2-2 not applicable.

326 IAC 5-1 (Visible Emissions Limitations)
Pursuant to 326 IAC 5-1-2 (Visible Emissions Limitations), except as provided in 326 IAC 5-1-3
(Temparary Exemptions), visible emissions shall meet the following, unless otherwise stated in
this permit:

(@) Visible emissions shall not exceed an average of forty percent (40%) opacity in fwenty-
~ four (24) consecutive readings as determined by 326 IAC 5-1-4,

b) Visible emissions shall not exceed sixty percent (60%) opacity for more than a cumulative
total of fifteen (15) minutes (sixty (60) readings) in a six (6) hour period.

State Rule Applicability - Individual Facilities

326 IAC 8-1-6 (New Facilities, General Reduction Requirements)
The flow coater is subject to the provisions of 326 [AC 8-1-8. This rule requires all facilities
constructed after January 1, 1980, which have potential VOC emission rates of 25 or more tons
per year, and which are not otherwise regulated by other provisions of 326 IAC 8, to reduce VOC
emissions using Best Available Control Technclogy (BACT). Potential VOC emissions from the
flow coater are 200.44 tons per year. Since the potential VOC emissions are greater than 25
tons per year, the requirements of 326 IAC 8-1-6 apply to the flow coater.

Syndicate Sales, Inc. has submitted a BACT analysis, dated February 19, 1996, as part of this
FESOP application.

The options considered in the BACT analysis for the flow coater are:

(N Recuperative Thermal Incineration

(2) Regenerative Thermal Incineration

(3) Recuperative Catalytic Incineration

4) Regenerative Catalytic Incineration

(5) Flare

(8) Other Innovative Destruction Technologies
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) Carbon Adsorption

(8) Absorption

9 Condensation

(10)  Carbon Adsomtion with Recuperative Thermal Incineration
(11)  Absorplion and incineration

It was determined that options 6, 10 and 11 are technically infeasible due to the following
reasons:

(6) None of the innovative destruction technologies such as biofilters ar systems applying
ultraviolet radiation seem well documented, in particular, process cost information is
lacking. These options were not considered fo be commercially available.

(10)  The combination of carbon adsorption with thermal oxidation is not a suitable VOC
control technology for the fiow coater because the inlet VOC concentration is too high.
The VOC concentration in the desorb stream would excesed 25% of the LEL, making the
concentrated stream unsuitable for thermal oxidation.

(11)  Absorpfion concentrators are typically suited for batch processes or to equalize pallutant
concentrations in a variable stream. The physical characteristics that drive the
absorption of poliutants into a liquid also Jimit the opportunity to remove these pollutants
from the liquid stiream. Because the combination of absorption with incineration has only
limited application, it was not considered feasible.

The technically feasible options are recuperative thermal incineration, regenerative thermal
incineration, recuperative catalytic incineration, regenerative catalytic incineration, a flare, carbon
adsorption, absorption, and condensation. A cost analysis was performed to determine the
economic feasibility of these control options for the flow coater VOC emissions. The cost analysis
is based on a federally enforceable limited VOC throughput of 65.76 tons per year for the flow
coater.

The tables below show the results of the cost analysis.

(A) ___Capital Cost___ — —
Option Base Price Direct Cost Indlrect Cost Total
Recuperative Thermal @) {1 1) 296,596
Incineration _
Regenerative Thermal (1) (1) (1) 508,598
Incineration | :
Recuperative Catalytic (1 N N 218,823
Incineration
FRegeneraﬁve Catalytic 1) 1) 1) 171,417

Incineration
Absormtion ) 1) e 2,592 442
Carbon Adsarption ) @) (1 124,275
Condensation M M (1) 281,923




Syndicate Sales, inc.
Kokomo, Indiana
Penmil Reviewer: TE/EVP

(€)

Page 8 of 12

F067-7699-00026

Flare v . (1) (1 (1) 167,082
(1) Total Capital Cost includes Base Price, Direct Cost and Indiract Cost. )
Annual Operating, Maintenance & Recovery Cost
Opﬁon Direct Cost Indirect Cost Capital Total
Recovery Cost
Recuperative Thermal 12,814 16,033 48,270 77,117
incineration .
Regenerative Thermal 9,180 24 553 82,935 116,668
Incineration
Recuperative Catalytic 15,087 12,826 33,994 62,017
Incineration ’
Regenerative Catalytic 15,404 11,026 26,263 52,693
Incineration
Absorption 13,255 107,867 421,908 543,030
Carbon Adsorption 168,222 9,140 18,270 226,632
Condensation 136,899 15,446 45,882 198,227
Flare 427,617 10,853 21,867 460,436
v Evaluation v
R T L R P i
Option Limited Emissions Control $/ton
Potential Removed Efficiency (%) Removed
Emissions (tonslyr)
(tons/yr)

Recuperative Thermai 685.76 62.47 95 1,234
Incineration
Regenerative Thermal 85.76 62.47 95 1,868
incineration
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‘Recuperative Catalytic 65.76 §2.47 85 993
incineration

Regenerative Catalytic 65.76 §2.47 85 843
Incineration

Absorption 65.76 B4.44 98 8,427
Carbon Adsorption - 8578 82.47 g5 3,628
Condensation 65.76 46.03 70 4,308
Flare _ 65.76 54.44 98 7,145
Methodology:

Emissions removed = (limited potential emissions from warehouse) * (control efficiency)
$fon removed = total annual cost / emissions removed

The cost breakdown is as follows:

1. Capital Cost
a) Base price; purchase price, auxiliary equipment, instruments, controls, taxes and
freight. . )
b) Direct installation cost: foundations/supports, erection/handiing, electrical, piping,
insulation, painting, site preparation and building/facility.
c) Indirect installation cost: engineering, supervision, constructionffiled expenses,

construction fee, start up, performance test, model study and contingencies.

2. Annual Cost

a) Direct operating cost. operating labor (operator, supervisor), labor and matenal
maintenance, operating materials, utilities (electricity, gas).
b) Indirect operating cost: overhead, property tax, insurance, administration and

capital recovery cost (for 10 years life of the system at 10% interest rate).

From the cost analysis, six technology options appear fc offer cost effectiveness less than $5,000
per ton. Absorption and fiare options are not cost effective. Carbon adsorption and

condensation have marginal cost effectiveness, however, thermal destruction methods offer such
greater cost effectiveness than the reclamation options that only the destruction methods were
considered further. The annual cost of the destruction methods were compared to Syndicate
Sales, Inc.'s average net profit before taxes for 1892 through 1995. The results expressed the
total annual cost of the control options as a percentage of the average net profits before taxés for
1982 through 1985. The table below summarizes these results.

I Control Option Capital Cost % of Net Profit Annual Cost % of Net Profit

Recuperative Thermal 286,596 514 77,4117 133
Incineration

Incineration

IRegenerative Thermal 509,598 882 116,668 202
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Recuperative Catalytic 218,923 379 62,017 107
Incineration

Regenerative Catalytic 171,417 297 52,683 91
Incineration

Based on this information, none of these contral options are economically feasible. Because all
options are either technically infeasible or economically infeasible, no VOC emission contral has
been determined to be BACT. Also, because the BACT analysis was based on an enforceable
limited VOC throughput of 65.76 tons per year for the flow coater, this throughput limitation is
part of the BACT determination. Thus, in summary, BACT for the flow coater has been
determined io be a limited VOC throughput of 65.76 tons per year, no add-on controls, and the
following work practices:

(1) the cleanup solvent containers used to transport solvent from drums to work stations
shall be closed containers having soft gasketed spring-loaded closures;

(2) cleanup rags saturated with solvent shall be stored, transported, and disposed of in
containers that are closed tightly;

(3) any solvent that may be sprayed during cleanup or color changes shall be directed into
containers, Such containers shall be closed as soon as solvent spraying is complete.

The metal stamping press line is not subject 1o the requirements of 326 1AC 8-1-8 since potential
VOC emissions from the three (3) stamping presses (ID Nos. 2, 3, and 4), constructed in 1982,
are less than 25 tons per year.

326 IAC 8-2-4 (Cuail Coating Operations) .
The three (3) metal stamping presses (ID Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 8-2+4 since the presses were constructed in 1982, are located in Howard County, and
potential VOC emissions are less than 25 tons per year.

326 IAC 8-2-9 (Miscellaneous Metal Coating) :
The three (3} metal stamping presses (ID Nos. 2, 3, and 4) are not subject to the provisions of
326 IAC 8-2-9 since the presses were constructed in 1982, are located in Howard County, and
potential VOC emissions are less than 25 tons per year.

There are no other 326 IAC 8 rules that apply.
Compliance Requirements

Permits issued under 326 1AC 2-8 are required 1o ensure that sources can demonstrate
compliance with applicable state and federal rules on a more or less continuous basis. All state
and federal rules contain compliance provisions, however, these provisions do not always fulfill
the requirement for a more or less continuous demonstration. When this occurs IDEM, OAM, in
conjunction with the source, must develop specific conditions to satisfy 326 IAC 2-8-4. As a
result, compliance requirements are divided into two sections: Compliance Detemnination
Requirements and Compliance Monitoring Regquirements.

Caompliance Determination Requirements in permit Section D are those conditions that are found
more of less directly within state and federal rules and the violation of which serves as grounds
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for enforcement action. If these conditions are not sufficient to demonstrate continuous
compliance, they will be supplemented with Compliance Monitoring Requirements, also in permit
Section D. Unlike Compliance Determinafion Requirements, failure to meet Compliance
Meonitoring conditions would serve as a trigger far cotrective actions and not grounds for
enforcement action. However, a violation in relation to a compliance monitoring condition will
arise through a source’s failure to take the appropriate corrective actions within a specific time
period.

The compliance monitoring requirements applicable to this source are as follows:
The flow coater (ID No. 1) has applicable compliance menitoring conditions as specified below:

(a) Total VOC usage in the flow coater shall be limited to 65.8 fons per twelve (12)
consecutive month period, rolled on a monthly basis.

{b) Quarterly reports shall be submitted to OAM Compliance Section. These reports shall
include annual VOC usage, rolled on a monthly basis.

These monitoring conditions are necessary to ensure compliance with 326 IAC 2-8
(FESOP) and 326 IAC 8-1-6 (New Facilities; General Reduction Requirements),

Air Toxic Emissions

3

Indiana presently requests applicants to provide information on emissions of the 187 hazardous
air pollutants set out in the Clean Air Act Amendments of 1890. These pollutants are either
carcinogenic or otherwise considered toxic and are commonly used by industries. They are listed
as air toxics on the Office of Air Management (OAM) FESOP Application Form GSD-08.

None of these fisted air toxics will be emitted from this source.

Conclusion

The operation of this plastic container and metal floral stem manufacturing operation will be
subject to the conditions of the attached proposed FESOP No, F067-7699-00026.
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Stack/Vent ID: Vent 1

Stack/Vent Dimensions:

Ht: 35" Dia: 16" Temp: 77°F Flow: 1,980 acfm

Emission Unit: Flow Coater

Date of Construction: 7/83

Alternative Scenario: N/A

Poliution Control Equipment: N/A

General Description of
Requirement:

VOC usage
limitation

Numerical Emission Limit;

65.8 tonsiyr

Regulation/Citation:

326 |AC 2-8 and
326 IAC 8-1-8

Compliance Demonstration:

Record keeping
and Reporting

PERFORMANCE TESTING

N/A

Parameter/Pollutant to be
Tested:

Testing Method/Analysis:

Testing Frequency/Schedule:

Submittal of Test Resuits:

COMPLIANCE MONITORING

Monitoring Description:

record keeping
and reporting

Monitoring Method:

Monitoring
Regulation/Citation:

Monitoring Freguency:

monthly

RECORD KEEPING

Parameter/Poliutant toc be
Recorded:

VOC usage per
month

REQUIREMENTS

Recording Frequency: _|monthly
Submittal Schedule of guarterly
Reports:

REPORTING

information in Report:

\OC usage per
month

Reporting
Frequency/Submittal:

quarierly

Addltional Comments:
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Appendix A: Emission Calculations

Company Name:
Address City IN Zip:
FESOP:

PiID:

Reviewer:

Date:

Syndicate Sales, Inc.

2025 North Wabash Street, Kokomo, Indiana 46901-2083

FO67-7699
067-00026
Trish Earls
Sepiember 26, 1987

Page 1 of 2 TSDApp A

Total Potential To Emit {tons/year)

Emissions Generating Aclivit

Pollutant Fiow Coater Metal Stamping Presses Insignificant TOTAL
Activities”
PM = 0.00 0.00 0.00 0.00
PM10 0.00 0.00 0.00 0.00
SO2 0.00 0.00 0.00 0.00
NOx 0.00 0.00 0.00 0.00
VOC 200.44 24.80 0.44 225.68
CO 0.00 0.00 0.00 0.00
total HAPs 0.00 0.00 0.00 0.00
worst case single HAP 0.00 0.00 0.00 0.00
Tolal emissions based on rated capacities at 8,760 hours/year.
*Insignificant Activity Emissions represent emissions from paint spray booth in siemming machine production line.
**For the purposes of determining Title V applicability, PM10 (not PM) is the regulated poliutant in consideration
Limited Potential To Emit (tonsfyear)
Emissions Generating Activity
Pollutant Flow Coater Metal Stamping Presses Insignificant TOTAL
Activities*
PM ™ 0.00- 0.00 0.00 0.00
PM10 0.00 0.00 0.00 0.00
S02 0.00 0.00 0.00 0.00
NOx 0.00 0.00 0.00 0.00
VOO 65.76 24.80 0.44 91.00
CO 0.00 0.00 0.00 0.00
total HAPS 0.00 0.00 0.00 0.00
worst case single HAP 0.00 0.00 0.00 0.0D

Total emissions based on rated capacilies al 8,760 hoursiyear.

*Insignificant Activity Emissions represeni emissions from paint spray booth in stemming machine production line.

=For the purposes of determining Tille V applicability, PM10 (not PM) is the regulated pollutant in considerafion

By accepting a 32_81% usage limitation for the Flow Coater, source wide VOC emissians are limited to 91 tonsfyr, therefore,

326 IAC 2-7 does nat apply.
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Indiana Department of Environmental Management
Office of Air Management

Addendum to the
Technical Support Document for Federally Enforceable State Operating

Permit (FESOP)
Source Name: Syndicate Sales, Inc.
Source Location: 2025 North Wabash Street
Kokomo, Indiana 46901-2063
SIC Code: 3089, 3469
County: Howard
Operation Permit No.: F067-7693-00026
Permit Reviewer: Trish Earls/EVP

On November 21, 1997, the Office of Air Management (OAM) had a notice published in The
Kokomo Tribune, Kokomo, Indiana, stating that Syndicate Sales, Inc. had applied for a Federally
Enforceable State Operating Permit (FESOP) to operate a plastic container/pot and metal floral stem
manufacturing operation. The notice also stated that CAM proposed te issue a FESOP for this operation
- and provided information on how the pubfic could review the proposed FESOP and other documentation.
Finally, the nofice informed interested parties that there was a period of thirty (30) days to provide
comments on whether or not this FESOP should be issued as proposed.

Upon further review, the OAM has decided to make the following changes to the FESOP:
1. Condiion B.1 of the FESOP has been changed from:
B.1  General Requirements [IC 13-15] [IC 13-17]

The Permittee shall comply with the provisions of IC 13-15 (Pemmits Generally), IC 13-17
(Ar Poliution Control) and the rules promulgated thersunder.

and replaced with a new condition which reads as follows {changes in bold for emphasis);

B.1 Permit No Defense [326 IAC 2-1-10] [IC 13]
Indiana statutes from IC 13 and rules from 326 IAC, quoted in conditions in this
permit, are those applicable at the fime the permit was issued. The issuance or
possession of this permit shall not alone constitute a defense against an alleged
violation of any law, regulation or standard, except for the requirement to obtain a
FESOP under 326 |AC 2-8.

2. Condition B.6 of the FESOP has been revised from:

B.6 Severability [326 IAC 2-8-4{4)] [326 IAC 2-8-7(a)(3)]

() The provisions of this permit are severabie, and if any provisions of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit,
shall not be affected thereby.
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(b)

indiana rules from 326 IAC quoted in conditions in this permit are those applicable at the
time the permit was issued. The issuance or passession of this permit shall not alone
canstitute a defense against an glleged vidlation of any law, regulation or standard,
except for the requirement to obtain a FESOP under 326 IAC 2-8.

to read as follows (changes in bold for emphasis):

B.6 Severability [326 IAC 2-8-4(4)]
The provisions cof this permit are severable; a determination that any portion of this
permit is invalid shall not affect the validity of the remainder of the permit.
3. Subsection (c) of Condition B.8 of the FESOP has been revised from:
{c) Upon request, the Permittee shall alsc fumish to IDEM, OAM, copies of records required

to be kept by this permit. For information claimed to be confidential, the Permittee shall
fumnish such records directly to the U.S. EPA and IDEM, OAM, along with a claim of
confidentiality.

to read as follows {changes in bold):

(©

Upon request, the Permittee shall also fumish to IDEM, OAM, copies of records required
to be kept by this permit. For information claimed to be confidential, the Pemmnittee shall
fumish such records to IDEM, OAM, along with a claim of confidentiality under 326
IAC 17, If requested by IDEM, OAM, or the U.S, EPA, the Permittee shali furnish
such confidential records directly to the U.S. EFA along with a claim of
confidentiality under 40 CFR 2, Subpart BE.

4, Condition B.11 of the FESOP was revised from:

B.11

Certification [326 IAC 2-8-3(d)] [326 IAC 2-8-4(3)(C)(i)]

(a) Any application form, report, or compliance certification submitted under this
permit shall contain certification by a responsible official of truth, accuracy, and
completeness. This certification, and any other certification required under this
permit, shall state that, based on information and belief formed after reasonable
inquiry, the statements and informaticn in the document are true, accurate, and

complete.

(b) This certification shall be submitied on the attached Cerfification Form.

© A responsible official is defined at 326 IAC 2-7-1(33).

such that an additional rule cite was added to the fitie, subsection (b) was revised, and the rule
cite in subsection (c) was changed. The Condition now reads as follows (changes in bold):
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Certification [326 IAC 2-8-3(d)] [326 IAC 2-8-4(3)(C)(D)] [326 IAC 2-8-5{1)]

(a)

(b)

()

Any application form, report, or compliance certification submitted under this
permit shall contain certification by a responsible official of truth, accuracy, and
completeness. This certification, and any other certification reguired under this
permit, shall state that, based on information and belief formed after reasonable
inguiry, the statements and information in the document are true, accurate, and
complete.

One (1) certification shalt be included, on the attached Certification Form,
with each submittal.

A responsible official is defined at 326 IAC 2-7-1(34).

Subsections (g) and (b) of Condition B.12 of the FESOP have been revised and subsection (d)

. has been deleted. Condition B.12 now reads as follows (changes in bold and deletions in strike

out):

B.12

Annual Compliance Certification [326 IAC 2-8-5(a)(1)]

(o)

(©)

(@)

* The Permittee shall annually certify that the source has complied with the terms

and conditions contained in this permmit, including emission limitations,
standards, or work practices. The certification shall cover the time period
from January 1 to December 31 of the previous year, and shall be
submitted in letter form no later than July 1 of each year to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. O, Box 6015
Indianapclis, Ihdiana 46206-6015

and

United States Environmental Protection Agency, Region V

Air and Radiation Division, Air Enforcement Branch - Indiana (AE-17J)
77 West Jackson Boulevard

Chicago, lllinois 60604-3580

The annual compliance certification report required by this permit shall be
considered timely if the date postmarked on the envelope or certified mail
receipt, or affixed by the shipper on the private shipping receipt, is on or before
the date it is due. If the document is submitted by any other means, it shall be
considered timely if received by IDEM, CAM, on or before the date it is due.

The annual compiiance cerfification report shall include the following:

M

(2)
(3)

The identification of each term or condition of this permit that is the basis of the
certification;

The compliance status;

Whether compliance was confinuous or intermittent;
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{(4) The methods used for determining compliance of the source, currently and over
the reporting period consistent with 326 IAC 2-8-4(3); and

(5) Such other facts, as specified in Sections D of this pemmit, as IDEM, OAM, may
require to determine the compliance status of the source.

The notification which shall be submitted by the Permittee does require the
certification by the “responsible official” as defined by 326 IAC 2-7-1(34).

6. Condition B.13 has been revised to read as follows (changes in bold and deletions in strikeout):

B.13  Preventive Maintenance Plan [328 IAC 1-6-3][326 IAC 2-8-4(9)] [326 IAC 2-8-5(a)(1)]
(a) If required by specific condition(s) in Section D of this permit, the
Permittee shall prepare and maintain Preventive Mainienance Plans (PMP)
within ninety {90) days after issuance of this permit, including the
following information on each:

(1) Identification of the individual(s) responsible for inspecting, maintaining,
and repairing emission units and associated emission control devices;

2) A description of the items or conditions that will be inspected and the
inspection schedule for said items or conditions:

{(3) Identification and quantification of the replacement parts that will be
maintained in inventory for quick replacement.

{b) The Permittee shall implement the Preventive Maintenance Plans as
necessary to ensure that lack of proper maintenance does not cause or
contribute to a violation of any limitation on emissions or potential to emit.

{c) PMP’s shall be submitted to IDEM, OAM, upon reguest and shall be subject to
review and approval by IDEM, OAM.

7. Subsection (b)(4) of Condition B.14 of the FESOP has been revised as follows (strike out
indicates portion that has been deleted):

4) For each emergency lasting one (1) hour or mare, the Permittee notified IDEM,
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OAM, within four (4) daytime business hours after the beginning of the
emergency; or after the emergency was discovered or reasonably should have
been discovered;

Telephone No.: 1-800-451-8027 (ask for Office of Air Management, Compliance
Section) or,

Telephone No.; 317-233-5674 (ask for Compliance Section)

Facsimile No.. 317-233-5967

8. Condition B.15 has been revised to read as follows (changes in bold):

B.15 Deviations from Pemit Reguirements and Conditions [326 IAC 2-8-4(3)}(C)(ii)]

(@)

Deviations from any permit requirements (for emergencies see Section B -
Emergency Provision), the probable cause of such deviations, and any
response steps or preventive measures taken shall be reported to:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management

100 North Senate Avenue, P.0O. Box 6015
Indianapolis, Indiana 46208-6015

within ten (10) calendar days from the date of the discovery of the deviation.

{b) Whitien notification shall be submitted on the attached Emergency/Deviation
Occurrence Reporting Form or its substantial equivalent.
(c} Proper notice submittal under 326 IAC 2-7-16 satisfies the requirement of
this subsection.
9. Subsection {a) and subsecfion (b)(1) of Condition B.17 of the FESOP have been revised as

follows (changes in bold or strikeout):

B.17 Permit Renewal [326 IAC 2-8-3(h})]

(@

The application for renewal shall be submitted using the application form or
forms prescribed by IDEM, OAM and shall include the information specified in
326 IAC 2-8-3. Such infarmation shall be included in the application for each
emission unit at this source, except those emission units included on the trivial or
insignificant activities list contained in 326 IAC 2-7-1(21).

Request for renewal shall be submitted to:

Indiana Depariment of Environmental Managemerit
Permits Branch, Office of Air Management

100 North Senate Avenue, P.O. Box 6015
Indianapolis, IN 46206-6015
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10.

11.

12.

(b) Timely Submittal of Permit Renewal [326 JAC 2-8-3]

) The-Pemmitieet 1 orrit-a-timmel ! -
renewst-applestien: A timely renewal application is one that is:

(A) Submitted at least nine (8) months prior t6 the date of the
expiration of this permit; and

(B) If the date postmarked on the envelope or certified mail
receipt, or affixed by the shipper on the private shipping
receipt, is on or before the date it is due. If the document is
submitted by any 6ther means, it shall be considered
timely if received by IDEM, OAM, on or before the date it is
due. [326 |IAC 2-5-3]

Subsections (b) and (d) of Condition B.19 of the FESOP have been revised as follows (changes

in bold):

(b)

(d)

Minor modification of this permit shall follow the procedures specified under 326 1AC 2-7-
12(b), except as provided by 328 IAC 2-8-11(c).

The Permittee may make the change proposed in its minor permit modification

‘application immediately after it files such application provided that the change has

received any approval required by 326 IAC 2-1. After the Permittee makes the
change allowed under minor permit modification procedures, and until IDEM, OAM takes
any of the actions specified in 326 IAC 2-8-11(b)(5), the Permitiee must comply with
both the applicable requirements goveming the change and the proposed permit terms
and conditions, During this period, the Permitiee need not comply with the existing
permit terms and conditions it seeks fo modify. If the Pemmittee fails to comply with its
proposed permit terms and conditions during this time period, the existing permit terms
and cenditions it seeks to modify may ke enforced against it. [326 IAC 2-8-11(b)(6)]

Subsection (d) of Condition B.20 of the FESOP has been revised as follows (changes in bold):

{d)

Significant modifications of this permit shall meet all requirements of 326 IAC 2-8,
including those for application, public participation, review by affected states, and
review by U.S. EPA, as they apply to permit issuance and renewal.

Condition B.22 of the FESOP has been revised as follows (changss in bold):

B.22

Changes Under Section 502(b){(10) of the Clean Air Act [326 JIAC 2-8-15(b)]

The Permittee may make Section 502(b)(10) of the Clean Air Act changes (this term is
defined at 326 1AC 2-7-1(36)) without a permit revision, subject to the constraint of 326
IAC 2-8-15(a) and the following additional condition:

For each such change, the required written notification shall include a brief description of
the change within the source, the date on which the change will occur, any change in
emissions, and any permit term or condition that is no longer applicable as a result of the
change.
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13. Subsection (b) of Condition B.23 of the FESOP has been revised as follows (changes in bold):

{b) For each such Section 502{b){(10) of the Clean Air Act change, the reqmred written
notification shall include the following:

(1) A brief description of the change within the source;
2) The date on which the change will occur,
(3) Any change in emissions; and

(4) Any permit term or condition that is nc longer applicable as a result of the
change.

The notification which shall be' submitted by the Permittes does not require the
certification by the “responsible official” as defined by 326 IAC 2-7-1(34).

14, Condition B.24 of the FESOP has been revised as follows (changes in bold):

B.24 Consfruction Permit Reguirement [326 IAC 2]
Except as allowed by indiana P.L. 130-1996 Section 12, as amended by P.L. 244-
1997, modification, construction, or reconstruction shall be approved as required by and
in accordance with 328 IAC 2.

15. Subsection (b} of Condition B.26 of the FESOP has been revised as follows (changes in boid):

(b) The wriften notification shall be sufficient to transfer the permit to the new owner by an
administrative amendment pursuant to 326 IAC 2-8-10.

186. Condition B.27 of the FESOP has been revised to read as follows (changes in bold or strikeout);

B.27 Annual Fee Payment [326 IAC 2-8-4(6)] (326 IAC 2-8-16]
- (a) The Penmiltee shall pay annual fees to IDEM, OAM, within thirty (30) calendar
days of receipt of a billing, or in a time period consnstent with the fee
schedule established in 326 IAC 2-8-16.

(b) Fallure fo pay may result in admmlstratlve enforcement actlon or revocatlon of

‘o)

{c) If the Permittee does not receive a bill from IDEM, OAM, thirty (30) calendar days
before the due date, the Permittee shall call the following télephone numbers: 1-
800-451-6027 or 317-233-0425 (ask for OAM, Technical Support and
Modeling Section), to determine the appropriate permit fee. The applicable fee
is due April 1 of each year.
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17. Conditions C.1, C.3, C.5, and C.6 of the FESCOP have been revised to read as follows (changes
in bold or strikeout):

C.1 Qverall Source Limit {326 IAC 2-8] .
The purpose of this permit is to limit this source’s potential to emit to less than major
source levels for the purpose of Section 502(a) of the Clean Air Act.

(a) Pursuant to 326 IAC 2-8:

(1) The potential to emit any regulated pollutant, except particulate matter
(PM), from the entire source shall be limited to less than one-hundred
(100) tons per three hundred sixty-five (385) consecutive day period.
This limitation shall also make the requirements of 326 IAC 2-3
(Emission Offset) not applicable;

(2) The potential to emit any individual hazardous air pollutant (HAP) from
the entire source shall be limited to less than ten (10) tons per three
hundred sixty-five (365) consecutive day period; and

(3) The potential to emit any combination of HAPs from the entire source
shall be limited to less than twenty-five (25) tons per three hundred sixty-
five (365) consecutive day period.

(b) Emissions of particulate matter (PM) from the entire source shall be limited to
less than two hundred fifty (250) fons per three hundred sixty-five (365)
consecutive day period. Therefore, the requirements of 326 IAC 2-2 (Prevention
of Significant Deterioration (PSD)) will not apply.

{c) This condition shall include all emission points at this source including those that
are msugnlﬁcant as deﬁned in 326 lAC 2—7—1 (20) %e—semce—shaﬂ—be—aﬂmre&-te

(d) Section D of this permit contains independently enforceable provisions fo satisfy
this requirement.

C.3 Qpen Buming [326 IAC 4-1] [IC 13-17-9]
The Pemittes shall not open bum any material except as prowded in 326 IAC 4-1-3, 326
IAC 4-1-4 or 326 IAC 4-1-6. The previous sentence notwithstanding, the Permittee
may open burn in accordance with an open burning approval issued by the
Commissioner under 326 IAC 4-1-4.4. 326 IAC 4-1-3(a)}{2){(A) and (B) are not
federally enforceable.

C.5 Fugitive Dust Emissions [326 IAC 6-4]
The Permittee shall not allow fugitive dust to escape beyond the property line or
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boundaries of the property, right-of-way, or easement on which the source is
located, in a manner that would violate 326 IAC 6-4 {Fugitive Dust Emissions).
326 IAC 6-4-2{4) is not federally enforceabie.

Qperation of Equipment [326 IAC 2-8-5(a){4)]

All air pollution control equipment listed in this permit shall be operated at all
times that the emission unit vented to the control equipment is in operation, as
described in Section D of this permit.

Conditions C.8 through C.17 of the FESOP have been revised to read as follows {changss in
bold or strikeout):

C.8

Performance Testing [326 IAC 3-2.1]

C.9

(@

(b)

All testing shall be performed according to the prowswns of 326 IAC 3-2.1
{Source Sampling Procedures), except as provided elsewhere in this permit,
utilizing methods approved by IDEM, OAM.

A test protocol, except as provided elsewhere in this permit, shall be
submitted to:

indiana Department of Environmental Management
Campliance Data Section, Office of Air Management
100 North Senate Avenue, P. O. Box 8015
indianapolis, Indiana 46206-6015

no later than thirty-five (35) days before the intended test date. {326-AC3-2-+
2ejt

All test reports must be received by IDEM, OAM within forty-five (45) days
after the completion of the testing. An extension may be granted by the
Commissioner, if the source submits to IDEM, OAM, a reasonable written
explanation within five (5) days prior to the end of the initiai forty-five (45)
day period.

Compliance Monitoring [326 IAC 2-8-4(3)] [326 IAC 2-8-5(a)(1)]

Compliance with applicabie requiremients shall be documented as required by this
permit. The Permittee shall be responsible for installing any necessary equipment and
initiating any required monitoring related to that equipment no more than ninety (80)
days after receipt of this permit. If due to circumstances beyond its contrel, this schedule
cannot be met, the Permittee shall notify:

Indiana Departmerit of Environmental Management
Compliance Branch, Office of Air Management

100 North Senate Avenue, P.O. Box 8015
Indianapolis, Indiana 46206-6015

in writing no more than ninety (90) days after receipt of this permit, with full justification of
the reasens for inability to mest this date and a schedule which it expects to meet. Ifa
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denial of the request is not received before the monitoring is fully impiemented, the
schedule shall be deemed approved.

The notification which shall be submitted by the Permittee does reguire the cerfification
by the “responsible official’ as defined by 326 IAC 2-7-1(34).

Monitoring Methods [328 IAC 3]

C.11

Any monitoring or testing performed to meet the requirements of this permit shail be
performed, whenever—applieable according to the provisions of 326 IAC 3, or 40 CFR 80,
Appendix A, or other approved methods as specified in this permit.

Asbestos Abaternent Projects [326 IAC 14-10] [326 IAC 18] [40 CFR 61.140]

(@)

(©

(€)

Notification requirements apply to each owner or operator. if the combined
ampunt of regulated asbestos containing material (RACM) to be stripped,
removed or disturbed is at least 280 linear feet on pipes or 160 square feet on
other facility components, or at least thirty-five (35) cubic feet on all facility
components, then the notification requirerments of 326 IAC 14-10-3 are
mandatory. All demolition projects require notification whether or not asbestos is
present.

The Permittee shall ensure that a written notification is sent on a form
provided by the Commissioner at least ten {(10) working days before asbestos
stripping or removal work or before demolition begins, per 326 IAC 14-10-3, and
shall update such notice as necessary, including, but not limited to the following:

1) When the amount of affected asbestos containing material increases or
decreases by at least twenty percent (20%); or

(2) if there is a change in the following:
{A) asbestos remaval or demalition start date;
(B} removal or dempolition contractor; or

(3) Waste disposal site.

The Permitiee shall ensure that the notice is postmarked or delivered
according to the guidelines set forth in 326 |IAC 14-10-3(2).

The notice to be submitted shall include the information enumerated in 326 IAC
14-10-3(3).

All required notifications shall be submitted to:
Indiana Department of Environmental Management
Asbestos Section, Office of Air Management

100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

Procedures for Asbestos Emission Control
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The Pemiittee shall comply with the emission controf procedures in 328 IAC 14-
10-4 and 40 CFR 61.145(c). Per 326 IAC 14-10-4 emission control
requirements are mandatory for any removal or disturbance of RACM greater
than three (3) linear feet on pipes or three (3) square feet on any other facility
components or a total of at least 0.75 cubic feet on all facility components.

Indiana Accredited Asbestos Inspector

The Permittee shall comply with 326 IAC 14-10-1(a) that requires the owner or
operator, prior to a renovation/demoiition, to use an Indiana Accredited Asbestos
Inspector to thoroughly inspect the affected portion of the facility for the presence
of asbestos. The requirement that the inspector be accredited is federally
-enforceable.

C.12  Risk Management Plan [326 IAC 2-8-4] [40 CFR 68.215]

If a regulated substance, subject to 40 CFR 68, is present in more than the threshold
guantity, 40 CFR B8 is an applicable requirement and the Permittes shall:

(a)

(b)

Submit:

(1) A compliance schedule for meeting the requirements of 40 CFR 68 by
the date provided in 40 CFR 68.10(a); or

(2) As g part of the compliance certification submitted under 326 IAC 2-8-
5(a)(1), a certification statement that the source is in compliance with all
the requirements of 40 CFR 68, including the registration and
submission of a Risk Management Plan (RMP); and

(3) A verificafion to IDEM, OAM, that a RMP or a revised plan was prepared
and submitted as required by 40 CFR 68.

Provide annual certification to IDEM, OAM, that the Risk Management Plan is
being properly implemented.

C.13  Compliance Monitoring Plan - Failure to Take Corrective Action 1326 1AC 2-8-4(3)]

(@)

The Permittee is required to implement a compliance monitoring plan fo ensure
that reasonable information is available to evaluate its continuous compiiance
with applicable requirements. This compliance monitoring plan is comprised of:

(1) This condition;

(2) The Compliance Detérmination Reguirements in Section D of this pemit;

(3) The Compliance Monitoring Requirements in Section D of this permit;

4) The Record Keeping and Reporting Requirements in Section C
(Monitoring Data Availability, General Record Keeping Requirements,

and General Reporting Requirements) and in Section D of this permit;
and
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(5) A Compliance Response Plan {CRP) for each compliance
monitoring condifion of this permit. CRP’s shall be submitted to
IDEM, OAM upon request and shall be subject to review and
approval by IDEM, OAM. The CRP shall be prepared within ninety
{90) days after issuance of this permit by the Permittee and
maintained on site, and is comprised of :

(A) Response steps that will be implemented in the event that
compliance related information indicates that a response
step is needed pursuant to the requirements of Section D of
this permit; and

{8) A time schedule for taking such response steps including a
schedule for devising additional response steps for
situations that may not have been predicted.

For each compliance monitoring condition of this permit, appropriate response
steps as—descrbec-r-the-Preventive-Meinternance-Pian shall be taken when
indicated by the provisions of that compliance monitoring condition. Failure to
perform the actions detailed in the compliance monitoring conditions or failure to
take the response steps within the time prescribed in the Compliance
Response Plan, shall constitute a viclation of the permit unless taking the
response steps set forth in the Compliance Response Plan would be
unreasonable. :

After investigating the reason for the excursion, the Pemittee is excused from
taking further response steps for any of the following reasons:

(1) The monitoring equipment malfunctioned, giving a false reading. This
shall be an excuse from taking further response steps providing that
prompt action was taken to comect the monitoring eguipment.

2 The Permittee has determined that the compliance monitoring
parameters established in the permit conditions are technically
inappropriate, has previcusly submitted a request for an administrative
amendment to the permit, and such request has not been denied or;

3) An automatic measurement was taken when the process was not
operating; or

(4) The process has already returned to operating within “normal”
parameters and no response steps are required.

Records shall be kept of all instances in which the compliance related
information was not met and of all response steps taken. In the event of an
emergency, the provisions of 328 IAC 2-7-16 (Emergency Provisions) requiring
prompt comrective action to mitigate emissions shall prevail.
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C.14 Actions Related to Noncompliance Demonstrated by a Stack Test

(@)

(b)

When the results of a stack test performed in conformance with Section C -
Performance Testing, of this permit exceed the level specified in any condition of
this permit, the Permittee shall take appropriate corrective actions. The
Pemmittee shall submit a description of these corrective actions to IDEM,
OAM, within thirty {30) days of receipt of the test results. The Permittee
shall take appropriate action to minimize emissions from the affected
facility while the corrective actions are being implemented. IDEM, OAM
shall notify the Permittee within thirty (30) days, if the corrective actions
taken are deficient. The Permittee shall submit a description of additional
corrective actions taken to IDEM, OAM within thirty (30) days of receipt of
the notice of deficiency. IDEM, OAM reserves the authority to use
enforcement activities to resolve noncompliant stack tests.

A retest to demonstrate compliance shall be performed within one hundred- -
twenty (120) days of receipt of the original test results. Should the Permittee
demonstrate to IDEM, OAM that retesting in one-hundred and twenty (120)
days is not practicable, IDEM, OAM may extend the retesting deadline.
Failure of the second test to demonstrate compliance with the appropriate permit
conditions may be grounds for immediate revocation of the permit to operate the
affected facility.

Record Keeping and Reporting Requirements [326 lAC 2-8-4(3)]

C.15 Monitoring Data Availability [326 IAC 2-8-4(3)] [326 IAC 2-8-5(1)]

(@)

©

(d)

With the exception of performance tests conducted in accordance with
Sectior C- Performance Testing, all observations, sampling, maintenance
procedures, and record keeping, required as a condition of this permit shall be
performed at all imes the equipment is operating at normal representative
conditions.

As an alternative to the observations, sampling, maintenance procedures,
and record keeping of subsection {(a} above, when the equipment listed in
Section D of this permit is not operating, the Permittee shall either record the fact
that the equipment is shut down or perform the observations, sampling,
maintenance procedures, and record keeping that would otherwise be required
by this permit.

If the equipment is operating but abnormal conditions prevail, additional
observations and sampling should be taken with a record made of the nature of
the abnormality.

If for reasons beyond its control, the operator fails to make required observations,
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sampling, maintenance procedures, or record keeping, reasons for this must be
recorded.

At its discretion, IDEM may excuse such failure providing adequate justification is
documented and such failures do not exceed five percent {(§%) of the operating
time in any quarter.

Temporary, unscheduled unavaiiability of staff qualified to perform the required
observations, sampling, maintenance procedures, or record keeping shall be
considered a valid reason for failure to perform the requirements stated in (a)
above.

General Record Kesping Requirements [326 IAC 2-8-4(3)(B)]

()

(b)

(©

Records of alf required menitoring data and support information shall be retained
for a period of at least five (5) years from the date of monitoring sample,
measurement, report, or application. These records shall be kept at the source
locztion and available within one (1) hour upon verbal request of an IDEM, OAM
representative, for a minimum of three (3) years. They may be stored elsewhere
for the remaining two (2) years providing they are made available within thirty
(30) days after written request.

Records of required monitoring information shall include, where applicable:

(1) The date, place, and time of sampling or measurements;

2) The dates analyses were performed;

(3) The company or entity perfarming the analyses;

“4) The analytic techniques or methods used;

(5) The results of such analyses; and

(6) The operating conditions existing at the time of sampling or
' measurement.

Support information shall include, where applicable:
(1) Copies of ail reports required by this permit;

(2) All original strip chart recordings for continuous monitoring
instrumentation;

(3} All calibration and madintenance records;

4 Records of preventive maintenance shall be sufficient to
demonstrate that improper maintenance did not cause or
confribute fo a violation of any limitation on emissions or potential
to emit. To be relied upon subsequent to any such violation, these
records may include, but are not fimited to: work orders, parts
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inventories, and operator’s standard operating procedures.
Records of response steps taken shall indicate whether the
response steps were performed in accordance with the
Compliance Response Plan required by Section C - Compliance
Monitoring Plan - Failure to take Response Steps, of this permit,
and whether a deviation from a permit condition was reported. All
records shall briefly describe what maintenance and response
steps were taken and indicate who performed the tasks.

All record keeping requirements not alréady legally required shall be
implemented within ninety (90) days of permit issuance.

General Reporting Reguirements [326 IAC 2-84{3)(C)]

(a

(b)

(c)

(d)

To affirm that the source has met all the requirements stated in this permit
the source shall submit a Quarterly Compliance Report Any deviation
from the requirements and the date(s) of each deviation must be reported.

The report required in (a) of this condition and reports required by conditions
in Section D of this permit shall be submitted to:

Indiana Depariment of Enviranmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P.O. Box 8015
Indianapolis, Indiana 46206-6015

Unless otherwise specified in this permit, any notice, report, or other submission
required by this permit shall be considered timely if the date postmarked on
the envelope or certified mail receipt, or affixed by the shipper on the
private shipping receipt, is on or before the date it is due. If the document
is submitted by any other means, it shall be considered timely if received
by IDEM, OAM on or before the date it is due.

Unless otherwise specified in this pemmit, any quarterly report shall be submitted
within thirty (30) days of the end cf the reporting period.

All instances of deviations must be clearly identified in such reports. A
reportable deviation is an exceedance of a permit limitation or a failure to
comply with a requirement of the permit or a rule. It does not include:

{1) An excursion from compliance monitoring parameters as
identified in Section D of this permit uniess tied to an applicabie
rule or limit; or

(2) An emergency as defined in 326 IAC 2-7-1{12); or

(3) Failure to implement elements of the Preventive Maintenance Plan
uniess lack of maintenance has caused or contributed to a

deviation.

(4) Failure to make or record information required by the compliance
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21.

monitoring provisions of Section D unless such failure exceeds 5%
of the required data in any calendar quarier.

A Permittee’s failure to take the appropriate response step when ari
excursion of a compliance monitoring parameter has occurred or failure
to monitor or record the required compliance monitoring is a deviation.

\] Any corrective actions or response steps taken as a result of each
deviation must be clearly identified in such reports.

(9) The first report shall cover the period commencing on the date of issuance of this
permit and ending on the last day of the reporting period.

Upon further review, Candition D.2.2, Preventive Maintenance Plan, of the FESOP has been
déleted since the metal stamping press line does not meet the criteria necessary to require a
Preventive Maintenance Plan. All subsequent conditions in Section D.2 have been re-numbered.
The rule cite for Preventive Maintenance Plan in Condifion D.1.2 of the FESOP has been
changed from 326 JAC 2-8-4(9) to 328 IAC 2-8-3(c)(6). The condition now reads as follows
{changes in bold):

D.1.2 Preventive Maintenance Plan [326 IAC 2-8-3(c)(6)]

A Preveniive Maintenance Plan, in accordance with Section B - Preventive Maintenance
Pilan, of this permit, is required for this facility and any control devices.

Conditions D.1.3 and D.2.3 (now re~numbered as D.2.2) of the FESOP have been revised to
read as follows (changes in bold):

D.1.3 Testing Reguirements [326 1AC 2-8-5(1)]

Testing of this facility is not required by this permit. However, if testing is
required, compiiance with the VOC limit specified in Condition D.1.1 shall be
determined by a performance test conducted in accordance with Section C -
Performance Testing. This does not preciude testing requirements on this facility
under 326 IAC 2-1-4(f}, 326 IAC 2-8-4, and 326 IAC 2-8-5.

D.2.2 Testing Reguirements [326 IAC 2-8-5(1)]

Testing of this facility is not required by this permit. However, if testing is
required, compliance with the VOC [imit specified in Condition D.2.1 shall be
determined by a performance test conducted in accordance with Section C -
Performance Testing. This does not preciude testing requirements on this facility
under 326 IAC 2-1-4(f), 326 IAC 2-8-4, and 326 IAC 2-8-5.

Condition D.1.4 of the FESOP has been revised for clarification (changes in bold or strikeout):

D.1.4 Work Practices [326 IAC 8-1-8]

Pursuant to 326 IAC 8-1-6, the-flow-coater-shali-have-ne-ade-omrcontrote-and the
following work practices shall be implemented for the flow coater:

(1) the cleanup solvent containers used to transport solvent from drums to work
stations shall be closed containers having soft gasksted spring-loaded closures;
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23.

2) clea‘r{up rags saturated with solvent shall be stored, transported, and disposed of
in containers that are closed tightly;

3) any solvent that may be sprayed during cleanup or color changes shall be
directed into containers. Such contatners shall be closed as soon as solvent
spraying is complete.

An additional condition, Condition D.1.5, has been added to the FESOP regarding the VOC
usage limits in Condition D.1.1. Conditions D.1.5 and D.1.6 have ncw been re-numbered as
Conditions D.1.6 and D.1.7, respectively. Condition D.1.5 now reads as follows:
D.1.5 Volatile Organic Compounds (VOC)
Compliance with the VOC content and usage limitations contained in Condition D.1.1
shall be determined pursuant to 326 IAC 8-1-4(a)(3)(A) and 328 IAC 8-1-2(a)(7) using
formulation data supplied by the coating manufacturer. [DEM, OAM reserves the
authority to determine compliance using Method 24. in conjunction with the analytical
procedures specified in 328 IAC 8-1-4.

The Certification Form and the Deviation Occurrence Report Form (now the Emergency/Deviation
Occurrence Report Form) included with the FESOP have been modified. An additional report
form, the Quarterly Compliance Report Form, has also been added and is standard to all
FESOPs.
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- PART 70 SIGNIFICANT SOURCE MODIFICATION
OFFICE OF AIR MANAGEMENT

Ispat Inland, inc.
3210 Watling Street
East Chicago, Indiana 46312

(herein known as the Permittee) is hereby authorized o construct and operate subject io the
conditions contained herein, the facilities listed in Section A (Source Summary) of this approval.

This approval is issued in accordance with 326 IAC 2, 326 IAC 2-3, 40 CFR 52.780 and 40 CFR
70 Appendix A and contains the conditions and provisions specified in 326 IAC 2-7 as required
by 42 U.8.C. 7401, et. seq. (Clean Air Act as amended by the 1990 Clean Air Act Amendments),
40 CFR Part 70.6, IC 13-15 and IC 13-17.

Source Modification No.: 089-10472-00316

Issued by: Issuance Date:

Paul Dubenetzky, Branch Chief
Office of Air Management
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SECTION A SOURCE SUMMARY

This permit is based on information requested by the Indiana Department of Environmental Management
(IDEM), Office of Air Management (OAM). The information describing the source contained in conditions
A.1 through A.3 and Section D.1 is descriptive information and does not constitute enforceable
conditions. However, the Permittee should be aware that a physical change or a change in the method
of operation that may render this descriptive information obsolete or inaccurate may trigger requirements
for the Pemittee to obtain addifional permits or seek modification of this permit pursuant to 326 1AC 2, or
change other applicable requirements presented in the permit application.

A1 General Information [328 IAC 2-7-4{(c}] |326 IAC 2-7-5(15)]
The Permittee owns and operates an integrated steel mill.

Responsible Official:  Jcohn D. Fekete

Source Address: 3210 Watling Street, East Chicago, Indiana 46312

Mailing-Address: 3210 Watling Street MC 8-130, East Chicago, Indiana 46312

SIC Code: 3312

County Location: - Lake

County Status: Nonattainment for PM,,, SO,, ozone and CO (portions conly)
' Attainment area for all other criteria pollutants

Source Status: Part 70 Permit Program

Major Source, under PSD and Emission Offset Rules;
Major Source, Section 112 of the Clean Air Act

A2 Emission Units and Pollution Control Equipment Summary [328 IAC 2-7-4(c)(3)]
[326 IAC 2-7-5(15)]
This permit is to construct and operate a continuous coating line (CCL No. 6), with @ maximum
throughput of 600,000 tons per year, consisting of the following emissions units:

(a) One (1) electrical resistance welder exhausting inside the building.

(b) One (1) alkali cleaning system, consisting of electrolytic and sodium hydroxide dunk
tanks, and a brush scrubbers rinse tank, and exhausting inside the building.

{c) One (1) natural gas-fired sirip dryer, identified as source D 250, with a2 heat input
capacity of 2.04 million Biu per hour, and exhausting inside the building.

(&) One {1) natural gas-fired radiant tube furnace heating section, identified as source 1D
251A, with a heat input capacity of 102.05 million Biu per hour, and exhausting through
one (1) stack, identified as 251.

(e) One (1) natural gas-fired radiant tube fumace soaking section, identified as source 1D
251B, with a heat input capacity of 5.4 million Btu per hour, and exhausting through one
(1) stack, identified as 251.

) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminum
zinc premelt pot, with electric induction heating for each pot, and all exhausting inside
the building.

(g) One (1) natural gas-fired galvanneal soaking fumace, identified as source ID 252, with a
heat input capacity of 6.5 million Btu per hour, and exhausting inside the building.

{h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat input
capacity of 2.04 million Btu per hour, and exhausting inside the building.
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(i) One (1} chem-treat roll coating system with one {1) natural gas-fired strip dryer,

identified as source |D 254, with a heat input capacity of 2.05 million Btu per hour, and
exhausting inside the building. :

)] One (1) phosphate rolf coating system with one (1) natural gas-fired infra-red furace,
identified as source |D 255, with a heat input capacity of 9.36 million Btu per hour, and
exhausting inside the building.

{¥) Three (3) electrostatic oilers exhausting inside the building.

{) Natural gas-fired space heaters, identified as source [D 256, with a heat input capacity of
77.52 million Btu per hour, and exhausting through one (1) stack, identified as 258.

{m) One (1) natural gas-fired boiler, identified as source ID 257, with a heat input capacity of
22.95 million Btu per hour, and exhausting through one (1) stack, identified as 257.

A3 Part 70 Permit Applicability [326 IAC 2-7-2]
This stationary source is required to have a Part 70 permit by 326 IAC 2-7-2 (Applicability)
because:
(a) It is a major source, as defined in 326 1AC 2-7-1(22);
(b) It s a source in a source category designated by the United States Environmental

Protection Agency (U.S. EPA) under 40 CFR 70.3 (Part 70 - Applicability).

This source has submitted their Part 70 (T-089-6577-00316) application on September 16, 1996.
The equipment being reviewed under this permit shall be incorporated in the submitted Part 70
application.

SECTIONB GENERAL CONSTRUCTION CONDITIONS

B.1 Permit No Defense [IC 13]
This approval to construct does not relieve the Permitiee of the responsibility to comply with the
provisions of the Indiana Environmental Management Law (IC 13-11 through 13-20; 13-22
through 13-25; and 13-30), the Air Pollution Control Law (IC 13-17) and the rules promulgated
thereunder, as well as other applicable local, state, and federal requirements.

B.2 Definitions {326 IAC 2-7-11
Terms in this approval shall have the definition assigned to such terms in the referenced
regulation. In the absence of definitions in the referenced regulation, any applicable definitions
found in IC 13-11, 326 1AC 1-2 and 326 IAC 2-7 shall prevalil.

B.3 . Effecilive Date of the Permit [IC 13-15-5-3]
Pursuant to IC 13-15-5-3, this permit becomes effective upon its issuance.

B.4 Revocation of Permits [326 IAC 2-1.1-9(5)][326 IAC 2-7-10.5()]

Pursuant to 326 IAC 2-1.1-9(5)(Revocation of Permits), the Commissioner méy revoke this
approval if construction is not commenced within eighteen (18) months after receipt of this
approval or if construction is suspended for a continuous period of one (1) year or more.
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B.5 Significant Source Modification [326 |AC 2-7-10.5(h}]

SECTIONC

CA

This document shall also become the approval to operate pursuant to 326 JAC 2-7-10.5(h} when,
prior fo start of operation, the following requirements are met:

(@)

(b)

{©

{d)

The attached affidavit of construction shall be submitted to the Office of Air
Management (OAM), Permit Administration & Development Section, verifying that the
emission units were constructed as proposed in the application. The emissions units
covered in the Significant Source Modification approval may begin operating on the date
the affidavit of construction is postmarked or hand delivered to IDEM if constructed as
proposed.

If actual construction of the emissions units differs from the construction proposed in the -
application such that & maodification is required by 326 IAC 2-1.1 and 326 1AC 2-7-10.5,
the source may not begin operation until the source modification has been revised
pursuant to 326 IAC 2-7-11 or 326 [AC 2-T-12 and an Qperation Permit Validation Letter
is issued.

If construction is completed in phases; i.e., the entire construciion is not done
continuously, a separate affidavit must be submitted for each phase of construction. Any
permit conditions associated with operation start up dates such as stack testing for New
Source Performance Standards (NSPS) shall be applicable to each individual phase.

The Permittee shall receive an Operation Permit Validation Letter from the Chief of the
Permit Administration & Developmerit Section and attach it to this document.

GENERAL OPERATION CONDITIONS

Certification [326 IAC 2-7-4(1)] [326 IAC 2-7-6{1})]

C2

(a)

(b)

(©

Where specifically designated by this approval or required by an applicable requirement,
any application form, report, or compliance certification submitted under this approval
shall contain certification by a responsible official of truth, accuracy, and completeness.
This certification, and any aother certification required under this approval, shall state
that, based on information and belief formed after reasonable inquiry, the statements
and information in the document are true, accurate, and complete.

One (1) certification shall be included, on the attached Certification Form, with each
submittal.

A responsible official is defined at 326 JAC 2-7-1(34).

Preventive Maintenance Plan [3286 IAC 2-7-5(1),(3) and (13)] [326 IAC 2-7-6(1) and (B)]
1326 IAC 1-6-3]

(a)

If required by specific condition(s) in Section D of this approval, the Permittee shall
prepare and maintain Preventive Maintenance Plans (PMP) within the date of initial
start-up, including the foliowing information on each facility;

(1) [dentification of the individual(s) responsibie for mspec’nng maintaining, and
repairing emission control devices;

(2) A description of the items or conditions that will be mspected and the inspection
schedule for said items or conditions;
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(3) Identification and quantification of the replacement parts that will be maintained

C.3

(©

in inventory for quick replacement.

If due to circumstances beyond its control, the PMP cannot be prepared and maintained
within the above time frame, the Permitiee may extend the date an additional ninety (80)
days provided the Permittee notifies:

indiana Department of Environmental Management
Campliance Branch, Office of Air Management

100 North Senate Avenue, P. O. Box 6015
Indianapolis, indiana 46206-6015

The Permittee shall implement the Preventive Maintenance Plans as necessary to
ensure that lack of proper maintenance does not cause or contribute fo a violation of any
limitation on emissions or potential {o emit.

PMP’s shall be submitted to IDEM, OAM, upon reguest and shall be subject to review
and approval by IDEM, OAM.

Permit Amendment or Modification {326 IAC 2-7-11] 1326 IAC 2-7-12]

C.4

(a)

(b)

()

The Permitiee must comply with the requirements of 326 IAC 2-7-11 or 326 IAC 2-7-12
whenever the Permittee seeks {o amend or modify this approval.

Any application requesting an amendment or modification of this approval shall be
submitted to: '

Indiana Department of Environmental Management
Pemnits Branch, Office of Air Management

100 North Senate Avenue, P.O. Box 6015
indianapolis, Indiana 46206-6015

Any such application should be certified by the “responsible official” as defined by
326 1AC 2-7-1(34) only if a cerlification is required by the terms of the applicable rule

The Permittee may implement administrative amendment changes addressed in the
request for an administrative amendment immediately upon submittal of the request.
[326 1AC 2-7-11(c)}{(3)]

Opacity [326 IAC 5-1]

Pursuant to 326 IAC 5-1-2 (Opacity Lifnitaﬂons), except as provided in 326 IAC 5-1-3
(Temparary Exemptions), visible emissions shall meet the following, unless otherwise stated in
this approval:

(a)

(b)

Opacity shall not exceed an average of twenty percent (20%) in any one (1) six (6)
minute averaging period as determined in 326 IAC 5-1-4.

Opacity shall not exceed sixty percent (60%) for more than a cumulative total of fifteen
(15) minutes (sixty (60} readings) as measured according to 40 CFR 60, Appendix A,
Method 9 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuous opacity monitor) in a six (8) hour period.
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C.5 . Operation of Equipment [326 IAC 2-7-8(6)]

All air poliution control equipment listed in this approval and used to comply with an applicable
requirement shall be operated at all times that the emission units vented to the control
equipment are in operation.

Testing Requirements [326 IAC 2-7-6(1)]

C6

Performance Testing [326 IAC 3-8]

- {a) All testing shall be performed according to the provisions of 326 IAC 3-6 (Source

Sampling Procedures), except as provided etsewhere in this approval, utilizing methods
approved by IDEM, OAM.

A test protocol, except as provided elsewhere in this approval, shall be submitted to:

Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. O. Box 8015
indianapolis, Indiana 46208-6015

no later than thirty-five (35) days prior to the intended test date. The Permittee shall
submit a notice of the actual test date to the above address so that it is received at least
two weeks prior to the test date.

{b) All test reports must be received by IDEM, OAM within forty-five (45) days after the
completion of the testing. An extension may be granted by the Commissioner, if the’
source submits to IDEM, OAM, a reasonable written explanation within five (5) days prior
to the end of the initial forty-five (45) day period.

The documentation submitted by the Permittee does not require certification by the "responsibie
official” as defined by 326 I1AC 2-7-1(34).

Compliance Monitoring Requirements [326 IAC 2-7-5(1)] [326 1AC 2-7-6(1)]

c.7

Compliance Monitoring [326 IAC 2-7-5(3)] [326 IAC 2-7-6(1)]

Compliance with applicable requirements shall be documented as required by this approval. The
Permittee shall be responsible for installing any necessary equipment and initiating any required
monitoring related to that equipment, within the date of initial start-up. If due to circumstances
beyond its control, this schedule cannot be met, the Permittee may extend the compliance
schedule an additional ninety (S0) days provided the Permittee nofifies:

Indiana Department of Environmental Management
Compliance Branch, Office of Air Management

100 North Senate Avenue, P. O. Box 8015
Indianapolis, indiana 46206-6015

in writing, prior to the end of the initial ninety (9C) day compliance schedule, with full justification
of the reasons for the inability {o meet this date.

The notification which shall be submitted by the Pemmittee does require the ceriification by the
“responsible official” as defined by 326 |IAC 2-7-1(34).
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Corrective Actions and Response Steps [326 IAC 2-7-5] [326 IAC 2-7-6]

C.8 Actions Related to Noncompliance Demonstrated by a Stack Test [326 JAC 2-7-5]

[326 IAC 2-7-§]

(a) When the results of a stack test performed in. conformance with Section C - Performance
Testing, of this approval exceed the level specified in any condition of this approval, the
Permitiee shall take appropriate corrective actions. The Pemittee shall submit a
description of these corrective actions to IDEM, OAM, within thirty (30) days of receipt of
the test resuits. The Permitiee shall take appropriate action to minimize emissions from
the affected facility while the corrective actions are being implemented. IDEM, OAM
shall notify the Permitiee within thirty (30) days, if the corrective actions taken are
deficient. The Permittee shall submit a description of additional corrective actions taken
to IDEM, OAM within thirty (30) days of receipt of the notice of deficiency. IDEM, OAM
reserves the authority to use enforcement acftivities to resclve noncompliant stack tests.

(b) A retest to demonstrate compliance shall be performed within one hundred twenty {120)
days of receipt of the original test results. Should the Permittee demonstrate to IDEM,
OAM that retesting in one-hundred and twenty (12C) days is not practicable, IDEM, OAM
may extend the retesting deadline. Failure of the second test to demonstrate
compliance with the appropriate approval conditions may be grounds for immediate
revocation of the approval to operate the affected facility.

The documents submiited pursuant to this condition do not require the certification by the
“‘responsibie official” as defined by 326 IAC 2-7-1(34).

Record Keeping and Reporting Requirerments [326 IAC 2-7-5(3)] [326 IAC 2-7-19]

C.9 Monitoring Data Availability [328 IAC 2-7-6(1)] [326 1AC 2-7-5(3)]

(a) With the exception of performance tests conducted in accordance with Section C-
Performance Testing, all observations, sampling, maintenance procedures, and record
keeping, required as a condition of this approval shall be performed at all times the
equipment is operating at normal representative conditions.

(b) As an altemative to the observations, sampling, maintenance procedures, and record
keeping of subsection (a) above, when the equipment listed in Section D of this approval
is not operating, the Permittee shall either record the fact that the equipment is shut
down or perform the observations, sampling, maintenance procedures, and record
keeping that would otherwise be required by this approval.

{c) If the equipment is operating but abnormal conditions prevail, additional observations
and sampling should be taken with a record made of the nature of the abnomality.

() If for reasons beyond its control, the operator fails to make required obssrvations,
sampling, maintenance procedures, or record keeping, reasons for this must be
recorded.

(e) Atits discretion, [DEM may excuse such failure providing adequate justification is
documented and such failures do not exceed five percent (5%) of the operating time in
any quarter.

{f) Temporary, unscheduled unavailability of staff qualified to perform the required
observations, sampling, maintenance procedures, or record keeping shall be considered
a valid reason for failure to perform the requirements stated in (a) above.
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C.10  General Record Keeping Reguirements [326 1AC 2-7-5(3)f326 JAC 2-7-6]

(a) Records of all required monitoring data and support information shall be retained for a
period of at least five (5) years from the date of monitoring sample, measurement,
report, or application. These records shall be kept at the source location for a minimum
of three (3) years and available upon the request of an IDEM, OAM representative. The
records may be stored elsewhere for the remaining two (2) years as long as they are
available upon request. If the Commissioner makes a written request for records to the
Permittee, the Permittee shall furnish the records to the Commissioner within a
reasonable time.

(b} Records of required monitoring information shall include, where applicable:

The date, place, and time of sampling or measurements;
The dates analyses were performed;

The company or entity performing the analyses;

(4) The analytic technigues or methods used;
(5} The results of such analyses; and
(6) The operating conditions existing at the time of sampling or
measurement. :
{c) Support information shall include, where applicable:
{1 Copies of all reports required by this approval;
(é) Al original strip chart recordings for continuous monitoring instrumentation;
(3) All calibration and maintenance records; A
(4) Records of preventive maintenance shall be sufficient to demonstrate that

improper maintenance did not cause or contribute to a violation of any limitation
on emissions or potential {o emit. To be relied upon subsequent to any such
violation, these records may include, but are not limited to: work orders, parts
inventories, and operator's standard operating procedures. Records of response
steps taken shall indicate whether the response steps were performed in
accordance with the Compliance Response Plan required by Section C -
Compliance Monitaring Plan - Failure to take Response Steps, of this approval,
and whether a deviation from a approval condition was reported. All records
shall briefly describe what maintenance and response steps were taken and
indicate who performed the tasks.

{d) All record keeping requirements not already legally required shall be implemented upon
initial start-up of these facilities.

C.11  General Reporting Requirements [326 IAC 2-7-5(3)(C)]

(a) The reports required by conditions in Section D of this approval shall be submitted to:
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Indiana Department of Environmental Management
Compliance Data Section, Office of Air Management
100 North Senate Avenue, P. O. Box 6015
Indianiapolis, Indiana 46206-6015

(b) Unless otherwise specified in this approval, any notice, report, or other submission
required by this approval shall be considered timely if the date postmarked on the
envelope or certified mail receipt, or affixed by the shipper on the private shipping
receipt, is on or before the date it is due. If the document is submitted by any other
means, it shall be considered timely if received by IDEM, OAM, on or before the date it
is due.

(c) Unless otherwise specified in this approval, any quarterly report shall be submitted within
thirty (30) days of the end of the reporting period. The repori does not require the
certification by the “responsible official” as defined by 326 IAC 2-7-1(34).

(d) The first report shall cover the period commencing on the date of initial start-up and
ending on the last day of the reporting period.



Ispat Inland, Inc. Page 11 of 15

East Chicago, Indiana CP-088-10472
Permit Reviewer: Bryan Sheets Plt ID-G838-00316
SECTION D.1 FACILITY CONDITIONS

Facility Description [326 IAC 2-7-5(15)]

The No. 6 Continuous Coating Line, with a maximum throughput of 600,000 tons per year, consisting
of the following equipment:

(@) One (1) electrical resistance welder exhausting inside the building.

{s)] One (1) alkali cleaning systemn, consisting of electrolytic and sodium hydroxide dunk tanks,
and a brush scrubbers rinse tank, and exhausting inside the building.

(c) One (1) natural gas-fired strip dryer, identified as scurce ID 250, with a heat input capacity of
2.04 million Btu per hour, and exhausting inside the building.

(d) One (1) natural gas-fired radiant fube fumace heating section, identified as source D 251A,
with a heat input capacity of 102.05 million Btu per hour, and exhausting through one {1)
stack, identified as 251.

(é) One (1) natural gas-fired radiant tube furnace socaking section, identified as source ID 2518,
with a heat input capacity of 5.4 million Btu per hour, and exhausting through one (1) stack,
identified as 251.

H Two {2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminum zinc
premelt pot, with electric induction heating for each pot, and all exhausting inside the building.

(g) One (1) natural gas-fired galvanneal soaking fumace, identified as source ID 252, with a heat
input capacity of 6.5 million Btu per hour, and exhausting inside the building.

(h) One (1) natural gas-fired strip dryer, identified as source ID 253, with a heat input capacity of
2.04 million Btu per hour, and exhausting inside the building.

(i One (1) chem-treat roll coating system with one (1) natural gas-fired strip dryer, identified as
source ID 254, with a heat input capacity of 2.05 million Btu per hour, and exhausting inside
the building.

M One (1) phosphate roll coating system with one (1) natural gas-fired infra-red fumace,

identified as source ID 255, with a heat input capacity of 9.38 million Btu per hour, and
exhausting inside the building.

{k) Three (3) elecirostatic oilers exhausting inside the building.

0] Natural gas-fired space heaters, identified as source ID 258, with a heat input capacity of
77.52 miillion Btu per hour, and exhausting through one (1) stack, identified as 256.

{m) One {1) natural gas-fired boiler, identified as source ID 257, with a heat input capacity of
22.95 million Bty per hour, and exhausting through one (1) stack, identified as 257.

Emission Limitations and Standards [326 IAC 2-7-5(1)]

D.1.1 Particulate Matter (PM) [326 IAC 6-1-2] [326 IAC 8-2-4]
{a) Pursuant to 328 |AC 6-1-2(a) {Nonattainment Area Particulate Limitations), particulate
matter (PFM) emissions from the combustion facilities (Source 1D 250, 251A, 251B and
252 through 256) shall not exceed 0.01 grain per dry standard cubic foot (gr/dscf).




Ispat inland, Inc. Page 12 of 156
East Chicago, Indiana CP-088-10472
Permit Reviewer: Bryan Sheets Plt ID-089-00316

(b) Pursuant to 326 IAC 8-1-2(a) (Nonattainment Area Particulate Limitations), particulate
matter (PM) emissions from the non-combustion facilities, including the electric
resistance welder and alkali cleaning system, shall not exceed 0.03 grain per dry
standard cubic foot (gr/dscf).

{c) Pursuant to 326 IAC 6-2-4 (Particulate Emission Limitations for Sources of Indirect
Heating), particulate matter (PM) emissions from the boiler (Source 1D 257) shall not
exceed 0.116 pound per million Btu (Ib/MMBtu) heat input. This limitation is based on
the following equation: '

Pt = 1.09 where Q = Total source heat input capacity (MMBtu/hT); and
Qe Pt= Allowable emission rate (Ib/MMBtu)

D.1.2 Emission Offset [326 IAC 2-3]

(a) The natural gas-fired space heaters (Source I1D 256) shall use less than 300 million cubic
feet (MMCF) per twelve (12) consecutive month period. This usage limit is required to
limit the potential 1o emit NO, from the space heaters 1o 15 ions per year. Therefore,
the Permittee will have enough NO, offset credits to meet the requirements of 326 IAC
2-3 (Emission Offset) for this project.

{b) Pursuant to 326 IAC 2-3 (Emission Offset), the 768" Hot Strip Mill, 100" Plate Mill and No.
4 Slabber Pits #19 through 45 shall be permanently shut down prior to operation of the
No. 6 Continuous Coating Line. Therefore, the Permitiee shall meet the requirements to
offset their VOC and NO, increases from this project. These shutdowns will provide
502.3 tons of NO,, and 7.3 tons of VOC.

(c) The volatile organic compound (VOC) emissions from the radiant tube fumace heating
and soaking sections (Source IDs 251A and 251B) shall not exceed 1.4 pounds per
million cubic feet (Ib/MMCF). Therefore, the Permitiee shall meet the offset
requirements of 326 IAC 2-3 (Emission Offset).

D.1.3 Heat input Capacities
The heat input capacities stated in the application and in the description of equipment shall be
limited as follows:

(a) The natural gas-fired stnip dryer, identified as source 1D 250, shall not exceed a heat
input capacity of 2.04 million Biu per hour.

(b) The natural gas-fired radiant tube furnace heating section, identified as source ID 251A,
shall not exceed a heat input capacity of 102.05 million Btu per hour.

{(c) The natural gas-fired radiant tube furnace soaking section, identified as source ID 2518,
shall not exceed a heat input capacity of 5.4 million Btu per hour,

(d) The natural gas-fired galvanneal soaking fumace, identified as source ID 252, shall not
exceed a heat input capacity of 6.5 million Btu per hour.

(e) The natural gas-fired sirip dryer, identified as source 1D 253, shall not exceed a heat
input capacity of 2.04 million Btu per hour.

) The natural gas-fired strip dryer, identified as source ID 254, shail not exceed a heat
input capacity of 2.05 million Btu per hour.
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D.14

(@) The natural gas-fired infra-red furnace, identified as source ID 255, shall not exceed a
heat input capacity of .36 million Btu per hour.

(m The natural gas-fired space heaters, identified as source |D 256, shall not exceed a heat
input capacity of 77.52 million Btu per hour, :

i The natural gas-fired boiler, identified as source ID 257, shall not exceed a heat input
capacity of 22.95 million Btu per hour.

General Provisions Relating fo NSPS [326 IAC 12-11[40 CFR Part 60, Subpart A

D.1.5

The provisions of 40 CFR Part 60, Subpart A - General Provisions, which are incorporated by
reference in 326 IAC 12-1, apply to the boiler exhausting to stack 257described in this section
except when otherwise specified in 40 CFR Part 60, Subpart Dc.

Sulfur Dioxide (S0,) [326 IAC 7-1.1-1]

DA6

All combustion facilities listed in this permit shall use natural gas as the only fuel. Therefore, the
requirements of 326 IAC 7-1.1 (SO, Emissions Limitations) will not apply.

Preventive Maintenance Plan [326 IAC 1-6-3]

A Preventive Maintenance Plan, in accordance with Section C - Preventive Maintenance Plan, of
this permit, is required for these facilities.

Compliance Determination Requirements

D17

Testing Requirements [326 IAC 2-1-4(f)] [326 IAC 3-6]

The Permittee shall perform compliance stack tests for VOC emissions from the radiant tube
furnace heating and soaking sections (Source |Ds 251A and 251B) within 60 days after achieving
maximum production rate, but no later than 180 days after initial start-up. These tests shall be
performed in accordance with Section C - Performance Testing using the methods specified in
the rule or as approved by the Commissioner. In addition to these requirements, IDEM may
require compliance testing when necessary to determine if these facilities are in compliance.

Record Keeping and Reporting Requirements [326 |AC 2-7-5(3)] [326 IAC 2-7-19]

D.1.8

Record Keeping Requirements [326 IAC 2-1-3(1)(8)]

D.1.9

(a) To document compliance with Condition D.1.2(a), the Permitiee shall maintain the
following records:

(n Calendar dates covered in the compliance determination period; and

(2) Actual natural gas usage for the space heaters since last compliance
determination period.

(b) All records shall be maintained in accordance with Section C - General Record Keeping
Requirements, of this permit.

Reporting Reaquirements [326 IAC 2-1-3(1)(8)]

A quarterly summary of the information to document compliance with Condition D.1.2(a) shall be
submitted to the address listed in Section C - General Reporting Reguirements, using the
reporting form located at the end of this permit, or its equivalent, within thirty (30) days of the
end of the reporting period.
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
COMPLIANCE DATA SECTION

PART 70 SOURCE MODIFICATION

CERTIFICATION
Source Name: Ispat inland, Inc.
Source Address: 3210 Watling Street, East Chicago, Indiana 46312
Mailing Address: 3210 Watling Street MC 8-130, East Chicago, indiana 46312
Source Modification No.: 089-10472-00316

This certification shall be included when submitting monitoring, testing reportsiresults
or other documents as required by this approval. .

Please check what document is being certified:

O Test Result (specify)

O Report (specify)

O Notification (specify)

[}

Other (specify)

| certify that, based on information and belief formed after reasonable inquiry, the statements and
information in the document are true, accurate, and complete.

Signature:

Printed Name:

Title/Position:

Date:




Ispat Inland, inc. Page 15 of 15
East Chicago, Indiana CP-088-10472
Permit Reviewer: Bryan Sheeis Plt {D-083-00316

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR MANAGEMENT
CONMPLIANCE DATA SECTION

Part 70 Quarterly Report

Source Name: Ispat Infand, inc.

Source Address: 3210 Walling Sireet, East Chicago, Indiana 46312

Mailing Address: 3210 Watling Street MC 8-130, East Chicago, Indiana 46312

Source Modification No.: 089-10472-00316

Facility: Space Heating (Source |D 256}

Parameter: Natural Gas Usage

Limit: 300 million eubic feet (MMCF) per twelve (12) consecutive month period
YEAR:

Natural Gas Usage Natural Gas Usage Natural Gas Usage
This Month Previous 11 Months 12 Month Total
(MMCF) (MMCF) {(MMCF)

a No deviation occurred in this quarter.

i Deviation/s occurred in this quarter.
Deviation has been reported on:

Submitted by:
Title / Position:
Signature:
Date:

Phone:
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indiana Department of Environmental Management
Office of Air Management

Technical Support Document (TSD) for New Construction and Operation

Source Background and Description

Source Name: Ispat inland, Inc.

Source Location: 3210 Watling Street, East Chicage, Indiana 46312
County: Lake

Construction Permit No.:.CP-089-10472-00316

SIC Code: 3312

Permit Reviewer: Bryan Sheets

The Office of Air Management (OAM) has reviewed an application from Ispat lnland, inc.

{inland), refating to the construction and operation of the No. 6-Continuous Coating Line, which

will galvanize steel sheets at.a maximum capacity. of 200,000 tons per year. The No. 6
“Contintious Coating Line, consists of the following equipment:

{(a) One (1) electrical resistance welder exhausting inside the building.

(b} One (1) alkali cleaning systern, consisting of electrolytic and sodium hydroxide dunk
tanks, and a brush scrubbers rinse tank, and exhausting inside the building.

() One (1) natural gas-fired strip dryer, identified as source ID 250, with a heat input
capacity of 2.04 million Btu per hour, and exhausting inside the building.

(d) One (1) natural gas-fired radiant tube fumace heating section, identified as source ID
251A, with a heat input capacity of 102.05 million Biu per hour, and exhausting through
one (1) stack, identified as 251.

(e) Ore (1) natural gas-fired radiant tube furnace soaking section, idenfified as source ID
251B, with a heat input capacity of 5.4 million Btu per hour, and exhausting through one
(1) stack, identified as 251.

1) Two (2) zinc pots, one (1) aluminum pot, one (1) zinc premelt pot, and one (1) aluminum
zinc premelt pot, with electric induction heating for each pot, and all exhausting inside
the buiiding.

(@) One (1) natural gas-fired galvanneal soaking fumace, identified as source 1D 252, with a

heat input capacity of 6.5 million Btu per hour, and exhausting inside the building.

(h) One (1) natural gas-fired sirip dryer, identified as source |D 253, with a heat input
capagcity of 2.04 million Btu per hour, and exhausting inside the building.

(i} One (1) chem-treat roli coating system with one (1) natural gas-fired strip dryer,
identified as source ID 254, with a heat input capacity of 2.05 million Btu per hour, and
exhausting inside the building.

) One (1) phosphate roll coating system with one (1) natural gas-fired infra-red fumacs,
identified as source 1D 255, with a heat input capacity of 9.36 million Biu per hour, and
exhausting inside the building.

k) Three (3) electrostatic oilers exhausting inside the building.
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) Natural gas-fired space heaters, identified as source ID 258, with a heat input capacity of

77.52 million Btu per hour, and exhausting through one (1) stack, identified as 256.

{m)  One (1) natural gas-fired boiler, identified as source (D 257, with a heat input capacity of
22.95 million Biu per hour, and exhausting through one (1) stack, identified as 257.

Recommendation

The staff recommends to the Commissioner that the construction and operation be approved.
This recommendation is based on the following facts and conditions:

information, unless otherwise stated, used in this review was derived fram the application and
additional information submitted by the applicant.

An application for the purposes of this review was received on December 17, 1898, with
additional information received on January 25, 26 and 29, 1989,

Emissions Calculations
See Appendix A (Emissions Calculation Spreadsheets) for detailed calculations (2 pages).
Jotal Potential and Allowable Emissions

Indiana Permit Allowabie Emissions Definition {after compliance with applicable rules, based on
8,760 hours of operation per year at rated capacity):

Pollutant Allowable Emissions | Potential Emissions
{tons/year {tonsfyear)

Particulate Matter (PM} 79.75 7.5
Particulate Matter (PM10) 79.75 7.5
Sulfur Dioxide {SO,) 0.8 0.6

Volatile Organic Compecunds (VOC) 3.42 3.42
Carbon Monoxide (CO) 82.9 82.9

Nitrogen Oxides {NO,) 2115 211.5

Single Hazardous Air Pollutant (HAP) 1.78 1.78
Combination of HAPs 1.86 1.86

(a) Allowable PM emissions for the boiler are determined from the applicability of rule 326
IAC 6-2-4, Allowable PM emissions from the remaining facilities are determined from
the applicability of rule 326 IAC 6-1-2. PM is assumed to equal PM,,. See attached
spreadsheets for detailed calculations.

(b) The allowable emissions for the boiler and coating fine based on the rules cited are
greater than the potential emissions, therefore, the potential emissions are used for the
permitting determination.

(c) Allowable emissions (as defined in the Indiana Rule} of NOx are greater than 25 tons per
year. Therefore, pursuant to 326 IAC 2-1, Sections 1 and 3, a construction permit is
required.
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County Attainment Status

(a) Volatile organic compounds (VOC) and oxides of nitrogen (NO,) are precursors for the

formation of czone. Therefore, VOC and NO, emissions are considerad when
evaluating the rule applicability relating to the ozone standards. A portion of Lake
County has been designated as nonattainment for ozone. Therefore, VOC and NOy
emissions were reviewed pursuant fo the requirements for Emission Offset, 326 IAC 2-3.

(b) Portions of Lake County have also been classified as nonattainment for CO, PM,, and
80,. Therefore, these emissions were reviewed pursuant to the requirements for
Emission Offset, 326 IAC 2-3.

{c) Infand is located in the portion of Lake County classified as nonattainment for the above
mentioned pollutants.

Source Status

Existing Source PSD, Part 70 or FESCP Definition (emissions after controls, based on 8,760
hours of operation per year at rated capacity and/ or as otherwise limited):

Pollutant Emissions

(ton/yr)
PM 1,089
PM10 1,089

SO, 14,595
voC 4,525

co 5,434

NO, 12,009

“{a) This existing source is a major stationary source because it is in one of the 28 listed

source categories and at least one regulated poliutant is emitted at a rate of 100 tons per
year or more.

(b) These emissions were based on the Facility Quick Look Report, dated 1996.
Proposed Modification

PTE from the proposed modification (based on 8,760 hours of operation per year at rated
capacity including enforceable emission control and production limit, where applicable):

Pollutant PM PM,, | SO, VvOC CO NO,
(ton/yr) | (tonfyr) | (ton/yr} | (tonfyr) | (tonfyr) | (ton/yr)
Proposed Modification 6.1 6.1 0.5 2.82 675 | 1932
Contemporaneous Increases 228

from No.1 Normalizer Preheaier Furnace,
Annealing Fumace for No.1 Normalizer,
No. 5 Galvanizing Line Radiant Tube Fumace,
HRCC Project and Vacuum Degasser (proposed)

Contemporaneous Decreases
Net Emissions 8.1 6.1 0.5 25.6 67.5 193.2
Emission Offset Significant Level 25 15 40 25 100 40
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Note: The natural gas usage at the space heating unit will be limited to 300 MMCF per year.
Therefore, Inland will have enough NO, credits to meet the requirements of 326 IAC 2-3
(Emission Offset).

This modification to an existing major stationary source is major for VOC and NOy because the
emissions increases are greater than the Emission Offset significant levels. Therefore, pursuant
to 326 IAC 2-3, the Emission Offset requirements do apply.

Part 70 Permit Determination

326 IAC 2-7 (Part 70 Permit Program)
This existing source has submitted their Part 70 (T-089-6577-00316) application onh September
16, 1996. The equipment being reviewed under this permit shall be incorporated in the
submitted Part 70 application.

Federal Rule Applicability

The 22.85 million Btu per hour boiler is subject to the New Source Performance Standard, 326
IAC 12, (40 CFR Part 60, Subpart Dc). However, there are no applicable requirements for a
boiler that combusts only natural gas.

The application of rust preventative oils to-the steel coils is not subject to the New Saurce
Performance Standard, 326 IAC 12, (40 CFR Part 60, Subpart TT) because this rule only applies
to-coating operations which use a curing oven and quench station as part of the process.

There are no other New Source Performance Standards (328 |AC 12) or National Emission

Standards for Hazardous Air Pollutants (40 CFR Part 61 and 63) applicable to this source.
State Rule Applicability

326 IAC 2-3 (Emission Offset)
Pursuant fo 326 IAC 2-3 (Emission Offsets), the following requirements shall be satisfied:

(a) The applicant shall demonstrate that ali existing major sources owned or operated by the
applicant in the state of indiana are in compliance with all applicable emissions
limitations and standards contained in the CAA and in this tite, The Office of
Enforcement has stated that there are no outstanding or unresolved issues for Iniand as
of February 11, 1999. Therefore, this requirement has been satisfied.

{b) The applicant will apply emission limitation devices or technigues to the proposed
construction or modification such that the lowest achievable emission rate (LAER) for the
applicable pollutant will be achieved. Iniand will substitute an additional 1.3 offset
amount as allowed by 326 IAC 2-3-2(b){3). Therefore, this requirement has been
satisfied.

(c) The applicant shall submit an analysis of alternative sites, sizes, production processes,
and environmental control techniques for such proposed source which demonstrates that
benefits of the proposed source significantly outweigh the environmentai and social costs
imposed as a result of its location, construction, or modification. The OAM has reviewed
and accepted the aftemative site analysis submitted by Ispat Inland, Inc. Therefore, this
requirement has been satisfied.

(d) VOC and NO, emissions resulting from the propesed construction or modification shall
be offset by a reduction in actual emissions of the same poliutant from an existing
source or a cambination of existing sources.
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For savere ozone nonattainment the minimum offset requirement is 1.3 t0 1. The
following calculation demonstrates that Ispat Inland, Inc. shall meet this requirement:

NOy VOC
(tons/yr) (tons/yr)
Project Emissions 183.2 2.82
Required Offsets (Project Emissions x 2.6)* 502.3 7.3
Available Offsets 5321 11.0
Shutdown of 76" Hot Strip Mill {(in 1995) 353.9 11.0
Shutdown of 100" Plate Mill (in 1995) 1227
Shutdown of No. 4 Slabber Pits 1945 (in 1996) 55.5
Excess Emission Credits 29.8 3.7

* The emissions are multiplied by 1.3 as required by 326 IAC 2-3-3, and an additional
1.3 substifuted for LAER, pursuant to 326 IAC 2-3-2.

Since the credits are greater than offsets required by this rule, Inland complies with the
reguirements of 326 IAC 2-3 (Offset Emissions). After completion of this propesed modification,
inland has available offset credits from the No. 4 Slabber Pits 18-45 in the amount of 29.8 tons
‘of NOy/yr and from the 78" Hot Strip Mill in the amount of 3.7 tons of VOC/yr. '

326 |AC 2-6 (Emission Reporting)
These facilities are subject to 326 IAC 2-6 (Emissicn Reporting), because the source emits more
than 10 tonsfyr of VOC and NOy in Lake County . Pursuant to this rule, the owner/operator of this
source must annually submit an emission statement of the source. The annual statement must
be received by April 15 of each year and must contain the minimum requirements as specified in
326 IAC 2-64.

326 1AC 4-1 (Open Buming)
The Permittee shall not open bum any material except as provided in 326 IAC 4-1-3, 326 IAC 4-
1-4 or 326 IAC 4-1-6. The previous sentence notwithstanding, the Permittee may cpen burn in
accordance with an open burning approval issued by the Commissioner under 326 IAC 4-1-4.1.

326 1AC 5-1 (Visible Emissions Limitations)
Pursuant to 326 IAC 5-1-2 (Opacity Limitations), except as provided in 326 IAC 5-1-3
{Temporary Exemptiens), opacity shall meet the following, unless otherwise stated in this permit:

(a) Opacity shail not exceed an average of twenty percent {20%) any one (1) six (6) minute
averaging period as determined in 326 IAC 5-1-4.

(b) Opacity shall not exceed sixty percent (60%) for more than a cumulative total of fifteen
(15) minutes (sixty (60) readings) as measured according toc 40 CFR 60, Appendix A,
Method 9 or fifteen (15) one (1) minute nonoveriapping integrated averages for a
continuous opacity monitor) in a six {6} hour period.
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326 |AC 6-1-2 (Nonattainment Area Particulate Limitations)
Parficulate matter emissions from all combustion facilities, excluding the boiler which is
regufated by 326 IAC 6-2-4, shall not exceed 0.01 grains per dry standard cubic foot (gr/dscf).
These include all facilities exhausting to stacks 250 through 256. Particulate matter emissions
from all other noncombustion facilities, including the electrical resistance welder and alkali
cleaning system, shall not exceed 0.03 grains per dry standard cubic foot.

328 IAC 6-2-4 (Particulate Emissions Limitations for Sources of indirect Heating)
The 22.95 MMBtu/hr natural gas-fired boiler is subject 326 1AC 6-2 (Particulate Emissions
Limitations for Sources of Indirect Heating). Pursuant to 326 |IAC 6-2-4, the particulate matter
{PM) emissions shall be limited to 0.116 pounds per million BTU heat input because the source's
total heat input capacity is 5465.3 MMBtu/hr. The Iimitation is based on the following equation:

Pt = 1.08 where Q = Total source heat input capacity (MMBtu/hr); and
Qb= Pt = Allowable emission rate (lo/MMBtu)

326 IAC 6-4 (Fugitive Dust Emissions)
The Permiitee shall not allow fugitive dust to escape beyond the property line or boundarnies of
the property, right-of-way, or easement on which the source is located, in a manner that would
violate 326 IAC 6-4 (Fugitive Dust Emissions).

328 |AC 7-1.1 (Sulfur Dioxide Emission Limitation)
All of the combustion units associated with this project will be required to use natural gas as the
only fuel. Therefore, the reguirements of 326 |AC 7-1.1 will not apply.

326 |IAC 8-2-4 (Coil Coating Operations)
' The process of applying zinc, aluminum and ails fo the steel coils are not subject to this rule
because actual emissions of VOC from the coating operations will be less than 15 pounds per

day.

Air Toxic Emissions
Indiana presently requests applicants to provide information on emissions of the 189 hazardous
air pollutants set out in the Clean Air Act Amendments of 1290. These pollutants are either
carcinogenic or otherwise considered toxic and are cornmonly used by industries. They are

listed as air toxics on the Office of Air Management (OAM) Construction Permit Application Form
Y.

(a) This modification will emit levels of air toxics less than those which constitute a major
source according to Section 112 of the 1890 Amendments to Clean Air Act.

{(b) See attached spreadsheets for detailed air toxic calcuiations.

Conclusion

The construction of this continuous coating line will be subject to the conditions of the attached
proposed Construction Permit No. CP-083-10472-00316.
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indiana Department of Environmental Management
Office of Air Management

Addendum to the

Technical Support Document for New Construction and Operation
Source Name: Ispat Inland, Inc.
Source Location: 3210 Watling Street, East Chicago, Indiana 46312
County: Lake
Construction Permit No.: CP-089-10472-00316
SIC Code: 3312
Permit Reviewer: Bryan Sheets

On April 2, 1998, the Office of Air Management (OAM) had a notice published in the Gary Post
Tribune, Gary, Indiana, stating that Ispat Inland, inc. had applied for a construction permmit to construct
and operate a continuous ceating line used to galvanize steel cails. The nofice also stated that CAM
proposed to issue a permit for this instaltation and provided information on how the public could review
the proposed permit and other documentation. Finally, the notice informed interested parties that there
was a period of thirty (30) days to provide comments on whether or not this permit should be issued as
proposed.

On April 23, 1999, the U.S. EPA submitted cormments on the proposed construction permit. The
summary of the comments and corresponding responses is as follows (changes are bolded for
emphasis): . :

Comment 1:

The poteniial emission numbers for NOx and VOC on page 2 .of the TSD (211.5 for NOx and
3.42 for VOC) are slightly higher than the amounts listed on page 3, why is there are difference
in the numbers.

Response 1:

The table on page 2 of the TSD lists potential emissions based on the enforceable emission
factors and operation at 8,760 hours per year. The table on page 3 lists the limited potential to
emit, which in this case includes a natural gas usage limit for the space heating unit.

Comment 2:

The emissions calculations do not include the following equipment: electrical resistance welder,
alkali cleaning system, 2 zinc pots, aluminum pot, and zinc premelt pot. Aren't there any
emissions from these units?

Response 2:

The zinc and aluminum pots are electrically heated and contain only molten zinc and aluminum
and are not considered to have any emissions. The alkali cleaning system consists of two tubs,
one with an alkali solution and scrubbers and the other a rinse tank. Since the scrubbers are
located under the alkali solution, no emissions are expected from this operation. And finally, the
OAM is unaware of any emission factors for electrical resistance welding and based on past
permitting and field experience believes that the welding will have negligible amounts of
particulate matter emissions.
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Therefore, the OAM did not perform any emissions calculation for this equipment.
Comment 3

The calculatlons show 1hat O 31 tpy of VOC are emltted from the electrostatlc oilers. Are any
other pollutants emitted from these oilers? .

Response 3:

The electrostatic oilers apply a very small amount of oil to the steel sheets before they are rolled
into coils. This type of application produces negligible amounts of parficulate matter. Therefore,
the OAM ’pelievés that VQC is the only measurable poliutant emitted.

Comment 4:

The shutdown of the 76" Hot Strip Mill, 100" Plate Mill, and #4 Slabber Pits is used fo obtain the
2.6 10 1in NOx and VOC offsets. Are these offset credxt amounts based on last 2 years of actual
emissions at these facilities?

Response 4:

The offset credit amounts for the 76" Hot Strip Mill and 100" Plate Mill were both based on the
last 2 years of actual emission at those facilities. However, the #4 Slabber Pits offset credits
were based on 1993 and 1994 data even though it was shut down in 1996. This was due to the
fact that in 1995 almost all of the steel made at the BOFs were taken to the continuous casters
instead of being cast into ingots. Therefore, the slabber pits were not utilized in & manner
consistent with their previous operations. Inland has provided emissions records which indicate
that the years used were representative of normal operations and were not used just because
they were peak years.

Comment &:
Permit condition D.1.2(c) limits the VOC emission rate for the radiant ube furnace heating and
soaking sections and the galvanneal soaking section. How will this rate be achigved (controls?
throughput limits?)? Also, how will compliance with the 1.4 Ib/MMCF be verified?

Response 5:
The VOC emission rate for the galvanneal soaking section is not 1.4 [bs/MMCF and the wording
in Condition D.1.2(c) will be corrected. The limit of 1.4 bs/MMCF for the radiant tube fumace
heating and soaking sections will be verified during stack tests required by Condition D.1.7.

Comment 6:
Permit condition D.1.3 limits the heat input capacities for several units. If these are not the
physical capacities of the units- a)how are these restrictions achieved?; and b)how will these
limits be verified?

Response 6:
Since this permit relies on emission offsets for NOX, the OAM felt that it was necessary to make

the heat input capacities for the combustion units federally enforceable. These are their
maximum capacities and are not further limited in any way.
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On April 30, 1999, Ispat Inland, Inc. (Inland) submifted comments on the proposed construction
permit. The summary of the comments and corresponding responses is as follows (changes are bolded
for emphasis});

Comment 1:
Infand submitted several comments regarding Condition B.5. They are summarized below.

On page 5 of 15, Condition B.5(a) should state: “The attached affidavit of construction...verifying
that the emission units were constructed es-propesed-in-the-application in conformity with the

requirements and intent of the construction permit application.”

As proposed, the language is slightly different than the affidavit language. Certificationin the
affidavit is based on the facility being constructed in accordance with the intent of the
application. For example, if the furnace dimensions are slightly different than shown in the
application (with no effect on air quality), the affidavit can still be signed because the intent of
the application has not been altered (no effect on air quality).

Response 1:

The affidavit of construction form must meet the minimum requirements of 326 IAC 2-7-10.5(h).
An affidavit of consiruction may still be submitted even if there have been changesin
construction. The requirements of 326 IAC 2-7-10.5(h) allow the source to include any changes
o equipment that may be different than what was proposed in the application. If these changes
do not affect permitting determinations, a operation permit validation letter will be issued.  The
IDEM, OAM doss not believe it is necessary to change the language as requested in the first
sentence of Condition B.5(a}.

Comment 2:

On page 5 of 15, Condition B.5(a) should state: “The emissions units covered in the Significant
Source Madificalion approval may begin eperating commercial operation on the
date...proposed. Commercial operation shall be defined as the date the first coil is
produced at No. 6 Continuous Coating Line to fulfill a customer order.”

Some equipment, such as burners, may be installed and tested in phases prior to orin
conjunction with the construction of other emissions units. Testing equipment during
construction is normal and necessary to assure proper operation. However, bumer tesiing may
be considered start of operation requiring an affidavit.

Response 2:

The suggested language would aliow a source to start production prior to receiving the operation
permit validation letter, which defeats the intent of the rule. Ifit is necessary for inland to
complete construction in phases, more than one affidavit of construction may be submitted. This
should allow Intand to construct and test a unit after an operation permit validation letter has
been issued for that unit while construction is still proceeding on other emissions units at the
source. The IDEM, OAM does not believe it is necessary fo add the suggested language.

Comment 3:

On page 5 of 15, Condition B.5(b) should state: “If actual construction of the emissions units
differs from the construction propesed in the application such that air quality is adversely
affected, the source may not begin operation. ..”



Ispat Intand, Inc. Page 4 of 6
East Chicago, Indiana CP-088-10472
Permit Reviewer: Bryan Sheets ID-088-00316

Slight variations from the application not related to air quality should not reguire modification.
Response 3:

The IDEM, OAM agrees that clarification should be made regarding what constitutes changes
that could not be included in the affidavit of construction and would require additional review.
The following change will be made;

(b) If actual construction of the emissions units differs from the construction proposed in the
applicafion such that a modification is required by 326 IAC 2-1.1 and 326 IAC 2-7-
10.5, the source may not begin operation until the source modification has been revised
pursuant to 326 IAC 2-7-11 or 326 IAC 2-7-12 and an Operation Permit Validation Letter
is issued.

Comment 4:

On page 6 of 15, Condition C.2(a) should state: “...prepare and maintain Preventative
Mamtenance Plans (PMP) within ninety (90} days aftertssuance—ef—thrs—appfov&‘ commercial
startup...

Often specific equipment is unknown within 90 days after issuance of approval and therefore is
impossible 10 write an effective PMP. In addition air quality cannot be affected until startup.
Although a provision exists to extend PMP preparation, in aimost all cases sources would be
required to request an extension due to unknown equipment, thereby increasing work locad for the
source and IDEM.

Response 4.

The IDEM, OAM agrees that this language should be clarified for situations where design and
construction may not begin within ninety (90) days after issuance of the approval. However,
waiting until ninety (30) days after commercial start-up does not fuffill the intent of this
requirement. Instead, IDEM, OAM believes the following language provides adequate time to
prepare a PMP:

{a) If required by specific condition(s) in Section D of this approval, the Permittes shall
prepare and mainiain Preventive Maintenance Plans (PMP) within pinety{36devysafter

issuance-of-this-epprovat the date of initial start-up, inciuding the following information
on each facility:

Comment 5:

On page 8 of 15, Condition C.7 should state; “...The Permitiee shall be responsible for installing
any necessary equipment and initiating any reqUIred monitoring related to that equipment, nc

more than ninety (90) days after receipt-ef-his—approvat commercial startup.”

Impossible in most cases unless the emission unit is installed. For example, if a CEM were
required, a source woulld be required to install the CEM within 90 days of approval on a stack
that has yet to be construcied.
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East Chicago, indiana CP-088-10472
Permit Reviewer: Bryan Sheets 1D-089-00316
Response 5:

The IDEM, OAM agress that the language should be clarified for situations where construction of
the equipment has not been completed. However, waiting until ninety (90) days after
commercial start-up does not fulfill the intent of this requirement. Instead, IDEM, OAM believes
the following [anguage provides adequate time to instail any necessary monitoring equipment:

Compliance with applicabie requirements shall be documented as required by this approval. The
Permittee shall be responsible for lnstallmg any necessary equrpment and mrhatmg any requxred
monitoring related to that equipment, re—me
within the date of initial starf-up. If due to cnrcumstances beyond lts control, thls schedule
cannot be met, the Permittee may extend the compliance schedule an additional ninety (90)
days provided the Permitiee notifies:

Comment 6:

Cn page 10 of 15, Condition C.1¢{(d) should state: “All recordkeeping reguirements not already
legally required shall be implemented within ninety (90) days of approvatisszance commercial
startup.”

In general, unless recordkeeping of construction related activities are required, there are
generally no emission activities until startup and therefore no need to keep records.

Response 6:

The IDEM, OAM agrees that record keeping requirements generally do not begin until the
equipment begins operating. However, waiting until 90-days after commercial startup does not
fuifill the intent of this requirement. Instead, the language will be changed as follows:

(d) All record keeping requirements not already. legally required shall be implemented witkin
© pinety-{88deysofapprovatissuance upon initial start-up of these facilities.

Comment 7:

Cn page 10 af 15, Condition C.11(d) should state: “The first report shall cover the period
commencing on 1he date of issuance-of-this-apprevel commercial startup and ending on the
last day of the reporting period.”

No need fo report zero natural gas usage for space heating during construction. Reporting
should start after commercial startup.

Response 7:

The IDEM, OAM agrees that reporting requirements generally do not begin until the equipment
begins operating. However, waiting until 90 days after commercial startup does not fulfill the
intent of this requirement. Instead, the language will be changed as follows:

(d) The first report shall cover the period commencing on the date of issuenee-of-this
apprevat initial start-up and ending on the iast day of the reporting period.
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Comment 8:

Remaining credits should not be included in the permit. Rather the credits required for offsets
should be listed. The primary concemn with listing credits remaining is that periodically EPA
changes factors. Often times, when banked emissions are based on these factors, the bank
must be readjusted to reflect these more accurate factors. Thus the available offsets can go up
or down depending upen the change.

Response 8:

The IDEM, OAM does agrees that the best available information should be used to determine
actual emissions. Therefore, the condition will be changed as requested. :

Comment 9:
Intand has found the following errors in the Technical Support Document (TSD):

On page 1 of 16 of the TSD, the first paragraph should state: “...at 2 maximum capacity of
266066 600,000 tons per year...”

On page 3 of 6 of the TSD, the subsection (b) under the County Attainment Status should state
that Ispat Inland is in the CO attainment portion of the county. Emission Offset review does not
apply for CO.

On Page 3 of 4 of Appendix A to the TSD, the title block should state: “Biturmineus-Ceat Natural
Gas Combustion®

Response 9:

It is OAM policy to use this TSD addendum to serve as the documentation for any changes
made to the proposed approval. Therefore, the TSD will not be amended; but it is noted that the
IDEM, OAM agrees that these errors were made. However, for purposes of Appendix A, the
change will be made.

Upon further revisw, OAM has made the following changes (changes are bolded for smphasis):

To clarify that the VOC limit of 1.4 pounds per million cubic feet of naturai gas combusted only
applies to the radiant tube furnace, Condition D.1.2(c) has been amended as foliows on page 12
of 15 of the final permit:

{c) The volatile organic compound (VOC) emissions from the radiant tube fumace heating

and soaking sections and-the-gaivanneat-soaking-seetion (Source IDs 251A and 251B)

shall not exceed 1.4 pounds per million cubic feet (Ib/MMCF). Therefore, the Permittee
shall meet the offset requirements of 326 IAC 2-3 (Emission Offset).



. dix A: Ermissions Calculati Page 1014 TSD App A
Katorsl Gas Combustion

Comparry Name:  Bpet intand, Inc.
Address City IN Zip: 3210 Watling St,, East Chicago, IN 46312
CP: 0881047200316
PIID:  0BS-00316
Roviewer: Bryan Sheets

Date:  1/22/99
Sirp Dryers, iniresRed Oven and Boiler
Heal thout Capacity Potental
(MMCFAT)
T 330.4
[ M ] emwo 502 nox | vac co |
Emssion Facior (IVMMCF) 76 78 08 100.0 55 84.0
Poiential Emissions (fons/yr) 1.3 13 0.1 16.5 0.908 13.9
Space Heating
Heat input Capacity Patential Througnpul Lamited Tiwougiput
(MMBbr) (MMCFH)’ (MMCFlyr)

665.8 ' 3000

PM PM10 S02___ |  NOx VoC [¢fs)
iEm@m Eaclor (IMMCF) 78 78 [ ,71%.0 §5 B4.0
Potential Emissions (fonstyr) 25 25 02 333 | 18n 28.0
Limited Emiszions (ionsir) 1.4 11 01 15.0 J 08 12.6
Radiant Tube Furmace Heating Seclion
Hes! tnput Capacity Potential Throughput

(MMBtUY) (MMCFN)
8764

PM PM10 s02 NOX voc co
|Emmsbn Faclor IYMMCF) 76 76 0.6 348.0 14 84.0
Poiential {tonstyr) 33 33 0.3 | 1525 0514 36.8

Metnodology

Emission Factors are from AP 42, Chapler 1.4, Tables 1.4-1 and 1.4-2, except NOx and VO£ smission faclons for Radiant
Tube Fumace whicn ere vendor guaranteed.

Poigniial Throughput (MMCF/y) = Haat tnout Capacity (MMBauhr) x 8,760 hrafyr / 1,020 MMBL/MMCE

Potential Emissions {lons/yr) = Polential Throughput (MMCFyr) x Emiesion Factor (IBMMMCF) / 2,000 lbs/ton

Limited Enessions (lons/yr) = Limited Throughput (MMCFAT) X Emission Factor (BMMCF) / 2,000 ibs/ton

A dix A: Emi: C i Page 2 014 TSD App A
Natusal Ges Cambuation

Company Name:  lspat niand, Inc.
Adcrecs Cy IN Zip: 3218 Watling SU, East Chicage, N 46312
CP:  0B910472-00316
PitiD: 08900316
Reviower:  Bryan Sheets

Date: 1/22/99
Radiant Tube Fumace Soaking Section
Hest Input Capacity Poients| Throughput
{MMBLY) (MMCF#yr)
s
PM PM10 802 NOx voc | co
Factor (IVMMCF) 7.6 78 0§ 2430 14 B4D
Polential Emissions {ionsivr) g2 | o2 00 58 J 0.032 1.9 i
Galvanseal Scakinyg Seclion
Heet inpul Capeacity Patentinl Thraughput
(MMBHuAv) {MMCFiyr)
S 558
PM PM0 ] 802 NOxX voc co
’Emism Facter (IAMMCF) 76 76 05 1210 55 84.0
Poiential Emissions fionsiyr) 02 02 0D 34 0.154 23
Methodology

Emission Faciors are from AP 42, Chaprer 1.4, Tables 1.4-1 and 1.4-2, excep! NOx and VOC emission factors for Radiant
Tuba Fumace and Gananneal Fumacs which are vendor gusmanteed.

Potental Throughpat (MMCFiyr) = Heal Input Capacity (MMBIu/hi} x 6760 hrsiyr / 1,020 MMEIWMMCF

Potenlial Erressions (onafyr) = F tal Th put (MMCFlyr) Facior (fYMMCF) / 2,000 1bsion




Appendix A: Emissions Caiculations
Natural Gas Combustion

Company Name:
Address, City IN Zip:

Reviewer:

Potential Throughput

HAP Calculations

CP:
PitID: '089-00316
Bryan Sheets

Date: 1/22/99

Ispat Inland, Inc.
3210 Watling Street, East Chicago, IN 46312
'089-10472-00316

Page 3 of 4 TSD App A

(MMCF/yr)
i ]
HAP Emission Factor Emissions
(Ibs/MMCF) {ibs/yr) (tons/yr)
2-Methylnaphthalene 2.40E-05 0.05 0.00
3-Methylchioranthrene 1.80E-06 0.00 0.00
7,12-Dimethylbenz(a)anthracene 1.60E-05 0.03 0.00
Acenaphthene 1.BOE-06 0.00 0.00
Acenaphthylene 1.80E-06 0.00 0.00
Anthracene 2.40E-06 0.00 0.00
Arsenic Compounds 2.00E-04 0.39 0.00
Benz{a)anthracene 1.80E-06 0.00 0.00
Benzene 2.10E-03 4.15 0.00
Benzo(a)pyrene 1.20E-06 0.00 0.00
Benzo(b)fiuoranthene 1.80E-06 0.00 0.00
Benzo(g,h,i)perylene 1.20E-06 0.00 0.00
Benzo(kfiuoranthene 1.80E-06 0.00 0.00
Beryliium Compounds 1.20E-05 0.02 0.00
Cadmium Compounds 1.10E-03 217 0.00
Chromium Compounds 1.40E-03 - 2.78 0.00
Chrysene 1.80E-06 0.00 0.00
Cobalt Compounds 8.40E-05 0.17 0.00
Dibenzo(a.h)anthracene 1.20E-06 0.00 0.00
Dichlorchenzene 1.20E-03 2.37 0.00
Fluoranthene 3.00E-06 0.01 0.00
Fluorene 2.80E-06 0.01 0.00
Formmaldehyde 7.50E-02 148.09 0.07
Hexane 1.80E+00 355410 1.78
Indeno(1,2,3-cd)pyrene 1.80E-06 0.00 0.00
Manganese Compounds 3.80E-04 0.75 0.00
Mercury Compounds 2.80E-04 0.51 0.00
Naphthalene 6.10E-04 1.20 0.00
Nickel Compounds 2.10E-03 415 0.00
Phenanathrene 1.70E-05 0.03 0.00
Pyrene 5.00E-06 0.01 0.00
Selenium Compounds 2.40E-05 0.05 0.00
Toluene 3.40E-03 6.71 0.00
E’O’TAL HAPs T 3727.77 l 1.86 J
METHODOLOGY

Potential Emissions (tons/yr) = Potential Throughput (MMCF/yr) x Emission Factor (Ibs/MMCF) / 2000 Ibs/ton

Emission Factors are from AP 42, Tables 1.4-3 ang 1.4-4.



Appendix A: Emissions Calculations
Allowable Emissions

Company Name: lIspat Inland, Inc.

Address City IN Zip: 3210 Watling St., East Chicago, IN 46312

CP: 089-10472-00316
PitID: 088-00316
Reviewer: Bryan Sheets
Date: 1/22/99

A. Natural Gas-Fired Boiler

Page 4 of 4 TS App A

Pursuant to 326 IAC 6-2-4, PM emissions from the boiler shall be limited to an amount determined by the following

equation:

Pt= _1.09 where Pt = allowable emission rate (Ibs/MMBtu)

Q026 Q = total source maximum operating capacity (Ib/MMBtu)

Since Q for Ispat Inland's sourée is greater than 10,000 MMBtu/hr, the above equation would resultin Pt equalling a2
number less than 0.1 lbs/MMBtu. However, pursuant to 326 IAC 6-2-4(b), for any source with Q greater than 10,000

MMBtu/hr, the limit shail be 0.1 ibs/MMBtu.

Potential emissions from the boiler are 0.171 Ibs/hr and the heat input capacity is 22.95 MMBtu/hr.

0.171 Ibs/hr = 0.007 bs/MMBtu Therefore, the boiler can comply with 326 I1AC 6-2-4.

22.85 MMBtwhr

B, Natural Gas-Fired Fumaces

Pursuant to 326 IAC 6-1-2, PM emissions from the natural gas-fired furnaces shall not exceed 0.01 grains per dry

standard cubic foot

The outlet grain loading from the furnaces are:

Facility Potential Emissions  Flow Rate
(lbs/hr) (cfm)
Strip Drver #1 0.015 351
Radiant Tube Heating 0.76 17542
Radiant Tube Soaking 0.04 928
Galvanneal Soaking 0.048 1118
Strip Dryer #2 0.015 351
Stirip Dryer #3 0.015 351
Phosphate Coating 0.07 1610
Space Heating 0.578 13332

Outlet Grain Loading
(gr/dscf)

0.005
0.005
0.005
0.005
0.005
0.005
0.005
0.005

Outlet Grain Loading (gr/dscf) = Potential Emissions (Ibs/hr} x 7000 grftb / 60 min/hr / Flow Rate (cfm)

Assume acf = dscf
Therefore, the natural gas-fired fumaces can comply with 326 IAC 8-1-2.

C. Electric Resistance Welding and Alkali Cleaning System

Pursuant to 326 JAC 6-1-2, PM emissions from the other PM emitting facilities shall not exceed 0.03 grains per dry

standard cubic foot.

The electric resistance welding, melling pots and alkali cleaning system constitute the remaining PM emitting facilities. PM
emissions from these facilities are considered to be negligible and will be assumed in compliance with 326 IAC 6-2-4.

D. Electrostatic Oiler

To determine the VOC emissions from the application of oil, the following assumptfion will be made:

The amount of VOC per galion of oil is approximately 0.01% by weight. This is consistent with other
oils used in this type of application. In addition, a conservative estimate of 1 [b of oil used for every ton of

steel produced will yield the following emissions:

0.13 gallons oilfton steel x 600,000 tons steel/yr x 0.008 ib VOC/gal / 2000 lbs/ton = 0.31 tpy



Exhibit J



INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
We make Indiana a cleaner, hedlthier place to live.

Michell E. Darniels, Jr. 100 North Senate Avenue
Governor : Indianapolis, Indiana 46204
(317) 232-8603
Thomas W. Easterly (800) 451-6027 u.? .
Commissioner www IN.gov/idem ,J{F-k p \‘
TO: interested Parties / Applicant S@j’ w)} P‘
DATE: January 31, 2006
RE: Kasle Metal Processing / 018-22372-00119
FROM;: Paul Dubenetzky

Chief, Permits Brarich
Office of Air Quality

Notice of Decision — Approval

Please be advised that on behalf of the Commissioner of the Department of Environmental Management,
| have issued a decision regarding the ehclosed matter. Pursuant to 326 IAC 2, this approval was
effective immediately upon submittal of the application.

If you wish to challienge this decision, |C 4-21.5-3-7 requires that you file a petition for administrative
review. This petition may include a request for stay of effectiveness and must be submitted to the Office
of Environmental Adjudication, 100 North Senate Avenue, Government Center North, Room 1049,
Indianapolis, IN 46204, within eighteen (18) calendar days from the mailing of this notice. The filing
of a petition for administrative review is complete on the earliest of the following dates that apply to the

filing:

{1 the date the document is delivered to the Office of Environmental Adjudication (OEA);

2) the date of the postmark on the envelope containing the document, if the document is mailed to
OEA by U.S. mail; or

3) The date on which the document is deposited with a private carrier, as shown by receipt issued

by the carrier, if the document is sent to the OEA by private carrier.

The petition must include facts demonstrating that you are either the applicant, a person aggrieved or
adversely affected by the decision or atherwise entitled to review by law. Please identify the permit,
decision, or other order for which you seek review by permit number, name of the applicant, location, date
of this notice and all of the following:

(1) the name and address of the person making the request;

(2) the interest of the person making the request;

(3) identification of any persons represented by the person making the request;

(4) the reasons, with particularity, for the request;

(5) the issues, with particularity, proposed for considerations at any hearing; and

8) identification of the terms and conditions which, in the judgment of the person making the

request, would be appropriate in the case in question to satisfy the requirements of the law
governing documents of the type issued by the Commissioner.

If you have technical questions regarding the enclosed documents, please contact the Office of Air
Quality, Permmits Branch at (317) 233-0178. Callers from within Indiana may call toll-free at 1-800-451-
6027, ext. 3-0178.

Enclosures
FNPER-AM.dot 1/10/05

Recycled Paper @ An Equal Opportunity Employer Please Recycle &



INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
We make Indiana a cleaner, healthier place to live.

Mitchell E. Daniels, Jr. ) 100 North Senate Avenue

Govemnor Indianapolis, Indiana 46204
A (317) 232-8603

Thomas W. Easterly (800) 451-6027

Commissioner www IN.gov/idem

January 31, 2006
Mr. Thomas Woods
Kasle Metal Processing
5146 Maritime Road
Jeffersonville, IN 47130

Dear Mr. Woods:

Re: Exempt Construction and Operation Status,
019-22372-00119

The application from Kasle Metal Processing, received on December 15, 2005 has been
reviewed. Based on the data submitted and the provisions in 326 IAC 2-1.1-3, it has been determined
that the following steel blanking facility, to be located at 5146 Maritime Road, Jeffersonville, Indiana, is
classified as exempt from air poliution permit requirements:

(a) Two (2) EGL-1 application lines, applying rust preveniive surface coating to stegl blanks,
(identified as EGL Application Line 1 and 2), with & maximum capacity of 300 feet per
minute, each, using no control, exhausting to the atmosphere.

{b) Two (2) wash lines (identified as Wash Line 1 and 2), with a maximum capacity of 300
feet per minute, each, using no caontrol, exhausting to the aimosphere.

{c) Two (2) 2.5 MMBtu Natural gas-fired boilers, identified as Boiler 1 and 2, using no
conirol, exhausting to the atmosphere.

{d) Four (4) 1.55 MMBtu Natural gas-fired Air Miake-Up Units, with no unit |.D.'s and using no
control, exhausting to the atmosphere.

The following conditions shall be applicable:

') Pursuant to 326 IAC 5-1-2 (Opacity Limitations) except as provided in 326 IAC 5-1-3 (Temporary
Altemative Opacity Limitations), opacity shall meet the following:

{a) Opacity shall not exceed an average of thirty percent (30%) in any one (1) six (8) minute
averaging period as determined in 326 AC 5-1-4.

(b). Opacity shall not exceed sixty percent (60%) for more than a cumulative total of 15
minutes (60 readings) in a 6-hour period as measured according to 40 CFR 60, Appendix
A, Method 8 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuos apacity monitor in a six (8) hour period.

Recycled Paper @ An Equal Opportunity Employer ‘ Please Recycle &



Kasie Metal Processing Page 2 of 2
Jeffersonville, Indiana ' 019-22372-001189

Permit Reviewer: James Famell

(2) Pursuant to 326 IAC 6-2-4 (Emission fimitations for facilities specified in 326 IAC 6-2-1(d)),
particulate emisisons from indirect heating facilities constructed after Septernber 21, 1983 shall be
limited by the following equation:

Pt = 1.09
T

where

Q = total source heat input capacity (MMBtwhr)
Pt = emission rate limit (Ibs/MMBtu)

Therefore, particulate emissions from the two (2) 2.5 MMBtu/hr boilers shall not exceed 0.6
lb/MMBtu heat input.

This exemption is the first air approval issued to this source.

An application or notification shall be submitted in accordance with 326 JAC 2 to the Office of Air
Quality (OAQ) if the source proposes to construct nhew emission units, modify existing emission units, or
otherwisé modify the source.

Sincerely,
Origin signed by
Nysa L. James, Section Chief

‘Permits Branch
Office of Air Quality

JF

cc File - Clark County
Clark County Health Depariment
Air Compliance — Ray Schick
Permit Review Section #1 — James Farrell



Indiana Department of Environmental Management
Office of Air Quality

Technical Support Document (TSD) for an Exemption

Source Background and Description

Source Name: Kasle Metal Processing

Source Location: 5146 Maritime Road, Jeffersonville, IN 47130
County: Clark

SIC Code: 3479

Operation Permit No.: 018-22372-00119

Permit Reviewer: James Farrell

The Office of Air Quality (OAQ) has reviewed an application from Kasle Metal Processing relating

to the construction and operation of a steel blanking facility. The steel blanking process shapes

steel coils into blanks and then applies a non-HAP surface coating as a rust preventative.

New Emission Units and Poliution Control Equipment
- The source consists of the following emission units and poliution control devices:

{a) Two (2) EGL-1 application fines, applying rust preventive surface coating to steel blanks,
(identified as EGL Application Line 1 and 2}, with a maximum capacity of 300 feet per
minute, each, using no control, exhausting to the atmosphere.

(b) Two (2) wash lines (identified as Wash Line 1 and 2), with a maximum capacity of 300
feet per minute, each, using no control, exhausting to the atmosphere.

(c) Two (2) 2.5 MMBtu Natural gas-fired boilers, identified as Boiler 1 and 2, using no
control, exhausting to the atmosphere.

(d) Four (4} 1.55 MMBtu Natural gas-fired Air Make-Up Units, with no unit |.D.’s and using no
control, exhausting to the atmosphere,

Enforcement Issue
There are no enforcement actions pending.
Recommendation

The staff recommends to the Commissioner that the construction and operation be approved. This
recommendation is based on the following facts and conditions:

Unless otherwise stated, information used in this review was derived from the application and
additional information submitted by the applicant.

A complete application for the purposes of this review was received on December 15, 2005.



Kasle Metal Processing Page 2 of 5
Jeffersonville, Indiana 018-22372-00119
Permit Reviewer: James Farell

Emission Calculations

The calculations submitted by the applicant have been verified and found to be accurate and
correct. The calculations can be found in the appiication file.

Potential to Emit Source Before Controls

Pursuant to 326 1AC 2-1.1-1(16), Potential to Emit is defined as “the maximum capacity of a
stationary source or emissions unit to emit any air poliutant under its physical and operational
design. Any physical or operational limitation on the capacity of a source to emit an air poliutant,
inclulding air pollution control equipment and restrictions on hours of operation or type or amount
of material combusted, stored, or processed shall be freated as part of its design if the fimitation is
enforceable by the U.S. EPA, the departmerit, or the appropriate loca! air poliution contral agency.

n

Pollutant Potential to Emit (tons/yr)
PM _ 0.38
PM-10 0.38
S0, 0.03
VOC . 3147
CcO 412
NQ, 4.91
HAPs Potential to Emit (tons/yr)
Single HAP <10
Combination HAPs <25

(@) The potential to emit (as defined in 326 |AC 2-7¥1(29)) of poliutants are less than the
. levels fisted in 326 IAC 2-1.1-3{d){1). Therefore, the source is subject to the provisions of
326 1AC 2-1.1-3. An exemption will be issued.

(b) The potential to emit (as defined in 326 IAC 2-7-1(29)) of any single HAP is less than ten
{10) tons per year and the potential to emit (as defined in 326 IAC 2-7-1(29)) of a
combination of HAPs is less than twenty-five (25) tons per year. Therefore, the source is
subject to the provisions of 326 (AC 2-1.1-3. An exemption will be issued.
County Attainment Status

The source i§ located in Clark County.

Pollutant Status Status
PM-10 Attainment
PM-2.5 Nonattainment

SO, Attainment

NO, Attainment

1-hour Qzone Attainment
8-hour Czone Basic Nonattainment

Co = Attainment

Lead Attainment
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(a) Volatile organic compounds (VOC) and Nitrogen Oxides (NOx) are reguiated under the
Clean Air Act (CAA) for the purposes of attaining and maintaining the National Ambient Air
Quality Standards (NAAQS) for ozone. Therefore, VOC and NOx emissions are )
considered when evaluating the rule applicability relating to the ozone standards. Clark
County has been designated as nonattainment for the 8-hour ozone standard. Therefore,
VOC and NOx emissions were reviewed pursuant to the requirements for nonattainment
new source review,

(b) Clark County has been classified as nonattainment for PM2.5.in 70 FR 943 dated January
5, 2005, Until U.S. EPA adopts specific New Source Review rules for PM2.5 emissions, it
has directed states to regulate PM10 emissions as surrogate for PM2.5 emissions
pursuant to the Non-attainment New Source Review requirements.

{c) Clark County has been classified as attainment or unclassifiable in Indiana for all
remaining criteria pollutants. Therefore, these emissions were reviewed pursuant to-the
requirements for Preventicn of Significant Deterioration (PSD), 326 IAC 2-2.

(d) Fugiive Eniissions
Since this type of operation is not one of the 28 listed source categories under 326 IAC 2-
2 or 2-3 and since there are no applicable New Source Performance Standards that were
in effect on August 7, 1980, the fugilive particulate matter (PM) and volatile organic
compound (VOC) emissions are not counted toward determination of PSD and Emission
Offset applicability.

Source Status

New Source PSD Definition (emissions after controls, based on 8760 hours of operation per year
at rated capacity andfor as otherwise limited):

Pollutant Emissions (tons/yr)
PM <5
PM-10 <5
SOQ <10
VOC <10
CO <25
NO, <10
Single HAP <10
Combination HAPs <25

{a) This new source is not a major stationary source because no attainment poliutant is
emitted at a rate of 250 tons per year or greater, no nonattainment pollutant is emitted at a
rate of 100 tons per year or greater, and it is not in one of the 28 listed source categories,
Therefore, pursuant to 326 IAC 2-2 and 2-3, the PSD and Emission Offset requirements
do not apply.

Part 70 Permit Determination

326 IAC 2-7 (Part 70 Permit Program)
This new source is not subject to the Part 70 Permit requirements because the potential to emit
(PTE) of:
(a) each criteria pollutant is less than 100 tons per year,
(b) a single hazardous air pollutant (HAP) is less than 10 tons per year, and
{c) any combinafion of HAPs is less than 25 tons per year.

This is the first air approval issued to this source.
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Federal Rule Applicability

(@)

(b)

fc)

(d)

(e)

This source is not subject to the requirements of the New Source Performance Standard,
326 IAC 12, 40 CFR 60.460, Subpart TT — Standards and Performance for Metal Coil
Surface Coating Operations, which applies to prime coat, finish coat and prime and finish
coat combined operations because It is not a prime or finish coat operation. Therefore,
this NSPS is not included in this exemption.

This source is not subject to the requirements of the New Source Performance Standard,
326 |AC 12, 40 CFR 80.40c, Subpart Dc — Standards of Performance for Small Industrial-
Commercial-institutional Steam Generating Units, which applies to steam generating
units constructed, modified or reconstructed after June 9, 1989 and has a maximum
design heat input capacity of 29 megawatts (MW} (100 million Btu per hour (Btu/hr)) ar
less, but greater than or equal to 2.9 MW (10 million Btu/hr) because each of the boilers
have heat input values of less than 10 million Btu/hr. Therefore, this NSPS is not
included in this exemption.

The metal coil surface coating unit is not subject to the requirements of the National
Emission Standards for Hazardous Air Pollutants (NESHAP), Subpart MMMM — (Surface
Coating of Miscellaneous Metal Part and Products) because it does not apply topcoat to
automobile or light-duty truck body parts and is not a major source of HAPs..

The metal coil surface coating unit is not subject to the requirements of the National
Emission Standards for Hazardous Air Poliutants (NESHAP), Subpart 3SSS — (Surface
Coating of Metal Coil) because it is nat @ major source of HAPs,

The two (2) 2.5 MMBtu/hr boilers are not subject to the requirements of the National
Emiission Standards for Hazardous Air Pollutants (NESHAP), Subpart DDDDD —
Standards for Industrial, Commercial and Institutional Boilers and Process Heaters,
because it is not a major source of HAPs.

State Rule Applicability — Entire Source

!

328 IAC 2-6 (Emission Reporting)
This source is not required to have an operating permit under 326 IAC 2-7, does not emit lead into
the ambient air at levels > 5 tpy, and is located in Clark County. Therefore, 326 IAC 2-6 does not

apply.

326 IAC 5-1 (Opacity Limitations)
Pursuant to 326 IAC 5-1-2 (Opacity Limitations), except as provided in 326 IAC 5-1-3 (Temporary
* Altemative Opacity Limitations), opacity shall meet the following, uniess otherwise stated in the

permit:

(@

()

Opacity shall not exceed an average of thirty percent (30%) in any one (1) six (6) minute
averaging period as determined in 326 IAC 5-14.

Opacity shall not exceed sixty percent (60%) for more than a cumulative total of 15
minutes (60 readings) in a 8-hour period as measured according to 40 CFR 80, Appendix
A, Method 9 or fifteen (15) one (1) minute nonoverlapping integrated averages for a
continuous opacity monitor in a six (8) hour peried.

State Rule Appilicability — Individual Facilities

326 IAC 2-4.1 (Major Sources of Hazardous Air Poliutants (HAP))
The operation of this steel blanking facility will emit less than 10 tons per year of a single HAP and
less than 25 tons per year of a combination of HAPs. Therefore, 326 IAC 2-4.1 does not apply.
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326 |IAC 6-2-4 (Emission limitations for facilities specified in 326 1AC 6-2-1(d))
Pursuant to 326 IAC 6-2-4(a) particulate emisisons from indirect heating constructed after
September 21, 1983 shall be iimited by the following equation:

Pt = 1.08
QD.ZE

where

Q = total source heat input capacity (MMBtu/hr)
Pt = emission rate limit (Ibs/MMBtu)

Therefore, particulate emissions from the two (2) 2.5 MMBtu/hr boiler shall not exceed 0.6
Ib/mmBtu heat input because the total source maximum operating capacity heat input for indirect
heating is less than 10 MMBtu/hr.

326 IAC 6-2-4 (Emission limitations for facilities specified in 326 |AC 6-2-1(d))
This ruie is not applicable to the air make-up units because they are not sources of indirect
heating. Therefore, the requirements of 326 IAC 6-24 do not apply to the air make-up units.

326 IAC 6-3-1 (Particulate Emission Limitations for Manufacturing Processes)
Pursuant to 6-3-1(b)(1), the two (2) 2.5 MMBtu boilers are exempt from the requirements of 6-3-1
because it uses combustion for indirect heating. Therefore, the requirements of 326 IAC 6-3-1 do
not apply to the boilers.

326 IAC 6-3-2 {Particulate Emission Limitations, Work Praclices, and Control Technologies)
The emission uniis at this source have negligible Particulate emissions. Therefore the
requirements of 326 IAC 8-3-2 do not apply. :

- 326 IAC B-1-6 (New Facilities; General Reduction Requirements)
The potential emissions from this steel blanking facility are less than 25 tons per year. Therefore,

326 IAC &-1-6 doss not apply.

326 IAC 8-2-1 (Surface Coating Emissions Limitations)
This source is located in Clark County, the potential to emit of VOC from the facility is less than
twenty-five (25) tons per year and actual emissions are iess than fifteen (15) pounds per day.
Therefore, pursuant to 326 IAC 8-2-1, 328 IAC 8-2-4 (Coil Coating Operations) and 326 IAC 8-2-9
(Miscellaneous Metal Coating Operations) do not apply.

326 IAC 8-7-1 (Specific VOC Reduction Requirements for Lake, Porter, Clark, and Floyd Counties)
This source is located in Clark County, and the potential to emit of VOC is less than 100 tons per
year and the coating facility has less than ten (10) tons per year of VOC. Therefore, 328 IAC 8-7-

1 does not apply.

Conclusion

-

The construction and operation of this steel blanking facility shall be subject to the conditions of
the Exemption 018-22372-00119.
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C,, )
)
Petitioner, )
) ,
V. ) PCB 13-07
) (CAAPP Permit Appeal-Air)
ILLINOIS ENVIRONMENTAL )
PROTECTION AGENCY, )
)
Respondent. )
NQOTICE OF SERVICE
TO: John T. Therriault, Assistant Clerk Edward V. Walsh, III
Hlinois Pollution Control Board ReedSmith LLP
100 West Randolph Street, Suite 11-500 10 South Wacker Drive
Chicago, Illinois 60601 - ‘ Chicago, Illinois 60606-7507

Bradley P. Halloran, Hearing Officer
Illinois Pollution Control Board

100 W. Randolph Street, Suite 11-500
Chicago, Illinois 60601

PLEASE TAKE NOTICE that today I have caused to be filed with the Illinois

Pollution Control Board MOTION TO DISMISS PETITION FOR HEARING, a copy of
which is served upon you.

Respectfully submitted,

“~Vbnen QO
NancYJ . Tﬂgalslt%/ ~

Assistant Attorney General

Office of the Illinois Attorney General
Environmental Bureau

69 West Washington Street, Suite 1800
Chicago, lllinois 60602

(312) 814-8567

Date: September 4, 2012




BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

- NACME Steel Processing, LLC )
)
Petitioner, )
)
V. ) PCB 13-07
) (CAAPP Permit Appeal-Air)
ILLINOIS ENVIRONMENTAL )
PROTECTION AGENCY, )
' )
Respondent. )
CERTIF ICATE OF SERVICE

I, the undersigned attorney at law, hereby certify that on September 4, 2012,1
served true and correct copies of a MOTION TO-DISMISS PETITION FOR HEARING

upon the persons and by the methods as follows:

[First Class U.S. Mail]

John T. Therriault, Assistant Clerk Edward V. Walsh, III

Illinois Pollution Control Board ReedSmith LLP

100 West Randolph Street, Suite 11-500 10 South Wacker Drive
Chicago, Illinois 60601 ' Chicago, Illinois 60606-7507

Bradley P. Halloran, Hearing Officer
Ilinois Pollution Control Board

100 W. Randolph Street, Suite 11-500
Chicago, Illinois 60601

Nancyd. Tﬂbéls};& 72

Asgistant Attorney General

Office of the Illinois Attorney General
Environmental Bureau

69 West Washington Street, Suite 1800
Chicago, IL 60602

(312) 814-8567

Date: September 4. 2012




BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C.,, )
)
Petitioner, )
)
V. ) PCB 1307
) (CAAPP Permit Appeal-Air)
ILLINOIS ENVIRONMENTAL ) '
PROTECTION AGENCY, )
)
Respondent. )

- MOTION TO DISMISS PETITION FOR HEARING

Respondent, THE ILLINOIS ENVIRONMENTAL PROTECTION AGENCY, by
and through its attorney, LISA MADIGAN, Attorney Generai of the State of Illinois,
respectfully moves the Illinois Pollution Control Board (“Board”) to dismiss Petitioner
NACME Steel Processing, L.L.C.’s Pet'ition for Hearing, pursuant to 105 .108(d) of the
Board Procedural Rules, 35 Il Adm. Code 105.108(d). Because the Petition fails to set
forth a final decision by the Illinois Environmental Protection Agency (“Agency”) that is
subject to the Board’s review, it should be dismissed as prematurely filed.

In support of its Motion, Respondent states as follows:

L Procedural Background

On August 1, 2012, Petitioner NACME Steel Processing, L.L.C. (“Petitioner”) filed
its Petition for Hearing (“Petition”) with the Board, captioned 2.\5 a “Permit Appeal.” In the
Petition, Petitioner asserted that it operates a steel pickling facility located at 127 Street,
Chicago, Cook County, Illinois. (Petition at J1.) Petitioner further asserts it is filing said
Petition for Hearing to contest a single prévision referred to as Permit Condition No. 2a in

the preliminary draft FESOP No. 05100052, which states that the Coil Coater at the



Facility is subject to New Source Performance Standard (“NSPS”) entitled Standards for
Performance for Metal Coil Surface Coating, 40 CFR 60, Subpart TT (“Contested
Provision”). (See a copy of the draft FESOP at Petition Exhibit A.)

~ On August 5, 2012, the Agency received service of the Petition.

| On or about October 2005 NACME applied to the Agency for a Federally
Enforceable State Operating Permit (“FESOP”) for its Facility. At that time, the Agency
requested additional information in the form of a construction permit application.

On February 22, 2012, NACME submitted a construction permit in response to
the Agency’s 2005 request.

On or about April 26, 202, tile Agency issued an “air emission source Construction
Permit” and a preliminary draft FESOPY requesting NACME’s response by May 17, 2012.
(See a copy of the draft FESOP at Petition Tb;xhibit A) -

On or about May 15, 2012, NACME responded to the Agency on the preliminary
draft FESOP, including setting out its objections for the Contested Provision. (See a copy
of NACME’s May 15, 2012 letter at Petition Exhibit B.)

On May 23, 2012, the Agency responded by email to NACME’s obje.ctions to the
Contested Provision and set forth its reasons. (See a copy of the Agency’s May 23, 2012
email correspondence at Petition Exhibit C.)

On June 14, 2012, NACME submitted additional comments on the Contested
Provision éxpalldillg on its reasoning. (See a copy of NACME's June 14, 2012 letter at

Petition Exhibit D.)



On June 15, 2012, the Agency responded by email rejecting NACME’s reasoning
for removal of the Contested Provision while providing additional explanation. (See a
copy of the Agency's June 15, 2012 email correspondence at Petition Exhibit E.)

On June 26, 2012, NACME responded to the Agency’s reasoning in its June 15,
2012 response, and repeated its assertion that the Contested Provision was not applicable
to its process with additional explanation for its reasoning. (See a copy of NACME’s June
126, 2012 letter at Petition Exhibit F.)

On June 27, 2012, the Agency responded by email to NACME's response to the
Agency’s reasoning as irrelevant and asserted that it continued to consider that the
Contested Provision was applicable to NACME's coating operation.- There was no
indication in the email correspondence that the Agency’s opinion was a final
determination or that it would not consider other reasons for removing the Contested
Provision. (“Agency June 27, 2012 Email”) (See a copy of the Agency’s ]ﬁne 27, 2012
email correspondence at Petition Exhibit G.)

1L, Relevant Law

Pursuant to Section 105.108(d) of the Board Procedural Rules, 35 Ill. Adm. Code
105.108(d), a petition for review of a final decision by the Agency is subject to dismissal if
the Board determines that “[t]he petitioner does n.ot have standing under applicable law to
petition the Board for review of the State agency’s final decision.” If the petitioner lacks
standing to petition the Board for review of a final decision by the Agency, then the Board
correspondingly lacks jurisdiction to hear the Petitioner’s appeal. Williamson Cty. v Kibler

Dew.Corp., PCB 08-93 (July 10, 2008) at 13.

(o8}



Because the Board was created by the Act, its assertion of authority to review final
decisions by the Agency must be rooted in the Act’s provisions. See Landfill, Inc. v. Pollution
Control Bd., 74 11l. 2d 541, 553-54 (1ll. 1978). Section 40(a) of the Act, 415 ILCS 5/40
(2010), authorizes the Board to review the Agency’s denials of permits pursuant to Section
39 of the Act, 415 ILCS 5/39 (2010), and reads, in pertinent part, as follows:

Appeal of permit denial.
(a) (1) If the Agency refuses to grant or grants with conditions a permit
under Section 39 of this Act, the applicant may, within 35 days after the

date on which the Agency served its decision on the applicant, petition for a
hearing before the Board to contest the decision of the Agency.

I11. Argument

NACME's prematurely filed Petition should be dismissed for lack of standing by
Petitioner and, subsequently, lack of jurisdiction for the Board to hear it. Though it is
brought as a permit appeal pursuant solely to Section 40.2 of the Act, 415 ILCS 5/40
(2010), this Section applies to only CAAPP permit applications submitted under Section
39.5 of the Act, 415 ILCS 5/39.5 (2010), not FESOP applications. |

Alterna.tively, if the Petition had been brought more appropriately under Section
40 of the Act, 415 ILCS 5/40 (2010), and pursuant to the Order of the Board dated
August 9, 2012, page 1, in this matter, the Petitioner does not set forth.that its Petition is
based on the Agency’s grant of a permit with conditions. Instead, Petitioner is merely
aggrieved by the Agency’s statement of a legal opinion in its June 27, 2012 email
correspondence discussing the Contested Provision. Petitioner has no standing to contest

an Agency legal opinion on a draft FESOP before the Board.



The Agency certainly has not issued a final decision reviewable by the Board under
- authority provided by Section 40 of the Act, 415 ILCS 5/40 (2010). (See Affidavit of Ed
Bakowski, Illinois EPA Manager for Bureau of Air (“Bakowski Affidavit”) hereto attached
as Respondent Exhibit A.) Standing alone, that section of the Act relates only to the
Board’s review of the Agency’s granting a permit with conditions under Section 39 of the
Act. Petitioner does not contend that the Agency has granted a FESOP permit with the
Contested Provision.

Moreover, the Agency has not completed its application review, nor provided a
notice of FESOP permit application no. 5100052 to the public as required by Section 40
of the Act, 4A15 ILCS 5/40 (2010). (See Bakowski Affidavit at 7.) In fact, the Agency has
not signed a FESOP permit or made a final permit decision on the request for FESOP
permit appliéation No. 5100052. (See Bai(owski Affidavit at. 17.) Accordingly, the Agency
June 27, 2012 Email is not a formal written final determination from the Agency on the
. issue discussed in the email. (See Bakowski Affidavit at 8.)

Finally, the Board does not have authority under Section 40 of the Act, 415 ILCS
5/40 (2010), to review the opinion expressed by the Agency in its June 27, 2012 email

correspondence.



WHEREFORE, Respondeht, THE ILLINOIS ENVIRONMENTAL

PROTECTION AGENCY, requests that the Board dismiss Petitioner NACME Steel

Processing, L.L.C.’s Petition for Review, pursuant to Section 105.108(d) of the Board

Procedural Rules, 35 I1l. Adm. Code 105.108(d).

BY:

THE ILLINOIS ENVIRONMENTAL
PROTECTION AGENCY, by

LISA MADIGAN,
Attorney General of the
State of Illinois

MATTHEW J. DUNN, Chief
Environmental Enforcement/Asbestos
Litigation Division

ELIZABETH WALLACE, Chief

Environmental Bureau

Assistant Attorney General
Environmental Bureau

69 West Washington Street, Suite 1800
Chicago, [llinois 60602

(312) 8148567



REsPONDEr\T

BEFORE THE ILLINOIS POLLUTION CONTROL BOARD

NACME Steel Processing, L.L.C.,

Petitioner,

PCB 13-07
(CAAPP Permit Appeal-Air)

V.

ILLINOIS ENVIRONMENTAL
PROTECTION AGENCY,

N N N N N N N N N N

Respondent.
AFFIDAVIT

I, Edwin C. Bakowski, being duly sworn on oath, depose and state that I am over
21 years of age, have personal knowledge of the facts stated herein, and, if called aé a
witness, could competently testify ;[0 facts as set forth herein as fo]_l'ows:'

1. I am a Licensed Professional Engineer in the State of Illinois.'

2, I am currently émployed by the Illinois Environmental Protection Agenéy
(“Illinois EPA”), as Manager for the Bureau of Air, Penﬁit Section. I héve held this
position since December, 2006. Ihave been employed with the Illinois EPA since 1978.

3.  AsManager for the Permit Section of the Bureau of Air, my duties and
responsibilities include ensuring that all permit decisions are made consistent with the
Iﬂinoié Environméntal Protection Act and applicable regulatigns.

4. Generally after receipf ofan applicaﬁon, the épplicatioﬁ is assigned to an
appropriate Uﬁit Manager and su‘bséquently a Permit Analyst for review. Upon
determining that an applié:ation is complete, and then a detailed review, the assigned
Permit Analyst will draft a permit or denia] for review by the Unit Manager. Upon

completion and manager approval of a draft FESOP penmit, as appropriate, the Agency



provides notice of the permit to the public, including an opportunity for public comment
and a hearing prior to issuance of the FESOP.

5. At times, a copy of the draft permit is proviaed to the applicant prior to
the public notice period. The applicant is requested to provide comments or suggested
language for the permit for the Agency’s consideration, if the applicant feels it is
necessary. Additionally, a source may make comments on the permit during the public
notice period, which the Agency will consider. |

6. Suﬁsequent to any public notice period and any hearing, a ﬁnal. permit is
prepared and signe—d under the Permit Section Manager’s authority for the Bureau of Air,
Permit Section on behalf of the Director of the Illinois EPA. Until signature and issuance
of the permit document, no FESOP permit decision is final.

7. I am aware that to date the Agency has not completed its application
review nor provided notice of FESOP permit application no. 5100052 to the public.
Further, a perinit has not been signed and a final permit decision on the request for
FESOP has not been made. |

8. Electronic mail correspondence dated Friday June 27, 2012 2:41 PM from
Valeriy Brodsky to Britt Wenzel is not a formal writ'ten final determination from the
[llinois EP A on the issue discussed in the email. Rather, it is a response to a request ffom
Britt Wenzel for" additional comments on discussions regarding the applicability of a
Condition in draft FESOP Application No. 05100052.

9. FESOP permits are issued imréuant to Section 39 of the Act not Section

39.5 of the Act, and thus Section 40.2 of the Act is not a basis for appeal of a FESOP.



FURTHER, AFFIANT SAYETH NOT.

SUBSCRIBED and SWORN to
Before me this 9-‘7 day
Of Aug,, 2012

NOTAR"Y PUBLIC ’

"OFFICIAL SEAL"
CAROLYN S. EALEY
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 8/28/2014

EDWIN C. BAKOWSKI

Manager, Permit Sectlon

Bureau of Air

llinois Environmental Protection Agency
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