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BEFORE THE ILLINGIS POLLUTION CONTROL BOARD
OF THE STATY OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Ultra~-Low Sulfur Diesel Project

PROPERTY IDENTIFICATION NUMBER
51-34-021-001 or portion thereof

TO:

NOTICE

[Electronic filing]

John Therrault, Assistant Clerk
Minois Pollution Control Board

State of Hinois Center

100 W. Randolph Street, Suite 11-300
Chicago, illinots 60601

[Service by mail]

Steve Santarelli

Hlinois Department of Revenue
101 West Jefferson

P.O. Box 19033

Springfield, Hlinois 62794

e T e

PCB 12~
(Tax Certification - Air)

[Service by mail|

John S. Swearingen
Marathon Ashiand Petroleum
Refinery Office Building
Robinson, filinois 62454

PLEASE TAKE NOTICE that I have today electronically filed with the Office of
the Pollution Control Board the APPEARANCE and RECOMMENDATION of the
Iinois Environmental Protection Agency, a paper copy of which is herewith served upon
the applicant and a representative of the Hlinois Department of Revenue.

Respecttully submitted by,

/sl Gkt {/E/gz_j/aq/m(m

Robb H. Layman
Assistant Counsel

Date: July 6, 2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 North Grand Avenue Fast
P.O. Box 19276

Springfield, 1L 62794-9276
Telephone: (217) 524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC }
Ultra-Low Sulfur Diesel Project }

)

) PCB 12~

) (Tax Certification - Air)
PROPERTY IDENTIFICATION NUMBER )
51-34-021-001 or portion thereof )

APPEARANCE

I hereby file my Agppearance in this proceeding on behalf of the Iliinois
Environmental Protection Agency.
Respectfully submitted by,

Robb H. Layman
Assistant Counsel

Date: July 6, 2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Iliinois 62794-9276

Telephone: (217) 524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Ultra-TLow Sulfur Diesel Project

{Tax Certification - Air)
PROPERTY IDENTIFICATION NUMBER

)
)
)
) PCB 12-
)
)
51-34-021-001 or portion thereof )

RECOMMENDATION

NOW COMES the TLLINOIS ENVIRONMENTAL PROTECTION AGENCY
(“Ilinois EPA™), through its attorneys, and pursuant to 35 I Adm. Code 125.204 of the
TLLINOIS POLLUTION CONTROL BOARD’S (*Board™) procedural regulations, files
the Hlinois EPA’s Recommendation in the above-referenced request for tax certification
of pollution control facilities. The lilinois EPA recommends issuanee of a tax
certification covering the subject matter of the request. In support thercod, the Illinois
EPA states as follows:

1. On December 20, 2006, the Illinois EPA received an application and
supporting information from MARATHON PETROLEUM COMPANY, LLC,
(“Marathon™) concerning the proposed tax certification of certain air emission sources
and/or equipment located at its Robinson refinery in Crawford County, 1llinois.
Following a recent discovery that the application for the subject Ultra Low Sulfur Diesel
project was lost or misplaced, Marathon emailed an electronic copy of the application to
the [linois EPA on May 18,2011. A copy of application is attached hereto.’ [Exhibit

Al

' The property identification number or parce! number that is the subject of a tax certification request is
typically identified in the Hlinois EPA’s Recommendations and Board orders as part of the case caption,
oresumably because of the ease with which applicants and local tax assessors alike can identify the affected
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2. The apphicant’s address is as follows:
Marathon Ashland Petroleum, LLC
Refinery Office Building
Robinson, [llinois 62454
3. The subject matter of this request consists of the Ultra-Low Sulfur Diesel
project, which was developed by Marathon to implement modifications to the Distillate
Hydrotreater Unit at the Robinson refinery in order to achieve facility compliance with
federal Clean Air Act requirements for reducing the sulfur content in hydrocarbon fuels,
including diesel fuel. The project entailed the installation of additional reactors,
including various components to prevent fugitive emissions, and modifications to the
Amine Treating Unit to ensure capacity for handling additional sulfur loading. Various
stormwater and process wastewater drains were also instalied or modified and the project
required modifications to other process emissions sources, inelading the Pipe Rack,
Ultrafiner, Unicracker and Ultraformer, to ensure an ample supply of hydrogen for use in
the Distillate Hydrotreater Unit. The project is projected to reduce the sulfur content of
from roughly 500 parts per million to 13 parts per million in the feedstock, thus achieving
the Clean Air Act’s fuel content requirements for the production of ultra-low sulfur diesel
fuel and ultimately reducing sulfur dioxide emissions from the diese! pool supplied to
consumers for use in awtomobiles and other diesel-powered engines.
4, Section 11-10 of the Property Tax Code, 35 ILCS 200/11-10 (2002,

defines “pollution control facilities” as:

property, The property identification or parce] numbers for these cases are usually derived from the
application forms {i.e., APC 151) that are filled out by the applicant and submitted to the lllinois EFA. In
this instance, it should be noted that the parcel number identified in the previous application form submitted
by Marathon contains a typographical error. The numbers depicted on the application form, shown in
Exhibit A attached hereto, identify the property’s parcel number as 51-34-1-21. More recent tax
certification requests for the refinery, as received by the Iliinois EPA, have employed a different parcel
number, Prior to this filing, the undersigned attorney contacted Marathon for clarification and it was
subsequently determined that the correct parcel number for this tax certification request is 51-34-021-001.
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“any system, method, construction, device or appliance appurtenant
thereto, or any portion of any building or equipment, that is designed,
constructed, installed or operated for the primary purpose of: (a}
eliminating, preventing, or reducing air or water potlution... or (b)
treating, pretreating, modifying or disposing of any potential solid, lquid,
gaseous pollutant which if released without treatment, pretreatment,
modification or disposal might be harmful, detrimental or offensive to
human, plant or animal life, or to property.”

5. Pollution control facilities are entitled to preferential tax treatment, as
provided by 35 ILCS 200/11-5 (2002).

6. Based on information in the application and the underlying purpose of the
Ultra-Low Sulfur Piesel project to prevent, eliminate or reduce air poflution, it is the
Mlinois EPA’s engineering judgment that the various systems, constructions, devices
and/or buildings or equipment from the project relating to air pollution control may be
considered as “polluiion control facilities™ in accordance with the statutory definition and
consistent with the Board’s regulations at 35 111, Adm. Code 125.200. [Exhibit B].

7. Because the substantive components of the application for the Ultra-Low
Sulfur Diesel project satisties the aforementioned criteria, the HHinois EPA recommends

that the Board issue the applicant’s requested tax certification.

Respectfully submitted by,

is! by “/z_// - l.@%{ifﬁwac&zw
Robb H. Layman
Assistant Counsel

DATED: July 6, 2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Hlinois 62794-9276

Telephone: (217) 524-9137
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CERTINICATE OF SERVICE

1 hereby certify that on the 6™ day of Tuly, 2011, I electronically filed the
following instruments entitied NOTICE, APPEARANCE and RECOMMENDATION
with:

John Therriault, Clerk

IHinois Pollution Control Board

100 West Randolph Street

Suite 11-300

Chicago, Hllinois 60601
and, further, that { did send a true and correct paper copy of the same foregoing

instruments, by First Class Mail with postage thereon fully paid and deposited into the

possession of the United States Postal Service, to:

Steve Santarells John S. Swearingen

Hiinois Department of Revenue Marathon Ashland Petroleum
101 West Jefferson Refinery Office Building
P.O. Box 19033 Robinson, Hlinois 62454

Springfield, Hlinois 62794

AT a oY
Isi ERobh A, M«v/m(m.
Robb H. Layman
Assistant Counsel
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Marathon Petroleum Company uc
534 South Main Street

Findlay, OH 45849

Teleghone 419/422-2127

Fax 419/421-4580

December 20, 2006

Mr. Don Sutton.

Rureau of Air — Number 11

1021 North Grand Avenue — East
Springficld, 1L, 62702

Re:  Application for Certification Pollution Control Facility
Dear Wi, Sutton:
Enclosed for your consideration are-the following applications for property tax

certifications relating to air pollution control projects at Marathon Petroleum Company
LEC s Robinson refinery.

-

o]

Project Description

Coker Blowdown

Ultra TawSulfur Disssl Project
Reverse Osmosis Degasifier

5

Please contact me if you have questions or need any additional information. My email is
drkrupp@marathonpetioleurneom and ny phone number is 419-421-4527.

I look forward to your favorable reply.

Sincerely,;

Debora R, Krupp
Sentor Tax Analysl

MEDUCS200GPoilution Contisld L alv-transmittal i2.dbe

ey
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APPLICATION EOR CERTIFICATION [PROPERTY TAX TREATMENT} oy -

POLLUTION.CONTROL FACILITY
AR X WATER [

Rimdiget
1w 50265, Disikes
inmmation i woludary,  Howew
comply conld prevent yer
Ting prosessed orauid sésult in'deniakof yanr
pphication fof corsiiication.

LLIOIS ENVIRONMENTAL PROTECTION AGENDY
. Q0 Bex 19276, Springfield, It 62794-9276

FOR AGENSY LSE

Fiz No. gatr Recoved Corification ho. . Date:
Sec. A Company Namea
Margthon Psrroleum Company LLC
Person-ALnnyes i Riceive Ceriltication
John Sweatingen
“Shecl Address

Pergon o Contact for Aoditional Detalis
bDebora Krupp

Bireet Addrass

539 South Mdin Street

o Munitipallty, State & ZipCode
;5, Robinson, IL 62554 Findlay, OH 43840
= Teephone Number ) Telephone Number
% 6185842121 41 6md2 14507
Locetion. of Faciity _ RMunicipatiy TownRsHp
Cuianigr Section Township Range
Rohinson Robinson
Siresl Addiess Coimty ' BOOK Mumbar
Route 33 Crawford
T Froperty ldentification Nuber '

Farcal Number & F—
Part of B 34-1-21

See. i | MNawreof Operations Cenducied al'the Above Locallon

L e AFE: 252
Petyoleum Relfining e
Eltra Low Sulfur Diesel Prolect 1Dz R=430
i JT
2 1a
2 Walnr Poliution Control Canstruchion Pernil No, Drate [ssued
.2
% ‘é MPDES PERMIT Mo, Dede lssund Expiration Date
3 &
d Al Beition Conliol Construction Permil No. Date lssuad
$4030045 05/17/2004
s Pollution Contkol Gperaling Permil Ne. Date lesund
_ 96010007 {Title V CAAPP Permit) 11/24/2003
see, O Bescribe Uriit Process

Sen Attached

Cdatdrals Used i Process

See Attvached

Ser D | Lescrné Poliion Abatement Gontol Fe o iy

[ Ry Four Cortificaion oe Polfution Costrpl Facilitey
APE 13 {Rew. 800} fr:‘g:t?;‘g?; 2
HATH)
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See B 1 (1] Naiwre of Contaminants or Pollutants
" Material Retained, Caplured or Recoverad
5| Contamibant or Poliuiant ' DESCRIPTION DISPOSAL OR USE
% s.u_l-fﬁur_ diesel fuel The sulfur is collectied
s nitrozen contaminanty and routed to the amine
S pekal.compounds : _lunits for rreatment.

POLLUTION CONTROL FACILITY -

{21 Paint{s) of Waste Water Discharge

Plans and Specifications Altached | Yes¥H | No [

{31 1 Are centaminants (or residues) collected by the control faclity? | YesXX | No.[1
i | Date instaliation comaleted __4/15/86 status of installation on date of application 10UZ o
£ 13 la. FAIRGASHVALUE IF CONSIDERED REAL PROPERTY 5 $3,800,000
S bl NETSALVAGE VALUEIF CONSIDERED REAL PROPERTY: $ 319,000 ;
g ¢ PRODUCTIVE GROSS ANNUAL INCOME OF CONTROL FACILITY: 5 o |
- .
§ d.  PRODUCTIVE NET ANNUAL INCOME OF CONTROL FAGILITY: 8 0
* B. PERCENTAGE COMTROL FAGHLITY BEARS TO WHOLE FACILITY VALUE: §) H.843%
Sse. F | The {nllowing information s submitted in acoordence with the flinols Progerty Tax Code,as amendsd. and lothebestof my
knowtedge, isirueand coréel. The fasiiifies claimed herein are-"pollilien condrol faciities” as defined in Section 11-10 of the
¥ Hiicis Property Tax Code, ' '
i .
& A@’&/«. Lok Manager, Illinods Refining Divisien

=1

' John Sae ﬁw“n
s;chn ea <

T2 e et THE

o8]
)
o
43

INSTRUSTHONS

INSTRUCTIONS FOR COMPILING AND FILING APFLICATION

Gengrak Separale applications must be completed for each control facliity claimed. Do notmix ypes (water and asr) Where:both airand
wiler operations are rélated, e o appications. Eallachments arengedad, fecord them consgdotively o an index sheet.

i Sec. B

Sez A | Information mg}ro o anpHEEn: 65 TSled M (e TR FECoras and INe Persch i e COntaaeg 107 Tarier Gelais of 16F N6 peclon. of
faciiiics. Defin !amiaw location by slreatadtress or lagal desoriplion. Aplbmap tocation is requirsd for lagiilies ealed
oiisite of municipal boundaries, Thepreperty idenfification nuinber ig roquired.

Self-eiptanatory. Submit copias of 2% permits fssued by iocal poliution contrelagenties. (e.g. MBSO Construstion Parmiit)

Lo 4 : . . . - X
580 £ 1 paters i manulseiudng processes ar matedalis. oy which poliution conirol fai:‘hty-a & Ussd,

Sge, 0 | Narralwe descritition of the pdllution rcmm ‘acmiy. Trdicafing that ifs. prlmar\; purpose isto gliminats Cprevent o reduce péliution.
State the fype of control fadiily: Staleparmit nOmber, Jale, and agency issuing permit, A racrative dmrnptmﬂ arpd @ Process
fove diagram ma cribing the peliution sontrol fadtlity. Ineiude. a-isting ot epch m:s}ﬁf pecealegiipment induded in e gldimad

faircash value for real propedy. Inclids an average atalysis of the nflusatand efudnt of tha contiol facilily stating the
solleclion efcionoy.

Sac. £ | Listal contamingnts, orwaler patkilion subtances released o¥ effluierils'o the manutacluring plocesses, List alse the fial
disposal ofany contamingrits removed ffom e manufactubng prosssses.
Py {4) Refersin peliutants and tostamingnls remaved-from lheprogess by the poliufion control ‘aciity.
Hem 42) — Relers 1o waler poliufion butcan apply 1o waler-carried Wastes o alr paliution. contral facilities. Sibmit drawings,
wihiph clearly show {23 Folni(s) of dhicharge o receding stream, and. (b% Scn*ors andprocess pipinglo and from fhe centrol
fachity.
Hehy {31 e cotlected donteingns ars Gepasad of diher than aswastes, siglethe disposiion of the malerials; ahd ths valie
irerioll&rs vactaimed by sale or rewse of the col *»clcd subsiances: Stats the cost of reciamation and related expem,ﬂ

them {4) - State e date which the pollulinh-cantrot Tagility was-Arstplaced In serdcs and operpled. | HAgt, explain.
Harn {33 - This Rlimaton & essentialkle e cordification and-assesimedtachions. Thiz acehtnting data mos! be completed o
- aclivale project review priorio caiifcation by (his Agency.

SsecF | Belf-explanatory: SKeture mustbea corporale autherlzed signatuse.

Submitto; Aggntion: Allention

Wingls ERA Al Keller Bleriatd £, Sutton

20 Box 19276 Parimiv Seclion Penmit-Section

Springlisid, 1. 62 !94--%"’75 Division ef Walar Poliution Tentiol Oivigtan of Al Pollsion Conlrgl

Feow Ceriification jor Pofision Cosral Faliiiy
Page 2l
S
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Attachment
Application for Certification (Property Tax) Pollution Control Facility
Marathon Petrolesm Coempany LLC

Project Name: Ultra Low Sulfux Diesel Project _
ATE: 252 Budget No.R-450 Cost Center: 810069

Section C.- Manufacturing Process

Deseribe Unit Process:

The project is to make subsiantial changes to the Distillate Hyrotreater Unit (DHET) at the
Robinson refinery to remove sulfur from petroleum fiels to meet government regulations
for mandated sulfur levels in on-road diesel fuels. Selfur atoms can be attached or
imbedded anywhere in the various hydrocarbon molecules and mechanmical processes
such as-distillation cannot remove this sulfur,

T his project allows the refinery to remove more sulfur from various streams o the level
needed fo produce ultra low sulfur diese] by enhancing the sulfur removing capabilities of
the existing DHT Unit. This major medification to the DHT will enable the refinery to
reduce sulfur content levels in diesel fuels from 500 ppm to 15 ppm as miandated by the
néw régulations.

The DHT unit is 4 continuous operation that improves the guitity of high sulfur feedstock
by removing sulfur, nitroges, and metal compounds. Additional reactors were
installed to accomplish the enhanced sulfur removing capabiliies. The pipiing and fittings
for these reactors invoelve additional valves and other components with the potential for
VOM emissions due to fugitive leaks 1o the atmosphere. Bmissions are conirolled by a
icak detection and repair program.

Thiese modifications require additional lieat which is now provided by increasing the firing
of the Distiliate Hydrotreater Charge Heaters, These units ctrrently have suffielent
capacity to handle this increased firing,

The Amine Treating Unit and the No. 1 and No. 2 Sulfiur Recovery Units (SRUs) may
experience an additional loading of sulfur due to the incremental sulfur removed in the
DHT Unit. The Aming Treating Unit was medified. in order to accommodate the changes
being made to the DHET Unit. The SRUS have sufficient capacity o handle this increased
loading, s no modification to these units occurred,

Several individual drainsystems for stormwater and process wastewater were installed
and-modified as part of the projecl. Emissions are contralled by the design and operation
of these systerns. In addition, t‘h_e Refinery sealed several existing drains within the same
individual drain systent. Therefore, there areno net increases in-emission from the
individual drain systems, The wastewater streams collected In these drain systems are
treated as Group | wastewater strearis; as.defined n 40 CFR £3.641, and are managed in
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accordanse with requireiments in the National Bmission Standard for Beazens Waste

Operations, 40 CFR 61, Subparts A and FF.

This project also-involved modifications to other proeess units at the réfinery, specifically
the Pipe Rack, Ultrafiner, Unieracker, and Ultraformer. These modifications allow the
refinery to provide sufficient hydiogen to the DHT Unit,

Materials Used in Progess:
s [Hesel
e Reactors
o Fursaces

Section D - Pollution Contirgl. Faéility Deséription

Deseribe Pollution Abatemient Control Facility:

Government mandated environmental regolations have identified sulfur in petroleunm
fuels as an air pollutant in its own right but also retards pollution control equipment .on
motor vehicles, thus wcreasing tailpipe enussions that adversely affect human health and
the environment, Therefore, to eliminate the source of this contamination under “Tier 27
of the Clzan Atr Act, sullur m-the distillate pool must be reduced to 15 ppm by June: 1,
2006. The sole purpose of the Robinson Distillate: Hyrotreater Unit (DHT) is to remove.
more sulfur, nitrogen, and metal compounds from various streams to the level needed o
produce utra low sulfur diesel by enhancing the sulfur removing capabilities of the
existing Distillate Hyrotreater Unit. The DHT was:designed, constructed, modified and
operated for the prishary purpose of reducing the sulfur content of hvdrocurbon fuels.
Without such treatment sulfur would continue to-be present in the distillate fuels which.
would result in air pollution in excess of the “Tler 27 standurds, Lower sulfur levels in
distitlate fuels improve vehicle catalytic converter removal of NOx and other “eritical
pollutants” that creste smog, which 1s detrimental fo human health, crops and forests.

In summary the DHT was constructed only to.meef a governmental mandate which
erables the Robinson refinery to continue to produce distillate grade highway fuels. The
Robison refinery receives no economic incentives of finavicial benelit from the DHT.
The DHT will reduce the sulfur content from amaximim of 500 ppm down to-acceptable
nominal sulfur content of 15 ppm, thus reducing smog and enhanciig humean health,

Below is a flow diagransof the progess:

MADOCUSINOERotuion ControalRel ATEZ3Z, ULSD doe
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(RETHE
/_> Distillate Hydroireater (DHT) Flow Diagram
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1021 NORTH GRAND AVENUE EAST, P.C. BoX {8508, SPRINGFIELD. [LLINOIS 82704-9806-(217) 782.2°13
PAT QUINN, GOVERNOR LISA BONNETT, INTERIM DIRECTOR

Memorandum

Technical Recommendation for Tax Certification Approval

Date: June 22, 2011 .ol

To: Robb Layman

From: Ed BakowskiZ{

Subject: Marathon Petroleum Company LLC/TC-12-20-06D

This Agency received a request on December 20, 2006, from Marathon Petroleum Company,
LLC, for an Illinois EPA recommendation regarding tax certification of certain air pollution
control faciiities pursuant to 35 [II. Adm. Code 125.204. A resubmission of the application was
presented to the Illinois EPA on May 18, 2011. I offer the following recommendation:

The air pollution control facilities in this request include the following:

Ultra Low Sulfur Diesel project, which modifies the Distillate Hydrotreater Unit at the subject
refinery to reduce the level of sulfur and other contaminants in the high sulfur feedstock.
Because the primary purpose of this project is to eliminate, prevent or reduce air pollution, it can
be certified as a poliution control facility.

This facility is located at 100 Marathon Avenue, Robinson
The property identification number is Part of 51-34-021-001

Based on the information included in this submittal, it is my engineering judgment that the
proposed facility may be considered “Pollution Control Facilities” under 35 TAC 125.200(a),
with the primary purpose of eliminating, preventing, or reducing air pollution, or as otherwise
provided in this section, and therefore eligible for tax certification from the Illinois Pollution
Control Board. Therefore, 1t is my recommendation that the Board issue the requested tax
certification for this facility.

I IR e

EM %lér; B

FRINTED 0N RECYCLED PAPER





