Electronic Filing - Received, Clerk's Office, May 17, 2011
*x***pCB 2011-084 * * * * *

BEFORE THE ILLINOGIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Routing of Light Straight Run from Crude Unit
to Gasoline Desulfurization Unit

(Tax Certification)
PROPERTY IDENTIFICATION NUMBER

)

)

)

) PCB 11-

)

)
51-34-021-001 or portion thereof )

NOTICE
1O [Electronic filing] [Service by mail]
John Therriault, Assistant Clerk John 5. Swearingen
1ilinois Pollution Control Board Marathon Ashland Petroleum
State of Illinois Center Refinery Office Building
100 W. Randolph Street, Suite 11-500 Robinson, [liinois 62454

Chicago, lllinois 60601

[Service by mail

Steve Santareili

llinois Department of Revenue
101 West Jefferson

P.0O. Box 19033

Springfield, Hinois 62794

PLEASE TAKE NOTICE that I have today electronically filed with the Office of the
Pollution Control Board the APPEARANCE and RECOMMENDATION of the Illinois
Environmental Protection Agency, a copy of which is herewith served upon the applicant and a
representative of the Illinois Department of Revenue.

Respectfully submitted by,

is) ot :;@a,mz(m
Robb H. Layman
Assistant Counsel

Date: May 17, 2011

TLLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, 1L 62794-9276

Telephone: 217/524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Routing of Light Straight Run from Crude Unit
to Gasoline Desulfurization Unit

)
)
)
) PCB 11-
) (Tax Certification)
PROPERTY IDENTIFICATION NUMBER )
51-34-021-001 or portion thereof )

APPEARANCE

[ hereby file my Appearance in this proceeding on behalf of the [llinois Environmental
Protection Agency.

Respectfully submitted by,

fs! GRbt S J%{/mm.’
Robb H. Layman
Assistant Counsel

Date: May 17, 2011

[LLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, [ilinois 62794-9276

Telephone: 217/524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Routing of Light Straight Run from Crude Unit
to Gasoline Desuifurization Unit

(Tax Certification)
PROPERTY IDENTIFICATION NUMBER

)

)

)

) PCB 11-

)

)
51-34-021-G01 or portion thereof )

RECOMMENDATION

NOW COMES the [LLINOIS ENVIRONMENTAL PROTECTION AGENCY {“Iliinois
EPA™), through its attorneys, and pursuant to 35 I Adm. Code 125.204 of the [LLINOIS
POLUTION CONTROL BOARD'S ("Board™) procedural regulations, files the lllinois EPA’s
Recommendation in the above-referenced request for tax certification of poilution control
facilities. The Hlinois EPA recommends a grant of the applicant’s request. In support thereof,
the {ilinois EPA states as [ollows:

i. On Decenaber 9, 2008, the lllinois EPA received a request and supporting
infermation from MARATHON PETROLEUM COMPANY, LLC, (“Marathon™) concerning the
proposed tax certification of certain air emission sources and/or equipment located at its

Robinson refinery in Crawford County, lilinois. A copy of the relevant portions of the

application is attached hercto. [Exhibit A].
2. The applicant’s address is as follows:

Matathon Petroleurn Company, L1.C
Refinery Office Building
Robinson, llinots 62454
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3. The pellution control facilities involved in this request are located at the
aforementioned address and consist of a project constructing a new line (or piping) to allow the
movement and distribution of the Light Straight Run (“LSR”) naphtha stream from the Crude
Unit to the Gasoline Desulfurization Unit. The routing of the new line will enable the LSR
naphtha stream to undergo a two-phase process of treatment (1.¢., “selective hydrogenation
followed by hydrodesulfurization™) to reduce or remove the sulfur content of the naphtha to
targeted levels (i.e., “maximum nominal sulfur content of 30 ppm™) prior to the introduction of
the product into the gasoline pool. [See generally, Exhibit A]. The project will allow the
refinery to reduce the sultur content of the LSR naphtha stream and, consequently, the larger
gasoline pool supplied to consumers.

4. Section 11-10 of the Property Tax Code, 35 [LCS 200/11-10 (2002), defines
“pollution control facilities™ as:

“any system, method, constraction, device or appliance appurtenant thereto, or
any portion of any building or equipment, that is designed, constructed, installed
or operated for the primary purpose of: (a) eliminating, preventing, or reducing air
or water pollution... or {(b) treating, pretreating, modifying or disposing of any
potential solid, liguid, gascous pollutant which if released without treatment.

pretreatment, modification or disposal might be harmful, detrimental or offensive
to human, plant or animal life, or to property.”

L4

Poliution control facilities are entitled to preferential tax treatment, as provided by
35 ILCS 200/11-5 (2002).

0. Based on information in the application and the underlying purpose of the project
to prevent, eliminate or reduce air pollution, it is the Hinois EPA’s engineering judgment that
the described project and/or equipment may be considered as “pollution control facilities” in
accordance with the statutory definition and consistent with the Board’s regulations at 35 Iil.

Adm. Code 125.200. {Exhibit B].
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7. Because the routing of the LSR naphtha stream from the Crude Unit to the
Gasoline Desulfurization Unit satisfies the aforementioned criteria for receiving preferential tax
treatment under applicable requirements of state faw, the Tllinois EPA recommends that the
Board grant the applicant’s requested tax certification.

Respectfully submitted by,
ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

Ist Rt I, Cyman
Robb H. Layman
Assistant Counsel

DATED: May 17,2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue IZast

P.O. Box 19276

Springfield, llinois 62794-9276

Telephone: 217/524-9137
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Marathon Petroleumn Company uc

539 South Main Street
Findlay, OH 45840
Tetephone 419/422-2121
Fax 419/421-4550

December 11, 2007

Mr. Don Sutton

Bureau of Air — Number 11

1021 North Grand Avenue — Bast
Springfield, Il 62702

Re:  Apphcation for Certification Poliution Control Facility
Dear Mr. Sutton:

Enclosed for your consideration are the following applications for property tax
certifications relating to air pollution control projects at Marathon Petroleum Company
LLC s Robimson refinery,

Project Description

Floating Roof or Tank 815

Route Light Straight Run from
Crude Unit to GDU

Please contact me if you have quesltions or need any additional information. My email is
dricruppomarathonpetroleum.com and my phone number is 419-421-4527.

[ loek forward to your favorable reply.
Stncerely,

_ Q/// Ve : e / Jr/(./z,

Debora R, Krupp
sentor Tax Analyst

MADOCS\Z0APotlution ControlML air transmittal lir.doe

Fe g
STATE o

“} Y
DEC % 2008
Enviranmental Prosac ion gy
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APPLICATION FOR CERTIFIGAT
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POLLUTION COf
AlR AL WATER [

ILLINCIS ENVIRONMENTAL PROTECTION AGENCY
P. 0. Box 192786, Springfield, . 62794-9276

17, 2011

o

File Na.

FOR AGENCY USE

This Aﬂc:lry 1; anthorized 0 request  this

end 7
s Rovised St faiiics, :/19

l
Chapter. 120, \ccnon 502a-5. Disclosure of this
information is voluntary. However, failure 1o
comply could prevent your applicntloﬂ fiom
being processed or could vesuit in denfal of your
application for cerfiffeation.

....... e Date Received Certification No. Date
Sec. A | Company Name
Marathon Petroleum Company LLC
Person Authorized to Receive Cerification Pearson to Contact for Additionat Details
John Swearingen Debora Krupp
Street Addrass Street Address -
~_Refinery Office Building 539 South Main Street
- Municipality, State & Zip Code Municipahty, State & Zip Code
:é)_ Robinson, IL 62454 Findlay, OH 45840 a
= Telephone Number Telephone Number
3 618-544-2121 419-4721-4527
" Location of Facilily Municipalily Townsnip
Guarter Section Township Rangs
Robinson Robinson
Street Address County Book Number
Route 33 Crawford
Property ldentification Number Farcel Number
| Part of 51-34-0721-001
Sec. B | Nalure of Operations Conducted at ile Above Location -

PERATIONS

Petroleum Refind g

Route Light Straight Run from

AFE: Y090

ID: R-723

A
Crude Unit to Gas Desulfurdization Unit —

Watler Pollution Control Construction Permit No.

Date lssuad

NFDES FERMIT No.

Daie Issued

Expiration Dale

Air Pollution Control Construction Permit No.

07010063

Date Issued

L/1e/07

Air Poliution Control Operating FPermil No.

Dale issuad

WARIEACTL
=3

Sec. © | Describe Unit Process
See Attached
.E,."j
%;J:;(f}
B9
il o P e — . =
o Materals Used in Process

See Attached

Descrive Pollution Abatement Gontrol Facility

See Atrtached

&00

4122 Teax Certificoiion for Pollution Conivel Facilivies
APC ST {Rev. 3/00) Page /of 2
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Bec. &

(1) Nature of Contaminants®o®PoifanRPCB 2011-084 * * * * *
- } Materia; Retained, Captursd or Recoversd
5 Contaminant or Pollutant DESCRIPTION DISPOCSAL OR USE
E sulfur sulfur in captured and routed Lo
< gasoline the amine units for
P O treatment
o
i
g
I {2} Poini{s) of Waste Water Discharge
o
il
2 Plans and Specifications Aftached | Yes [ No 5
g p
© (3} 1 Are contaminanis {or residues) collected by the control facility? Yes BY No 7]
2 (4) | Date installation completed  4/20/07  status of instaliation on date of application  complete
D y -
e (5) a. FAIR CASHWVALUE IF CONSIDERED REAL PROPERTY: $
2k 750,000
[} i _ = v
* o B NET SALVAGE VALUE IF CONSIDERED REAL PRORPERTY: 3 18,200
= . PROGUCTIVE GROSS ANNUAL INCOME OF CONTROL FACILITY: $ 0
D
2 d. PRODUCTIVE NET ANNUAL INCOME OF CONTROL FACILITY: 3 0
o
- . PERCENTAGE CONTROL FACILITY BEARS TO WHOLE FACILITY VALUE: % D6
Sec. B | The following information is submitted In accordance with ihe llincis Property Tax Code, as amended, and to the best of my
knowledge, is true and corract. The facilities claimed herein are "poifution control facilities” as defined in Section 11-10 of the
o Hlinois Property Tax Code.
Ec
G \ﬁ'/ < ﬁg%&fdfww jafwfyy Manager, Illincis Refining Division
0 Jonn Swea¥ingen
o!G\”LdLUID Title
sec. G INSTRUCTIONS FOR COMPILING AND FILING APRLICATION
General: Separate applications must be campleted for each control facility claimed. Go not mix types (waler and air), Whera hath air and
water operations are related, fie two apolications. 11 aftachments are needed, record them canseculively on an index sheet.
Ser. A | infonmation refers to apolicant as listed in the lax records and the person to be cortacted for further defails or far ins peclicn of
facilities. Define facility location by streel address ar fegal description. A plal map location is required for facilities ocated
________ sutside of municipal boundaries. The property identification number is required.
Sec.B Sefl-explanatory. Submit copies of all permits issuad by local polivticn contral agencies. {e.g. M3D Conslruction Parmit)
Sec. G Refers to manufaciuring processes or materials on which poflution control facility is used.
Sec. D | Narrative description of the pollution controt facilily, indicating thal its primary purpose is 1o eliminate, prevent or reduce poilution.
Slate the type of contral facility. State permit number, dale, and agency issuing permit. A narrative descriplion and a process
flow diagram describing the pallution cgnirol facility. Include a fisting of each major piece of eguipment inciuded in the daimed
| fair cash value for real property. Inciude an average analysis of the influent and sffluent of the contral facilily stating the
‘ coitection efficiency.
W Sec. B | Listair contaminants, or water poliution substances released as affluenis to the manufacturing processes. List alsa the finai
Z disposal of any contaminants rermoved from the manufacturing processes.,
; tem (1) ~ Refers to paliutants and cont am'n nts removed from the process by the pollution controt facility.
= ltem {2} - Refers to water pollution but can apply to water—carriad wastes from air pallution control faciiiies. Submit drawings,
Li which clearly show (&) Points) Ofdisch ge to receiving siraam, and (b) Sewers and process pining to and from the conlrol
= faciiity.

item {3y ~ ‘u“he co\iectcd cor

&5 WASIes,

do pc*eted rnof exoi
is accounting data must be completed

dthd te pr o;m.l raview prior 1o Cuuﬂcatmn 5'Jy tms Agency.

a e vailie

Sec. F Self-explanatory. Signature must be a carparate authorzed signature.

Submit 1o Altention: Attention:

lllingis ERA Al Keller Donald . Sutton

PO, Box 19276 Pearmit Section Permit Saction

Springfieid, Il 62794-5276 Givision of Waler Poliution Contrad Oivision of Air Poliuiion Control

Tay Certification for Polluion Control FPacilities
Prge 20f 2
8400
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- Attachment
Application for Certification (Property Tax) Pollution Control Facility
Marathon Petroleum Company LLC

AFE Y090 Budget No. R-723 Cost Center: 816000

Project Name: Route Light Straight Run {(LSR) from Crude fo Gas Desulfurization Unit
(GDU)

Section € - Manufacturing Process

Describe Unit Process:

This project was implemented to process Light Straight Run (LSR} naphtha from the
Crude Unit in the Gas Desulfurization Unit (GDU.) This removes the sulfur to an
acceptable target before its addition to the gasoline pool.

Section I — Pollution Control Facility Description

Drescribe Pollution Abatement Control Facihity:

A section of line from the Crude unit to the Gasoline Desulfurization Uit was installed
to bring ali or a portion of the Light Straight Run (LSR) stream to the GDU for sulfur
removal. The Gasoline Desulfurization Unit utilizes a two-step process, seiective
hiydrogenation followed by hydrodesuifurization, to remove sulfur from naphtha down to
a maximum nominal sulfur content of 30 parts per million (ppm).

Materials Used in Process:
e Naphtha
e Axens (HR800, ACT 068, HR 841, ACT 072, and ACT 84558)
% Betz Max-Amine (57¢, 70b)
2 Ondeo-MNalco Ecl014a
e Fuel Gas
s Lean MDEA and Rich MBEA
e Sour Water
»  Hydrogen rich gas
e Steamn
¢ SHU feed drums
e SHU reactors
s Naphtha Sphitter
e HDX reactor
& HDS heater

MADCOSY2007WPollution ControliRobinson AFE Y090 Atlachment.doe
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Memorandum

Technical Recommendation for Tax Certification Approval

Date: December 10, 2010
To: Robb Layman

From: Ed Bakowski 7
/.;ij.?.a fie

Subject:  Marathon Petroleum Company LLC TC-08-12-08C

This Agency received a request on December 09, 2008 from Marathon Petroleum Company LLC for an
Hiinois EPA recommendation regarding tax certification of air poliution control facilities pursuant to 35 1il.
Adm. Code 125.204. 1 offer the following recommendation.

The air poilution control facilities In this request inciude the following:

Route Light Straight Run from Crude Unit to Gas Desulfurization Unit to bring
all or a portion of the Light Straight Run steam to the Gas Desuifurization Unit to reduce
Sulfur Dioxide emigsions. Because the primary purpose of this unit is to reduce or
etiminate air pollution, it is certified as a pollution control facility.

This facility is located at 100 Marathon Avenue, Robinson
The property identification number is Part of 51-34-021-001

Based on the information included in this submittal, it is my engineering Judgement that
the proposed facility may be considered "Pollution Control Facilities” under 35 IAC
125.200(a), with the primary purpose of eliminating, preventing, or reducing air poliution,
or as otherwise provided in this section, and therefore eligibie for tax certification from
the lllinois Poliution Control Board. Therefore, it is my recommendation that the Board
issue the requested tax Certification for this facility.






