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Distressed Properties, Inc.
Atin: Sul Diab. a B
14007 South Bell Road # 220
Homer Glen, IL. 60491

Re: ~ LPC #0312975187 - Cook County
South Holland / Distressed Properties, Inc.
15401 South Park Avenue :
Incident-Claim No.: 20010053 — 64861
Quene Date: August 4, 2014
- Leaking UST Fiscal File

Dea;' Mz, Diab:

The Ilinois Environmental Protection Agency (Illinois EPA) has completed the review of your
application for payment from the Underground Storage Tank (U ST) Fund for the above- '
referenced Leaking UST incident pursuant to Section 57.8(a) of the Minois Environmental
Protection Act (Act), as amended by Public Act 92-0554 on June 24, 2002, and 35 [linois
Administrative Code (35 Il Adm. Code) 734.Subpart F. o

This information is dated July 31, 2014 and was received by the Illinois EPA on.August 4, 2014.
The application for payment covers the period from June 1, 2012 to July 31, 2014. The amount_
requested is $86,434.77. ' :

On August 4, 2014, the Illinois EP A received your applcation for payment for this claim. Asa
result of inois EPA's review of this application for payment, a voucher for §1 6,916.00 will be
prepared for submission to the Comptroller's Office for payment as fimds become available
based upon the date the Illinois EPA received your complete request for payment of this
application for payment. Subsequent applications for payment that have been/are submitted will
be processed based upon the date complete subsequent-application for payment requests are

- received by the Illinois EPA. This constitutes the Hllinois EPA’s final action with regard to the
above application(s) for paymeént. -

The deductible amount for this claim is $10,000.00, which was previously withheld from your
payment(s). Pursuant to Section 57.8(a)(4) of the Act, any deductible, as determined pursuant-to
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the Office of the State Fire Marshal’s eligibility and deductibility final determination in
accordarice with Section 57.9 of the Act, shall be subtracted from any payment mvcnce pald to an

ehgfnle OWRET Or Operator.

There are costs from this claim that are not being paid. Listed in Aftachment A are the costs that
are not being paid and the reasons these costs are not being paid. ‘

An underground storage tank system owner or operator way appeal this decision to the ITlinois
Pollution Control Board. Appeal rights are attached. . : .

If you have any questions or require further assistance, please contact Catherine S. Elston of my.
staff at 217—785—9351 or Brian Bauer'of Harry Chappel’s staff at 21 7—782—3335 _

Sincerzly’, A ‘

Hernando A. Albarracin, Manager .
Leaking Underground Storage Tank Section

Division of Remediation Management -
Bureau of Land

c OZThbeTechnologyi/
LealnngUSTClazmsUmt
_Cathy Elston .. .. ... e e e — e rmm
Brian Baver ' ~
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" Attachment A
 Accounting Deductjons

LPC #0312975187 -- Cook County.

South Holland / Distressed Properties, Inc.
15401 South Park Averue

Incident-Claim No.: 20010053 - 64861.
Quene Date: August 4, 2014

Leaking UST FISCAL FILE

Citations in this attachment are from the Environmental Protection Act (Act), as amended by
Public Act 92-0554 on June 24, QOQZ, and. 35 Hlinois Administrative dee (35 . Adm.-Code).

Item # Description of Deductions

1.

36,472.00, deduction for investigation costs which lack supporting documentation,
Such costs are ineligible for payment from the Fund pursuant to 35 TIL Adm. Code
734.630(cc). Since there is no supporting documentation of costs, the Illinois EPA
cannot determine that costs will not be used for activities i excess of those necessary
to meet the mintmum requirements of Title X'VI of the Act. Therefore, such costs are
not approved pursuant to Section 57.7(c)(3) of the Act because they may be used for

- site Investigation or comective action activities i excess of those required to meet the
minimum requirements of Title XVI of the Act. -

The claim did ot include an favoice from the driller, or boring logs iu the technical
report. , PR ‘

The mvestigation costs are inconsistent with the associated technicalplan. Ope of the
overall goals of the financial review is to assure that costs associated with materials,
activities, and services are consistent with the associated technical plan. Such costs
are ineligible for payment from the Fund pursuant to Section 57 7(c)(3) of the Act

and 35'1115 Adm. Code 734.510(b).

The drilling was not done in accordance with the plan/budget approved by the
Agency. o : :

Costs were billed as wells but the technical documentation stated as four soil borings * -
to twelve feet. : : .

$5,655.28, deduction for analytical costs which lack supporting documentation. Such
costs are ineligible for payment from the Fund pursuant to 35 JIL Adm. Code
734.630(cc). Since there is no supporting documentation of costs, the Illinois EPA
cannot determine that costs will not be used.for activities in excess of those necessary

 to meet the minjmum requirements of Title XVI of the Act. Therefore; such costs are

not approved pursuant to Section 57.7(c)(3) of the Act because they may be used for
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_site investigation of oorrec:ﬁve action activities in excess of those required to meet the
minimum requirements of Title XVI of the Act.

. The analiitlcal costs are inconsistent with the associated technical plan  One of the

overall goals of the financial review is to assure that costs associated with materials,
activities, and services are consistént with the associated techrical plan. Such costs’
ate ineligible for payment from the Fund pursrmnt to Section 57.7(c)(3) of the Act
and 35 IlL Adm. Code 734. SlO('b) .

The claim bxlled more analytical costs than wexe mvmced. It was not clear what Isb

~ did the PID testing of soil and water and Drager testing of soﬂ and water on the DO

Technolo gles invoice #2007361.

$28 487.00, deductxon for personnel costs which lack supporting documentation.
Such costs are ineligible for payment from the Fund pursuant to 35 I Adm. Code -
734.630(cc). Sincethere is no supporting documentation of costs, the Iilinois EPA
canmot determine that costs will not be used for activities in excess of those necessary
to meet the minimum requirements of Title XVI of the Act. Therefore, such costs are
not approved pursuant to Section 57.7(c)(3) of the Act because they may be used for
site investigation or corrective action activities in excess of those required to meet the
minjrmum requirements of Title X VI of the Act. :

The pezsonnel costs pesd to be broken down on weekly work sheets.

Costs for persormnel exceed those contained in the budgets approved by the Agency.on
May 20, 2004 and November 2, 2005. The costs included in the application. for ‘
payment exceeds the approved budget amount and, as such, is ineligible for payment -
from the Fund pursuant to Section 57 8(a)(1) of the Act and 35 Hi. Adm. Code

734. GOS(g) and 734.630(m).

Corrective acuon costs for personnel are not re.asonable as submm.ed. Such costs are

_ineligible for payment from the Fund pursuznt to Sectxon 57.7(c)(3).of the Act and 35

1. Adm. Code 734.630(dd).

In addition, pumuant to 35 (1l Adm. Code 734.870(d)(1), for costs approved by the
Agency in writing prior to the date the costs were incurred, the applicable maximum
payment amounts must be the amounts in effect on the date the Agency received the
budget in which the costs were proposed. Once the Agency approves the cost, the
applicable maximum payment amount for Thc cost must not be increased.

. Of the above deduction, $6,845.00 in personnel costs were also billed at a higher rate
. than submitted ahd approved in the budget dated May 20 2004 and November 2,
’ 2005

g

The personnel costs associated with oversight by an owner or operator are mehgible
for payment from the Fund pursuant to 35 Tl Adm. Code 734.630(qq). n addition, -

%..




_\— such costs are not approved pursuant to Section 57.7(c)3) of the Act because they are
" not reasonable and/or will be used for site mv&euganon or corrective action activities
in excess of those reqmred to meet the minimum requirements of Title XVI of the
-Act. :

Of the-above deducnon, $10 350.00 in costs were also billed for pmJec‘t mana,ement
-by the Owner/Operator.

$6,000.00, deduction for costs for equipment exceeds those contained in the budgets
approved by the Agency on-May 20, 2004 and November 2, 2005. The costs
included in the application for payment exceeds the approved budget amount and, as
such, is ineligible for payment from the Fand pursuant to Section 57. S(a)( 1) of the
Act.and 35Tl Adm. Code 734.605(g) and 734. 630(m). . .

Corrective action costs ﬁ)r equiprnent are not reasonable as submitted. Such costs are
. ineligible for payment from the Fund pursuant to Section 57. 7(0)(3) of the Act and 35
JIl. Adm. Code 734.630(dd).

In addition, pursuant.to 35 IJL Adm. Code 734.870(d)(1), for costs approved by the
Agexncy in writing prior to the date the costs were incurred, the apphicable maximum

payment amounts must be the amounts in effect on the date the Agency received the -

budget in which the costs were proposed. Once the Agency approves the cost, the
applicable maximum payment amouat for the cost must ot be increased

The equip costs lack rting documentation. Such costs are ineligible for
payment from the Fund pursuant to - Adm. Code 734.630(cc). - Since there isno-

S supporting documentation of costs, the Ilinois EPA cannot determine that costs will

not be used for activities in excess of those necessary to meet the minimum )
requirements of Title XVI of the Act. Therefore, such costs are not approved
pursuant to Section 57.7(c)(3) of the Act because they may be used for site
mvesngahon ot corrective action activities in excess of those rcqu:red to meet the
mxmmum requirements of Title XVI of the Act.

5 The equzpment costs for the system was billed for four months at $2,000.00 per
“'month but refmbursement was requested for ten months at $1,200.00 per month. The

C system ran, for six months at $1,000.00 per the corrective actlon complehon TEeport.

$7.112.00, deduction for eqmpmcnt costs for O2 Tube that exceeds those contained in

a budget or amended budget approved by the Illinois EPA. The cost included in the
application for payment exceeds the approved budget amount and, as such, is
ineligible for payment from the Fund pursuant to Section 57.8(a)(1) of the Act and 35
I Adm. Code 734.605(g).and 734.630(m).

The equipment costs for O2 Tube are inconsistent with the associated technical plan. |

One ofthe overall goals.of the financial review is to assure that costs associated with
‘materials, activities, and services are consistent with the associated technical plan.
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Such costs are ineligible for payment from the Fund pursuant to Section 57.7(c)(3) of
. the Act and 35 IIL. Adm. Code 734.510(b).

Techmcal documeutanon does not stai:e that this equipment was used during thls
pcnod ;

. $4,982.00, deduction for equipment costs for motor starter that are inconsistent with

the associated technical plan. One of the overall goals of the financial review is to
assure that costs associated with materials, activities, and services are consistent with
the associated techuical plan. Such costs are ineligible for payment from the Fund
pm‘suant to Section 57.7(c)(3) of the Act and 35 1ll. Adm. Code 734.510(b).

The costs for the motor starter were not approved in the budgets that were approved
by the Agency on May 20, 2004 and November 2, '2005.

Techmcal documentation has not been received by the Agency to explain the costs for

" the motor starter — stabilizer & wire service for fourteen months at a total cost' of

$4,582. 00

'$8,170.08, deduction fo;_iield‘;grgha&,cs and other costs that are inconsistent with the

assocxate:d techmical plan. Ope of the overall goals of the financial review is to assure
that costs associated with materials, activities, and services are consistent with the
associated technical plan.  Such costs are mehgible for payment from the Fund

' pursuant to Section 57.7(c)(3) of the Act and 35 Iﬂ_ﬁdm. Code 734.510(b).

Of the above deduction, $7,91 1.22 in costs are ineligible for reimbursement for the
repair of leased equipment pursuaot to 35 L Adm. Code 734.630(yy) which states
that costs associated with the maintenance, repair, or replacement of leased or
subcontracted equipment, other than costs associated with routine mamtenance that
are approved in a budget are not eligible for reimbursement.

Ofthe abovc dcducnon, $259.96 in costs are ineligible for reimbursement. The costs

" associated with Universal Silencer are included in the equipment rate The costs
.exceed the maximum payment amounts set forth in Subpart H, Appendix D, and/or
Appendix E of 35 TL Adm. Code 734. -Such costs are ineligible for-payment from the

Fund pursuant to 35 Il Adm. Code 734.630(zz). In addition, such costs are not
approved pursuant to Se.ctxon 57.7(¢)(3) of the Act because they are not reasonable.

$2,640.41, deduvetion for handling charges for subcontractor costs when the contractor

has not submitted proof of payment for subcontractor costs. Such costs are insligible
for payment from the Fund pursuant to 35 TIL Me 734.630 (ii).- In addition,

“such costs are not approved pursuant fo Section 57.7(c)(3) of the Act because they are

not reasonable,

Proof of payment in the form of cancelled checks, lien waivers, or affidavits were not
submitted for the subcontractor’s costs.
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The subcontractor-costs that have been billed directly to the owner or operator are
ineligible for payment from the Fund pursnant to 35 IlL. Adm. Code 734.630(kh). In
‘addition, such costs are not approved pursuant to Section 57.7(c)(3) of'the Act
because they are not reasonable.

Some of the subcontractor costs were billed directly to the Owner/Operator and are
therefore not eligible for handling charges. ’ - .

Cse



‘Appeal Rights

An underground storage tank owner or operator may appeal this final decision to the Hlinois
Pollution Control Board pursuant to Sections 40 and 57.7(c)(4) of the Act by filing a petition for
a hearing within 35 days after the date of isSuance of the final decision. However, the 35-day
period may be extended for a period of time not to exceed 90 ddys by written notice from the -
owner or operator and the Hiinois EPA within the initjal 35-day appeal period. Ifthe owner or
operator wishes to receive 8 90-day extension, a written request that includes a statement of the”
date the final decision was received, along with a copy of this decision, must be sent to the

‘ Il]moxs EPA as soon as possible.- . A

For mformahon regarding the ﬁlmg of an appeal, please oontact ' )

Dorothy Gunn, Clerk

Tilinois Poltition Control Board
State of Illinois Center :
100-West Randolph, Suite 11-500
.Chicago, IL. 60601
312/814-3620

-~ -~

For information regarding the filing of an extension;\zpleasc contact:
: i

Ilinois Environmental Protection Agcncy
Division of Legal Counsel
1021 North Grand Avenue East

- Post Office Box 19276
Springfield, IL . 62794-9276
217/782-5544







