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'ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAsT, P.O. Box 19506. SPRINGFIELD, ILLINOIS 627949506-(217)782:2113
PAT QUINN. GOvERNOR LiSA BONNETT. DIRECTOR

217/785-1705 CERTIFIED MAIL

7012 0470 0001 3002 2506

PERMIT DENIAL

January 17, 2014

KCBX Terminals Company

Attn: Michael Estadt, Operations Manager -
10730 South Burley Avenue

Chicago, Illinois 60617

Applic¢ation No.: 07050082

I.D. No.: 031600GSF

Applicant’s Designation:

Received: July 23, 2013

Construction of: Conveyor Addition

Location: 10730 South Burley Avenue, Chlcago, Cook County,
60617

The Illinois EPA has reviewed your application for Construction Permit for
the above referenced project. The permit application is DENIED because
Sections 9 and 39.2 of the Illinois Environmental Protection Act, and 35 Ill.
Adm. Code 201.152, 201.160(a), 212.301, and 212.321 might be violated.

The following are specific reasods‘why the Act and the Rules and Regulations
may not be met:

la. 35 rll. Adm. Code 201.152 specifies minimum data and information to be
contained in a construction permit application. This application did
not contain this information and the Illinois EPA could not determine
compliance with the Illinois Environmental Protection Act (Act) and
Regulations.

b.

Specifically, the following information must be provided in order for
the Illinois EPA to determine compliance of the ten portable conveyors,
one box hopper, and one stacker with the regulations:

i. information concerning processes to which the emission unit or
air pollution control equipment is related;

ii. the quantltles and types of raw materials to be used in the
emission unit or air pollution control equipment;

iii. the nature, specxfxc points of emission and quantities of

uncontrolled and controlled air contaminant emissions at the

source that includes the emission unit or air pollution control
equipment; .
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S5a.

iv. the type, size, efficiency and specifications (including
engineering drawings, plans and specifications) of the proposed
emission unit or air pollution control egquipment; and

v. maps, statistics and other data reasonably sufficient to describe
the location of the emission unit or air pollution control
equipment : A

Pursuant to 35 Ill. Adm. Code 201.160(a){l), no construction permit
shall be granted unless the applicant submits proof to the Illinois EPA
that the emission unit or air pollution control equipment will be
constructed or modified to operate so as not to cause a violation of
the Illinois Environmental Protection Act or of Title 35: Environmental
Protection, Subtitle B: Air Pollution, Chapter I: Pollution Control
Board. ) . .

The application does not show compliance with 35 Ill. Adm. Code 212.301
(Fugitive Particulate Matter). Based upon the observations made by the
Division. of Air Pollution Control’s field staff and citizen pollution
complaint forms, emissions from the source may violate 35 Ill. Adm.
Code 212.301. .

The application does not show whether the particulate matter emissions
from the ten portable conveyors, one box hopper, and one stacker will
comply with 35 Ill. Adm. Code 212.321. As the application did not
include data that would prove the actual emisslon levels, pursuant to
35 Il1l. Adm. Code 201.122, or any other information that could be used
to estimate emissions, the Illinois EPA could not assess whether these
emission units have a particulate matter emission rate at levels below
which would be allowed by this rule.

Pursuant to Section 39(c) of the Act, except for those facilities owned
or operated by sanitary districts organized under the Metropolitan
Water Reclamation District Act, no permit for the development or
construction of a new pollution control facility may be granted by the
Illinois EPA unless the applicant submits proof to the Illinois EPA
that the location of the facility has been approved by the County Board
of the county if in an unincorporated area, or the governing body of
the municipality when in an incorporated area, in which the facility is
to be located in accordance with Section 39.2 of the Act. For purposes
of Section 39(c) of the Act, and for purposes of Section 39.2 of the
Act, the appropriate county board or governing body of the municipality
shall be the county board of the county-or the governing body of the
municipality in which the facility is to be located as of the date when
the application for siting approval is filed.

Pursuant to Section 3.330 of the Act, “Pollution control facility” is
any waste storage site, sanitary landfill, waste disposal site, waste
transfer station, waste treatment facility, or waste incinerator.
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c. Based upon the observations made by the Bureau of Land’s field staff,
storage pile #8 was determined to be a waste pile due to vegetative
growth observed during the inspection conducted on November 6, 2013.

The denial of this application for the stated reasons does not change
the status of the previously issued permit for the equipment and
operations that this application covers.

The Illinois EPA will be pleased to review a reapplication’ for this permit
that includes the necessary information and documentation to correct the
deficiencies noted above. In accordance with 35 Ill. Adm. Code 201.152, chis
reapplication may incorporate by reference the data and information submitted
to the Illinois EPA in the original permit application, provided that you
certify that the data and information previously submitted remains true,
correct and current. The reapplication will be considered filed on the date .
it is received by the Illinois EPA and will constitute a new permit
application for purposes of. Section 39(a) of the Act. Three copies of this

information must be submitted and should reference the application and I.D.
numbers assigned above. ’

If you have any questions on this, please call Michael Dragovich at
217/785-1705.

y3vy

!

Raymond E. Pilapil Date Signed: ! / L /‘f

. Acting Manager, Permit Section . I
Division of Air Pollution Control

- REP:MJID:psj

cc: Illinois EPA FOS, Region 1
Eric Jones, Illinois EPA Compliance Section

S
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PERMIT CALCULATION SHEET (b2-21-07)

Facility: KCBX Termnals Company D 031600GSF
Anal. Eng.: Mike Dragovich Date: 1-17-2014 P.N.: : 07050082
| Rev. Eng.: ____Date: ' Date Rec.: 07/23/2013

Section |:. ldentify noled File Traveler Sheet and ICEMAN source information that may affect permit issuance; if active VN indicate if
Compliance is ok with issuance of a permit or NOl/Denial letter:

A review of the ICEMAN dawbase on 12-18-2013 shows no flags for violations for 93 violations .However, source is localed in an uu with >=30% minority population and >=20%
poverty.

LEGAL: ' None

FOS FLAG: None

CROPA: None

Other Brad Frost, source is located in an area with >=30% minority population and >=20%
poverty. -

Section 2: Identify type of permit and brief summary of application/permit history if submitted i in response to a NOUDenial letter or to
_ request revision 1o an existing permit:

Source is applying for a revised construction permit 10 add ten conveyors, one stacking conveyor, and one portable hopper to the operation.

Section 3: Description of the source with an itemized list of emission units and pollution control equipment included in the application. If
for an operating permit, list all existing and proposed units and equipment that the operating permit will need to address:

The facility is a bulk material handling facility. The materials handling includes coal and salt. The material is received and unloaded to the
facility 10% truck, 25% barge, and 65% rail. The materials are conveyed lo storage piles and than conveyed 10 be loaded out via truck, rail,
and barge from the previous permit issued in 2007. The facility is requesting a throughput limit of 1 1.0 million tonsfyear of coal and

250,000 1ons/year of salt for a total of 11.25 million s tons/year of material :hroughput. The source is requesting add conveyors run by diesel
goncrators

Note: The facility is loca(ed in The Chicago non-attainment area for PM-10. After conversanon with Chris Romaine, Chicago Coke no
longer exists,

List of emission umts to be listed on the revised construction permit:

Two .(2) Rail Unloaders (RU-1 and RU-2);

Truck Unloading (TU-1);

Twelve (12) Fixed Conveyors (FC—l, rCc-2, FC-3, rC-4, FC-5, FC-6, FC-7, FC-8, FC-9, FC-10, FC-

11, and FC-12): ' : ’

Twenty (20) Portable Conveyors (PC-3, PC-4, PC-5, PC-6, PC-7, PC-8, pCc-9, pCc-10, PC-11, PC-12,
PC-13 PC- 14, PC-15, BC-16, 'PC- 17,_PC 18, pé- 19 E‘C 20 PC 21, and PC~- 22),

Two (2) Portable Hopper (PH~1 and PH-2);

One (1) Portable Feeder (PF-1);

One (1) Rental Portable Crusher/Screen (PCS-1); i _

Five (5) Stacking Conveyors (SC-1, SC-2, SC-3, SC-4, and SC-5);

Two (2) 779 bhp Diesel-Powered Generators (DG-1 and DG-2); '

Six (6) 118 dP Diesel-Powered Generators (DG-3, DG-4, DG-5, DG~6, DG~7, and DG-8)

One (1) 400 HP Diesel-Powered Generator (DG-39);

One (1) 375 HP Diesel-Powered Generator (DG-10); and

Bulk Material Storage Piles

Section 4: ldemlfy the proposed type(s) and maximum actual operating quantities and rates of pollutant containing matcnals to be
used/processed/produced lhat will be included in permit;

AP42 13.2.4 revised Nov 2006 emission factor was calculated
E=k (0.0032) (U/5) ~1,3(MN ~-1.4

U=16.4

m=183
K= 74 for PM and 0.35 for PM-10
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The emission factor for coal 0.0.0005 Ib/ton for PM for coal, coke, and salt
0.00024 Ib/ton for PM-10 for coal, coke, and salt

For screening k=1 for PM and 0.5 for PM-10
The emission factor for screening 0.00067 [b/ton for PM
0.00034 ib/ton for PM- 10 for coal, coke, and salt

For crushing k=4.9 for PM and 1.5 for PM-10
The emission factor for screening 0.0.0033 1b/ton for PM
0.00101 lb/ton for PM-10 for crushing

11,000,000 tons/year * 0.0005 Ib/ton * (1-50%)® 42.7 transfer *1 ton/2000 lbs = 58.7 tons/year of PM for coal and coke
Note 50% control efficiency requested for moisture on everything but salt was used in calculation the emissions.

For calculating the emission of the generator sets used on the conveyors and other equipment the emission factor from 40 CER Part 60

subpart [lI refers to 40 CFR part 89.112 table 2 The emissions for the various engine sizes based on horse power (hp) were to
calculate the emissions.

Co for a 300 hp engine has an emission facxor from tier 3 of 3.5 g/KW-hr

3.5 g/KW-hr convert to Ib/hp-hr
3.5 @/KW-hr * | I/ 454 grams *1KW/1.34 hp = 0.00575 Ib/hp-hr

The Generators used on various conveyors and other emission units have horse power rating of 779, 118, 375, and 400. 40 CFR part 89.112
table 2 was used to calculate emissions and PM= PM-10 was used as submitted an application for PM-10, See tables in permit.
Each table is based on:

Hp rating and the emissions are based on emission factor * number of hours each unit *Number of units = emissions in tons/year
Monthly emissions are based on 1/10 annual emissions

Based on the throughput of coal of 11 million tons and 250,000 tons for salt material storage pile emissions were calculated

14a. The total amount of materials handled through the transloading facility shall not exceed

1.13 million tons/month and 11.25 million tons/year as measured by. the amount of
materials shipped from the facility.

b Materials handled by truck shall not. axceed 175,000 tons/month and 1,750,000 tons per
year {(includes coal inbound/outbound via truck).

c. Emissions and operation of the transloading facility shall not exceed the following

limitS'
i. - Material Storage Piles and Transfer and Conveylng, and Loadout:
Materlal Throughput“ PM Emissions PM:p Emissions
Process (Ton/Mo) (Ton/Yxr) {lb/Ton) ({T/Mo) (T/Yr) (lb/Ton} {T/Mo) (T/Yrx)
Coal & Coke* 1,100,000 11,000,000 0.00064 12.21 102.08 0.0003 4.79 47.85
Incidental Soil .
Crushing* 30, 660 306,600 0.0033 0.03 0.25 0.00101 0.01 0.08
Incidental Soil -
Screening* 30, 660 306,600 0.00067 0.01 0.05 0.00034 0.01 0.03
' Totals 102.38 47.96
control for wet suppression
3 * Throughput is measured by the amount of material shipped from the s:.te
ii. - Tﬁese limits are based on the maximum materials throughput of 11.25 million tons

per year with at most 1,750,000 tons/year handled by trucks, and standard emission

factors (Table 13.2.4, AP 42, Fifth Edition, Volume I, November 2006 with U = 16.4
and M = 18.3).

iii. The above limitations contain revisions to previously issued Permits 03100038 and !
06040012. The source has requested that the Illinois EPA establish conditions in -

Sheet 2 0of 6
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CALCULATION SHEET

this permit that allow various refinements from the conditions of the .
aforementioned permit. The source has requested these revisions and has addressed
the applicability and compliance of Title I of the Clean Air Act, specifically 35
I11l. Adm. Code Part 203, Major Stationary Sources Construction and Modification.
These limits continue to ensure that the construction and/or modification
addressed in this permit does not constitute a new major source or major
modification pursuant to these rules. These limits are the primary enforcement
mechanism for the equipment and activities permitted in this permit and the
information in the construction permit application contains the most current and
accurate information for the source, Specifically, the source’s permitted annual
throughput is being increase from 11.0 million tons per year to 11.25 million tons
per year and the permitted emissions of PM;, are being increases from 12.5 tons per
year to 49.24 tons per year.

Emissions and operation of the two 581 kW (779 HP) Diesel-Powered Generator (DG~l1 and
DG-2) combined shall not exceed the following:

']

i. The diesel-powered generator runtime shall not exceed 770 hours/month and 7,700
' hours/year year from the two generators combined.
ii. Emissions from the two diesel-powered generators combined shall not exceed:
Emission Emissions
' Factor ’
Pollutant (lb/HP-Hour) (Tons/Month) (Tons/Yeax)
Carbon Monoxide (CO) 0.00575 1.72 17.25
Nitrogen Oxides (NO.) * 0.00999 3.00 29.96
Particulate Matter(PM) 0.00033 ©0.10 - 0.99
Particulate Matter-10(PMj,) 0.00033 0.10 0.99
Sulfur Dioxide (S0,) ** 0.00040 0.12 1.20
Volatile Organic Material (VOM) 0.00053 0.16 1.59

These limits are based on the emission factors for units with power rating greater.
than 600 HP, and the emission factors for CO, NO,, VOM, and PM are based on the
allowable rates in-40 CFR 89.112(a), table 1. Emission totals shall be calculated

by multiplying the diesel generator set runtime and the emission factors for each
pollutant.

* The NOx emission factor is based on 95% of the NMHC + NOx standard as

described in Table 3~22 of “The Carl Moyer Program Guidelines”, California
Air Resources Board, November 2005.

S0, emissions calculated using 40 CFR 60.4207(a), maximum sulfur content of
0.05% per gallon of fuel and the standard emission factor for SO; {(Table 3.4-
1, AP-42 Fifcth Edition, Volume I, Supplement B, October 1993,

Emissions and operation of the six 88 kW (118 HP) Diesel-Powered Generators (DG-3, DG-4,
DG-5, DG-6, DG~7,.and DG-3) combined will not exceed the following:

i. The diesel—poweréd generators runtime shall not exceed 1,300 hours/month and
18,000 hours/year from the six generators combined.
ii. Emissions from the six diesel-powered generators combined shall not exceed:
‘ Emission
. . Factor : Emissions
Pollutant (lb/HP-Hour) (Tons/Month) (Tons/Year)
Carbon Monoxide (CO) 0.00815 0.87 8.66
Nitrogen Oxides (NO,) 0.015 1.59 15.93
Particulate Matter(PM) 0.000s 0.05 0.53
Particulate Matter-10(PM) 0.0005 0.05 0.53
Sulfur Dioxide (S0;) ' b , 0.03 0.32
Volatile Organic Material (VOM) 0.00033 0.04 0.35
Sheet 3 of 6
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These limits are based on the emission factors for units with power rating of less
than 600 HP, and tne emission factors for CO, NO, VCM, and PM are based on the '
allowable rates in 40 C°R 89.112(a), table 1. Emission totals shall be calculated"

by multiplying the diesel generator set runtime and the emission factors for each
pollutant. .

-

50, emissions calculated using 40.CFR 60.4207maximum sulfur content of 0.05%

per gallon of fuel and a fuel consumption rate of 10 gallons of diesel fuel
per hour per engine.

18,000 hour/year x 10 gallons/hour x 7.1 lbs/gallon x 0. 05% s / 2,000 lbs/gallon =
0.32 tpy )

Emissions and operation of the 280 xW (375 HP) Diesel-Powered Generator (DG-10) shall-
not exceed the following: .

i. The dlesel -powered generator runtime shall not exceed 350 hours/month and 3,500
hours/year.
ii. Emissions from the diesel-powered gererator shall not exceed: .
Emission
Factor Emissions
Pollutant T (1b/HP-Hour) (Tons/Month) (Tons/Year)
- Carbon Monoxide (CO) 0.00573 0.38 3.76
Nitrogen Oxides (NO.) 0.015 0.98 9.84
pParticulate Matter (PM) 0.0003 0.02 0.20
Particulate Matter~10 (PMy,) 0.0003 0.02 0.20
Sulfur Dioxide (S0;) b 0.01 0.06
Volatile Organic Material (VOM) 0.00033 0.02 - 0.22

These limits are based on the emission factors for units with power rating of less
than 600 HP, and the emission factors for CO, NO., VOM, and PM are based on the
allowable rates in 40.CFR 89.112(a), table 1. Emission totals shall ba calculated

by multiplying the diesel generator set runtime and the emission factors for each
pollutant.-

* S0, emissions calculated using 40 CFR 60.4207maximum sulfur content of 0.05%

per gallon of fuel and a fuel consumption rate of 10 gallons of diesel fuel per
hour per engine.

3 500 hours/year x 10 qallons/hour x 7.1.1lbs/gallon x 0.05% s / 2,000 lbs/gallon =
.06 tpy .

g. Emissions and operation of the 238 kW (400 HP) Diesel -Powered Generator (DG-9) shall not
exceed the following: )

i. The diesel-powered generator runtime shall not exceed 350 hours/month and 3,500
hours/year.

ii. Emissions from the diesel-powered generator shall not exceed:

Emission Emissions
Factor

Pollutant ) {lb/H?-Hour)- (Tons/Month) (Tons/Year)
Carbon Monoxide {(CO) 0.00573 0.40 4.01
Nitrogen Oxides (NO,) 0.015 1.05 10.50
Particulate Matter (PM) 0.0003 0.02 0.21
Particulate Matter-10(PM) 0.0003 0.02 0.21
Sulfur Dioxide (S0,) 0.01 0.06
Volatile Organic Material (VOM) 0.000033 0.02 '0.23

These 1limits are based on the emission factors for units with power rating less
than 600 HP, and the emission Ffactors for CO, NO;, VOM, and PM are based on the

Sheet 40f 6
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CALCULATION SHEET

allowable rates in 40 CFR 89.112(a), table 1. Emission totals shall be calculé:ed
by multiplying the diesel generator set runtime and the emission factors for each
po‘lu..ant

i S0 emissions calculated using 40 CFR 60.4207maximum sulfur content of 0.05%

per gallon of fuel and a fuel consumption rate of 10 gallons of diesel fuel
per hour per engine.

3,500 hour/year x 10 gallons/hour x 7.1 lbs/gallon x 0.05% S / 2,000 lbs/gallon =
0.06 tpy

h. cOmpliance with the annual limits of this permit shall be determined on a monthly basis

from the sum of the data for the current month plus the precedlng 11 months (running 12
months total).

Emission limits request in the draft permit were Ixsted on the final permit. These limits may be slightly different than the limits llslcd on the
spread sheets.

See sprcadsheets

Section 3: Identify the proposed type(s), quantities and rates of maximum actual operating emissions for the source to be included in the
permit including the units/controls proposed. Identify the source(s) of the mission factors used:

See section 4.

Section 6: Identify the source’s potential-to-emit (PTE) including any proposed additions/revisions. Show calculations or reference where
in‘application or file PTE is satisfactorily presented. Emissions from 35 IAC 201.146 exempt uniis must be included in PTE calculations:

The facility's application used emission factors from AP-42 13.2

Under the Act 39.5 PM-10 for nonattainment areas classified as serious
Application Requested a FESOP indicating Nox and PM-10 emissions for PTE makes the source major.

Section 7: List potentially applicable Staie and Federal (NSPS and NESHAP) rcgulanons and indicate if application demonstraled those
regulations would not be violated by construction and/or operation of equlpmcmlumtslproccsscs in application:
35 Itl. Adm. Code 212.321 process emission rate rule

35 Il. Adm. Code 212.314 10% opacity 212.314

212.309 .

35 It] Adm. Code 212.321 Process emission units :
35 ILL. Adm. Code 212.302 geographical areas cook county is one and the fac:lny SIC code in application of 2999 therefore 304-310 apply
35 11l. Adm. Code 212.316 certain area, From 212324

35 11, Adm. Code 212.324 facility is located in Lake Calumet area.

35 I1l. Adm. Code 212.316 Certain geographical areas
35 111. Adm. Code 214.122 sulfur dioxide

35 1lt. Adm. Code 214.301 sulfur dioxide 2000 ppm
35 I1l. Adm. Code 214.304 sulfur dioxide Chicago

40 CFR Part 60 Subpart 111l which refers to table 2 in 40 CFR 89.112 table 2

Exemption:

40 CFR 60 Subpart Y for coal processing facility. The facility is no( reducing the size of coal or separating the coal from refuse.
40CFR Part 60 Subpart QOO crusher is less than 150 tons/hour for portable or 25 tons/hour permanent

Section 8: Conclusions.and recommendations. Indicate your final recommendation (e.g., NO, denial, issue permit with conditions, etc.)
and indicate reason(s) for that action:

Sheet 5 of §
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[t is recommended that this revised construction be granted. This permit allows 'opera(ion unti] final action is taken on the FESOP. The
source applied for a FESOP because the facility is major for NOx and PM-10. The construction permit was revised 1o add ten conveyors,
one stacking conveyor, and one portable hopper to the operation with no increase in permit emissions from the previous permit.

It is recommended that this permit denial be issued. Application did not contain minimum data and information in a construction permit to’

add ten conveyors, one stacking conveyor, and one portable hopper types of raw materials that will be handled, 35 1l). Adm. Code 212.301

emissions beyond t he property line, and 35 Iil. Adm. Code 212.32] process emission rate for the new emission units in this construction
permit, ’ '

Sheet g of 6
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PERMIT REVIEW TRAVELER SHEET

1.D.¥ 031600GSF
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KCBX Terminals Company
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HilE

HODGE DWYER & DRIVER

[CATTORNEYS AT LAW

KATHERINE D. HODGE
E-mail: khodge@hddartomeys.com

January 13,2014

' VIA ELECTRONIC MAIL

Mr. Raymond E. Pilapil

Acting Manager

Permit Section, Bureau of Air -

[llinois Environmental Protection Agency
1021 North Grand Avenue East

Post Office Box 19276

Springfield, lllinois 67294-9276

RE: Response to December 10, 2013 Letter
Notice of Intent to Consider Citizen Complaints and IEPA Inspection Reports in
Review of Construction Permit Application/Permit No, 07050082
KCBX Terminals Company
10730 South Burley Avenue
Chicago, llinois 60617
Facility I.D. 031600GSF

Dear Mr. Pilapil:

I am writing on behalf of my client, KCBX Terminals Company (“KCBX"), in response
to your letter dated December 10, 2013 (“Letter”). By letter dated December 18, 2013, KCBX
requested an extension of time to respond to “the additional information” that the ltinois EPA
intended to consider in making a factual decision regarding the Construction Permit Application
referenced above. And, on December 20, 2013, Illinois EPA granted KCBX's request for an
extension of time. KCBX sincerely appreciates your cooperation in this matter.

Ass a preliminary matter, KCBX has had the opportunity to review the additional
information provided by [llinois EPA, which consists of: Reports of Inspections on September 5,
11, and 13, November 6 and 19, 2013, and Citizen Complaint Forms received from lllinois EPA,
with letter dated December 17,2013. We assume that these documents, along with the cited
Complaint for Injunctive Relief and Civil Penalties filed by the lllinois Attorney General on
November 4, 2013, and the Violation Notices (L-2013-01304 and L-2013-01305) issued by the

3150 ROLAND AVENUE A POST OFFICE BOX 5776 A SPRINGFIELD, ILLINOIS 62705-5776
TELEPHONE 217-523-4900 ‘4 FACSIMILE 217-523-4948 A& WWW.HDDATTORNEYS.COM
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Illinois EPA’s Bureau of Land, contain all of the additional information, outside of the permit
record, to be considered. Please let us know if there is any other additional information upon
which the lllinois EPA intends to rely that is outside of the permit record.

Background

As set forth in KCBX's July 23, 2013 application requesting the Revision to the Revised
Construction Permit No. 07050082 (“Application”), KCBX is requesting the relocation of ten
(10) Portable Conveyors, one (1) Box Hopper, and one (1) Stacker (collectively “Equipment”),
from KCBX's North location in Chicago to KCBX's South location in Chicago. Application for
Revision to the Revised Construction Permit No. 07050082, dated July 23, 2013. Also, as set
forth in the Application, KCBX is not requesting any changes to the annual and monthly
throughput limitations and/or the emission limitations in the Revised Construction Permit, and/or
to the related testing, moniloring, recordkeeping and reporting reqmrements Similarly, KCBX

_is not requesting any changes to any other applicable requirements in the Revised Construction
Permit.

The IMlinois Environmental Protection Agency (“1llinois EPA” or *Agency”) previously
permitted the construction and operation of the Equipment at KCBX North, most recently in the
FESOP issued on April 18, 2013, and KCBX currently uses the Equipment at KCBX North to
relocate coal and petroleum coke to and from staging piles. KCBX would use the Equipment for
exactly the same purpose at KCBX South. Moreover, KCBX has advised the Iilinois EPA on
multiple occasions that it intends to operate KCBX North and KCBX South as a single source,
and has filed applications, which have been pending for approximately one year, so as to
effectuate single source status for permitting purposes.

Standard for Issuance

As you know, the Illinois Environmental Protection Act provides that “it shall be the duty’
of the [Illinois EPA] to issue such a permit {to construct, install or operate] upon proof by the
applicant that the facility, equipment, vehicle, vessel, or aircraft will not cause a violation of this
Act or of regulations hereunder.” 415 ILCS 5/39(a). Accord 35 Ill. Admin Code 201.160(a) (as
to construcllon permits). . .

Your Letter implies that the Agency is concerned that moving the Equipment at issue
from KCBX North to KCBX South would cause a violation of the Act or regulanons For the
reasons set forth below, KCBX respectfully disagrees and urges the Agency to issue the
requested revision to the Revised Construction Permit.

Illinois EPA May Not Rely on Alleged Violations of the Act as 2 Basis to Deny the Permit

First, Section 39(a) provides that the Agency may, when determining whether to grant a
permit, “consider prior adjudications of noncompliance with this Act by the applicant that
involved a release of a contaminant into the environment.” 415 ILCS 5/39(a) (Emphasis added.)
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An “adjudication” occurs only after notice and an opportunity for all parties to present evidence,
and a coun of competent jurisdiction or the Board renders finding of a non-compliance. This
indicates that the claims of all the parties have been considered and set at rest.

Board and Illinois Appellate Court decisions have made it clear that the Agency is
prohibited from denying a permit on the basis of alleged violations of the Act (or regulations
promulgated thereunder). In Environmental Protection Agency v. Pollution Control Board, 252
Ill. App. 3d 828, 624 N.E.2d 402, 404 (3rd Dist. 1993), the court upheld a Board order that found

. the Agency had improperly denied permits solely on the basis of alleged violations of the Act.
The Court noted with approval the Board's finding that “procedures for permit denial and
enforcement of the Act are separate and distinct.” /d. at 404. See also Wells Manufucturing v.
lllinois Environmental Protection Agency, 195 lll. App. 3d 593, 552 N.E2d 1074, 1078 (1% Dist.
1990) (Court held that it was improper for the Agency to deny an applicant a permit based upon
alleged violations of the Act.) In Wells, the Court noted: “Common sense dictates that a refusal
to rencw an operating permit on the basis that the applicant may be violating section 9(a) of the
Act (11). Rev. Stat: 1985, ch. 111 172, par. 1009(a)) should be subject to the same or similar
standards as those used to deny an operating permit because the applicant is actually charged
with violating section 9(a)).” Id. at 1078. Itis clear that in rendering its permit decisions, the
Agency must rely upon facts, not unproven allegations, vague supposition, and mere conjecture.’

From the above, it is clear that the Agency may not rely on allegations that KCBX has
violated the Act — whether such allegations are made in: a) Illinois Attorney General’s
November 4, 2013 Complaint; b) the Inspection Reports compiled by the Bureau of Air; c) the
Bureau of Land’s Violation Notices; and/or d) in “pollution complaint forms™ — as a basis to
deny the Permit. Each of these documents that is now being considered by the Agency, as
referenced in the Agency’s Letter, constitutes allegations, no inore. Further, as demonstrated
below, neither individually nor in the aggregate does any “information™ contained in these
documents demonstrate that granting the application requesting the Revision to the Revised
Construction Permit No. 07050082, i.e. for the relocation of certain equipment from KCBX
North to KCBX South, would cause a violation of Sections 9 and 39.2 of the [llinois
Environmental Protection Act, and/or 35 Ill, Adm. Code Part 212, Subparts K and U.

Authorizing KCBX to Relocate thé Equipment from KCBX North to KCBX South will Not
Cause a Violation of the Act or Regulations

Second, granting KCBX's application to relocate the Equipment from its North facility to
its South facility will not lead to a violation of the Act or of the regulations. As noted above,
lilinois EPA granted a FESOP on April {8, 2013, allowing the operation of the Equipment at
KCBX's North location, which is located approximately 1 1/2 miles north of KCBX South. -

! Effective January 1, 2004, Section 39(a) of the Act was amended t0 authorize the Agency to consider “prior
adjudicated vialations” in making its determinations on permit applications. See P.A.93-0575. This amendment in
no way altered the prohibition in Wells et al, cited herein against the Agency relying upon allegations of violations
of the Act or regulations, to make its permit determinations.

[ .
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(Again, the two sites are a single source for purposes of air permitting.) Thus, Illinois EPA has
already determined that the operation of the Equipment at KCBX North would not cause a
violation of the Act or regulations; otherwise, [llinois EPA would not have been able to grant the
FESOP. KCBX North personnel currently use the Equipment to relocate product to and from
staging piles at the North site. In its Application, KCBX does not propose to modify the
Equipment or how it is used. KCBX South personnel would use the Equipment in exactly the
same way it is used at KCBX North. There is nothing about the operations at KCBX South that
would support a conclusion that the use of the Equipment at KCBX South would somehow cause
a violation of the Act or regulations, especially when the Illinois EPA has already determined
that the operation of the same Equipment at KCBX North, for the same purpose, is not a concern.

Moreover, as discussed on multiple occasions with llinois EPA personnel, since
acquisition in December 2012, KCBX has made significant investments in, and impléemented a
number of dust suppression improvements at, KCBX South, including pile management
procedures and surfactant application capability. KCBX also designed and installed an
advanced, programmable water cannon system to even further control dust emissions, which
system commenced operation in early November 2013. The new system consists of forty-lwo
oscillating water cannons mounted on sixty-foot high poles that operate on a computer-
controlled, pre-programmed schedule to apply up to 1,800 gallons of water per minute to the
entire storage area at the site. This system at KCBX South is at least as robust as the water spray

" system in place at KCBX North, where Illinois EPA already has concluded that the Equipment

can operate with no concern.

The Factnal Allegations in the Documents and Legal Actions Referenced by Illinois EPA do

Not Support Denying KCBX's Request to Relocate the Egmnment from KCBX North to
KCBX South

Third, no factual allegétions in the documents referenced by Illinois EPA would support a
finding that moving the Equipment from KCBX Nonh to KCBX South will result in a violation
of the Act.

- Inspection Reports

The Inspection Reports referenced in your Létter do not justify Illinois EPA denying
KCBX’s request to relocate the Equipment from KCBX North to KCBX South.

The reports of the Illinois EPA inspections that occurred on September 5, 2013,
November 6, 2013, and November 19, 2013, do not allege any emissions of particulate matter at
KCBX South. Thus, the information contained in these inspection reports supports the
conclusion that [llinois EPA shculd grant the Permit application.

The reports of [llinois EPA mspccuons on September 11 and 13, 2013 do allege some air
emissions, but the fact that some emissions may have occurred is xrrelevanl — Illinois law and the
facility’s permit authonze some emissions, e.g. of up to 10% opacxty as determined in
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accordance with 35 [ll. Admin. Code 212.107. The alleged emissions are reported as minor and
sporadic, and there are no allegations in these reports that would support the conclusion that any
emissions at the facility were present “in sufficient quantities and of such characteristics and
duration as to be injurious to human, plant, or animal life, to health, or to property, or to
unreasonably interfere with the enjoyment of life or property™ so as to cause “air potlution,” and
thus a violation of Section 9(a) of the Act. See 415 ILCS 5/3.115, 9(a). More specifically, there
are no facts alleged that would support the conclusion that moving the Equipment from KCBX
North to KCBX South will lead to a violation of the Act or the Regulations. This is especially
true given that these inspections occurred before the improved water cannon system at KCBX
Somh became operauonal in November 2013, as noted above

Also, while the reports of the initial inspections (i.e., September-5, 11, and 13, 0]3)
allege certain deficiencies.in the fugitive particulate operating program (* ‘FPOP") at KCBX
South, such alleged deficiencies are not a sufficient basis for a permit denial. First, they are
allegations of legal noncompliance, which allegations [llinois EPA cannot consider when
deciding whether to grant or deny the Permit application. Second, even assuming (for argumcnt)
that there were deficiencies in the FPOP, on November 1, 2013, KCBX provided an updated
FPOP for KCBX South, with Figure 1 that contained considerable enhancements. Also, on
November 1, 2013, KCBX notified the Illinois EPA that the new cannon system at KCBX South
(referenced above), which included 42 cannons, was operational on a full manual and/or limited
automated basis. In fact, the lllinois EPA's reports of the inspections conducted on November 6
and 19, 2013, specifically reference and describe the new water cannon system installed and in

_ operation at the site as well as other other improvements. Importantly, these subsequent
.inspection reports do not include any allegations of violations.

“Thus, the lllinois EPA may not rely upon the cited lnspection Reports as a basis to deny
the relocation of the Equipment from KCBX North to KCBX South.

- Complaint Forms

- Likewise, the pollution complaint forms (“Complaint Forms”) referenced in your Letter
do not justify [llinois EPA denying KCBX's request to relocate the Equipment from KCBX
North to KCBX South: Again, Illinois EPA may not rely on allegations that KCBX has violated
the Act as a basis to deny the Permit. ‘

Further, in summary, the Complaint Forms include only general and vague comments of
emissions of particulate matter in the area, ard are lacking in any specific facts related to and/or
descriptions of events, locations, dates, times, etc. In fact, many of the forms have no

information at all in the section related to a description of an event, i.e., that section of the forms
are blank.

The lilinois Pollution Control Board has held that in order to properly plead a Section
9(a) violation a complaint must set forth specific facts regarding the alleged injury or
interference caused by the contaminant, including the dates of the injuries allegedly caused and

’ 1
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to whom. Opinion and Order, PCB No. 08-96, United City of Yorkville v. Hamman Farms, slip
op. at 21 (Oct. 16, 2008). The plaintiff must also plead ultimate facts on the dates or identify the
“frequency and duration of the alleged [violation] and the nature and extent of the allegedly -
resulting interference.” Id. Thus, even if the lllinois EPA could rely upon mere allegations of
violations, the Complaint Forms, in total, contain no specific facts that would support even a
valid allegation or claim of a Section 9(a) violation, and certainly provide no basis to deny thc
relocation of the Equipment from KCBX North to KCBX South,

- Complaint filed by the Illinois Attorney General

The Complaint for Injunctive Relief and Civil Penalties filed by the [llinois Attorney
General on November 4, 2013 (Complaint) contains two counts of mere allegations, without
specific facts, that KCBX violated Section 9(a) of the Illinois Environmental Protection Act

(“Act”) 415 ILCS 5/9(a), and 35 Ill. Admin. Code §§ 210. 310, 312. Asset forth above, the
Illinois EPA may not rely on alleged violations as a basis to deny the permit.

- Violation Notices issued by the Bureau of Land

Similarly, the Violation Notices (L-2013-01304 and L-2013-01305), issued by the Illinois
EPA’s Bureau of Land, contain mere allegations that KCBX (and KM Railways, LLC) violated
" cenain provisions of the Act and regulations, claiming, again without specific facts, that Pile #8
“has been deterimined to be a waste.” Illinois EPA may not rely on alleged violations as a basis
to deny the permit.

Conclusion

The current deadline for Illinois EPA to grant the Peﬁnit application is January 20 2014.
For all of the reasons set forth above, pursuant to Section 39(a), the lllinois EPA must issue the
requested revision to the Revised Construction Permit No. 07050082 requested by KCBX by that
date.

, Sinjerely,
’ ' A Katherine D. Hod ge 3

KDH:amb | '
pc.  Christopher R. Pressnall, Esq. (via electronic mail)
James Morgan, Esq. (via electronic mail)
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From: Pilapil, Ray (EPA- DIVISION OF RECORDS MANAGENENT
Sent: Thursday, December 19, 2013 11:26 AM . RELEASABLE

To: Bernoteit, Bob; Dragovich, Michael v

Ce: Armitage, Julie; Jones, Eric E. JAN 8 0 2014
Subject: FW: Pilapil Ltr - Wells Response 3
Attachments: Pilapit 01 Ltr - Wells Response.pdf

P ponsesd REVIEWER ROH

FYI

From: Angie M. Buhl [mailtp:abuhi@hddattormeys.com]

Sent: Wednesday, December 18, 2013 4:59 PM

To: Pilapif, Ray .

Cc: Pressnall, Chris; Morgan, James; Katherine D. Hodge
- Subject: Pilapil Ltr - Wells Response

Mr. Pilapil:

Please see the attached responsé for your review.

Thanks,

Angela M. Buhl

Paralegal

HODGE DWYER & DRIVER

3150 Roland Avenue

Post Office Box 5776

Springfield, lllinois 62705-5776

(217) 5234900

. (217) 523-4948 Fax

abuhi@hddattorneys.com

THE RFORMATION CRNFAINEDLY THIS TRANSMISSIEON IS AFORNEY PR GED ANSIOR CONEIB .Ll SPMATIOM ENQPAEOR THE USE
OF THE pOVIPUAOR NAMERABOYE A THEJREADER Q MESE Q NTEFOER-RECIiENT YA AneREdERY NOTIFIED
THA REVIE(Y, DISSEMINATION DISTRIBUTION OR'COPYING OF THIS COMMUNICATION IS STRETCY PROHIBITED.

;



HODGE DWYER & DRIVER

[ ATTORNEYS AT LAW

KATHERINE D. HODGE
E-mail khodge{@hddanomeys.com

December 18, 2013

VIA ELECTRONIC MAIL

Mr. Raymond E. Pilapil
"Acting Manager
Permit Section, Bureau of Air
Illinois Environmental Protection Agency
1021 North Grand Avenue East
Post Office Box 19276
Springfield, Illinois 67294-9276

RE: Initial Response to December 10, 2013 Letter
: Notice of Intent to Consider Citizen Complaints and IEPA Inspection Reports in
Review of Construction Permit Application/Permit No. 07050082
KCBX Terminals Company
10730 South Burley Avenue
Chicago, Illinois 60617
Facility 1.D. 031600GSF
Qur File No. - KCBX:004

Dear Mr. Pilapil:

KCBX Terminals Company (“*KCBX") is in receipt of your December 10, 2013 letter
referenced above (“Letter”). The Itlinois Environmental Protection Agency’s (“Illinois EPA” or
“Agency”) decision to consider information outside of the Permit Application record for
Construction Permit Application No. 07050082 (“Application”) in making its determination to
grant or deny the Application at:this time is a disappointment. Most troubling are: 1) the
fairness of the decision at this juncture in the permit process, ie., after KCBX granted several
extensions to the Agency of its decision deadline for this Application; 2) the impossibly shorn
amount of time offered to KCBX to respond to the Agency’s plans; and 3) the Agency’s delay in
providing copies of the information to KCBX that the Agency has now determined to review
outside of the Application in making its permit decision.

3150 ROLAND AVENUE A POST OFFICE BOX 5778 A SPRINGFIELD, ILLINOIS 8270S-S778
TELEPHONE 217-523-4900 A FACSIMILE 217-523-4848 A WWW.HDDATTORNEYS.COM
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_In the Letter, the Illinois EPA identifies the information outside of the Application that
the Agency will now be reviewing as: “. . . inspections conducted by the Illinois EPA, Bureau of
Air, Field Operations Section on September 5, 2013, September 11, 2013, September 13, 2013,
November 6, 2013, and November 19, 2013, and approximately 50 citizen pollution complaint
forms . . . as well as other available information [that allegedly] indicate violations of Sections 9

and 39.2 of the Illinois Environmental Protection Act, and 35 Ill. Adm. Code Part 212, Subparts
Kand U.” ' : ’

During the pendency of our Application, and for some time now, we have requested that
the Agency provide to us the inspection reports ~ some of which are many months old. In fact,
we have made repeated requests for such information. Notwithstanding our requests for such
information (and other information we have yet to receive, i.e., the alleged 50 citizen pollution
complaint forms and other available information), and our many discussions regarding our five-
month old Application, we are just now being advised that the Agency will be considering this
extra-record material in.connection with our Application. At this point, it is impossible for
KCBX to review all of the additional information, and then to prepare and submit a meaningful
response by the deadline offered, i.e., December 18, 2013.

For all of the above reasons, KCBX requests an extension of time until January 13,
2014 to respond to the additional information that the Illinois EPA intends to consider in
making a factual decision regarding this Application. As you know, the current decision
deadline for the Agency’s action on this Application is December 20, 2013. Thus, KCBX,
pursuant to Section 39 of the Illinois Enviranmental Protection Act (415 ILCS 5/39(a)), is
.hereby granting the lllinois EPA a waiver of its statutory permit application review periad
for review of the above-referenced Application for an additional 31 days, or until Jaguary
20, 2014. And, again, KCBX renews its request for copies of the 50 citizen pollution
complaint forms and other available information referenced above.

We look forward to your cooperation and assistance in this matter. [f you should have
any questions reparding this matter, please do not hesitate to contact me.

Sincerely, . _ '
Katherine D. Hodge 2

KDH:amb
pc:  Christopher R. Pressnall, Esq. (via electronic mail)
James Morgan, Esq. (via electronic mail)

SN
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Dragovich, Michael

From:

Sent:-

To:

Subiject:
Attachments:

KCBX has given us another waiver. This time we have until January 20",

Bab Bernoteit
FESOP Unit Manager,

Bernoteit, Bob

Thursday, December 19, 2013 7:43 AM
Dragovich, Michael ~

FW: Pilapil Ltr - Wells Response
Pilapil 01 Ltr - Wells Response. pdf

Iinois EPA, Division of Air Pollutlon Control - Permit Section

EA DIVISION OF RECORDS MANAC TS
RELEASABLE

JAN 3 0 2014
REVIEVJER RDH

From: Morgan, James "

Sent: Wednesday, December 18, 2013 5:01 PM
To: Bernoteit, Bob; Armitage, Julie

€Cc: Kim, John J.; Pressnall, Chris

Subject: FW: Pilapil Lir - Wells Response

The extension is for 31 days with the verbal assurance of a further extension “if we talking seriously.”

Jim Morgan

Division of Legal Counsel

Air Enforcement
IHinois EPA
217-524-1376

From: Angie M. Buhl [mailto:abuhl@hddattorneys.com]
Sent: Wednesday, December 18, 2013 4:59 PM

To: Pilapil, Ray

Cc: Pressnall, Chris; Morgan, James; Katherine D. Hodge
Subject: Pilapil Ltr - Wells Response

Mr. Pilapil:

Please see the attached response for your review.

Thanks,

Angela M. Buhi
Paralegal

HODGE DWYER & DRIVER

3150 Roland Avenue
Post Office Box 5776

Springfield, llinois 82705-5776

(217) 523-49800
(217) 523-4948 Fax
buhl@hddattorne
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THE INFORMATION CONTAINED IN THIS TRANSMISSION IS ATTORNEY PRIVILEGED AND/OR CONFIDENTIAL INFORMATIDN INTENDED FOR THE USE
OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE 1S NOT THE INTENDED RECIPIENT, YOU ARE HEREBY NQTIFIED
THAT ANY REVIEW, DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED.
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HODGE DWYER & DRIVER

[ ATTORNEYS AT LAW

KATHERINE D. HODGE
E-mail: khodge@hddattomeys.com

December 18, 2013

V1A ELECTRONIC MAIL

Mr. Raymond E. Pilapil

Acting Manager )

Permit Section, Bureau of Air

Tlinois Environmental Protection Agency
1021 North Grand Avenue East

Post Office Box 19276

Springfield, llinois 67294-9276

RE: Initia]l Response to December 10, 2013 Letter
Notice of Intent to Consider Citizen Complaints and I[EPA Inspection Reports in
Review of Construction Permit Application/Permit No. 07050082
KCBX Terminals Company
10730 South Burley Avenue
Chicago, lllinois 60617
Facility 1.D. 031600GSF
Our File No. - KCBX:004

Dear M. Pilapil:

KCBX Terminals Company (“KCBX") is in receipt of your December 10, 2013 letter
referenced above (“Letter”). The Illinois Environmental Protection Agency’s (“Illinois EPA" or
“Agency”) decision to consider information outside of the Permit Application record for
Construction Permit Application No. 07050082 (“Application™) in making its determination to
grant or deny the Application at this time is a disappointment. Most troubling are: 1) the
fairness of the decision at this juncture in the permit process, i.e., after KCBX granted several
extensions to the Agency of its decision deadline for this Application; 2) the impossibly short
amount of time offered to KCBX to respond to the Agency’s plans; and 3) the Agency’s delay in
providing copies of the information to KCBX that the Agency has now determined to review
outside of the Application in making its permit decision.

3150 ROLAND AVENUE A POST OFFICE BOX 5776 A SPRINGFIELD, ILLINOIS 62705-5776
TELEPHONE 217-523.-4900 A FACSIMILE 217-523-4948 A WWW.HDDATTORNEYS.COM
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In the Letter, the Illinois EPA identifies the information outside of the Application that
the Agency will now be reviewing as: ... inspections conducted by the Illinois EPA, Bureau of
Air, Field Operations Section on September 3, 2013, September 11, 2013, September 13,2013,
November 6, 2013, and November 19, 2013, and approximately 50 citizen pollution complaint
forms . . . as well as other available information [that allegedly] indicate violations of Sections 9

and 39. 2 of the Illinois Enwronmemal Protection Act, and 35 Ill. Adm. Code Part 212, Subparts
KandU."” ,

During the pendency of our Application, and for some time now, we have requested that
the Agency provide to us the inspection reports — some of which are many months old. In fact,
we have made repeated requests for such information. Notwnhstandmg our requests for such
information (and other information we have yet to receive, i.e., the alleged 50 citizen pollution
complaint forms and other available information), and our many discussions regarding our five-
month old Application, we are just now being advised that the Agency will be considering this
extra-record material in connection with our Application. At this point, it is impossible for
KCBX to review all of the additional information; and then to prepare and submn ameaningful
response by the deadline offered, i.e, December 18, 2013.

For ali of the above reasons. KCBX requests an extension of time until January 13,
2014 to respond to the additional information that the [llinois EPA intends to consider in
making a factual decision regarding this Application. As you know, the current decision
deadline for the Agency’s action on this Application is December 20,2013. Thus, KCBX,
pursuant to Section 39 of the Illinois Environmental Protection Act (415 ILCS 5/39(a)), is
bereby granting the [llinois EPA a waiver of its statutory permit application review period
for review of the above-referenced Application for an additional 31 days, or until January
20,2014. And, again, KCBX renews its request for copics of the 50 citizen pollution
complaint forms and other available information referenced above.

~ We look forward to your cooperation and assistance in this matter. If you should have
any questions regarding this matter, please do not hesitate to contact me.

Sigcerely,

Katherine D. Hodg ﬁ
KDH:amb

pc:  Christopher R. Pressnall, Esq. (via electronic mail)
James Margan, Esq. (via electronic mail)
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AIR PERMIT APPLICATION COMPLETENESS SCREENING CHECKLIST

Within ten (10) working days of being assxgned a permit spplication, take no more than one hour to assess
completeness of tbe permit appncatxon and complete the checklist below. If a No ariswer is indicated in any
Boxes 1-11 in Box 12, or it is not clear what the a jate response is to a questi n
discuss the agg]ication with your supervisor upon completion of the checklist. A notice of incompleteness or

denial may need to be prepared. .

Permit Applicant:__- m.\j C Ny b
D#_03AL0 & sit. ' ; Applicationt: '01550081
Date recejved: 7-233a; 30° day (N.O.L deadline): R0\ ; 90° day:
Analyst: NN ; Date Checklist Completed:
Completeness Screening Questions -] Yes/No/NA

1. Does the application include a cover letter or project narrative that describes what .
the applicant is requesting a permit for (e.g., construct and operate two new )7.'_!

1,000-gallon mixing tanks to mix what to produce what at what rate)? , :
2. Based on the project description, does the application include the appropriate /;,J
application forms (see APC 201and 209 for instructions and listing of forms)? -
3. Have the applicable signature application forms (APC 200, 205 or ZOSA) been ﬁ,, 72
completed and signed and dated by the applicant? L
" 4. For construction.permit application, was correct construction penmt fee paid? 785
5. For a construction permit application, does the APC-200 form indicate whether or ‘/P‘J

_not the emissionunit has already been constructed? If the form indicates that the rot! i

- unit has already been constructed, a permit denial will need to be prepared. (Dh-f *f'-‘.c a4
6. Ifa previous construction permit required testing necessary for the issuance of the | ]

' perrmt being applied for: /1/ 4

a.. Have the requiréd test results been received by the IEPA?
b. Has the Compliance Section reviewed the test results or have
_ yourequested their review of the test results?

7. For existing sources requesting modification/renewal, does ICEMAN show Kb '
- current operating or construction permit(s) for the source issued to the same 24
applicant identified on the APC 200, 205 or 205A forms referenced in 3 above?

8. Does.the application indicate or can you determine what the potential to emit 1/14

(PTE) is for the source (including HAPs), including requested modifications?
.9. Does the application state or can you détermine if the subject project’s process,
. equipment or source is subject to the NSPS in 40 CFR Part 60, or NESHAP in 40 W)y
CFR Parts 61 and 63, or RACT in 35 IAC 218/219 Subparts AA-TT?

10. Does the application propose and clearly identify the annual and short-term o
emission limits and associated material throughput/usage limits and emisston
factors to be included in their new/revised permit?

11. If the permit was due today, could you write an enforceable permit with the /40
information provided in the application? ,

12. Does the application request a change of operatmg pemnt from a CAAPP Title V /Z/ ,q
or FESOP to a Lifetime Operating Permit? _ ‘ :

11-06-2006
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COMPLETENESS REVIEW WORKSHEET
FOR CONSTRUCTION PERMIT FEES

racury: Ko CIR X Tgr ,-,‘,n,\\ ! Con, IDENTIFICATION OF REVIEW

_________ NUMBER(CRCLE: Q) 2 3 4 5 6 7 a

appucationno:Q 7 05 0D Q2 @ INITIAL COMPLETENESS REVIEW

(] SUPPLEMENTAL SUBMITTAL (DATE):

—_—t
DATERECD: _ _/___f____ ANALYST: __ (] OTHER TRIGGER (DESCRIBE): '
TYPE OF SOURCE
] SYNTHETIC MINOR
J MAJOR ’ HAVE FESOP? O YES J NON-MAJOR
' ano v

COMPLETENESS REVIEW FOR TECHNICAL INFORMATION

J INCOMPLETE (DESCRIBE):

ACTION TO BE TAKEN

[0 APPLICATION COMPLETE
O caLL [0 REQUEST ADDITIONAL INFORMATION [ REJECT [ DENY

ACTION COMPLETED: | ! “DAY":

COMPLETENESS REVIEW FOR FEES

J INADEQUATE : - | @ corRrecT
] OVERPAID (DESCRIBE):
J UNCERTAIN . ,
ACTION TO BE TAKEN BILL AMOUNT
[] CONTINUE WITH TECHNICAL REVIEW REASON . AMOUNT
[ REQUEST TECHNICAL iNFO (SEE ABOVE) 1 H
[J REQUEST TECHNICAL INFO & UPDATED FEE INFO (SEE Aadvs) 2. s
[J BiLL & CONTINUE WITH TECKNICAL REVIEW N S
{1 BILL & NO TECHNICAL REVIEW (EXPLAIN): TOTAL: §
BILL DATE: __'/__‘/__ DAY __
INITIALS . L
anaLvst:Mitelna. ﬁﬁﬁoms ol [6:/14 COMMENTS: correct £0C #IQ: oo®
REVIEW: DATE: ___/____/____ COMMENTS:

NOTES: ez/.rt//”i JV/L//&"!/C sapov st ll ‘W;A%/ eder IN9E IV :7‘4)“!/ & ’Joj
g Lone 20 Convenars. & /) 200 ae/d? /5000

1 of 2
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CIRCLE THE START DATE INITIAL START DATE
SQUARE THE STOP DATE DAYS ALLOWED 90/180
DATE FINAL ACTION MUST BE TAKEN BY:
{lo be completed afier payment received)
_ START DOWN PERIOD
1 2 3 3 5 8 7 8 9 10 |.sToP DAYS REMAINING
START DOWN PERIOD
1 12 13 14 15 16 17 18 .19 20 | sTOP DAYS REMAINING
, - START DOWN PERIOD
21 22 23 24 25 26 by 28 29 2 | sToP DAYS REMAINING
START DOWN PERIOD
k]| 32 33 24 35 36 7 38 39 40 | sTOP DAYS REMAINING
_ START DOWN PERIOD
41 42 43 “u 45 46 47 48 49 50 | STOP DAYS REMAINING
_|sTarT DOWN PERIOD
51 52 53 54 55 56 57 58 59 60 STOP DAYS REMAINING
i START DOWN PERIOD
61 62 63 64 65 66 87 68 69 70 | sTOP DAYS REMAINING
START DOWN PERIOD
7 12 73 74 75 76 7 78 79 80 | sTOP DAYS REMAINING
START DOWN PERIOD
81 82 83 84 85 a8 a7 88 89 90 | STOP DAYS REMAINING
. _ START DOWN PERIOD
91 92 9] 94 95 96 97 98 . 99 100 | sSTOP DAYS REMAINING
) START DOWN PERIOCD
101, 1027 103 104 105 106 107 108 109 110 | STOP DAYS REMAINING
. |START DOWN PERIOCD
11 112 113 114 15 118 117 118 119 120] STOP DAYS REMAINING
START * DOWN PERIOD
129 122 123 124 125 126 127 128 129 130 | sTOP DAYS REMAINING
START DCWN PERIOD :
131 122 133 134 135 136 137 138 139 140 } STOP DAYS REMAINING
START DOWN PERIOD
141 142 143 144 145 146 147 148 149 150 | STOP DAYS REMAINING
START . DOWN PERIOD
151 152 "153° 154 155 156 157 158 1§89 160 | STOP DAYS REMAINING -
START DOWN PERIOD ‘
161 182 163 164 165 166 167 168 169 170 | STOP DAYS REMAINING
_ _ \staRT___ DOWN PERIOD
171 172 173 174 115, 176 177 178 1719 180 | stOP . DAYS REMAINING |

R-000026
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HODGE DWYER & DRIVER

CATTORNENYS AT AW {

KATHERINE D. HODGE
E-mail: khodge(@hddattomeys.com

'QMﬁ
a4
PRI

December 18, 2013 @

V1 ELECTRONIC MAIL | | | RE@EQVE@

Mr. Raymond E. Pilapil

Acting Manager DEC 19 2013

Permit Section, Bureau of Air

Illinois Environmental Protcction Agency : Iilinois Enwronmemal Protection Agency
1021 North Grand Avenue East . OFG?;I s

Post Office Box 19276 ' STATE OF LU

Springfield, Illinois 67294-9276

RE: [nitial Response to December 10, 2013 Letter

Notice of Intent to Consider Citizen Complaints and [EPA Inspection chorts in
Review of Construction Permit Application/Permit No. 07050082

KCBX Terminals Company

10730 South Burley Avenue

Chicago, Illinois 60617

Facility 1.D. 031600GSF

Qur File No. - KCBX:004

Dear Mr. Pilapil:

KCBX Teminals Company (“KCBX") is in receipt of your December 10, 2013 lenter

. referenced above (“Letter”). The Illinois Environmental Protection Agency’s (“Illinois EPA” or
“Agency") decision to consider information outside of the Permit A pplication record for
Construction Permit Application No. 07050082 (“Application”) in making its determination 1o
grant or deny the Application at this time is a disappointment. Most troubling are; 1) the
fairness of the decision at this juncture in the permit process, i.e., after KCBX granted several
extensions to the Agency of its decision deadline for this Application; 2) the impossibly short
amount of time offered to KCBX to respond to the Agency's plans; and 3) the Agency’s delay in
providing copies of the information to KCBX that the Agency has now determined to review
outside of the Application in making its permit decision.

3150 ROLAND AVENUE A POST OFFICE BOX 5776 4 SPRINGFIELD, ILLINOIS 82708-5776
TELEPHONE 217-523-3900 A FACSIMILE 217-523-4948 A WwW.HDDATTORNEYS.COM

s
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Mr. Raymond E. Pilapil

Dec;mbcr 18,2013
Page 2

In the Lerter, the lllinois EPA identifies the information outside of the Application that
the Agency will now be reviewing as: “. .. inspections conducted by the Illinois EPA, Bureau of
Air, Field Operations Section on September 5, 2013, September 11, 2013, Septémber 13, 2013,
November 6, 2013, and November 19, 2013, and approximately 50 citizen pollution complaint
forms . . . as well as other available information [that allegedly] indicate violations of Sections 9
and 39.2 of the IHlinois Environmental Protection Act, and 35 [ll. Adm. Code Part 212, Subparts
Kand U.”

During the pendency of our Application, and for some time now, we have requested that
the Agency provide to us the inspection reports ~ some of which are many months old. In fact,
we have made repeated requests for such information. Notwithstanding our requests for.such
information (and other information we have yet to receive, i.e., the alleged 50 citizen pollution
complaint forms and other available information), and our many discussions regarding our five-
month old Appl:catlon, we are just now being advised that the Agency will be considering this
extra-record material in connection with our Application. At this point, it is impossible for
KCBX to review all of the additional information, and then to prepare and submit a meamngful
response by the deadline offercd i.e., December 18, 2013.

For all of the above reasons, KCBX requests an extension of time until January 13,

2014 to respond to the additional information that the [llinois EPA interids to consider in

making a factual decision regarding this Application. As you know, the current decision
deadline for the Agency’s action on this Application is December 20, 2013. Thus, KCBX,
pursuant to Section 39 of the [llinois Environmental Protection Act (415 ILCS 5/39(a)), is
hereby granting the lllinois EPA a waiver of its statutory permit application review period

—= ——__for review of the above-referenced Application for an additional 31 days, or until January,

~— e

20,2014. And, again, KCBX renews its request for copies of the 50 citizen pollutmn
complaint forms and other available information referenced abave.

We look forward to your cooperation and assistance in this matter. if you should have
any questions regarding this matter, please do not hesitate to contact me.

\(m

- Katherine D. Hodg

KDH:amb . .
pc:  Christopher R. Pressnall, Esq. (via electronic mail)
James Morgan, Esq. (via electronic mail)

R-000028
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Frost
Congress of the Enitcd States Pressiall
TWashington, BE 20510 . Mergan

December 16,2013

Ms. Lisa Bonnett

Director, lllinois Environmenial Protection Agency
1021 North Grand Avenue East

Springfield, IL 62794

Dear Director Bonnett:

1 urge the Illinois Environmental Protection Agency (IEPA) to carefully consider the
KCBX air permit application thal is currently being reviewed by IEPA’s Bureau of Air.
Approval of this permit would allow KCBX to significantly expand its shipping facility in
Southeast Chicago, allowing the site to store an increased amount of petroleum coke.

As you know, many residents in the communities surrbimding KCBX’s facility have
reported seeing clouds of black dust swirling above the open piles of petroleumn coke that are
being stored at the facility. On windy days, the dust is often blown in to nearby

neighborhoods—farcing many in the region to keep their childrea inside with the \vmdows
closed to avoid breathing in the toxic particles.

Air quality monitors in the area surrounding the KCBX facility often register record high
levels of particulate matter which is known to aggravate asthma, lead to premature deaths in
people with heart or lung disease, and cause nonfatal heart attacks. These particles also contain
hazardous contaminants—including sulfur, non-valatile organics, and heavy metals—which can
cause additional adverse health cffccu

Due to these health risks, homeowners in the neighborhoods surrounding KCBX are
concerned that they are being rcpcatedly exposed to hazardous particles and have filed a class-
action lawsuit against KCBX for air pollution violations. In addition, the [llinois Attomey
General and [EPA have recently filed complaints against KCBX for permitiing violations.

In light of thése developments, | urge IEPA to critically review KCBX's new air permit
application to ensure that it complies with all Clean Air Act regulations—including the National
Ambient Air Quality Standards—and protects the public from any negative health impacts.

Sincerely,
Richard J. Durbin Robin L. Kelly

U.S. Senator Member of Congress




ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAsr PO Box 19506, SPRINGFIELD. LLINOIS 6279:&9506 (2Y7)782:2113
PAT QUINN, GOVERNOR LiSA BONNETT. DIRECTOR

217/785-1705 ' ' CERTIFIED MAIL
. 7012 0470 Q001 3002 0861

December 10, 2013

KCBX Terminals Company

Attn: Michael Estadt, Operations Manager
10730 South Burley Avenue

Chicago, Illinois 60617

1.D. No.: 031600GSF
Dear Mr. Estadt:

This letter hereby provides KCBX Terminals Company notice of the Illinois EPA's intent
to consider information contained within the Illinois EPA files in its review of
construction permit application No. 07050082 for KCBX Terminals Company.

Specifically, the Illinois EPA intends to consider information collected by the
Illinois EPA as part of the inspections conducted‘by the Illinois EPA, Bureau of Air,
Field Operations Section on September 5, 2013, September 11, 2013, September 13, 2013,
November &, 2013, and November 19, 2013, and approximately 50 citizen pollurion
complaint forms. These documents and other available information indicate violations

of Sections 9 and 39.2 of the Illinois Environmental Protection Act, and 35 Ill. Adm.
Code Part 212, Subparts K and U.

" KCBX Terminals Company has previously been informed of the existence of these alleged
violations through, inter alia, the Complaint for Injunctive Relief and Civil
Penalties filed by the Illinois Attorney General on November 4, 2013, the Illinois

EPA, Bureau of Land issued Violation Notices L-2013-01304 and L-2013-01305 dated
November 20, 2013.

This notice provides KCBX Terminals Company an opportunity to respond to the
information which the Illinois EPA intends to consider in its review of permit
application No. 07050082. Should KCBX Terminals Company wish to respond to this
Notice by providing the Illinois EPA with information addressing the alleged
violations of Sections 9 and 39.2 of the Illinois Environmental Protection Act, and
35 Ill. Adm. Code Part 212, Subpart K, it should do so by December 18, 2013.
Submission by this date will ensure that the Illinois EPA has time to fully consxder

any information provided in making a factual decision reqarding application No.
07050082.

Should you have comments or questions regarding the Notice, please submit them to
Michael Dragovich, Illinois EPA, Division of Air Pollution Control, Permit Section,
Illinois EPA, P.O. Box 19506, Springfield, Illinois 62794-9506.

/?—-/’7/@;

Raymond E. Pilapil Date Signed: /2%/}Cae1°/)
Acting Manager, .Permit Section "
Division of Air Pollution Control

REP:MJD:psj)
cc: Illinois EPA, FOS Region 1
James Morxgan, Illinois EPA, DLC

Chris Pressnall, Illinois EPA, DLC
Eric Jones, Illinois EPA, Compliance Section

PRINTED ON RECYCLED PAPER
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

Date: November 27, 2013
To: Steve Youngblut .
From: Joseph Kotas

Source: \i\? KCBX Terminals C
Q ﬂ “South” Plant

10730 S. Burley Ave.
Chicago, IL60617

Address:
City/State:

Michael Estadt/Operations

Manager

Jason Russeli.,Director of

Contact/Title: Business Development

Peter Rotundo, Distribution

PAT QUINN, GOVERNOR

1021 NORTH GRAND AVENUE EaST, P.0. BOX 19276, SPRINGFIELD, ILNOIS 62794-9276 » (217) 7822829

“LusA BONNETT, DIRECTOR

TIERII

Inspection Date:

Last Inspection:

Region/District: 1/
Identification No.:

Sic No.: -

Telephone No.:

Nov 6, and 19,

2013

Sep 19, 2013
17

031 600 GSF

3205

773-375-8974
Michaef.estadt@
kochind.com

316-828-2859

773-375-8074

Manager.
Pemitho, Type Issued
07050082 Const/Operating 05/21/09
07050082 -  Construction  04/18/2013
Revised ‘
09050011 Tile VFESOP  Application
: in-house

1.0 Source/Process Description

Expires  Unit

N/A New Matenals Transloading
Facility (issued to DTE)

N/A Conveyor Addition

N/A

Transloading

_ KCBX Terminals Company operates a bulk materials terminal on 80-acres along the
Calumet River. KCBX operates another similar terminal about one mile north along the
Calumet River in Chicago under |D# 031 600 AHI. This south property is a recent acquisition
from DTE Energy Services. (December, 2012.)

Materials, primarily coal and petroleum coke, are received by rail and truck. A barge
unloading system is under construction. Materials are stored or blendéd and moved off-site by
truck, barge or [ake vessel,

4302 N. Mo S, Racklord, It 61103 (8)5) 987-7700
595 8, Sate, Hgln, & 60123 (847) £08-3131

2123 8. FAint St, Chempalgn, 1L 41820 (217) 278-580Q
2009 Mall $t, Coliinzville, 1t 62234 {618] 348-3120

| e
R-000031 | N

9511 Harrlzon 51, Des Plaines, & 40016 (847) 2944000

5207 M, Univenstty 52, Arbar 113, Peoria, IL 61614 (309) 693-5442
2109 W. main St, Sulte 114, Marlon, IL 42959 (518) 993-7200

100 W. Randolph, Suite 10-300, Chisage, IL 50601 (312) 814.6026

PLEASE PRINT ON RECYQUD PAPER

N



KCBX Terminals Co. South

ID # 031 600 GSF

Inspection Date: Nav 6, 19, 2013

Page2of §

General information about the materials and pile dimensions are given below.: Nota that
this data was collected by |IEPA at a 9/19/13 plant visit. Pile sizes are subjact to change as
inventory at the site changes. '

How Material Is

| ldentification | Material Height | Footprint How
{Provided by (feet) | (fR) Handled controiled
IEPA per Estima :
attached ted estimated
diagram.)
Pile Petcoke |45 500 x300 | All materials are | Particuiate
#1 . oblon brought in by truck | matter
#2 Petcoke |20 250 x 150 | or rail. A barga emisslons
oblon unloading system | are
#3 Coal 50 100x 200 |isbeing controlled
o oblong constructed. according to
#4 Coal 50 500 x600 | Materlalsare | an operating
L ' oblong moved io piles via | program.
#5 Coal 40 250 x 100 | various hoppers, :
. °b|oq9 ) feeders and
#8 Petcoke | 20 50 ound | conveyors which
#7 Coal ) 600 x 200 | include transfer
oblong points and .
#8 Coal 30 500 x 150 | stackers. Material
oblong '| is stored and/or
blended and then
| shipped out by
truck, bargs or
ship. A conveyor
isusedioload -
barges and ships.
Trucks are loaded
by front-end
loaders,
Inventory
Pet coke *60,000 tons as of 9/11/13" per KCBX
Coal 300,000 tons as of 9/11/13" per KCBX
Sait 0
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KCBX Temminals Co. South

ID #031 600 GSF

Inspection Date: Nav 6, 19, 2013
Paga3of §

2.0 Inspection Narrative

11/06/13 J. Kotas:

An unannounced multimedia Inspection was conducted. The inspectors for IEPA consisted of
Calvin Harris, BOL; Allen Anderson, BOW; Ricardo Ng, BOW and Joseph Kotas, BOA.

Weather conditions were very wet. It was raining in the moming and had rained ovemight.
Temperatures were in the 50s in the moming dropping into-the 40s in the afternoon. Winds

wers from the southwest at 15 mph in the moming and from the northwest at 15 mph in the
aﬁernoon :

The contacts for KCBX were Michael Estadt, Operations Manager; Jason Russell, Director of
Business Development and Peter Rotundo, Distribution Manager.

Estadt stated that the water cannon system is now capable of applying water suppression. He
stated that 42 towers hdve been installed. The 43™ cannon isinthe design but hasn't been

. constructed yet because of the presence of a pile at the 43" cannon's location. The planls to
install the 43" cannon at a later date. The water cannon system is not fully automated yet. A
barometric measurement device has yet to be interfaced into the weather station. Ths wind
gauge is currently working. Both of these will comprise the data input which is used to
automatically adjust parameters of the water application system.

A barge unloadlng system Is being constructed but is not complete. It is expected to be
complete in the next four to six weeks.

Peter Rotundo discussed current inventories. He sald he would provide that information at a
later date. (An emall received on 11/14/13 KCBX states that their current inventory is: "As of
" October 31, 2013. Coal 189,000 tons; Petcoke 36,000 tons.")

KCBX officials stated that their petcoke comes from the BP Refinery in Whlting. IN and Frontier
Refinery In El Dorado. KS.

PLANT INSPECTION

The fourinspectors along with Estadt and Rotundo went out onto the slte via pickup truck
stopping at a location near the Calumet River. Seven portable conveyors which were acquired
from the previous owner (DTE) were located thers. (#3, 7, 9,11, 2, 4 and 10.) Note portable
conveyors from the permit are designated PC-3, PC-4, PC- 5, PC- 6,PC- 7, PC-8, PC-9, PC-
10, PC-11 and PC-12. Kotas observed a portable feeder (PF-1) manufactured by Cogar Mine

Products. Four permanent feeders are also onsite. Emission units are discussed further
below.

Estadt had an operator start the water cannon system. The cannon observed in operation
near the river has a 250-foot radlus throw, according to Estadt. This is the reach of the 6-inch
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KCBX Terminals Co. South

ID # 031 600 GSF )
Inspection Data: Nov 8, 19, 2013
Page 4of 5

water line. Another cannon to the east was observed in operation and had a 170-foot radius
which is the reach of the 4-inch lines.

There are two separate water application systems desigriated “North® and “South.” The North
system consisting of twanty cannons, can operate one 8-inch line and one 4-inch line at a time
(or four 4-inch lines simultaneously.) The “South® system, which consists of twenty-three
cannons, has only 4-Inch iines of which they can operate four at a time. The water application
rates are 1,000 gallons per minute (gpm) on the North system and 660 gpm on the South.

The weather station which Is used in conjunction with the water systems was obsarved It is
roughly installed but not operatlonal

We then observed the North Valve House. This contains the heart of the water cannon system
including pumps and piping. A large plastic tank (approximately 500 gallons) is installed and
will be used to store surfactant which can be sprayed on piles using the water cannons. The
surfactant system is not yet operational.

Wae travelled again by pickup truck and observed Rail Unioader RU-2. Estadt stated that itIs
now operational. They are golng through some shakedown procedures onit. A South Valve
House (similar to the North Valve House) was observed

Wa observed the rallcar unloading process. RU-1 was belng used to empty coal fram railcars.

Ona car was observed being t:pped No visible emissions were observed from the railcar
unloading operation.

Coal from rail unloading was going out to the pad via three conveyors. They were supplying
water at least three different locations, at two water sprays mounted on the conveyors and at
the transfer point in-between. According to Rotundo, they wera “running some good water.” It

was also ralning, so the potential for visible emissions from the stockpile building process was
minimal.

The train consisted of about 15,000 tons of coal. They are placing it in a central area and were
managing the height and shape with a bulldozer. -

Driving back we looked at tha conveyors situated near the RU-2 rail unloader. Portable
conveyors labeled 6 and 8 wers located there.

EXIT
. Kotas stated that the identifications of the conveyors include one PC-2 not listed on the permit. .

Estadt stated that they used two portable conveyors for the construction of the barge unloading
system.

KCBX officials stated that they have at least one poda ble water cannon which attaches to a
water truck. They can also drive the water trucks up a ramp made of material onto the tops of
piles to apply water if necessary.
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KCBX Terminals Co. South

1D # 031 800 GSF

Inspection Date: Nov 8, 19, 2013
Page5of §

11/19/13 J. Kotas:

The BOA inspector retumed to KCBX South to get more information about specific emission
units and to ask if there was another bulk terminal in the area operated by Koch Carbon.
‘Michael Estadt and Brandon Walker wera the contacts for KCBX. Estadt and Walker stated
that there is no other Koch facility in the 'area besides KCBX North.

KCBX officials stated that the entity known as KM Railways, LLC owns tha KCBX South site

and KCBX Terminals operates it. KCBX Terminals owns the north sita. KM Railways, LLC is
. not an owner of the north site, according to Estadt.

Terry Steinert of KCBX also participated via conference phone. Kotas asked about the’
identification of portable conveyors. Steinert stated that the identification numbers shown on
the conveyors were not used to identify the conveyors for permitting purposes.

Kotas asked about Barge Unloading and whether a construction permit was issued for the new
system. Steinert said that the new barge unloading system was built using two permitted
portable conveyors and a permitted Direct Ship Hopper (DSH-1). The portable conveyors
were taken from twelve permitted conveyors and now there are ten portable conveyors.

Kotas asked about the permanent feeders and whether these are included in the permits.
KCBX official stated that these are calied Reclaim Conveyors on the 5\21\09 joint
construction/operating penmt.

KCBX Is preparing another permit application to combine KCBX South and KCBX North
terminals under one paermit.

Estadf showed the data 6btained from their wind gauge during a high wind event on 1117/13.
Wind gusts exceeding 50 mph were recorded. The water cannons were cycling and in .
operation during the event which brought precipitation as well.

Attach ments‘? x_ Yes No

1. Pile Diagram '
2. - Excerpt from two permits.

JKIk.

cc; BOA Des Plaines Regional File

/-——
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217/782-2113

JOINT CONSTRUCTION AND ORERAPING DERMIT - NSPS SOURCE .
PEAMITT '

DTE Chicago Fuels 'l'emiml,
Aten: Kim Bradferad

414 South Main Street

Ann Azbor, Michigan 48104

Application No.: 07050082 - 1.D., No.: 031600GSF :
Applicant’s Designation: Date Raeceived: February 3, 2009
Subject: New Materials Tramsloading Facility

Date Yssued: May 21, 2009 Expiration Dates Hay 21, 2010
Locationt [ont 10730 South Burley Avenue, Chicago, 60617

Parmit is here by g:antéd to the amvedésignated Permittee to CONSTRUCT and

OPERATE emission source(s) and/or air pollution control squipment conuhting
of the following:

T™wo (2] Rail Unloaders (RU-Z and RO-3)
Seven (7) Couveyora (c-'l, c~8, C-9, C-10, c-1l, C-12, and C-13)»
Three {3) Reclaim Conveyors [RC-S, RC-6, and RC-7)j

D T Eight (8) Portable Conveyors (PG-1, PC-2, EC-3, PBC-4, PC-5, PC-6, PC-7, and
. -8
Mﬂixuﬁ Ship Hopper 1 (DSH-1);

-~

~—Portable Feed Hopper {(PFH-1)7
~~—portable PFeeder (PP-1)} . -

Rental Portable Scresn (RP8-1);—""

Rental Portable Crusher/Screen (RPCS-1);

™o (2) Transfex Pointa (TR-1 and TP-2)4
Stacker Feed Transfar Point (8!‘!?-1))

Stacker 4 (9-4):

Three (3) Coke Piles (CEP-1, CER-2, and CEP-3):

. 8ix (6) 118 HP Diemel-Powered Generxators.(DG-1, DG-2, DG-3, DG-4, DG-S5,

and DG-6) .
one (1} 400 HP Diessl—Powered Genexator (7) (DG=7),
ona (1) 375 HP Diesal-Powered Generator (8) (DG-8))
One (1) 40 HP Diaszel-Powered Generatox (9) (DG-9);
Thzes (3) 300 HP Diesel Generators (DG-10, DG-11, and DG-12); and
One (1) 208BP Diesel-Powered Water Punmp (DWP-1)

and OPERA‘!BAem:luiém source (s} and/or air pollution control equipment
conslgting of: .

Barge Unloader (BU-1):
Rafl Unloader (RU-1);

€3 Y&~ rruck Unloader [10-1);

B8ix (6) Conveyors (C-1, C-2, c-3, C~4, C-3, and C-6);.
Four (4) Reclaim Convayors [RC-1, RC-2, RC-3, and BC-‘);
Threas (3) Stackers [8~1, S~2, and $-3);

Salt Loadout to Truck (TL-1):;

Coal Loadout to Rail (RL~1);

- R-000037 ——



Page 2

Coal Loadout to Barge (BL-1l);
Coal Loadout to Truck (TL-l};

Six {6) Coal Piles (CLP-1, CLP-2, CLR-3, CLP-4, CLP-S, and CLB-6}; and
Salt Pile 1 (3P-1) '

as desoribed In tha above-refarenced application. This Permit is.subject to
standaxd conditions-attached hereto and tha following spscial conditlonst .

1.

2a.

-

R-000038

This Psrmit is isasusd bazad on the mocdification of tha materiala
tranaloading system (to incrmsase thes permitted throughput) and diesel
generators not conatituting a new major source or major modification
pursuant to Title I of the Clean Air Act, apecifically 35 Il1l. Adm.
Code Part 203, Major Stationary Sources Construction and Modification.-
The acurce has raquested that the Illinois EPA astablish amission
limitations and other appropriate terms and conditions in this permit
that limit the emissions of Nitrogesn Oxides (NO,) and Particulate Matter
lass than 10 micrens (PM)p) from the above-listed equipment below the
levels that would triggex the applicability of these rules.

The 20 hp dicsel-powered water pump, the 40 hp, 118 hp, 300 hp, 375 np,
and 400 hp disssl-powared generatora sats are subject to the New Source
Paxformance Standards (NSPS) fLor Stationary Compression Ignition
Intarnal Combustion Engines, 40 CFR 60 Subparts A and IIXIX. The
Illinols ERA ls administexing the NP3 in Illinois on behalf of the
United States EPA under a delegation agreenent. -

Pursuant to 40 CFR 60.4201(a), stationsry CI internal combustion engine
manufacturers must cextify their 2007 model year and later non-
emergency stationary CI ICE with a maximum angine powexr lass than or
equal to 2,237 kilowatt (KW} (3,000 horsepower (HP)) and s displacement
of less than 10 litexs per cylinder to the certification emlssion
standards for new nonroad CI engines in 40 CER 89.112, 40 CFR 89.113,

_ 40 CFR 1039.101, 40 CFR 1039.102, 40,CFR 1039.104, 40 CFR 1039.10S, (0

CER 1039.107, and 40 CFR 1039.115, as applicable, far al)l pollutants,
for the sams modal year and maximum engina power.

Pursuant to 40 CFR 6§0.4204(b), owners and gparators of 2007 model yeaxr
and latexr non—emsxgancy stationazy CI ICE with a ‘displacement of less
than 30 liters per cylinder must comply with the amission standards for
new CI engines in 40 CFR 60.420) for thelr 2007 model year and later
stationary CX ICE as applicabla.

Pursuant to 40 CFR 60,4206, ownexs and operators of stationary CI ICE
must operxats and maintaln stationary CI ICE that achieve the emission
standards as xequired in 40 CFa 60.4204 according to the manufacturer's
written instructions oxr procedures developed by the owmer or operator

that are approved by the engine manufacturar, over the antire life of
the engine. :
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CONSTRUCTION PERMIT -- NSPS and NESHAP SOURCE -- REVISED

EERMITTER

KCBX Terminals Company . .

Attn: Brandon Walker '

3259 East l00th Street . *
Chicago, Illinois 60617

Application No.: 07030082 I.D. No.: 031600GSF
Applicant’s Desigmnation: Date Received: March 11, 2013
Subiect: Conveyor Addition :

Date Jgg ued: April 18, 2013

Location: 10730 South Burley Avenue, Chicage, 60617

Permit is hexe by granted to the above-designated Permittee to
CONSTRUCT emission sourca(s) and/or air pollution control equipment
consisting of the following:

S~Two (2) Rail Unloaders (RU-1 and RU-2};
“~aTruck Unloading (TU-1); .
Twelve (12) Fixed Conveyors (FC-~1, FC-2, FC-3, FC-4, FC-5, FC-6,
N FC-7, FC-8, FC-9, FC-10, FC-11, and FC-12):
T>Ten (10) Portable Conveyors (PC-3, PC-4, PC~5, PC-6, PC-~7, PC-8B,
PC-9, PC-10, PC-11, and PC-12),
Ona (1) Portable Hoppexr {(PH-1l);
One (1) Portable Feeder (PPF-1);
One (1) Rental Portable Crushex/Screen (PCS-1);
Four {4) Stacking Conveyoxrs (SC-1, SC-2, SC-3, and SC-4);
Two (2) 779 bhp Diesel-Powered Generators (DG~1 and DG-2);
Six (6) 118 HP Diesel-Powered Generators (DG-3, DG-4, DG-S, BG-6,
DG-7, and DG~8)
One (1) 400 HP Diesel-Powered Generator (DG-9);
one (1) 373 HP Diesel-Powared Generator (DG-10); and
Bulk Material Storage Piles .

as described in the above-referenced application. This Permit is
subject to standard conditions attached hereto and the following
special conditions:

la. This Permit ls isaued based on the modification of the materials
transloading system (to increase tha permitted throughput) and
the censtruction of the diesel generators and portable
convayors not constituting a new major source or major
modification pursuant to Title I of the Clean Air Act,
specifically 35 Ill. Adm. Code Part 203, Major

1of18 9/11/2013 7:32 AM

S
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Date:

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAST, P.O, BOX'19276, SPRINGFIELD, ILLINOIS 62794-9276 » (217)782-2829
PAT QUINN, GOVERNGCR , LiSA BONNETT, DIRECTOR

TIER I

~ November 26, 2013 Inspection Date: 9Pt 11,2013
Sept. 13,2013
To: . Steve Youngbiut El Lastlnspection:  gept 5,2013
From: @ Joseph Kotas Region/District: 1/ 17
KCBX Terminais Co.. :
Source: A\ . .
\ l\ “South” Plant Identiflcation No 031 600 GSF
Address: 10730 S. Burley Ave. - Sic No.: 3205
City/State: Chicago, IL 60617 .
Brandon Walker/ EHS Manager (773) 978-8518
Brandon.walker@

Contact/Title:

Permit No.
07050082
09050011

Terry Steiner/KCBX Corporate Telephone No.: Kochind.com

Environmental

1.0  Source/Process Description

(316) 200-5075

Type Issued Expires Unit
Construction  04/18/2013 NA Conveyor Addition
Revised .

. TiteV Applicationin N/A Transloading
FESOP house _

KCBX Terminals Company operates a bulk materials terminal on approximately 80-
acres along the Calumet River. KCBX operates another similar terminal about one mile north
along the Calumet River in Chlcago under ID# 031 600 AHI. This south property is a recent
acquisition from DTE Energy Services. (December, 2012.)

Materials, primarily coal and petroleumn coke, are feceived by rail and truck. A barge
unloading system is under construction. Materials are stored or blended and moved off-site by
truck, barge or lake vessel.

Information about the materials and pile dimensions is given below.

4302 N, Maln St, Rockford, L 61103 (815} 987.7760
595 S, Stare, Eigin, . 60323 (B47) 608-3131

2125 5. First St Charmpalgn, IL 61820 (217) 278.5600
2009 mall St., Collineville, R 62224 (01 8] 346-5120 |

R-000040

9811 Narrhon St, Des Plalnas, 1L 60014 [847) 2944000

5407 N, Univeniity 51, Adbor 113, Peoria, 1L 41614 [309) 803. 5462
2309 W main St., Suite 116, Marton, & 62959 1618) 992.7200

100 W. Rondoiph, Sulte 10-300, Chkogo, it 60601 |312) 814-6026

PLLASE PonT ON RECYQUED PAPER




KCBX Terminals Co. South

ID # 031 600 GSF

Inspection Date: Sep 11, 13, 2013

Page 2 of 18
Identification ; Material | Height | Footprint | How Material is How
(Provided by (feet) (ft) Handled - controlled
IEPA per Estima
attached ted * Estimated
diagram.) *
Pile Petcoke | 45 500 x 300 | All materials are Particulate
#1 oblong brought in by truck | matter
#2 Petcoks |20 250x 150 | orrail. A barge emissions
oblong unloading system | are
#3 Coal 50 100x 200 | is being. controlled
oblong caonstructed. according to
#4 Coal 50 500x600 |Materialsare | anoperating
oblong moved to piles via | program.
#5 Coal - 40 250x 100 | various hoppers, .
_oblong , conveyors,
#6 Coal 15 50 round _ | transfer points and
#7 Coal 60 600x 200 | stackers. Theyare
oblong. stored and then
#8 Coal 30 500 x 150 | shipped out by
oblong truck, barge or
ship. A conveyor
is used to load
barges and ships.
Trucks are loaded
by front—end -
. loaders.
Inventory - '
Pet coke 60,000 tons as of 9/11/13 per KCBX
Coal 300,000 tons as of 9/11/13 per KCBX
Salt 0
* As determined on 9/19/13.
2.0 Inspection Narrative

09/11/13 J. Kotas:

An inspection of KCBX South (031600 GSF) was conducted on the afternoon of September
11, 2013. KCBX North (031600 AHI) was conducted that same morning. The morning

* inspectlon was unannounced. The aftemoon inspection was scheduled during the inspection
of the North plant as it involved the same plant contact.

The inspector arrived at the site at approximately 1:15 PM and chacked In with the security
guard. Weather conditions were as follows: There was a slight (Smph) wind from the
Southwest. Temperature was hot for this time of year (85 deg F.) and skies were mostly clear.

The enfrance area is a shared entrance by several different businesses. These include
Calumet Transload, Calumet River Terminal, KCBX and ArceloriMiital, Long Carbon N.A.

R-000041 : |




KCBX Terminals Co. South
ID # 031 600 GSF

lnspection Date: Sep 11, 13, 2013
Page 3 of 19

Heavy truck traffic travels through the entrance area. The roadway had accumulations of
reddish brown dust and one truck going through at approximately 1:30 PM caused dust to
become airbome. Official opacity readings were not taken but instantaneous opacity
measured four feet from the right rear tire of one truck was estimated at 40%.

. Brandon Walker, EH& S Manager for KCBX was the contact and provided information. The
entrance area roadway was pointed out to Walker. He stated that this areais "an easement”
and ownership is unclear. He said KCBX perfarms street sweeping of the entrance. Within
minutes, a street sweeper came and swept the entrance area road. A large water truck was
then observed, applying water to the entrance area roadway.

Construction activity is taking place at this approximately 80-acre site. The source is building a

rail unloading terminal (RU-2), a new barge unloading facility, a truck wash systam and a towar
mounted water spray system.

FPOP DISCUSSION

A new FPOP (Fugitive Particulate Matter (PM) Operating Program) is being prepared and a
draft copy was shown to the inspector. it is similar to the north plant’s in terms of scope. The
draft FPOP Is passing through the KCBX quality assurance program and is not yet in effect. At
present, KCBX is oparating under terms of the existing (DTE developed) FPOP. (Attached.)
The existing FPOP Is discussed in more detail later in this report.- '

Quartarly reports required per Section 212.318 (g) have been received by the.Agency.

NEW WATER SPRAY SYSTEM CONST_RUCTION

Michael Estadt, Operations Manager then described a new system they are installing to control
fugitive particulate matter consisting of forty-three pole mounted water cannons. The water
cannons are large sprinklers mounted on 60-foot galvanized steel towers. Some with have a
175-foot water spray radius (serviced by four-inch water lines) and others will have a 250-foot
water spray radius (serviced by six-inch water lines.) There will be two separate water
pumping systems to provide redundant operation should ona of the systems fall, according to
Estadt. KCBX did not apply for a construction permit for the water spray system. They have
not updated their Fugitive PM Operating Program ta reflect the madifications taking place.

Other information about the new water cannon system was provided verbally as follows.

There will be no discharge of water from the site. Two retention ponds will collect water and it
will be reused by the system along with makeup water from the Calumet River. A weather
station will be constructed that will measure wind direction and barometric pressure. An alarm
will sound in advance of a potentlal change of weather with an attendant increase of the water

application rate. The system will also allow the application of thelr surfactant, BT489 via the
watar cannons.

R-000042



KCBX Terminals Co. South

1D # 031 600 GSF

Inspection Date: Sep 11, 13, 2013
Page 4 of 19

PLANT TOUR

" Two 8,000-gallon water trucks are dedicated for use on this site. Both wers observed in
operation applying water to roadways

Heading out to the yard from the front office, construction of a new truck wash station was
observed. Further to the south along the main roadway at the southeast comer of the property
construction of RU-2 (Rail Unloading Station-2) is taking place. Unlike the existing RU-1,
which rotates each railcar to unload, RU-2 will be a bottom dump system that uses gravity to
drop materials from the railcars to an underground collection and transport system. .

RU-2 operates in conjunctlon with a new conveyor system that will move mateﬂals outto
stockpiles In the yard.

Heading along the southern perimeter of the yard, one water truck was being filled from a
reservoir via pump and overhead hose. A visible emission of parficulata matter was observed
from the roadway under the water truck caused by the fan on the engine asitreved. The -
visible emission of estimated 10% opacity lasted only a few seconds. Another water truck was

In oparation spraying the roadways. Existing pola mounted water cannons wers also in
operation.

We observed tha existing RU-1 rail unioading station which is operable but Walker stated it
.hasn't been used much lately.

A shiploader tower and conveyor were observed along the Calumet River. These wére notin
" operation. A barge unloading station is being constructed near the north property line.

A concrete truck was then observed near the barge unloading station about 150 yards away to
the north. The truck was travelling on a roadway and a heavy plume of particulate matter was
observed entrained in its wake. Estimated opacity of 60% followed the concrete truck for the
entire distance it was visible. The truck became obscured by a stockpile after it travelled about
100 yards. No official readings were taken because of the spontaneity of the event and the

distance from the observer to the truck. Walker made a call on hls radio to have a water truck
treat the subject roadway.

We then observed "tha pad” which [s the area of the yard where coal is stored. Conveyors

were observed but they were not in operation. No internal transfer of materials was being
conducted

Roadways were dry in places and PM emissions wers observed at times from the rear of the
pickup truck we were driving in. The two water trucks and existing water cannons seemed

hard pressed to keep particulate matter emissions oontrol[ed on roadways under the current
weather conditions.

Wae observed completed construction of concrete bases for the water cannon Instaliations.
More holes for concrete foundations for towers were being drilled. Some galvanized steel

R-000043



KCBX Terminals Coa. South

iD # 031 600 GSF

Inspection Date: Sep 11, 13,2013
Page 5 of 19

towers were already erected and others were lying on their sides. Hundreds of yards of plastlc
hose were observed staged for instailation.

EXIT INTERVIEW

Walker showed a copy of the water log for the north plant and a dlese! fuel receipt for the south
plant which showed that ultra-low sulfur diesel at 15 ppm is used. A list of records was

requested of Mr. Walker who stated that he could probably deliver such via email by Friday,
September 13.

09/13/13 J. Kotas:

Ancther Inspecﬂon was conducted two days later, to observe the KCBX South plant under
different weather conditions. Winds were from the north at about 15-20 mph. Temperature
was about 75 degrees F. Skles were partly cloudy.

At about 1:30 PM, the lnspector galned access to a propeity whlch is located across the
Calumet aner from KCBX South and made gbservations.

The KCBX South site was observed from about 200 feet away to the west. No visible
emissions were observed from any.of the piles. No visible emissions were observed during
fifteen minutes of observation under steady, brisk winds estimated at about 15-20 mph. There
did not appear to be much activity at the site. No trucks were cbserved in motion. No loading
or unloading activity of barges, ships, rail or boats was observed taking place.

The inspector then went to the site to perform an inspection. Brandon Walker and Mike Estadt
wera the contacts. Estadt stated that the spray tower installation is proceeding on schedule
and they hope to have it done by November,

PLANT TOUR

Roadways appeared wetter than two days previous. The front entrance road was swept.
Walker stated that it had rained earlier in the day.

We went into the yard. One semi-truck travelling east kicked up a heavy plume of dust for
about 30 seconds estimated at 50% opacity, howsver, due to tha relative locatlon of the sun
and observer, no official readings were taken. We took up a position to read opacity of trucks
at thls location but no more trucks came through on that route. Subsequent trucks were then
observed to use a heavily watered roadway farther north.

We observed soma semi-trucks loading coal for removal from the site at another location near
alarge coal stockpile. A payloader placed about two and a half scoops into each truck to fill it.
Visible emisslon evaluations were mads on three trucks. In general, when the trucks first

began to move after loading, a heavy plume was apparent. The rewing of the engines on the

R-000044
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KCBX Terminals Co. Sauth
ID #031 600 GSF
Inspection Date: Sep 11, 13, 2013
Page 6 of 19

roadway caused an initial heavy emisslon. After the trucks reached the treated, wet roadway

thera wera no longer any visible emissions.

Another round of truck loading then began taking place in a slightly different area of the same
pile. A water truck was observed thoroughly wetting the ground and pile prior to loading

activities. It could not be determined whether this sama level of water application was used
prior to the loading of the three trucks observed by the inspector.

The specifics of truck loading fugitive emission control are not given in the current operating

program.

There were no other activities observed In opsration at the sita.

The inspector left the site at about 4:00 PM to inspect the KCBX North plant.

3.0 Emission Unit Information

Ay

001 [Storage Piles]
Inspection Date: Sep 11, 13,.2013 by J.Kotas

212.310 and 212.312 of this Subpart.

a regular basis, as

needed.

Regulation Requirement Inspection Findings
Section 212.301 Fugitive Particulate Matter
No person shall cause or allow the emission of
fugitive particulate matter from any process,
inclpdlng any material handling or storage activity
that is visible by an observer looking generally
toward the zenith ata pomt beyond the proparty
line of the source.
- : Nb visible There is a threat of
(Source: Amended at 20 lll. Reg.7605, effective . | emissions allowed visible smissions
May 22, 1996) ' crossing the crossing the property
property line. | line from storags piles.
Section 212.304 Storage Piles : - The current pole
mounted cannons are
a) All storage piles of malerials with not positioned to
uncantrolled emissions of fugitive particulate matter contol all stockplies.
in excess of 45.4 Mg per year (50 T/yr) which are The water trucks may
Jocated within a source whose potential particulate not ba capable of
emissions from all emisslon units exceed $0.8 reaching the entire
Mafyr (100 T/yr) shall be pratectad by a cover or At a minimum, | height of the piles. The |-
sprayed with a surfactant solution orwaterona - storage piles current Operating
regular basis, as needed, or treated by an should be sprayed Program states that
equivalent method, in accordance with the with a surfactant *when the
operating program required by Sections 212.308, solution or water on temperatures are

below freezing water
suppression will not be




KCBX Terminals Co. South

ID # 031 600 GSF

inspection Date: Sep 11, 13, 2013
Page 7 of 19

b) Subsection (a) of this Section shall not
apply to a specific storage pile if the owner or
operator of that pile proves to the Agency that
fugitive particulate emissions from that pile do not
cross the property line either by direct wind action
or reentrainment.

{Source: Amended at 20 ill. Reg.7605, effective
May 22, 1396) :

used to control fugitive
" emissions...” No
altemative is presented
to control fugitive
emissions when
temperatures are | -
below freezing. This is
a deficiency in the

"~ Program. |

Section 212,316 (d) Emission Limitations for
Emisslon Units in Certain Areas

d) Emission Limitations for Storage Piles. No
person shall cause or allow fugitive particulate
matter emissions from any storage plie to exceed
an opacity of 10 percent, to be measured four ft
from the pile surface.

10% opacity limit
for storage piles.

No visible emissions
were observed from
storage piles at the
source on Sep 11 and
13, 2013.

Section 212,314
Speed

Section 212.301 of this Subpart shall not apply and
spraying pursuant to Sections 212.304 through
212.310 and 212.312 of this Subpart shali not be
required when the wind speed s greater than 40.2
kmv/hr (25 mph). Determination of wind speed for
the purposaes of this rule shall be by a one-hour
average or hourly recorded value at the nearest . -
official station of the U.S. Weather Bureau or by
wind speed instrumeants operated on the site. In
cases whara the duration of operations subject to
this rule is lass than one hour, wind speed may be
averaged over the duration of the operations on the

Exception for Excess Wind

Visible emission

N/A. Wind speed was
not in excess of 25

specified in Section 212.304 of this Subpart shall
utilize spray systems, telescopic chutes, stone
ladders or other aquivalent methods in accordance

systems in
accordance with an

operating program.

crossing property mph.

basis of on-sita wind speed instrument line does not apply Visible emissions
measuréments. when wind speed is | during high wind speed
) v ) . over 25 mph , events are |;
(Source: Amended at 20 ili. Reg. 7605, effective _ according to a concem at this
May 22, 1396) Section 212.314. sourca.
002 [Conveyor Loading]

Inspection Date: Sep 11, 13,2013 by J.Kotas

Reguiation Reguirement inspection Findings
Saction 212.305 Conveyor Loading Program states that
Operations Conveyor loading |- "the Inherent moistura
All convayor loading operations to storage piles shall utilize spray content coupled with

the watar applied to
storage piles provides

adequate suppresslon.”
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KCBX Terminals Co. South

iD # 031 600 GSF

Inspection Date: Sep 11, 13, 2013
Page 8 of 19

with the operating program required by Sections The current pole
212.309, 212.310 and 212.312 of this Subpart. mounted system is not
capable of reaching the
(Source: Amended at 20 |ll. Reg.7605, effectiva entirety of all piles.
May 22, 1986) Spray bars installed on
stackers and
conveyors are not
discussed in the
Program. Thisis a
deficiency of the
Program.
003 [Traffic Areas/Roadways]
Inspection Date: Sep 11, 13, 2013 by J.Kotas
Regulation - Requirement Inspection Findings
Saction 212.301 Fugitive Particulate Matter Visible emissions fram
No person shall causs or aliow the emission of truck traffic were
fugitiva particulate matter from any process, obsarved at the
including any material handling or storage activity, entrance road at
that is visible by an observer iooking generally approximately 1:30 PM
toward the zenith at a point beyond the property on 9/11. Thesa visibie
line of tha source. PM amissions may
have crossed a
(Source: Amended at 20 Ill. Req.7605, effective No visibie property line at the
May 22, 1996) . emissions allowed | guard shack but KCBX
fo cross the official was unclear
property lina from | where the property lina
any process. | is by the guard shack.
Section 212.306 Traffic Areas :
Ali normal traffic pattem access areas surrounding
storage piles specified in Section 212.304 of this
-| Subpart and all normal traffic pattem roads and .
parking facilitles which are located on mining or
manufacturing property shall be paved or freated
with water, oils or chemical dust suppressants. All
paved areas shall be cleaned on a reguiar basis.
All areas treated with water, oils or chemical dust
suppressants shall have the treatment applied ana Three instances of
requiar basis, as needed, in accardance with the - heavy visible emissions
operating program required by Sections 212.309, from truck traffic on
212.310 and 212.312 of this Subpart. paved and unpaved
Roadways should roadways were
(Source: Amended at 20 Ill. Reg.7605, effectiva be treated observed on 9/11/13
May 22, 1996) _sufficiently to and 9/13/13. (See
prevent excess PM natrative in 2.0.)
emissions.
Section 212.316 Emission Limitations for 10% opacity limit { 10 % opacity limit may

e
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KCBX Terminals Co. South

1D #031 600 GSF

Inspection Date: Sep 11, 13,2013
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Emission Units in Certain Areas

‘a) Applicability. This Section shall apply to
those operations specified In Section 212302 of
this Subpart and that are located in areas defined
in Saction 212.324(a)(1) of this Part.

c) Emission Limitations for Roadways or
Parking Areas. No person shall cause or allow
fugitive particulate matter emissions from any
roadway or parking area to exceed an opacity of 10
percent, except that the opacity shall not exceed 5
percent at quarries with a capacity to produce more
than 1 million T/yr of aggregats.

for PM from
vehicles travelling
on rcadways or
parking areas.

* have been exceeded
by a truck at the
entrance road and a
concrete truck on
9/11/13 and by a semi-
truck on 9/13/13.
These occurrences
represent an apparent
violation of Section 9(a)
of the Act.

004 [Screening]
inspection Date: Sep 11, 13, 2013 by J.Kotas

 Regulation . Requirement Inspection Findings
Section 212.308 Spraying or Choke-
Feeding Required
Crushers, grinding miils, screening operations, .
bucket elevators, conveyor transfer points,
conveyors, bagging operations, storage bins and
fine product truck and ralilcar loading operations
shall be sprayed with water or a surfactant salution,
utilize choke-feeding or be treated by an equivalent
method in accordance with an operating program.
Screening
{Source: Amended at 3 lil. Reg. 45, p. 100, operations shall be
effective October 26, 1979) sprayed with water No screening was in
or a surfactant progress during the
_ : solution. inspections.
Section 212,316 Emission Limitations for
Emisslon Units in Certain Areas
b)Emission Limitation for Crushing and Screening
Operations. No person shall cause or allow fugitive
particulate matter emissions generated by the
crushing or screening of slag, stone, coke or coal’ Opacity limited to No screening was in
to exceed an opacity of 10 percent. 10% from progress during the
screening. inspections.
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1D # 031 600 GSF

Inspection Date: Sep .11, 13,2013
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[ 005 [Loading Trucks] '
Inspection Date: Sep 11, 13, 2013 by J.Kotas

Regulation

Requiremant

Inspection Findings

Section 212,308
Feeding Required
Crushers, grinding mills, screening operations,
bucket elevators, conveyor transfer points,
conveyors, bagging operations, storage bins and
fine product truck and railcar loading operations
shall be sprayed with water ora surfactant solution,
utilize choke-feeding or be treated by an equivalent

Spraying or Choke-

Truck loading is not
mentioned in KCBX
South's Operating
Program. Details of
water applications to
control PM from truck
loading are a very

Section 212.318 Emission Limitationa for
Emission Units in Certain Areas

17) Emission Limilation for All Other Emission
Units. Unless an emission unit has been assigned
a particulate matter, PM-10, or fugitive particulate
matter emissions limitation elsewhere In this
Section or in Subparts R or S of this Part, no

Fine product truck important part of a

method in accordance with an operaling program. loading operations fugitive PM control
(Source: Amended at 3 lll, Reg. 45, p. 100, shall be sprayed program. This |

aeffective October 26, 1979) with water in omisslonis a

accordance with a deficiency of the

program. Program.

No official Method-9
readings were taken of
truck loading. There Is

a threat of exceeding
this limit if molsture

content is not

person shall cause or aliow fugitive particulata adequate. Truck
matter emissions from any emission unit to exceed loading is not

an opacity of 20 percent. 20% opacity limit mentioned in the
for truck loading. current Program. |

006 [Loadlng Barges, Vesseis}

Inspection Date: Sep 11, 13, 2013 by J.Kotas

Regulation

Requirement

Inspection Findings

Section 212,316 Emission Limlitations for
Emission Units in Certain Areas

f) Emission Limitation for All Other Emission
Units. Unless an emission unit has been assigned
a particulate matter, PM-10, or fugitive particulate
matter emissions limitation elsewhere in this
Section or in Subparts R or S of this Part, no
person shall cause or allow fugitive particulate
matter emisslons from any emission unit to exceed

20% opacity limit
for barge or vassel
loading.

No barge or vessel
loading was observed.

_ _RoooMd ——
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an opacity of 20 percent.

Section 212,301 Fugitive Particulate Matter -
No person shall cause or allow the emission of
fugitiva particulate matter from any process,
including any material handling or storage activity, | garge and vessel
that is visible by an observer looking generally o ard?ing is regulated
toward the zenith at a point beyond the property ;

fine of the source. to disallow visible .

fugitive PM : .
(Source: Amended at 20 Ill. Req.7605, effactive crossing the No barge or vessel
May 22, 1996) 4 property line. 1 loading was observed.
008 [Barge Unloading)

inspection Date: Sep 11, 13, 2013 by J.Kotas

Reguiation . : Requirement Inspection Findings

Section 212.316 Emission Limitations for
Emission Units in Certain Areas

e)  Additional Emissions Limitations for the
Granite Clty Vicinity as Defined in Section
212.324(a)(1 XC) of this Part.

12) Emissions Limitations for Marine Tenminals.

A) No person shall causae or allow fugitive
particulate matter emissions from any loading
spouts for truck or railcar to excesd an opacity of
10 percent; and

B) No person shall cause or aliow fugitive Barge unloading, : .
particulate matter emissions generated at barge and conveyor No barge unloading or
unloading, dump pits, or conveyor transferpoints | transfer points have | conveyor transfer
including, but nat imited to, transfer onto and off of | a 5% opacity imit | points observed In

a conveyor, to exceed an opacity of 5 percant. for Granite City. operation.

Section 212.316 f) _ Emission Limitation for Al
Other Emission Units. Unless an emission unit

has been assigned a particulata mattar, PM-10, or Barge unloading

fugitive particulate matter emissions limitation and conveyor

elsewhere in this Section or In Subparts Ror Sof | transfer points at No barge unloading or
this Part, no person shall cause or allow fugitive Lake Calumet conveyor transfer
particulate matter emissions from any emission unit | limited to 20% points observed.

to exceed an opacity of 20 percent.

- R-000050
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not amergency generators.

Inspecfion Date: Sep 11, 13, 2013 by J.Kotas

007 [Emergency Generators-Diesel ﬁE_d]f Generators 1-3 are 118 HP; Gen 4-7 are 500 HP;
Also one 100 HP Engine for Air Compressor; five (5) engines for Light Standards and one 20
HP Water Pump (emergency): Generators are used {o supply electric power to hoppers,
conveyors, stackers and screener with a 4,200 hour per year requested operation limit. They are

Regulation Requirement Inspection Findings
Section 201.1468 Exemptions from state penmit - '

requirements. 201.146 . Under 1118 kw .
Although exampt from permit, the PTE of thess can | exempt from All generators are
trigger FESOP applicability. parmit. below 1118 kw.

NSPS Subpart 11T appiies to Stationary CI ICE that
commencs construction after July 11, 2005.

NSPSapplicability
date is July 11,

Generators ara subject
to NSPS. Ultra Low
Sulfur Diesel Fuel is
used.(See attached

2005. Requires Mfg | invoice.) No

certification; deficiencies were noted
compliant fuels; regarding NSPS
non-resetiable hour | requirements for
_ meter; generators.

RICE NESHAP 40 CFR Subparts A and ZZ2Z. Applies to existing | RICE compllance of
stationary RICE generators, light
located at a major | standards and fire
or area sourcs of pump were not
HAP emissions. evaluated.

008 [Fugitive PM Operating Program]

Inspection Date: Sep 11, 13, 2013 by J.Kotas
Regulation Requirement Inspection Findings

Saction 212,309 Operating Program
a) The emisston units described in Sections

Program is deficient at a
minimum, insofar as truck

__ Rpooosl - — —
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212.304 through 212.308 and Section 212.316 of
this Subpart shall ba operated under the provisions
of an operating program, consistent with the
requirements set forth in Sections 212.310 and
212.312 of this Subpart, and prepared by the
owner or operator and submitted to the Agency for
its review. Such operating program shall be
designed to signilicantly reduce fugitive particulate
matter emissions.

b) The amendment to this Section
incorporating the applicability of Section 212.316
shall apply by May 11, 1993, or upon Initial start-
up, whichever occurs later. o

(Source: Amended at 20 li. Reg.7605, effective -
"| May 22, 1996)

Section 212.310 Minimum Operating
Program

As a minimum the operating program shall include
the following:

a)  Thename and address of the source;

b)- The name and address of the owner or
operator responsibie for execution of the operating
program;

¢) A map or diagram of the source showing
approximats locations of storags piles, conveyor
loading operations, nommal traffic pattern access
areas surrounding storage piles and all normal
traffic pattems within the source;’

d) " Location of unloading and transporting
operations with pollution control equipment;

8). A detailed description of tha best
management practices utilized to achieve
compliance with this Subpart, including an
engineering specification of particulate collection
equipment, application systems for water, ail,

loading PM control is not
mentioned,; stock pile
control during freezing
temperatures is not given;
spray bar usage on
convayors and transfer
points is not mentioned.

The Program which KCBX

South is operating under
is not consistent with the
raquirements of Sections

212.210 and 212.312.

c) The map provided int
the FPOP does not give |
approximate locations of
storage piles or normal
traffic pattem access
areas surrounding piles.
This is a deficiency of the
program.

R-000052
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chemicals and dust suppressants utilized and
equivalent methods utilized;

f) Estimated frequency of application of dust
suppressants by location of materials; and

gj Such other information as may bé

necessary to faciitate the Agency's review of the
operating program, .

(Sourca: Amended at 20 lll. Reg.7605, effective
May 22, 1996)

Section 212.312 Amendmoent to Operating

Program

The operating program shall be amended from

time to time by the owner or operator so that the
operating program is curent. Such amendments
shall be consistent with this Subpart and shall be

8) f) g) Minimum program
submitted does not
include a detalled
description of the best
management practices

" utilized to achieve
compliance with this
Subpart. It does not
include descriptions of
how PM emissions will be
minimized during material
handling by bulldozers
and loaders, during
conveying, screening,
truck and barge loading
and unleading. The
Program does not
address how much watar
Is applied to each pile or
to what degree of
saturation. There are no
engineering specifications
for the amount of
surfactant applled to piles.
A strest sweeper Is used
but not mentioned in the
program. Estimated
fraquency of application of
_ dust suppressants by
location is not given.

There have been no
amendments to the
pregram since KCBX took

Emisslon Units in Certain Areas
q) Recordkeeping and Reporting

1) The ownaer or operator of any fugitive
particulate matter emission unit subject to this
Section shall keep written records of the
application of contrai measures as may be needed

| of the application

of control
measyres are
required. An
annuat report
containing a
summary of

submitted to the Agency for its review. Amendments ownership of the sita in

are required as | Decemberof 2012. The
(Source: Amended at 3 ill. Reg. 45, p. 100, operations ex|st|ng DTE Program is
effective Oclober 26, 1979) change. nat current.
Section 212.316 Emission Limitations for Written records 1) Logs for water and

surfactant application
rates lo pilés and
roadways are Kept.
Annual report and Annual
Emission report are
available at Springfield

ROQOOSy

HQ. Evaluations of
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for compliance with the opacity limitations of this
Section and shall submit to the Agency an annual
report containing a summary of such information.

2) The records required under this subsection
shall include at least the following:

A) The name and addrass of the source;

B) The name and address of the owner and/or
operator of the source;

C) A map or diagram showing the location of -
all. amission units controlled, including the location,
identification, length, and width of roadways;

D) - For each application of water or chemical

-| solution to roadways by truck: the name and
location of the roadway controlled, application rate
of each truck, frequency of each application, width
of each appiication, identification of each truck
used, total quantity of water or chemlcal used for
each application and, for each application of
chamical solution, the concentration and identity of
the chemical;

E) For application of physical or chemical
control agents: the nama of the agent, application
rate and frequency, and total quantity of agent,
and, if diluted, percent of concentration, used each
day; and

F) A log recording incidents when control
measures ware not used and a statement of
explanation,

3) Copies of all records required by this

(10) working days after a written.request by the

such information annual report
is to be sent to requirements were not
the IEPA. mada by FOS.
C) A map or
diagram showing : '
the location of all C) A map showing the

emisslon units

location of all amission

Saction shall be submitied to the Agency within ten

controiled, | units controlled including
including the | the location, identification,
location, length and width of
identification, roadways has not-besn
length, and width madae available to the
of roadways; Agency.
D) Records are kept per
attached “Emission

Control Log.” |
E) Records are kept per
attached “"Emission
Control Log.™

F) A log recording
incidents whan control
measuras were not used
and a statement of
explanation Is kept

R-000054



KCBX Terminals Co. South

1D #031 600 GSF

Inspection Date: Sep 11, 13, 2013
Page 18 of 19

.| Agency and shall be transmitted s the Agency by

a company-designated person with authority to
release such records. ' :

4) The records required under this Section
shall ba kept and maintained for at least thres (3)
years and shall be available for inspection and
copying by Agency representatives during working
hours.

5) A quarterly report shall be submitted to the
Agency stating the following: the dates any
necessary control measures were not
implemented, a listing of those control measures,
the reasons that the control measures were not
implemented, and any carrective actions taken.
This information includes, but Is not limited to,
those dates when controls were not applied based
on a bellef that application of such control
measures would have been unreasonable given
prevailing atmospheric conditions, which shall
constitute a defense to the requirements of this
Section. This report shall be submitted to the
Agency thirty (30) calendar days from the end of a
quarter. Quarters end March 31, June 30,
September 30, and Dacamber 31.

h) Campliance Date. Emission units shall -
comply with the emissions limitations and
recordkeeping and reporting requirements of this
Section by May 11, 1993, or upon initial start-up,
whichever occurs later.

(Source: Amended at 20 Il Reg. 7605, effective
May 22, 1996)

5) A quarterly |

reportis to b

submitted to th

Agency statin
the dates contro|

measures wer 5) Quarterly reports with
not implemented the required information
and the reason have been submiited to
for the lack of the Agency.
implementation.

.R-000055 —  — —————
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PERMIT LIMITS AND REQUIREMENTS

Requirement

1,100,000 ton/mo

11,000,000
(annual).

Limit Inspection Findings
Monthly Throughput Limit (Throughput defined as Highest monthly
*shipped from site.” ' throughput for period

under review (Aug, 13)
was given as 49,303
tons in one report and
88,249 tons in anothser.
(See attached.) Both
are within the
11,000,000 allowable
but this represents an
inconsistency In
raporting and/or
recordkeeping.

Monthly and Annual Source-wide Emissions are to
be calcuiated. ’

Recordkeeping
requirement.

PM emissions for
August 2013 are
calcuiated at 0.07 tons.
The accuracy of the
emisslon data could
not be verified since
there are two different
throughput numbers.
This represents an
inconsistency in
reporting and/or
recordkeeping. (see
attached.)

40 Miscellaneous Information

a) Fugitive Dust Program: Date Submitted: _x

(attached.)

b) Section 9(a) Factors

R-000056
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No recent complaints.
¢) Attainment/Non-Attainment

Located in an area formerly designated moderate non-attainment for PM-10, curently
non-attainment for ozone (8 hour standard) and PM-2.5 (24 hour and annual
standards.) .

d) AER Date of last submission: _05/02/2013

e) Stack Test Performed? Yes x___No

f) CEM on site? Yes x__No

g) Annual Plant Wide Emissions

2012/TPY*
co - 0.52
Part. . 10.7
PM10 - 518
NOx 1.33
SOz . 0.01
VOM 0.03

* As reported In the Annual Emisslons Report.

h) Other/Miscellanaous Issues:

. RM00OSL— ——
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lepgrpemron DY
F&R’ABWY
5.0 Conclusionisecommeﬁdatiohlether(:omments

' '09[11113 and 9/13/13_J. Kotas:

Per observations by Joseph Kotas on September 11, and 13, 2013, and other available
information:

1. Saction 9(a) of the Act and 35 lil. Adm. Code 201.141: KCBX Taerminals Co. South
caused, threatened or alléwed the discharge of particulate matter into ths
atmosphere generated during vehicle movement on paved and unpaved roads on
9/11/13 and 9/13/13 which caused or tended to cause air pollution.

2. Section 9(a) of the Act and 35 Ill Adm. Code Section 212.309, 212.310 and 212.312:
KCBX Terminals Co. South has failed to develop, maintain, amend and submit to

the lllinols EPA, an operating program designed to sagmﬁcantly reduce fugitive
particulate matter emissions.

3. SeCtlon 9(a) of the Act and 35 (ll. Adm. Code 212.701: KCBX Terminals Co. South

has falled to develop, maintain and submit a PM-10 contingency measure plan to
the Wlinols EPA. :

Attachments? x__ Yes ____'___No

Fugitive PM Operating Program (DTE) :

Records rec'd via email on 9/17/13 with "Emisslon from throughputs.”
“Emission Control Log,”

“ Fusl Involce” ' ,

Records raceived 9/25/13 via emall

Construction Permit Excerpt page 11

Emission calculation and Page 11 of construction permit.

Diagram for pile identification in Section 2.0 of report.

NP LN

JKik

cc: BOA Des Plaines Regional File

JCL /REV.-08/02/08
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DTE Chicago Fuels Tenninal, LLC'
10730 South Burley Avenue
Chicago, Illinois 60617
Facility 1.D. No.: 031600GSF

FUGITIVE DUST PLAN

DTE Chicago Fuels Terminal, LLC (DTE) is submitting this Fugitive Dust Plan in
accordance to 35 IAC Section 212.310. DTE is owner of the source and is responsibla for
thé execution of this Fugitive Dust Plan operating program.” A map of the source
showing emission sources and, if applicable, their related control equipment, as set forth
in 35 IAC Section 212.310 (¢} and (d), is contained in this plan as Figure 1.

A detailed desmptirm of the best managemmt practices utilized by the source to
achieve compliance is contained below.

Storage Piles — The ten starage piles at the facility, which have uncontrolled emissions of
fugitive particulate matter in excess of 50 tons per year that are located within a source
whoss potential particulate emissfons from all emission. units exceeds. 100 tons per year,
are controlled by dust suppression water spray (water cannon). The piles are sprayed
with water on an as needed basis depending upon weather conditions. When the
temperatures are below freezing water suppression will nét be used to control fugitive
emissions because this would cause the coal products to freeze, therefore not allowing
the coal to be processed throughout the faclity as necessary. Records of each dust

ppmsxoneventmthestoragapﬂeswillberecordedmalogbuokmdkzp!atﬂm
souxceatalldmea.

Traffic Areas ~ All of the normal traffic pattem access areas surrounding the storagae
piles and all normal truffic pattem roads and pasking facilities which are located on the
property shall be treated with water (water truck). The roadways are sprayed with
water an an as needed basis depending upon weather conditions. When temperatares
are below freezing (32° F or equivalent} water will not be used for dust suppression
purposes. While temperatures are below freezing, if dust suppression is needed, a

chemical dust suppression agent will be used on an as needed basis. Records of each..

dust suppression event on the roadways will be recorded in a logbook and kept at the
‘source at all imes.

Conveyor Loading Operations ~ All convéyor loading operations to’storage piles are
controlled by telescoping chutes and the inherent moisture coritent of the coal product:
Tha coal, when delivered, has an inherently high picisture content. The mherentlugh

(Fpages)

CRARSIR i-ATPE 1

CONESTOGA-ROVERS & ASSOCIATES

rTr——r—



_ moisture content coupled with the water applied to the storage piles for fugitive dust
@ suppression provides more than adequate fugitive dust suppression for the conveyor
loading operations. : :

Materials Collected by Pollution Control Equipment - All unloading and transporting
operations of materials collected by the railcar unloading bag houses will be recycled
back to the railcar unloading system. Fugitive dust suppression consisting of water
spray may be used when the filter bag is unloaded depending upon muoisture content of
the coal dust in the filter bag. Records of each dust suppression event an the filter bag
unloading will be recorded in a logbook and kept at the source at all times,

CXACDT - AFTY 2 CONESTOQA-ROVERS & ASSOCIATES
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 Kotas, Joe .
.

R
From: Walker, Brandon (Chicago) <Brandon.Walker@kochind.com>
Sent: /_Tuesday, September 17, 2013 8:43 AM
Yo: Kotas, Jo& : T — '
Subject: ' IEPA Information Request - KCBX Terminals
Attachments: Moisture. pdf' Cannon-Report - KCBX (North).pdf; Emvission Control Log (South).pdf; Fuel Ticket {South).pdf
Mr. Kotas

| On Wednesday, 9/11/2013, you visited KCBX Terminals at the 3259 East 100™ Street address (KCBX North) and then the Facility at 10730 South Burley Ave (KCBX -

South). During your visit, KCBX understands that you requested the foltowing information for the KCBX North facility:
1. Moisture content of materials. A spreadsheet with moisture content of materials:for the month of August is attached.
2. Inventory of materials. As of August 31, 2013, Coal 157,000 ton'; Petcoke 100,000 tons. .
3. water application amounts for the water truck for the month of August. A summary of water truck application amounts is pmwded below. -
4. Water application aiounts for the water cannons. Please see the attached PDF titled “Cannon Report — KCBX {North)*

IWATERTRUCKAPPUCA"QNS. NBRTH (’D 2 | p ©O A’ H I )

“Water
Truck

Date gal

Falcl YorH #

8/172013 12,000

8/2/2013 8,000

8/3/2013 8,000

8/4/2013 o'

8/5/2013 | 16,000

8/6/2013 20,000

8/7/2013 12,000

8/8/2013 8,000

8r9/2013 8,000

8/10/2013 12,000

(s0bod 1)

8/11/2013 0?

8/12/2013 16,000

8132013 | 24,000 . S ' ' .
8/14/2013 12,000 . )

R-000062
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8/15/2013

8,000
8/16/2013 | 16,000
8/17/2013 | 16,000
8/18/2013 | 16,000
8/19/2013 ] 16,000
8/20/2013 | 24,000
8/21/2013 ] 28,000
8/22/2013 ] 4,000
8/23/2013 8,000
8/24/2013 | 16,000
8/25/2013 | 20,000
8/26/2013 | 16,000
8/27/2013| 48,000
8/28/2013 ] 24,000
8/29/2013 | 16,000
8/30/2013 8,000
8/31/2013 o'

Yprecipitation was present
*No trucking operations

KCBX understands that yau requested the following infarmation for the KCBX South facility
1. Throughputs for South for the month of August and the methods used. A summary aof throughputs forpelcoke and coal for the manth-of August are

pravided below.

2. A representative sample of emission cantrol logs. Please see attached POF of an emission control log.

ol

A Copy of a Fuel Receipt. Please see attached PDF of a fuel receipt.

4. Emissions from throughputs of a rolling 12 months as of August. A table summarizing the monthly cumulative emnssnons totals for the period of KCBX
operation Is provided below.

5. Fuel usage for generalors at South for the last 3 months. A table sunnnarizing (uel usage is provided below. .

6. Anyemissians related to Incidental Sonl Crushing/Incidental Soil Screening as outlined in Page 11 of the Construcnon Permit. KCBX has not performed

_ these activities.

THROUGHPUTS FOR MONTH OF AUGUST

Tons Petcoke received:

Tons Petcoke shipped: 13462

15770

7OUTH

03l o0

GSF
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Tons Coal shipped:

Tons Coal received:

s’m+ F@\’w’ﬁe oJ} /447 -3 Mb‘,wmg a b~
: 269/ Lf?-«-

~

| Rail to Pad
Pad to Laker’
Truck to Pad
Pad to Truck
Pad to Pad

M of Tronspartation:

'Laker may consist of ships or barges

o T e e T
( EMISSIONS FROM THROUGHPU

-35841 HC\ | ?70‘} | A’V( 2405 '
2 . q i :

s 0 T o

P

:s)[l 13462+ 35FYL - 44703 tms ﬁ%]g”d] ‘imfijg;te.‘

)

"‘\
NOx SO;.. CO - YOM PM™-ie PM "o b PM, 5™
: 12- :
Mon, | 12-Mon. | Mon. | 12-Mon. | Mon. | 12-Mon. | Mon. | 12-Mon. | Mon. | Mon. | Mon. | 12-Mon. | Mon. ' 12-Mon.
DATE [Tons | Tons. | Tons Tons Tons Tons Tans Tons Tans Tons | Tons Tons Tons Tons
Dec-12 | 0.00 0.00 0.00 0.00 0,00 000 | 0.00 0.00 0.00 0.00 Q.OO 0.00 0.00 0.00
Jan-13 | 0.00 0.00 0.00 0.00 0.00 0.60 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
'l_?eb-ls 0.00 0.00 | a.00 0.00 0.00 0.00 0.00 0.00 0.01 .01 0.01 0.01 0.00 0.00
Mar-13 | 0.06 0.06 0.00 .00, 0.14. 0.14 0.02 0.02 0.02 0.03 0.01 0.02 0.01 0.01
Apr_-l's 0.05 0.11 0.00 0.00 0.02 0.16 0.01 0.03: 0.01 0.04 0.01 0.03 0.00 0.01
May-13 | 0.15 0.26 0.00 0.00 0.01 0.17 0.00 0.03 | 0.02 0.06 0.01 0.04 0.00 0.01
Jun-13 | 0.18 0.44 0.00 0.00 0.04 0.21 6.01 0.04 0.04 8.10 02 0.06 0.01 0.02
Juk-13 | 0.00 | 044 [0.00| 000 Joo00| 021 |o000| 004 /| 002 0142 Jooi| 007 ]o000] 0.02
“,'35‘13 0.04 0.48 0.00 0.00 0.02 0.23 0.00 0.04 '0.07\ 0.19 ( 0.03 0.10 0.01 ] 0.03
FUEL USAGE FOR GENERATORS . 7 : )
| | PN 2% )7
E ent June Jul August X ]me 01Zl
unpm un
4 Lt © L0006

Ganerators | 194 {gal) | 0 (gal) |

| 0{gal) 4930%

qA3B R oby g5 B 2o 2

.

¥ 5, 54/ 4000 2 0,45 T
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Kotas, Joe

Walker, Brandon (Chicago) <Brandon. Walker@kochlnd com>

From:

Sent: Wednesday, September 25, 2013 10 45 AM

To: Kotas, Joe .

Subject: IEPA Information request - KCBX Terminals

Attachments: Emissions Summiary.pdf; Operating scenario emission caleulations.pdf

Mr. Kotas /_\

c

KCBX has provided responses to your information réquest as outlined below.

Sincerely,
Brandon Walker
{773)-978-8518 office

From: Kotas, Joe [mailto:Joe Kotas@Illincis.gov] - : - —

Sent: Tuesday, September 17, 2013 3:19 PM
To: Walker, Brandon (Chicago) )
Subject: Information request

Brandon, ' : \./

Thanks for all of the data you supplied to us earlier today. | would:aisa like some more information, the type of which | have routinely co_llected in the past-fram
your Narth plant, mainly records.concerning emission data. -

5

P

-

Canyou please send the emission information from the south plant pursuant to condition 23a. of your permit? (for each manth since acquisition?)

Pemiwo70s0082 S 6’7/0' H F LA/ Nf

Condition 23 a ii. Name and total amount of each material shlpped (tons/month and tons/year.)

Response; There was no material shipped for December 2012.

Month-  Method of fransfer Petcoke (tons)  Coal (tons)

Dec-12 o 0 0

Jan-13 0 . 0




8900001

o .

Feb-13 : 0
‘Mar-13 | Pad to Truck 0 929
Apr-13 | Pad to Truck 3238 18915
May-13 | Pad to Truck 3649 21612
Jun-13 | Pad to Truck 2623 20276 -
Jul-13 | Pad to Truck 0] 2
Aug-13 | Pad to Laker* {52408 ) -0
Pad to Truck 0 35841
2013 Totais: T 61918

120356

*Laker may consist of ships or barges.

iii. Mane and amount of material shipped by truck (tons/mo tons/year)

Response: Presume you meant “name” above; please see.above chart

iv. amount of material that is deposited on storage piles {Lons/mo tons/year)

Response: This does not.count pad to pad trarisfers.

2013 Totals:

Month  Methaod of Transfer Petcoke (tons}  Coal (tons)
[ pec-12 | Truck to pad 13756 0
2012 Totals: 13756 0
Jan-13 | Truck to Pad 18182 0
Feb-13 0. 0
Mar-13 0 0
Apr-13 0] 0
1 may-13 0 0
Jun-13 | Truckto Pad 11160 0
Jul-13 | Rail to Pad 503 0
Truck to pad € 34576 ) 0
Aug-13 [ Rail to Pad -~ 2308 0
Truck to Pad 13462 0 .
80191 0 )

12
s »,§7e+227379:
57‘3g? l/b‘ns/m/b/
g-;gb‘i( 4750-%0 +"Y‘s/"”‘“‘"
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vifi. Monthly and annual emissions of NOx, Cd, S02, PM, PM10 and VOM fro the source with supporting calcularions’(tbns/month and tons/year.)

' Response: You were provi‘ded this in'an email to you.on 9/17/2013 at 8:43 AM.

- AND for the North plant (from permit 95050167): N 0 KT H‘

iv. Name and total amount of each bulk solid material {e.g., coal, petrol§ um coke, etc.) transferred in unenclosed areas, (tons/month and tons/year);
Response:

Petcoke Transf. Coal Transferred
Unenclosed Unenclosed
Mon. 12-Mon. Mon. 12-Mon.

DATE | Tons Tons Tons Tons

Aug- .
12 155,966 | 679,557 | 478,657 2,054,426

Sep-
12 100,565 | 780,122 | 376,874 | 2,431,300

Oct-12{ 193,837 | 973,959 | 365,853 | 2,797,153

Nov- ' , | E | {
‘12 | 152,570 [ 1,126,529 | 344,277 | 3,141,430 N O R /

Dec-
12 | 128,864 | 1,255,393 | 218,412 | 3,359,842

Jan-13 | 112,802 | 1,368,195 | 148,528 | 3,508,370
Feb-13 | 56,003 | 1,424,198 | 21,372 | 3,529,742
Mar-13 | 79,535 | 1,503,733 | 173,961 | 3,703,703
Apr-13 | 152,280 | 1,576,659 | 435,061 | 3,768,660

May-
13 193,454 | 1,657,359 | 477,273 | 3,811,343

Jun-13 | 198,574 | 1,736,810 | 355,317 | 3,788,582
~Jul-13 [ 151,525 | 1,675,975 | 430,591 | 3,826,176

Aug-
13 . | 259,586 | 1,779,595 | 348,581 | 3,696,100

Name and total amount of each bulk solid material (e.g., coal, petroleym goke, etc.) material transferred in enclosed areas, (tons/month and tons/year);

END - (ser 922%,

!
: W\Ore.]

V.
Response:




0L0000-"1
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Dragovich, Michael

From:
Sent:
To:

Ce:
Subject:

Expires;

0K, its énlered

Lori Perwnington
IWinois EPA

Bureaw ofAir
(217)785-1720

Pennington, Lori :

Wednesday, November 20, 2013 11:04 AM
Dragovich, Michael

Zeal, Charlie; Brodsky, Valeriy; Bernoteit, Bob

RE: Time Extension for KCBX Terminals Company

Monday, May 18, 2014 12:00 AM-

[EPA-DIVISION OF RECCRDS MANAGENENT
RELEASABLE

JAN 3 0 2014

REVIEWER RDH

From: Dragovich, Michael

Sent: Wednesday, November 20, 2013 9:48 AM

To: Pennington, Lon

Cc: Zeal, Charlie; Brodsky, Valerly; Bernoteit, Bob
Subject: Time Extension for KCBX Tenr\inals Company

Lori,-

Please change the due date for KCBX Terminals Company I.D. No. 031600GSF for application No. 07050082, to

December 20, 2013.

Thanks, )
Mike Dragovich




DranLovich, Michael

From: Zeal, Charlie . [EPA- DIVISIO! OF RECORDS MANAGERENT
Sent: . Wednesday, November 20, 2013 10:30 AM RELEASABLE
To: Dragovich, Michael
Subject: RE: Time Extension for KCBX Terminals Company JAN 3 02014

: MERR
Thanks. REVIEWWER RDH

From: Dragovich, Michael

Sent: Wednesday, November 20, 2013 9:48 AM

To: Pentnington, Lori

Cc: Zeal, Charlie; Brodsky, Valeriy; Bernoteit, Bob
Subject: Time Extension for KCBX Terminals Company

Lori,

Please change the due date for KCBX Terminals Company I.D. No. 031600GSF for application No. 07050082, to

December 20, 2013.

Thanks,
Mike Dragovich

R-000072



- HODGE DWYER & DRIVER

AT TORNEYS AT LAW I

KATHERINE D. HODGE
E-mail: khodge@hddatromeys.com

November 19, 2013
VIA ELECTRONIC MAIL

Mr. Robert W. Bemoteit

Acting Manager

Permit Section, Bureau of Air }
Illinois Environmental Protection Agency

1021 North Grand Avenue East [SPA- LAASKN OF RECORDS WAUAGELENT
b RELEASABLE

Post Office Box 19276 ,
Springfield, Illinois 67294-9276
pringfi JAN 3 02014
RE: Section39 Waiver ’
Request for Revision to Revised Construction Permit REVIEYYER RDH
Permit No. 07050082 (Conveyor Addition Project)
- KCBX Terminals Company
10730 South Burley Avenue
Chicago, Illinois 60617
Facility 1.D. 031600GSF
Our File No. — KCBX:004

Dear Bob:

On behalf of KCBX Terminals Company (“KCBX™) and pursuant to Section 39 of the
Illinois Environmental Protection Act (415 ILCS 5/39(a)), this letter is written to grant the
lllinois Environmental Protection Agency (“Illinois EPA”) a waiver of its statutory permit
application review period for review of the above-referenced construction permit application for
an additional 30 days, or until December 20, 20]3. ’

Thank you for your cooperation and assistance. If you should have any questions
regarding this matter, please do not hesitate to contact me.

Singerely, RECIZIVED
STATE CF ILLINOIS

. Katherine D. Hodge ~ NOV 19 2013
KDH:imb En L2} Erolection A
- . (via el ‘e mai vionmentat Frolection
pc:  Christopher R. Pressna.u, Esq. (via electronic mail) BURCAL O amgency

3150 ROLAND AVENUE s POST OFFICE BOX 5778 b SPRINGFIELD, SLLINOIS 62705-5776
TELEPHONE 217-523-4900 A FACSIMILE 217-523-4948 A WWW.HDDATTORNEYS.COM

R-000073 =
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HODGE DWYER & DRIVER

ATTORN§ S AT LAW

KATHERINE D. HODGE
E-mail: khodge@hddattomeys.com

November 19, 2013

V1A ELECTRONIC MAIL
Mr. Robert W, Bemotent
Acting Manager
Permit Section, Bureau of Air ‘
Ilinois Environmental Protection Agency ;m DIVISION OF RECORDS A o
1021 North Grand Avenue East > RELEASAOLE
Post Office Box 19276
Springfield, lilinois 67294-9276 : . JAN 3 0204

RE: Section 39 Waiver ' . REVIEVWWER RDH

Request for Revision to Revised Construction Permit
Permit No. 07050082 (Conveyor Addition Project)
KCBX Terminals Company '
10730 South Burley Avenue

Chicago, Illinois 60617

Facility 1.D. 031600GSF

Qur File No, ~ KCBX:004

Dear Bob:

On behalf of KCBX Terminals Company (“KCBX™) and pursuant to Section 39 of the
Illinois Environmental Protection Act (415 ILCS 5/39(a)), this letter is written to grant the
Illinois Environmental Protection Agency (“(llinois EPA™) a waiver of its statutory permit
application review period for review of the above-referenced constructxon penmt application for
an additional 30 days, or until December 20, 201 3.

Thank you for your cooperation and assistance. If you should have any questions
regarding this matter, please do not hesitate to contact me.

Sinterely,

@EC"‘"EVED
STATE OF ILL INOIS

Katherine D. Hodge  NOV 19 2013
KDH:amb

i : i o mai Environmentzl Frotection A
pe: Chrlstophf:r R. Pressnall, Esq. (via electronic mail) CEAD oot genqyl

3150 ROLAND AVENUE & POST OFFICE Box 5776 A SPRINGFIELD, ILLINOIS 82705-5778
TELEPHONE 217-523-4000 4 FACSIMILE 217-523-4948 A WWW.HDDATTORNEYS.COM

R-000074



D-raiovlch, Michael

From: . Bernoteit, Bob

Sent: Tuesday, November 19, 2013 1:44 PM
To: ’ Dragovich, Michael; Brodsky, Valeriy
Subject: FW: KCBX - Section 39 Waiver
Attachments: Bernoteit02 Ltr - Section 39 Waiver.pdf
FYI.

Bob Bernoteit
Acting Permit Section Manager,
[llinois EPA, Division of Air Pallution Controt

[EPA«DIVISION OF RECORDS NANAGENENT

RELEASABLE
JAN 3 0 2014
REVIEVVER RDH

From: Angie M. Buhl [mailto:abyhl n
Sent: Tuesday, November 19, 2013 1:41 PM
To: Bernoteit, Bob

Cc: Pressnall, Chris; Katherine D. Hodge
Subject: KCBX - Section 39 Waiver

Mr. Bernoteit:

Please see the attached Section 39 Waiver.

Thanks,

Angela M. Buhl

Paralegal’

HODGE DWYER & DRIVER
3150 Roland Avenue

Post Office Box 5776 -
Springfield, lllinois 62705-5776
(217) 523-4900

(217) 523-4948 Fax
abuhl@hddattorneys.com

THE IFORMATION CO INED (3 PIS TRANSMISSION | ORNEYPRIVILEGED
OF THE JXDIVIDUAKOR ENTI CAMBD ADSVE. I KEADER OpTHIS AAE E IFNOT
THA REVIZW, DISFEMNATIONLDIS TRIBUTILWMOR COM OF THIS"COMMUNES

BENTIAL IN
Y PRO

13w
BITED.

BRMATIQMATENDEDSOR THE USE
P, Y QO ARE HREREE OTIFED

“
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 HODGE DWYER & DRIVER

[ ATTORNEYS AT LAW ]

‘ KATHERINE D. HODGE
E-mail: khodge{@hddattomeys.com

November 19, 2013
VIA ELECTRONIC MAIL

Mr. Robert W. Bernoteit

Acting Manager

Permit Section, Bureau of Air

Illinois Environmental Protection Agency o
1021 North Grand Avenue East | ' :

Post Office Box 19276 ’
Springfield, lllinois 67294-9276

RE: Section 39 Waiver
Request for Revision to Revised Construction Permit
Permit No. 07050082 (Conveyor Addition Project)
KCBX Terminals Company
10730 South Burley Avenue
Chicago, lllinois 60617
Facility 1.D. 031600GSF
Our File No. - KCBX:004

Dear Bob:

~ On behalf of KCBX Terminals Company (“KCBX™) and pursuant to Section 39 of the:
Tllinois Eavironmental Protection Act (415 ILCS 5/39(a)), this letter is written to grant the
[llinois Environmental Protection Agency (“Illinois EPA™) a waiver of its statutory permit
application review period for review of the above-referenced construction permit application for
an additional 30 days, or until December_zg, 201 3. )

Thank you for your cooperation and assistance. If you should have any questions
regarding this matter, please do not hesitate to contact me.

Singerely,

Katherine D. Hodge
KDH:amb _
pc: - Christopher R. Pressnall, Esq. (via electronic mail)

3150 ROLAND AVENUE A POST OFFICE BOX 5776 & SPRINGFIELD, ILLINOIS 62708-5778
TELEPHONE 217-523-4900 A FACSIMILE 217-523-4948 A WWW.HDDATTORNEYS.COM
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAST, P.O. BaX 19276, SPRINGRIELD, ILLINOIS 62794-9276 * (217)782:282 a

PAT QUINN, GOVERNOR LisA BONWQWRDS
847-204-4000 : JAN 3 020
847/294-4083 (Fax) '

NOV 20 2013
KM Railways, LLC ' : ' CERTIFIED MAIL
Mr. Jason W. Russell RETURN RECEIPT REQUESTED
_ 4111 East 37th St. North _ 7007 0710 0005 5716 9757
Wichita, KS 67220 ‘

Re: - Violation Notice, 1.-2013-01304
0316515001 - Cook County
KCBX Terminals South
Compliance File

Dear Mr. Russell:

This constitutes a Violation Notice pursuant to Section 31(a)(1) of the Illinais Environmental
Protection Act, 415 ILCS 5/31(a)(1), and is based inspection completed on November 6, 2013 by
representatives of the Illinois Environmental Protectxon Agency (“Tllinois EPA™).

The Ilinois EPA hereby provides notice of alleged violations of environmental laws, regulations,
or permits as set forth in the attachment to this notice. The attachment includes an explanation of
the activities that the [llinois EPA believes may resolve the specified alleged violations, including
an estimate of a reasonable time period to complete the necessary activities. Due to the nature
and seriousness of the alleged violations, please be advised that resolution of the violations may
also require the involvement of a prosecutorial authority for purposes that may include, among
others, the imposition of statutory penalties.

A written response, which may include a request for a meeting with representatives of the {ilinois
EPA, must be submitted via certified mail to the [llinois EPA within 45 days of receipt of this
notice. If a meeting is requested, it shall be held within 60 days of receipt of this notice. The
response must include information in rebuttal, explanation, or justification of each alleged
violation ‘and a statement indicating whether or not you wish to enter into a Compliance
Commitment Agreement (“CCA”) pursuant to Section 31(a) of the Act. Ifyou wish to enter into
a CCA, the written response must also inchude proposed terms for the CCA that includes dates for
achieving each commitment and a may include a statement that compliance has been achieved for
some or al] of the afleged violations. The proposed terms of the CCA should contain sufficient

detail and must include steps to be taken to achieve compliance and the necessary dates by which
compliance will be achieved.

4302 N Mot S, Rockfard, . 61103 (815} 9877760

9511 Harrhon S1, Ous Plainey, IL 50016 (847] 294-4000
595 . Stot, Eigin, L 50123 (047) 608-2131 5407 N University 51, Arbor 113, Pearla, R 616814 (309} 6933463
21235 5. Finy St, Charepoign, L 41020 (217) 2785800 2309 W. Main St, Sulfe | 16, Marlan, 1 62959 (818) 9937200
2009 mall S1, Collkaville, 1L 62234 (818) 348-5120 100 W. Randalph, Sulte 10-300, Chicago, I 40401 (312) 814.4028
PLEASE PRINT ON RECYCLED PAPER ’
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A

KM Railways, LLC

Page 2

The Illinois EPA will révicw the proposed terms for a CCA provided by you and, within 30 days
of receipt, will respond with either a proposed CCA or a notice that no CCA will be issued by the
Illinois EPA. If the Illinois EPA sends a proposed CCA, you must respond in writing by either

agreeing to and signing the proposed CCA or by notifying the Illinois EPA that you reject the
terms of the proposed CCA. .

If a timely written response to this Violation Notice L-2013-01304 is not provided, it shall be

considered a waiver of the opportunity to respond and meet, and the Illinois EPA may proceed
with referral to a prosecutorial authority.

‘Written communications should be directed to:
Iilinois EPA - Burean of Land

Attn: Charles T. Grigalauski, chmnal Manager
9511 West Harrison Street, 3™ Floor -

. Des Plaines, Iilinois 60016

Please inchide the Violation Number L-2013-01304 and. the Site Identification Number
0316515001 on all written communications.

The complete requirements of the Illinois Environmental Protection Act and any [llinois Pollution
Control Board regulations cited herein or in the inspection report can be viewed at:

J/www.ipch.state il ug/SL jronmentalProtectionAct.

i, Regional Manager
Field Operanons Section
Bureau of Land '

CTG:CH:dfb:KM Railways11-19-13

Aftachment ' ‘ ot
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ATTACHMENT A

Pur§umt to the Environmental Protection Act 415 ILCS 5/1 et seq., Section 21(a): No one shall
- cause or allow open dumping.

You are in apparent violation of Section 21 (a) for the following reason: Storage pile #8 has
been determined to be a waste pile._

Pursuant to 35 [1l. Adm. Code 722.111, a person that generates a solid waste, as defined in 35 I1L
Adm. Code 721.102, must determine if that waste is a hazardous waste using the following method:

a) The person should first determine if the waste is excluded from regulation under 35
Il Adm. Code 721.104.

b) ﬁe person should theﬂ determine if the waste ig listed as a hazardous waste in
' Subpart D of 35 [I. Adm. Code 721. .

c) For purposes of compliance with 35 Ill. Adm. Code 728, or if the waste is not listed
as a hazardous waste in Subpart D of 35 [IL Adm. Code 721, the generator must
then determine whether the waste is identified in Subpart C of 35 [1l. Adm. Code
721 by either of the following methads:

1) Testing the waste according to the methods set forthin Subpart C of 35 IIL

Adm. Code 721, or according to an equivalent method approved by the
Board under 35 Ill. Adm. Code 720.121; or

2)  Applying knowledge of the hazard characteristic of the waste i light of the
materials or processes used.

Violation of 35 Iil. Adm. Code 722.111 i3 being alleged for the following reason: Failing
to conduct a TCLP analysis toward determining that petcokeis not a hazardous

waste.
SUGGESTED RESOLUTIONS
1. IMMEDIATELY remove and proparly dispose Storage Plle #8.

2. Within 45 days of receipt of this letter, submit documentation to the
lllinols EPA demonstrating that Storage Pile #8 was properly disposed.

3. "EDIATELY conduct TCLP hazardous waste anaiysis for patcoke on--.
site,

R-000079




4. Within 45 days of receipt of this letter, submit documentation to the
lllinois EPA demonstrating that petcoke on site does not exhibit
characteristics of hazardous waste.

The written response to this Violation Notice must include information in rebuttal,
explanation, or justification of each alleged violation and a statement indicating whether or
not you wish to enter into a Compliance Commitment Agreement (“CCA”) pursuantto
Section 31(a) of the Act. If you wish to enter into a CCA, the written response must also
include proposed terms for the CCA that includes dates for achieving each commitment
and may include a statement that compliance has been achieved for some or all of the ,
alleged viclations. The written response must be submitted to the Dlinois EPA by certified
mail within 45 days of receipt of this Violation Nodce.

R-000080
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAsT, P.Q. Box 19276, SPRINGFIELD, ILUNOIS 62794-9276 » (217)782-2829
PAT QUINN, GOVERNOR LisA BoNNETT, DIRECTOR

' 847-294-4000
847/294-4083 (Fax)

NGv 20 2013

KCBX Terminals Company CERTIFIED MAIL
Mr. Brandon Walker . RETURN RECEIPT REQUESTED

10730 S. Burley Avenue : 7007 0710 0005 5716 9764
Chicago, IL 60617 : -

Re: Vialation Notice, L-2013-01305
0316515001 - Cook County,
KCBX Terminals South
Compliance File :

Dear Mr. Walker:

This constitutes a Violation Notice pursuant to Section 31(a)(1) of the Illinois Environmental
Protection Act, 415 ILCS 5/31(a)(1), and is based inspection completed on November 6, 2013 by
representatives of the [llinois Environmental Protection Agency (“Illinois EPA™).

The Illinois EPA hereby provides notice of alleged violations of environmental laws, regulations,
or permits as set forth in the attachment to this notice. The attachment includes an explanation of
the activities that the Illinois- EPA believes may resolve the specified alleged violations, including
an estimate of a reasonable time period to complete the necessary activities. Due to the nature
and seriousness of the alleged violations, please be advised that resolution of the violations may
also require the involvement of a prosecutorial authority for purposes that may include, among
others, the imposition of statutory penalties.

A written response, which may include a request for a meeting with representatives of the Illinois
EPA, must be submitted via certified mail to the Illinois EPA within 45 days of receipt of this
. notice. [f a meeting is requested, it shall be held within 60 days of receipt of this notice. The
response must include information in rebuttal, explanation, or justification of each alleged
violation and a statement indicating whether’ or not you wish to enter into a Compliance
Commitment Agreement (“CCA’™) pursuant to Section 31(a) of the Act. If you wish to enter into
a CCA, the written response must also include proposed terms for the CCA. that includes dates for
achieving each commitment and a may include a statement that compliance has been achieved for
some or all of the alleged violations. The proposed terms of the CCA should contain sufficient

detail and must include steps to be taken to achieve compliance and the necessary dates by which’
compliance will be achieved.

4307 N Mala S, Rockfard, L 61103 (015) 9877780

9511 Harrlson St, Deg Plainey, L 50016 |847) 2944000
595 8. State, Elgin, IL 60122 (847] £08.2131

3407 N Univentty St, Arbar 113, Peoria, L 81414 (309) 493-5463
2125 8, Fine St, Champalgn, L 61 820 (217) 278.5800 2309 W. sl St, Sulte 116, Marton, L 62959 [818) 993.7200
2009 mall St, Callinville, L 52234 (§18) 345-5120 © 100 W. Randolph, Sulre 10.300, Cimga, L 40401 (312) 8144026

’ ) PALASE PANT ON RECYCLED PAPER

~ Rooop8L




KCBX Terminals Company
Page 2

The [llinois EPA will review the proposed terms for a CCA provided by you and, within 30 days
. of receipt, will respond with either a proposed CCA or a notice that no CCA will be issued by the
Illinois EPA. If the Illinois EPA sends a proposed CCA, you must respond in writing by either

agreeing to and signing the proposed CCA or by notifying the Illinois EPA that you reject the
terms of the proposed CCA.

If a timely written response to this Violation Notice L-2013-01305 is not provided, it shall be

considered a waiver of the oppertunity to respond and meet, and the Illinois EPA may proceed
with referral to a prosecutorial authority. -

Written communications should be directed to:
[llinois EPA — Bureau of Land
Attn: Charles T. Grigalauski, Reglonal Manager :

9511 West Harrison Streét, 3% Floor
DesPlaines, Illinois 60016

Pleass include: the onlatlon Number L-2013-01305 and the S:te Iden'uﬁcatmn Nuruber '
03165 15001 on all written communications.

The complete requirements of the Illinois Env:ronmental Protection Act and any Illinois Pollution
Control Board regulations cited herein or in the inspection report can be viewed at:

Jfwwrw . ipch.state.i eEnvi e tect]
) and :
http://www.ipcb state.il.u IPCBandl i entalRegulations-Title3s.
If you have questions regarding this matter, please contact Calvin Harris at $47/294-4080.

Sincerely, '

Regional Manager

Field Opcratxons Section

Bureau of Land

CTG:CH:dfb:KCBX Terminals Company 11-19-13

Attachment
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ATTACHMENT A

Pursuant to the Environmental Protectmn Act 415 ILCS 5/1 et seq., Section 21(a): No one shall
cause or allow open dumping.

You are in apparent violation of Section 21(a) for the following reason: Storage pile #8 has
been determined to be a waste pile.

Pursuant ta 35 I1l. Adm. Code 722.111, a person that generates a solid waste, as defined in 35 I1L
'Adm. Caode 721.102, must determine ifthat waste is a hazardous waste using the following method:

-

a) The person should first determine if the waste is excluded from regulation under 35
L Adm. Code 721.104.

b) The person should then determine if the waste is listed as a hazardous waste in
Subpart D of 35 Til. Adm. Gode 721.

c) For purposes of compliance with 35 Ill. Adm. Code 728, or if the waste is not listed
as a hazardous waste in Subpart D of 35 I[Il. Adm. Code 721, the generator mmust
then determine whether the waste is identified in Subpart C of 35 IIL Adm. Code
721 by either of the following methods:

1) Testing the waste according to the methods set forth in Subpart C of 35 IIL
Adm. Code 721, or according to an equivalent method approved by the
Board under 35 Ill. Adm. Code 720.121; or

)  Applying knowledge of the hazard characteristic of the waste in light of the
materials ar processes used.

Violation of 35 I1l. Adm. Code 722.111 is being alleged for the following reason: Failing
to conduct a TCLP analysis toward determining r.hat petcoke is not a hazardous

waste.
SUGGESTED RESOLUTIONS
1. IMMEDIATELY remove and prof:erly dlsfuose Storage Pile #8.

2. Within 45 days of receipt of this letter, submit documentation to the
lllinols EPA demonstrating that Storage Pile #8 was properly disposed.

. IMMEDIATELY conduct TCLP hazardous waste analysis for patcoke on
site. :
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4. Within 45 days of recalipt of this letter, submit documentation to the
Illinois EPA demonstrating that petcoke on site does not exhibit
characteristics of hazardous waste.

The written response to this Violation Notice must include information in rebattal,
explanation, or justification of each alleged violation and a statement indicating whether or
not you wish to enter into a Comphance Commitment Agreement (“CCA”™) pursnant to
Section 31(a) of the Act. If you wish to enter Into a CCA, the written response must also
include proposed terms for the CCA that includes dates for achieving each commitment
and may inciude a statement that compllance has been achieved for some or all of the

alleged violations. The written response must be submitted to the Illinois EPA by certified
mail within 45 days of receipt of t!us Violation Notice
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

BUREAU oF LAND/ FieLD OPERATIONS SECTION

RCRA INSPECTION REPORT
. GENERAL FACILITY INFORMATION
USEPAID #:  ILD0S9215741 - . BOLID#: 0316515001
Facility Name: KCBX Terminals South ‘Phone #:  (773) 688-6726
Location. 10730 S. Burdey Avenue County:  Cook
City: Chicago State: llinois Zip Code: 60617
Reglon: Des Plaines, Inspection Date:  11/06/13 - Time: 10:21am-03:40pm
Weather: Cloudy, mid-50-degrees Fahrenheit ’
TypPE OF FACILITY
Naotified As: G3 Regufated As: G3
TYPE OF INSPECTION
CEl: @ cvEioaM: ] ¢skk O NRR: {J cci: 0 PiIFr: O ovie- O cse: [J cao: O
FUI to: Other:

NOTIFICATION INFORMATION (EPA 8700-12)
[Nouﬁcation Dats: 0411513 (Initial) . (subsequent) ]

PART A PERMIT INFORMATION (EPA 3510-3 oR EPA 8700-23)

Part A Data: . Amended: Withdrawn:
PART B PERMIT INFORMATION
(Chack ona if applicable) Application Submitted? [] Permitissued? [] ~ Date:
ACTIVE ENFORCEMENT
Date facility raferred to: USEPA: IAGO: County State's Attarney:

ACTIVE ENFORCEMENT ORDERS

CACO:; ‘ ' CAFO: _ Federal Court Order:
Cansent Decree: IPCB Order: : State Court Order:
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TSD FACILITY ACTIVITY SUMMARY

Activity by Being dona On Annual Report:
Process | OnPart | OnPart | Activity during Exempt par
Code A? 8? ever Closed? | Inspection? | 35|AC Sec:.
. done?
a O d O O O (0 {4
a a O a O Q|0 a
O d O O 0 aj04§d
) O a O [ Q{0 14d
a O -4 .0 O og|o| g
a O B 0 O "=
a O d d a agaijgaoflag
O a O d O g|0]4da
OWNER OPERATOR

Name: KM Railways, LLC Name: KCBX Terminals Campany

Address: 4111 East 37th St. North Address: 10730 S. Burey Avenua

Clty: Wichita , City: Chicago o

State: KS Zip Coda: 67220 State: L Zip Code: 60617

Phone #:. . (316) 828-7487 - Phone #:  (773)688-8726- -

PERSON(S) INTERVIEWED TITLE PHoNE #

See Narrative

INSPECTION PARTICIPANTS  AGENCY/BUREAU PHONE #

Calvin Harrls * IEPA/BOL (847) 294-4080

*Report prepared by this person.

SUMMARY OF APPARENT VIOLATIONS -

AREA |  SECTION X AREA SECTION X| | Area SECTION 1
21(a) a O O
722.111 al O a

a a a

B a B

0 0 O

O ) O

O O (]

O O O
X = CONTINUING VIOLATIONS N
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R Regulation

RCRA CESQG INSPECTION CHECKLIST

Violation

721.102(6)

721.105(a)
721.105(zX1)
721.105(2)2)

T2L105(2)(3)

721.105(eX1)
TL105()2)

721.105(0)(1)

T21.105(0)(2)

T21.105(5(3)

721.105G)

Section 721.102 Definition of Solid Waste

Has the owner/operator in actions to enforce Subtitls C regulations provided appropriate docurnentstion to
demonstrate that the materio) is not 3 salid waste or is conditionally exempt from regulaton?
Yes No. N/A X

Section 721.105 Special Requireménn for Hazardous Waste Geaerated by Conditionally
Exempt Small Quantity Generators

Non-acutely hmrdm;: waste:
Are any of the following applicable?

The generator has generated 100 Kg or less of hazardous waste in a calendar month
Yes X No N/A,

s’

The generatar has made a proper hazardous waste determination pursuant ta Section 722.111
Yes No, X N/A,

pra—

The generatar has accumulated less than 1,000 Kg of hazardous waste on Site at any one time
Yex X No N/A,

The generator has either treated or disposed of the hazardous waste on-site or ensured delivery to a permitted
off-site treatment, starage or dispasal facility pursuant to 721.105(g)(3)
Yes No, NA__X

If the answer to any of the nbove is “No,” the generator is subject to regulation under the special provisions of 35 iL
Adm. Code 722 applicable to geaerators of greater than {00 kg and less than 1,000 kg of hazardous waste ina
calendar month, as well as the requirements of 35 Il Adm. Code 702, 703, 723 through 728, and the applicable

.| notification requirements of Section 3010 of the Resource Conservation aud Recavery Act. Complets the

appropriate checklists.

Acutely hazardous waste;
Are any of the following applicable?

The generator has generated | Kg or less of acutely hazardous waste (tha “P"™ westes of 721.133(¢) plus any
“F™ wastes designatad as acutely hazardous under Sections 721.131) in a calendar month Yes

The gencrator has generated 100 Kg or less of any residue or contaminated sail, waste or other debris resulting
from the clean-up of a spill of any acutely hazardous wastey

Yes No X N/A

e

The generator has made a proper hazardous waste determination pursusnt to Section 722.1 {1

Yes No X N/A
The generator has accumulated 1 Kg o less of acutely hazardous waste or 100 Kg or less of any residue or
contaminated soil, waste or other debris resulting from the clean-up of 2 spill of scutely hazardous waste on site
at any one time

Yes No, X N/A

The generator has either treated or disposed of the hazardous waste on-site or ensured delivery to a permitted
off-site treatment, starage or dispesal facility pursuant w Section 721.105(0)(3) )
Yes_ X No, - NIA,

If the answer to any of the above it “No,” the generator is subject to full regulation under the applicable parts of 35
TAC Parts 700 thraugh 728 and the notification requircments of Section 3010 of RCRA. Complete the appropriate
checklists

Note: A conditionally-exempt small-quantity generator who mixes its hazardous waste with used oil which is
destined to be bumed for energy recovery must comply with the requirements in Part 739.

722.111

Modified 11/1472011 Part 721 - 1 of 1

1 3
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0316515001-Cook County

Chicago/KCBX Terminals South
FOS
November 13, 2013
Calvin Harris '
Page 1
NARRATIVE
Prepared by Calvin Harris

On November 6, 2013, the Illinois Environmental Protection Agency initiated a mlti-media
inspection at KCBX Terminals South, which is located at 10730 S. Burley Avenue in Chicago.
The focus of this inspection was to determine any environmental concerns pertaining to a
material colloquially known as petcoke. The inspection team included Joe Kotas (Bureau of Air),
Ricardo Ng (Bureau of Water), Allan Anderson (Bureau of Water) and Calvin Harris (Bureau of
Land). The inspection team interviewed site representatives Michael Estadt and Peter Rotundo,
who accompamed the inspection team during the site tour.

KCBX acquired this site in Deccmber 2012 and it receives and distributes petcoke and coal.
Petcoke is a fuel source derived from the refineries. This fuel is utilized at facilities such as
cement kilns: KCBX customers arrange for these materials to arrive and removed from the site
based on demand. Some 45,000 tons of petcoke were on site during the inspection. The site

received some 25,000 tons of petcoke in October 2013; approxunatcly 22,000 tons were
removed from the site during this time period.

Duririg the inspection, a section of plastic culvert and what appeared to be a small piece of fiber
glass insulation sitting next to one of piles of petcoke was placed inaroll-off boxuponmy
request. The site generates a relative small quantity of aerosol cans and is managed as a
hazardous waste. [ requested documentation including manifests, LDR forms, 8700-12 form,
waste profiles to determine the site regulatory status regarding RCRA. | was informed that
Brandon Walker will provide this information. Five, 4 foot expired fluorescent tubes were placed

in a covered container, per my request. Containerizing the debris and fluorescent tubes resolved
apparent violations observed during the mspcctxon.

- Mr. Estadt explained to me that various onsite construction projects commenced during February
2013 and are expected to continue through the second quarter of 2014. Sonie spoils such as
railroad ties were observed during the inspection and Mr. Estadt assured that the removal of the
spoils will be addressed. [n addition, some expired vegetation was observed on a coal pile
identified as Storage Pile #8. I was informed that this pile was on the site prior to purchasing the
property.

On November 13, 2013, E & H Manager, Brandon Walker of KCBX Terminals provided
documentation related to the management of expired fluorescent tubes, a copy of the 8700-12
notification, quantities of material received and shipped off site and he explained that no
hazardous waste has been shipped off site (Ses Attachment 1). A hazardous waste profile has not

R-000088




R-000089—— — —

0316515001-Cook County
Chicago/KCBX Terrninals South
FOS

November 13, 2013

Calvin Harris

Page 2

been provided as of November 18, 2013. The information regarding the 8700-12 notification
includes a letter dated April 15, 2013 indicating that hazardous waste codes from another KCBX
site were included. In an e-mail dated November 14, 2013, [ informed Mr. Walker that the 8700-
12 notification needed to be amended and resubmitted since this form requires site specific
information. In addition, I mentioned that a notification needed to b completed and submitted
for the other KCBX site, An e-mail dated November 13, 2013 and sent to Mr. Estadt inquires
when to expect information related to hazardous waste generated on site and to substantiate that

pile #8 was on site before the property was purchased. On November 18, 2013, the Agency had
not reccived adequate information related to the most recent inquires.

The following apparent violations were cited:
Environmental Protection Act 415 ILCS 5/1 et seq., Section 21(a): No one shall cause or

allow open dumping. Storage Pile # 8 has been determined a waste pile due to vegetative
growth observed during the inspection.

35 .. Adm. Code 722.111: A person that generates a solid waste, asdefined in35 L Adm. -

Code 721.102, must determine if that waste is a hazardous waste using the following method:

) The person should first determine if the waste is excluded from regulation
under 35 JIL. Adm. Code 721 104,

b) The person should then determine if the waste is listed as a hazardous waste in
' Subpart D of 35 TlIl. Adm. Code 721.

c) For purposes of compliance with 35 Ill. Adm. Code 728, or if the waste is not
listed ag a hazardous waste in Subpart D of 35 Tl. Adm. Code 721, the
generator must then determine whether the waste is identified in Subpart C of
35 Itl. Adm. Code 721 by ecither of the following methods:

1) Testing the waste according to the methods set forth in Subpart C of 35
B - 1l Adm. Code 721, or according to an equivalent method approved by
the Board under 35 Il Adm. Code 720.121; or

2)  Applying knowledge of the hazard characteristic of the waste in llghtwol'
" the materials or processes used. '

A hazardous waste determination is required to demonstrate that petcoke piles on site do
not exhibit characteristics of hazardous \yﬁste.

S




HAZARDOUS WASTE DISPOSITION FORM

Facllity Name: KCBX Terminals Company USEPAID #: ILD099215741

| Inspsction Date:  11/06/13 - IEPAID #: 0316515001
} : OnPart { On Annual Report . Last
Waste Name Generating Last USEPA On A? for Years: Amount | Genor- | Manl- Disposition

Process Analysis { HW# Notif.? | (3510-3 On-Site | ation | fest

Date (8700- or Rate |. Date

_ 12) 8700-23) .
See Narrative ' . . .
: O O O

a
a

a
a

O

W]

olo|lo|la|lo|la|lalolo|o
o|lolaol|lo|ao

g|jolo|lao(diaolalalalalao

glo|jaolo|olalalolalalao

olalolaolalalala
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' {llinois 'Envirdnmental Protection Agency _ 0316515001+ Cook County

Bureau of Land Chicago/KCBX Terminals Co.
Division of Land Pollution Control : FOS File

DIGITAL PH OTOGRAPHS File Names: 0316515001 ~11062013{Exp. #}.jpg

’ 0316515001 -11062013-[Exp. #1.jpg

Date: 11/06/2013
Time: 10:21 AM-03:40
PM ) ’
Direction: N/A
Photo by: C. Harris
Exposure #: 001
Comments: View of
hazardous waste on
site.

Date: 11/06/2013

Time: 10:21 AM-03:40

PM

Direction: East

Photo by: C. Harris

Exposure #: 002

Comments: View of

vegetation on Storage

' Pile#8.

Page 1 of 3
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Illinois Environmental Protection Agency
Bureau of Land _
Division of Land Pollution Control

0316515001~ Cook County
Chicago/KCBX Terminals Ca. -
FOS File

| DIGITAL PHOTOGRAPHS il Names: 0316515001 ~11062013-{Exp. #].ipg

R-000093 — —— —

0316515001~11062013-{Exp. #].jpg

Date: 11/06/2013
Time: 10:21 AM-03:40 .
PM
Direction; Southeast
Photo by: C. Harris
Exposure #: 003
Comments: View of
petcoke on site.

Date: 11/06/2013

Time: 10:21 AM-03:40

PM

Direction: N/A

Photo by: C. Harris

Exposure #: 003

Comments: View of
expired fluorescent
tubes.

Page 2 of 3
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\llinois Environmental Protection Agency A 0316515001 Cook County

Bureau of Land : ' Chicago/KCBX Terminals Co.
Division of Land Pollution Control ) FOS File

DIGITAL PHOTOGRAPHS  File Names: 0316515001 ~11062013-{Exp. #]prg

Date: 11/06/2013

Time: 10:21 AM-03:40

PM

Direction: N/A

Photo by: C. Harris

Exposure #: 005

Comments: View of
containerized expired
fluorescent tubes.

NO PHOTOGRAPH

. o . " Page3of3
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. H'arris,.Calvln | ’4’%““’"“*!

From: Walker, Brandon (Chicago) [Brandon.Walker@kochind.com]

‘Sent: : Wednesday, November 13, 2013 5:04 PM

To: Hasris, Calvin

Subject: : KCBX Terminals Information Request

Attachments: Asbestos Manifest 2013-08-28.pdf; Asbestos Profile,pdf; Bulbs and batteries 2013-06-10.pdf;
. Form 8700-12.pdf

Mr, Harris

On Wednesday, 11/6/2013, you visited KCBX Terminals at 10730 South Burley Ave {KCBX South). Ouring your visit, XCBX
understands that you requested the following information far the facility:
1. Copies of waste manifests and waste profiles. A copy of the asbestos manifest and waste profi le is attached.
KCBX has not shipped any hazardous waste from the Burley Avenue facility.
2. Copies of Universal waste manifests. A copy of waste bulbs and batteries manifest is attached.
3. Acopy of Form 8700-12. A copy of the Farm is attached.
4. Volume of Petcoke/Coal Inbound and Outbound. Below please find a table responslve to your request as of

10/31/2013.
Tons Petcoke received: .119865
Taons Petcoke shipped: 123876
‘Taons Coal received: 0
Yons Coal shipped: 23408§

5. Current lnventaory. As of October 31, 2013, Coal 189,000 tons; Petcoke 35,000 tons.

- Sincerely,
Brandon Walker
773.978.8518 (office)

[ —
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Certificate & 700144555

Organization:  KCBX Terminals

Site: 10730 5S. Burley Ave
~ Chicago, IL 60617
Date: June 10, 2013
Qary. ITEMS RECEIVED & RECYCLED

26 ... 2’ Linear Waste Lamp (13 |bs)
8 ... &' Linear Waste Lamp (19 Ibs)

9 ... Alkaline Battery Waste (inlbs) .
1 wen.  Ni-Cad Battery Waste (in Ibs)
0
0
0
0

....... U-Shaped Waste for Recycling

....... Incandescent Waste for Recycling
....... " Non-PCB Ballast Waste for Recycling
....... Crushed Waste Lamp Brums for

‘ Recycling

Everlights certifies that the above waste has been

successfully recycled and disposed of in accordance
with all federal and state regulations.

~ |

Environmental Coordinator

8027'N. Lawndale Avanua Skokie, IL 80078 - main: 877.934.8873 - fax: 773.734.9874 -
- averlights.com
Everlights m a centified WBE/SBE company - Belter Business Sursau A+ accredited
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Atbcamert |

8 KECBX TERMINALS COMPANY |

10730 Sauth Burley Avenua
April 15, 2013
VIA COURRIER

Ms. Donna Nichelson

Ilinais Environmental Protection Agency
Records Management Division MC16
P.C. Box 19276

Springfield, L 62794-9276

Re:  Update of Form 8700-12
KCBX Terminals Co.

10730 South Burley Avenue, Chitage, IL 60617
L00S921S741

DOear Ms. Nichalson:

KM Raitways LLC recently acquired a bulk solid materials transshipment facility located at 10730
Sauth Burdey Avenue In Chicago, IL that is oparated by KCBX Terminals Co (KCBX}. Areviaw of
the DEEP-SEID Information at the lllinols Environmental Protection Agency, Bureau of Land (the
*Bureau”) indicates that an ID Number has been assigned to this focation. The purpose of this
carrespondencs Is to provide the Bureau with updatad information reflecting the change of

- ownershlp and also the hazardous waste codes that may be generated at this location.

To date, KCBX has not shipped any hazardous waste from tha Burley Avenue facility. KCBX
operates another bulk sclld materials shipping terminal in south Chicago that has shipped
hazardous waste snd currently operates as 3 conditionally exempt small quantity generator.
Because of the similarity In functions of the two lecations, KCBX believes that, to the extent any
hazardous waste (s generated at the Burley Avenua facility, this location will alse be 2
conditionally exempt small quantity generatar with the sama types of hazardous waste as the
ather south Chicago faciilty. Therefore, KCBX Is Including the waste codes from wastes
generatéd at the sister far.inty on the Farm 8760-12 for the Burley Avenue focation.

if you have any quenlons, please contact our EHS Manager, Mr. Brandon Walker at
773.978.8518.

Sincerely,
KC8X Terminals Co, Squth

Michael P. Estadt, Operatians Manager
Endl.
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OMBS 2050-0024; Expires 123172014

SENR .

%ﬁﬁm United States Environmental Protection Agency

The Appropriats RCRA SUBTITLE C SITE IDENTIFICATION FORM

Stats or Reglanal -

Offcs. _

1. Reatenfor Reason lor Submitial .
Submiital a Em?’x"wmthmmmmmmmmmmm:nsmopm
MARK ALL 3. Toprovide o Subequant Notiicetion (lo update sha iantScaion informstion lor Lis location)

BOX(ES) TRAT O Asacanmponant of » First RCRA Hazamdous Waste Part A PecmR Applicalion
APPLY O As s componant of 8 Revised RCRA Hazardous Wasta Pant A Pemmit Apglication (Amendmentd_____ )
© O Asacomponart of the Hazardous Waste Report (U marked, see subs-bullet balow)
O Site waa s TSD faclly and/or genamicr of 21,000 by of haaardous wasla, >1 kg of acule hazardous Wwaste, o
>100 kg of scute hzardaus wasts epdl cearm {n.ans o more months of the report year (or Stete equivaisnt
_ L0G requistons)
2 wfPAD  lepaonumber |11LiDJl0To19li211]507]413)

3. SteNams - |Name:KCBX Terminals Scuth

4, Statlaoeation |Street 10730 Scuth Burley Avenue : :
tnformation Gy, Town, orVilzge:Chicago , “Cook_ -
States L ____lcounryUSA Tip Code: 80817 -
6. Sialand Type fivate Joi Teval Mupiel Sy omer
6. NAICS Cedota) A | 4)818j3]tj0] e L1 i ¥ 13
for the Shs :
G U a |4l2]31s}2]0] boLL 1 1)}
7. SRoMasillng {Stestoes P.0, Bex: 10730 South Burlay Avenus
Addmes . Yown, ar Vittage: Chicago .
v State: L . Ceuntry; USA |z8 code: 60817
B. ShsComsot |Fin Name;Brendon A st Walker v
Peman Tite: ENS Manager )
'_w:o South Surtay Avenue
Cly, Town or Viitage: Chicago
[smtmll Countey: USA {zp Cater 60817
. Emait; Brandon.Walker@kochind.com . e
Phope 773.978.8518 IE!L: :
S. Loga) Ovmar A, Name of Site's Lagal Ownar: KM Railways LLC outs Bacame ) 202012
b owner Type: 7] Prvate L1

[ ot o™ Dvuridosl s omme_ |
Stael or P.O. Box: 4141 East 371h Sireat North

[Cy, Town, or Vitags: Wichita Phong: 316.028.7847

State:Kansas _leountrnUSA Tp Codn: 67220

8. Name of Stte's Operator: KCBX Terminale Ca. e aEAMe 12702012
Operator

“Typee 7] P [ courty [Joiowt [ recerst [Jrevat  [tusichar [Jsue: [Jomer

EPA Ferm 8700-12, 8700-13 A8, 870023 (Revised 12/2011)

Pagetof 4 _
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EPADNumber L1|L1DJlo]@loll2]1F5]|7]s11] OMBH#; 2050-0024; Expires 12312014

10. Type of Reguiatad Wasts Activity (at your alte)
Mark “You" ot "No" for all cuprent activifles (20 of the date -ubmmu the farm); compiste any additional boxes a2 Instryctad,

A, Hazardous Wasts Activitivs; Complete alf parts 110,

YZINC] 1. Generator of azardous waste YOI & Transporlar of Hazardous Wirste
. If "Yae™, mark only one of the following ~a; b, ore. 17 *Yeu™, mark i that apply.
Ce tee (Gzezn&nu nTyahnd:'rmonﬂUmukm , 3 » Transporiar
Iy fmo.} or more of hazanious .
Sonaraben, i iy calsdar morih o i [ b Transter FaciRy (at your aits)
;umo) dmmml::ﬂ"moﬂ YDNM 8. Tlllhr. Slorer, or Dlaposer of
Ganersies, i any calendss month, or Hazardous Waets Nox A hazardous
accumutates al any s, mare tian 100 kpma wasts Pant 8 penmit Iy required for these
(nDIBsto) otamrmuﬂuus apfil clsznup ) activities. .

Yng) . Recycler of Hazardous Waste
e s00: 10010 1,000 kymo (220 - 2.200 b.1mo) of ron-

anue hazerdous waste,
m& CESQG: Leasfvan 100 kgimo mOMIMD)MMMNb YDNE 8 Exampt Baitar m« Industrial Furnace
« hazardous waste. '} "Yu". mark ali Yratapply.
. D a. Quantity On-site
it “Yss”™ atiove, Indicala other gonormtor sctivites la 24, mpuun
b. Smeltirg, Mattrng, and Rafning
Y[ IN 2, Short-Term Genarator (ganarate fom a shart.larm or ons-tme D
: E] m svent and not from an-golng procesass). Il “Yes®, provide an Fumace Examgtion
axplanation in the Commants saction.
Y JMZ] 2 united Statea Importar of Hazardous Waste YCIn[{] 5 undarground injection Contral
1 18, Recalvos Wasto from Of-
E 4. Mitxed Weats (hacardous and radioactive) Genentor YD"M “-e Pazardous '
2. Univorsal Waste Activitias; cumw alf parts -2, & Used Ol Activitien; Completa ail parts 14,
YZ1n[] o Quantity Hamdter of Univeras Weste Y[TIN[Z] 1. Usad OB Transpartar
E] D oeeumuilb u.noo kgor ;an) [efer o youlg:;h 1 “Yea", mark ad that sppty.
regulations 14 dotannine what ks regutsnad). mw [ & Transporter’
typee ¢ untvorsall wasta mans atyours g
mark alf that apply. gedaty D b, Traaler Faciity (at your stn)
Satisstes . 2. Unad Oli Preconacy andfor Rewfinse
N E] YDN W “Yeu®, mark all that spply.
b. Pesticides E]
& Mercury containlng equipment [ o Processor
d. tampa D b. Reefiner
e Other(spectyy ______
£ Otwe(tpact) E]J Y[IMy] 2 ofrSpaciication Used Gl Bumer
& Othwr (spediy) NfZ1 4. Uaoed Ol Fuw! Marketur
G ) YD m H'Yu".mrtdldluwply )
Y[CN{Z] 2 Oestinaton Facinity for Univaraal Waste [ 2 Marketer o Diracts SNpmml oo
Notp: A hazardous wasta pami mey be required for s Specfieation Used 00 to Off-
aelvity, o Specfication Usad OO Bumner
: ] & Mesater ho First Claims the Used
h Of Moots the Specifications

EPA Farm 8700-12, 8700-13 A/B, 8700-23 (Revised 12/2011) Pege2ctd_




A"l‘/&oé\me&’ /

ePAlDNumber L1l LI OJtOLS]0J12) 1] 5[l714)3) OMBZ; 2050-0024; Explren 123112014
0. ENgibie Acadsmic Entitiss with Laboratarise—-Notification fog opting INto or withdeawing from managing laboratory hazardous
wastss pursuant 19 40 CFR Part 263 3ohpan X : .

% Youcan ONLY Opt lnlo Subgad K I

yousre atlasatone of the foiowing: & college of unharsity: a tsaching hospital that is owmed by or has a formsal afllaticn
sgraement with a calege or universBly; 61 a nonsrai resaarch instihde that is owned by or has a formal sfiation agreemant with
a college or universfly; AND

»  yeuhave chackad with your State 10 deinnin ¥ 40 CFR Part 282 Subpan K is effctiva in your stale

Y[ I NZ] 1. Opting into or currently cparating under 40 GFR Part 252 Subart K for the management of hazanieus wastes tn Iaboraories
Ste the ltem-By-itam Instructions for d.f'lnhlllll of types of oligible scadamic entities. Mark ali thetappiyt

(s caliege or Unhiasstty .
[Io Teaching Hospltal tatis cwrad by o has & fomat writen sffation agreement with a colloge of univarsdy
Dc. Nen-profR fnafiute thatls owned by ar has 2 fomst written sffBation agreernent with 3 callage or university

N WL 2. Wihdrawing from 40 CFR Part 262 Subpart K for the managsment of hazardous wastes in laberaiories

11, Doncripticn of Hazsrdous Waate i
Yasta Codas tor Faderally Regulsted Hazardsus Wastas, Plass [lst tha wame codes of e Federal hazardous wastes handiad at

yoursite. Lisl tham in the ordar they are presentad In the reguiations (a.g.. 001, D003, FOU7, U112). Use an edditonal page if mare

H&E‘L’L‘.ﬁﬂﬂi

peot |  oooz pbas . | Foov | ez | Foes Foos

b _n

Wasta Codes for Stata-Reguiatud (Le., nan+Federsl) Hazardoun Waotes. Plaass lat the wasts codes of the Stata-Regudated
hazsrdous wasies harxiied at your ads, - List them in the arder vey are presented in ¥ reguisions. Use an suditional page If mone

) anmn n
Dot oooz D038 Foo1 FOR2 F003 FO0S
~
EPA Form 8700-12, 8700-13 A/B, 8700-23 (Revised 12/201%) Pagedofs.
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EPAlDNumber |11 L} DJ(0]0}0)I2[115)i7 e}1] OMB 2050-0024; Explres 12312014

M2, Notifiestion of Hazyrdeus Secondary Matorlsl [NEM) Ac

Y] NEZ] Ave you notitying under 40 CFR 250.42 that you wil begin mansging, re maneging, or wil stop managing hazardous
" sacundary matata) urdar 40 CFR 261.2(0}{2)E) 40 CFR 264.4(3)(23), (24) or (3517 .

(¥ "Yea", yor mugt 1 out the Addendum to tha Site (deatifeation Famn: Neotfication for Minaging Haardaus Sesdndary
—Motertat, :

13, Commonis

Notifiegtion {3 to rafiect changa In site cvmer and operator and to update wasts codes.

14, Certification. | certily under pensity of Jaw that this documant and all elachmants ware prepared under avy dirsction or supervision In
accordance wilh s Systam designad to assure that quekfted perscnnel prepedy gather aad avaluate the Infsrmaton submitted, Basad
cn my Inquify 6f e parsan of perons who mansgs U« Systam, or those parsen diracly respensible for gatharing the information, the
Infrmeticn submited is, to the Bast of my inowiadge and baliel, rus, accurats, ang compists. | 2m gware that there ara 8
pearialias for submiting falsa information, inctuding the passibiily of fngs and Impdsonmant for knoning viskaBons. Forthe RCRA
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Deliver to Bureau of Land

'DLPC/FOS Headquarters

Mail Code #24

T Solid Waste Inspectlons (pemuttedlunpermxtted)

(Landfills, Transfer Stations, Compost Facilities)
Associated Compliance Documents

Alan Justice

Open Dump.and CCDD Inspections
Associated Compliance Documents

Mike Davison

| RPMS, FSRS & LUST Oversight -

RCRA Inspections
Requests for Administrative Citations

Associated Compliance Documents

- | Todd Marvel

Used Tire Inspections

Tire Transportation Registration Applications
Associated Compliance Documents

Tap Hefley

Used Tire Cleanup Documents
Used Tire Notifications/Registrations
Annual Tire Summary

Amy Roderick

BOL/UTU/FaCTS Database Inventory
Miscellaneous Documents for BOL File

Route BOL documents through Compliance Unit after FOS review

KCBX Terminals South VN numbers: L-2013-01304; L-2013-01305

NOV 20 203

FROM: C. Harris, BOL/FOS DES PLAINES REGION

Date: November 20, 2013
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. ﬁl’ED //"7’ =9/(5

.. INTHE CIRCUIT COURT FOR COOK COUNTY, ILLINOIS -

i CHANCERY DIVISION . .
. C
PEOPLE OF THE STATE OF ILLINOIS, ) .
ex rel. LISA MADIGAN, Attorney ) :
General of the State of Illinois, ) ' 1
) _
- 2013CH24788 .
Plaintiff, ) CALENDAR/ROOM 15

) N TIME 00200 . |

" ' y N TNt o o secoros HNGEIER

KCBX TERMINALS COMPANY, ) : : RELEASABLE :

- a North Dakota corporation, : ) JAN 8 0 2014
~ Defendant. ) ) ' ) REV]EWER RDH

COMPLAINT FOR INJUNCTIVE RELTEF AND CIVIL PENALTIES

The PEOPLE OF THE STATE OF ILLINOIS, ex rel LISA MADIGAN, Attomey
General of the State. of Illinois, on her own motion and ‘at the request of the Iilinois

Environmental Protection _Age}xcy '(“Illinois EPA"), complains of the Defendant, kCBX

. o T :
. TERMINALS COMPANY, a North Dakota corporation, as follows: SR B :
" COUNTI Pl TTY
':;--“.‘!
. . v'..g'
AIR POLLUTION o

1. This Count is brought on behalf of the People of the State of Iilinois, ex ref. Lisa: -

‘Madigan, Attorney General of the State- of Illinois, on her own motion and at the request of ths

INinois EPA, against Defendant KCBX Terminals Company, a North Dakota corporation (the
" “Defendant”), pursuant to the terms and provisions of Sections 42(d) and (¢) of the Illinois

Environmental Pr'otection' Act (*Act™), 415 ILCS 5/42(d) qu (e) (2012).
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i 2 N Ihe.;lll.ip:czi..si.ﬁm s an admiwﬁat.ive..-as.e.ucy of ﬂwStatequlhnmscremedby
Section 4 of the Act, 415 ILCS 5/4 (2012), and charged, inter alia, with the duty of enforcing the
Act.

| 3. Atall times relevant to this Coeaplaint,-the Defendant has been and is a North
Dakota cérpo_ration qualified to transact businees in the State of Jllineis. Itis reéistercd with the
Illinois Secretary of State’s Office as a foreign eorporation'énd is in good standmg

4. Between December 20, 2012 through the date of the filing of this Complaint, the

Defendant has O[-:erated and continues te Operafe a8 bulk solid materials transloading facility

located at 10730 South Burley Avenue, Ch.lcago. Cook County, Illmo:s (the "Slte’) for
petroleum cake and coal.

5. The Sits comprises approximately 90 acres and is bound by the Calumet River to

the North, West and South, and railroad tracks and South Burley Averme to the East. A

residential neighborhood is located directly to the east of South Burley Avenue and the Siie.
Wolfe Plhygfaﬁnel Park is Tocatéd pproximately 0.2' miles frofi the entrdnce to the"Site. A
baseball 'diamohd is located directly to the east of the southemn portion of the Site. Ad'dax'ns
Elementary School is located 0.6 miles to the east of th;e Site. and Washington High School and‘
George Washington Elementary School are located 0.9 mlles t0 the southeast of the Site. .
6. | Petroleum coke, also known as “pet coke,” is a by-product of petroleum reﬁmng
that is primarily utilized as a .replacernent fuel or fuel blend for coal-fired power plants and
cement kilns. P;etroleum coke g.enerally has a very high carbon content (90-95 Perce’nt), contains
some sulfur and may include trace demenu of metals such as vanadium, nickel, c}iu'omium and

lead.
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to receive pe-trolaum coke and coal by rail, truck, barge or vessel, which is stored in large piles at
the Site and then is mo.ved off-site by the same modes of transportation.

8. On September 5, 2013, and su&h other dates better known to the‘Defendant,. the
Defendani had cight piles- of petroleun_z coke and coal at the Sit'e that were between
approximately tweaty- and sixty-feet in height. On September 20, 2013, and such other dates
better known t'o the Defendant., thé Defendant had approxirﬁzitely 350,000 tons of petrolenm coke
, _an;i coal at the Site. o
) 9. Atall times relevant to the Co:}xplaint, the Defendant has left thepetroleun; coke

and coal piles at the Site uncovered and open to the erivironment.

10.  Between December 20, 2012 and Aﬁgu.ét 30, 2013, and on such other dates better

. knownto the Dcf.endant, the Defendant had (a) six thirty-five foot high water. sprinklers to
control dust in the southwest portion of‘the Site ar_id (b) one 8.000 gallon water truck to control
 diist fromi the Petroleuh coke afid-¢oal piled o the eatire eitiaiiiing poEtion”of theSite. * The
Defendant also.may have ocqasiona'lly utilized surfactant, a dust control agent, on ‘in;active’ piles
of petroleun coke and coal at the Site. . ’ .

11 Between st least December 20, 2012 and the date of the filing of this Complaint,
and on such oﬂier daté better knc;wn to the Defendant, the Defendant threatened or caused the
emission of dust from the petroleum coke and coal piles into the atmosphere above ﬁe Site due

| to the Defenda.nt's- (a)_loading and unloading, conveyahce;, disﬁribufion and stofage ope'rations at

the Site and (b) inadequate dust control measures at the Site.

7.... Atall times relevant to this Complaint, the Defendant has received and continues

im0




coal located at the Site was observed off-Site b!owing- into the surr.oundiog residential

neighborhood.
13, Petroleum coke and coal dust is a type of particulate matter that can be emitted

into the environment and carried oy the wind into areas surrounding the Site. When petroleun

coke ond coal dust is blown off the Site into the nearby residential neighborhood, the dust gets

into people’s eyes, is inhaled and coats people s homes, outsxde play areas, cars and other

personal property, thereby threatemng human health and umeasonably interfering with the local '

res:dcnts’ enjoyment of life and property

14,  Particulate matter, mcludmg petroleum coke and coal dust, may be inhaled into

the lungs and cause senou; health problem;, mc_ludmg aggravatcd asthma, ' decreased lung ’

"function, incieased respiratory symptoms such. as difficulty in breathing, imregular heartbeat,
'nonfatal heart attacks and premature death in peo.plc with heart or lung disease.
15.  Section 9(a) of thie Act; 415 ILCS '5/9(d) (2012); provides s follows:
No person shall: ‘ .
(a8) Cause or threaten or allow the discharge or emission of any
contaminant into the enviromment in any State so as to cause or
tend to cause air pollhtion in Illinois, either aloné or in
‘combination with contaminants from other sources, or so as to

violate regulations or standards adopted by the Board under this
Act. , .

16.  Section 3.315 of the Act, 415 ILCS 5/3.315 (2012), provides as follows:
“Person” i3 any individual, partnership, co—partncrsh:p, firm, company,
limited liability company, corporation, association, joint stock company,

trust, estate, political subdivision, state agency, or any other legal entity, or
_ their legal representative, agent or assigns.
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17.. _ The Defendant is a “person” as that term is defined in Section 3.315 of the Act,

.
- - . -

415 ILCS 5/3.315 (2012).
18. - Section 3.163 of the Act, 415 ILCS 5/3.165 (2012), provides as follows:

“Contammant" is any solid, hquxd or gaseous matter any odor, or any
form of energy, from whatever source.

. 19.  Coal and petroleum coke dust is a “cantaminant” gs that term is defined by
Section 3.165 of the Act, 415 ILCS 5/3.165 (2012). '
20. - Section 3.115 of the Act, 415 ILCS 5/3.115 (2012), l;rovides as follows:
. “Air pollution” is..the presence. in the atmosphere .of _one. or.more. ..
contaminants in sufficient quantities and of such characteristics and

duration a3 to be injurious ta human, plant, or animal life, to health, or to
property, or to Lmrcasonably interfere with the enjoyment of life or

property. } o

21.  On atleast August 30, 2013, and such other dates better known to the Defendant,
petroleum "coké and. coal dust discharged or emitted from the Site into the surrounding
qejghbbrhood _th,reatcned, t_h:g hum"an healgh of ;h_q local residents in the vlcuyty of the Site and | i
upreasonably interfered with their enjoyment c;f life and/or property. The disc-harge or emission
.of petroleum coke and caal dust from the Site constitutes “air pollution,” as that term is defined
in Section 3.115 of the Act, 415 ILCS 5/3.115 (2012). |

22.  Between December 20, 2012 and the date qf. the filing of this C.omplaint, and on
such. other dates better known to the D.efendant, the Defendant threatened the emission of
petroleum cdke and coal dust into 'thé residential neigﬁt'mrhood adjacent to the Site due to the
Defendant’s insufficient dust sypptession controls at the "Site, 'particﬁlarly during windy

- conditions,
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23, By causing, threatening or allowing the discharge or emission of petroleum coke "~

and coal dust into the environment so as to cause air pollution, the Defendant viglated Section
5(a) of the Act, 415 ILCS 5/9(s) (2012). '

24,  Plaintiff is without an adequate remedy at Jaw. Plaintiff will be irreparably
injured and violations of pemnent envxmnmental statutes and regulatxons will continue unless’
this Court grants equitable relief in the form of pcrmanent mjunctxve relief. .

WHER.EFORE. Plaintiff, PEOPLE OF THE STATE OF ILLINOIS, respectfully requests

that this honorablc Court enter a.preliminary aﬁd after trial, a permanent iﬁjﬁhdtion in favor of :

' Pla.muff and. agamst the Dcfendant, KCBX TERMINALS COMPANY d North Dakota.

corporatxon, as follows: _

1. Fmdmg that the Defendant, KCBX TERMINALS COMPANY, has violated
Secnon 9(a) of the Act, 415 ILCS 5/9(a) (2012); . ' '

2. Enjoining the Defendant, KCBX TERMINALS COMPANY from any further
violation's'o’f‘Sectiorr9(a) of the Act, 41’5 ILCS"5/9(a) (2012);

3. Ordering the Defendant, KCBX TERMINALS COMPANY, to immediately
undertak;: all necessary corrective action that will result in a ﬁrgjal and permanent abatement of
vmlatlons of Section 9(a) of the Act, 415 ILCS 5/9(a) (2012); _ ‘

4..' Assessing against the- Defendant, KCBX TERMINALS COMPANY, a civil

- penalty of Fifty Thousand Dollars ($50,000.00) for each violation of the Act, and an additional - .

penalty of Ten Thous}and Dollars ($10,000.00) for each day of each violation;
5. Ordermg the Defendant, KCBX TERMINALS COMPANY to pay all costs,
pursuant to Sectxon 42(f) of the Act, 415 ILCS '5/42(f) (2012), mcludmg any attorney, expert

‘witness, and consultant fees expended by the State in its pursuit of this action; and .
6 .
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_S._.... Granting such other relief as this Court deems-appropriate and just. . . __
"COUNT IT

FAILURE TO AMEND. AND MAINTAIN A CURRENT FUGITIVE PARTICULATE
MA'I'I‘ER OPERAIINQ PROGRAM

1. This Count is brought on behalf of the People of the State of Mlinois, ex rel Llsa !
.Ma.digan, Attorney ngera] of the State of Illinois, on her own motion, against the Defendant, .
pursuant to the terms and provisions of Sections 42(d) and (e) of the Act, 415 ILCS 5/42(d) and
(€) (2012). |

.2-14.. Plaintiff realleges and incorporates by. reference herein paragraphs .3 through 14 .. ..
of Count I as paragraphs 2 through 14 of this Count . .

'15.  Section 212.309(g) of the Illinois Pollution Control Board’s regulations for
fugitive particulate matter (the “Board Fugitive Particulate Matter Regulations™), 35 III. Adm.
Code 212.309(a), provxdes as.follows: '

.a) The emission units described in Sectxons 212 _304 through 212.308 and
"Secﬁ'ﬁﬂ'm 316 of this" Subpart $hall'be ‘operated tindér thé provisions of
an operating program, consistent with the requirements set forth-in
Sections 212.310 and 212.312 of this Subpart, and ptepared by the owner
or operator and submitted to the Agency for its review. Such operating

. program shall be designed to significantly reduce fngmve panwulaxe
matter emissions, '

16. ’ Sections 212.304(a) entitled “Storage Piles,” 212.305 entitled “Conveyor' Loading
Operations,”212.306 entitled “Traﬁic Areas,” and 212.308 entitled "Spmymg or Choke-Feedi mg
.Reqmred" of the Board Fugmve Pamculate Matter Regulatlons, 35 Ill. Adm. Code 212. 304(a),
212.305, 212.306, and 212.308, prov1de, in pertinent part, as follows:

" 212.304(a)  All storage piles of materials With uncontrolled emissions of

fugitive particulate matter in excess of 45.4 Mg per year (50 T/yr) .
which are located within a source whose potential particulate

emissions from all emission units exceed 90.8 Mg/yr (100 T/yr)
. Co ;
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212.305

212.306

_._shall be protected by a cover or sprayed with a surfactant splution

or water.on a regular basis, as needed, or.treated by an equivalent
method, in accordance with the operating program required by
Sections 212.309, 212.310 and 212.312 of this Subpart.

All ‘conveyor loading operations to storage piles specified”in

" Section 212.304 of this Subpart shall utilize spray systems,

_ ‘telescopic " chutes, stone ladders or other ‘equivalent methods ‘in

"212.308.

accordance with the operating program required by Secnons

212.309, 212,310 and 212.312 of this Subpart.

All normal traffic pattern access areas surrounding storage piles -

specified in Section 212,304 of this Subpart and all normal traffic
pattern roads and parking facilities which are located on mining or
manufacturing property shall be paved or treated with water, oils

- .or.chemical.dust. suppressants. . All.paved .areas.shall be cleaned on.. . . . .
-2 regular basis. All arcas treated with water, oils or chemical dust

suppressants shall have the treatment applied on a regular basis, as
needed, in accordance with the operating program required by
Sectmns 212.309, 212.3190, and 212, 312 of this Subpart.

Crushers, gnndmg mills, screemng operatmns. bucket elevators,

conveyor transfer peints, conveyors, bagging operations, storage -

bins and fine product truck and railcar loading operations shall be
sprayed with water or a surfactant solution, utilize choke-feeing or

be treated by an eqmvalent method m accordance wnth an

operating program.

17.  On August 30, 2'013,. and such other dates betfex known to.the Defendanl. the

Deferidant maintaﬁned (a) storage piles at the Site which have uncontrolled emissions of ﬁagiﬁve

particulate matter in excess of 50 tons per year that are located within a source whose potential

particulate emissions from all emi'ssion units exceeds 100 tons per year, (b) conveyor loading

operatxons, (c) traffic areas, and (d) activities/equipment requiring spraying or choke-feeding at ’

the Site as covered by Sections 212.304(a), 212.305, 212.306 and 212. 308 of the Board Fugxtwe

Particulate Matter chulaﬁoné, 35 Il. Adm. Code 212.304(a), 212.305, 212.306 and 212.308,

thereby requiring the Defendant to operate pursuant to a ﬁxgiﬁve particulate matter operating
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program in. accordance _with, Secnon 212.309 of the Board Fugitive_ Paruculate Matter o

Regulatxons. 35 Ill. Adm. Code 212.309.

18. _Secn'on,.2,12.3_10 of the Board Fugitive Particulate Matter Regulations, 35 Il

Adm. Code 212.310, provides as follows:

As a minimum the opcrating prograrn shal] include the following;:

a)
b)

c)

4

Y

19.  Section 212312 of the Board Fugitive Particulate Matter Regulations, 35 Ill.

. The name and address of the source;

The name and address of the owner or operator responsible
for the execution of the operating program;

A map or diagram of the source showing approximate
locations of storage piles, conveyor loading operations,

.normal traffic. patiern access areas. surrounding storage.. .. . . ... .

piles and all normal traffic patterns within the source;
Location of unloading and transporhng operations with
pollution contro] equipment;

A détailed description of the best management practices.

utilized to achieve compliance with this Subpart, including
an engineering specification of particulate collection
equipment, application systems for water, oil chemicals and
dust suppressants utilized and equivalent methods utilized;

Estimated frequency of application of dust suppressants by

location of materials; and
" ‘Siich otHer infofmation as hay be riécessary to facilitate the™

Agency's review of the operating program.

Adm. Code 212.312, provides as follows: .

The operating program shall be amended from time to time by the owner

or operator so that the operating program is current. Such amendments -

shall be consistent with this Subpart and shall be submitted to the Agency

for its review.,
20. Between December 20, 2012 and October 3, 2013, the fugitive particulate matter
‘operating program for the Site was a three-page Fugitive Dust Plan submitted to the Hlinois EPA

by DTE.Chicago Fuels Terminal, LLC, the former owner of the Site, and adopted by the
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".. " Defendant. A tue and correct qépy_._g.f_thc-.Eugi.t.iy.s.DU.S.t.E.l.a.g.i.s_@t_techsd.h_qrssp_a_s.E_xhi_b_iu,(ﬂzg--

“Fugitive Dust Plan”.

. 21, The Fugitive Dust Plan did not, among other things, (a) list the current owner or
operator lresponsible for the execution of the operating prokram; (b) provide a cu&cnt map or
diagram showing approximate locations of stc.)rage pilo;s,' conveyor lo;lding operations, normal
traffic pattern access areas surrounding storage piles gn;i all normal traffic patterns within the

Sité; (c) provide a detéiled description of the Site’s best management practices; (d) set forth the

estimated frequency of application of dust suppressants by Ioca_tion of materials; (¢) indicate a

person or persoiis in & managerial position that is responsible for ensuring that particulates are
adequately controlled; (f) delinet;te ways to evaluate control measures; and (g) provide
information conceming the types and amounts of materials received and shipped ‘and any
inactive piles.. Iﬁ addition, the Fugitive Dust Plan utilized laﬁguage, including “as needed_" and

“as necessary,” which is vague and self-regulating.

227" " "Betweeh December'20; 20127asid Ottéber 3, 2013, the Déféndaiif did Hiot amend

the Site's fugiﬁvé particulate matter operating program and did not submit an amended operating
program to the [llinois EPA for review. -

23. By failing to maintain a complete fugitive particulate matter operating program,

" amend the operating program to reflect current operations at the Site and submit an amended

operating program to the Hlinois EPA for review, the Defendant violated Sections 212.310 and

212.312 of the Board Fugitive Particulate Matter Regulations, 35 Ill. Adm. Code 212.310 and

212.312, and thereby also violated Section 9(a) of the Act, 415 ILCS 5/9(a) (2012).

i0
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....24. __Plaintiff is without an adequate remedy at law. Plaintiff will be irreparably -

- injured and violations of pertinent environmental statutes and regulations will continue unless

this Court grants equitable relief in mg,'fo;m,pﬂpemanex_xt injunctive reljef.

WHEREFORE, Plaintiff, PEOPLE OF THE STATE OF ILLINOIS, respectfully requests -
that this honorable Court enter a preliminary and, after trial, a permanent injunction in favor of

Plaintiff and against the Defendant, KCBX TERMINALS COMPANY, a North Dakota -

;'.orporation, ag follows:
1. Finding that the Defendant, KCBX TERMINALS COMPANY, -has violated
" Section 9() of the Act, 415 ILCS 5/%(a) (2012), and Sections 212.310 and 212312 of the Board

Fugitive Particulate Matter Regulations, 35 I1L. Adm. Code 212.310 and 212.312;

2. . Enjoining the Defendant, KCBX TERMINALS COMPANY, from eny further

" violations of Section 9(g) of the Act, 415 ILCS 5/9(a) (2012), and Sections 212.310 and 212.312 ~

of the Board Fugitive Particulate Matter Regulations, 35 Ill. Adm. Code212.310 and 212.312;

3. Ovdéting thé Defedarit, KCBX' ‘TERMINALS ‘COMPANY, (6 ifiriedigtely = - .

undertéke all necessary corrective action that will result in & final and permanent abatement of

violations of Section 9%a) of the Act, 415 ILCS 5/9(&) (2012), and Sections 212.310 and 212.312

of the Board Fugitive Particulate Matter Regulations, 35 Ill. Adm. Code212.310and 212.312;

4, Assessing' against the Defendant, KCBX TERMINALS COMPANY, a civil”
_ penalty of Fifty Thousand Dollars (§50,000.00) fox: each violation of the Act, and an additional
penalty of Ten Thousand Dollars (§10,000.00) for each day of each violation;
" 5. Orderirig the Defendant, KCﬁX TéRMlNALS COMPANY, to pay all costs,
pursuant to. Section 42(f) of the Act, 415 ILCS 5/42(f) (2012)_, including any atto.mey, expert

witness, and consultant fees expended by the State in its pursuit of this action; and
11

-
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6. Grantmg such other rehef as this Court deems 5 appropriate and ]USL

Of Counsel

Kathryn A. Pamenter

Assistant Attorney General

69 W. Washington Strect, 18" Floor
Chicago, Illinois 60602
312.814.0608 :
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Respectfully submitted,

PEQPLE OF THESTATE OF ILLINOIS

' lrel 'LISA’ MADIGAN Attorney General

ot‘ the State of IlIlnms

MATI'I-IEW’J DUNN Ch.lef
Environmerital EnforcementlAsbestos

Litigation Dmsnon -
E B WALLACE, Chief ‘
. Environmental Bureau

-

o n e e s m—r) 1 st st ool “ree S rerem e s emaade ve Eemmseme ¢ nwscemms s




R-000115




| oD AN -1

DTE Chicago Fuels Teamninal, LLC
10730 South Burley Avenue

Chicagy, lllinois.6061% - .
Faanty 1.D, No.; 031600651'

.FUGFTIVE DUST.FLAN

DTE Chicago Fuels Terminal, LLC (DTE) is submitting this Fugitive Dust Plan in.

accordance to 35 [AC Section 212.310. DTB is owner of the source and is responsibls for

- the execution of this Fugitive Dust Flan operating program. ‘A map of the source

showing emission sources and, if applicable, their related control e'qnipm‘ent, as set farth
mSSIACSechun 212310 (c) and (d),xs contahledinﬂtinplanas!’igure 1.

achleve compliance is contained below.

Storage Piles ~ The ten storage piles at the facility, whxch have uncantrolled emxssim of
fogitive particulate matter.in excess of 50 tons per year that are located within a source
whaose potential particulate emissions from all emission units exceeds 100 tons per year,
are controlled by dust suppression water spray (water carmon), The piles are sprayed
with water on an s needed basis depending upon weather conditions. When the
temperatures are below freezing water suppression will not be used to control fugitive

.- Emnissionsbecanse-diis-would-causé He-coal-produchy to-fréaze - th erefore-not-alfowing - .

. EmeyraTees -

the coal to he Pprocessed throughout the facility as necessary. Records of each dust
suppresaimeventon&estmgepﬂeswﬂbemcmdedinalogbookmdkeptntt}u
source at all times,

Traffic Areas — All of the normal traffic pattem access areas snnmmdmg the storage
piles and all normal trafflc pattemn roads and parking facilities which are located on the

property shall be treated with water (water truck). The roadways are sprayed with -

water on an ag needed basis depending upon weather conditions. When temperatures
are below freezing (32° F or equivalent) water will not be used for dust suppression

"purposes. While temperatures are below freezing, if dust suppression is needed, a
chemical dust suppreasion agent will be used cn an as needed basis. Records of each
dust suppression event on the :oadways will be recorded in a logbook and kept at t.he
source at all times.

Conveyor Loading Operations - All conveyor loading operstions to sfnnge piles are
controlled by telescoping chutes and the inherent moisture cantent of the coal product,
Tha coal, when delivered, has an inherently high moisture content. The inherent high

R-000116
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moisture content coupled. with the water applied to the storage piles for fugitive dust
; @ N _suppression provides more than adequaﬁe tugitive dust .-mppmslcm for the canveyor
Pt loud}ngyap,&:m.-.,. eerm e S LTS [RATR LT SRR

Materials ‘Collected:by -Pollution Control- Equipment - All unloading: and transparting
operations of materidls collected by the railcar unloading bag houses will be recycled
_back to the railcar unloading system, Pugitive dust suppression consisting of water
spray may be used when the filter bag is unloaded depending upon moisture cantent of

the coal dust in the filter bag.” Recards of each dust suppression event on the filter bag -
unloading wm be re:orded in alogbook am'.l kept at the sourxce at all times. .

’
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CHICAGO LEGAL CLINIC, INC.

(EPA- D2 37 3220505 MANAGEIENT
) RETARLE

JAN 3 0 2014
REVIJER RDH

South Chicago e Pilsen » Austin ® Downtown

Most Reverend Thomas John Paprocki. Presidant
Edward Grossman, Executive Director

Marta C. Bukatn, Deputy Director ®

Keith ). Harley - khiarlev@kentliw.ody

Greta M. Douitanian
* Avani Kamdar

*also xfdmined in Indiona
November 18, 2013

Brad Frost

Illinois EPA

Office of Community Relations
1021 N. Grand Avenue East
Springfield, lllinois 62794-9276

Via e-mail: Brad.Frost@illinois.gov-

Dear Mr. Frost:

Downtown Office:.
211\, Wacker Dr.
Suite 750 -

Chicago, IL 60606
Phone (312) 726-2938
Fax (312) 726-5206

Please be advised that I represent the Southeast Environmental Task Force. Please accept
these comments on proposed modifications at KCBX Tenninals Company, 10730 South

Bur{cy. Chicago, IL.

SETF requests IL EPA to deny the permit rcqucst the basis of its authority under 4] 5

ILCS 5/39(a):

Wher the Board has by regulation required a pérmit for the construction,
installation, or operation of any type of facility, equipment, vehicle, vessel, or
aircraft, the applicant shall apply to the Agency for such permit and it shall be the

- duty of the Agency to issue such a permit upon proof by the applicam that the
facility, equipment, vehicle, vessel, or aircraft will not cause a violation of this
Act or of regulations hereundér. The Agency shatl adopt such procedures- as are
necessary (o carry out its duties under this Section. In making ity determinations
on permit applications under this Section the Agency may consider prior
adjudications of nogcompliance with this Act by the applicant that involved a
release of a contaminant into the environment. In granting permits, the Agency

" may impose reasgnable conditions specifically related to the applicant's past
compliance history with this Act as necessary to correct, detect, or prevent
noncompliance, The Agency may impose such other conditions as may be
necessary to accomplish the purposcs of this Act, and as are not inconsistent with
the regulations promulgated by the Board hereunder. (emphasis added).

- RO —




SETF asserts the IL EPA should deny the permit request until such time that it possesses
a full and complete record - including an oppartunity for a public comment period —
relating to: 1. prior adjudications of noncompliance by KCBX at this and other [llinois
locations; 2. the applicant’s past compliance history at this and other lllinois locations;
and, 3. conditions necessary o correct, detect of prevent noncompliance.

There is significant evidence of relevant non-comphance in this.matter. The People of the

State of llinois ex rel. Lisa Madigan, Attorney General of the State of Itlinois, filed an
enforcex_nent action against KCBX Termirials Company alleging violations of 415 [LCS
5/9(a),.35 Ill. Adm. Code 212.310 arid 312. This action included violations arising from

the facility Fugitive Dust Plan that incorporates equipment that is directly related to the *
present permit application. The People of the State of Illinois ex rel. Lisa Madigan,

Attomey General of the State of filinois'v, KCBX Terminals Company, In The Circuit

Court of Cook County, 2013CH24788, a true and accurate copy of which is attached to.

these comments. This Comiplaint is entirely consistent with pubhc comments reccived at

a public meeting regarding KCBX on Thursday, November 14" at the Eastside United
Methodist Church.

There is no unfairness to the permit applicant by withholding permit approval until such
time that compliance issues can be thoroughly addressed. KCBX miade itself subject to -
this review by virtue of filing-its permit application. IL. EPA possesses the authority and
responsibility to review these statutorily-mandated compliance factors in its permit
review, IL EP A possesses the discretionary authority to grant full and complete public
participation, including a written comnent period, where thére is evidence of significant
public interest. This factor is clearly in evidence in the present case. KCBX can avoid an
outright permit denial by extending the deadline for IL EPA to make a decision on the
permit application. In the absence of a full, public review of the factors mandated by 415
ILCS 5/39(a), the IL EPA possesses insufficient information to make a decision on the
permit application, and the permit should be denied.

Thank you for your consideration of these comments.

Smcerely,

Kelth Harley a

Attorney for Southeast Environmental Task Force

Enc.

R-000120




Bernoteit, Bob -

- o —_—
From: Pressnall, Chris

Sent; Thursday, December Q5, 2013 4:27 PM

To: . Frost, Brad

Cc: Armitage, Julie; Bernoteit, Bob

Subject: ~ FW: Bundle of Petcoke Citizen Pollution Complaints

Brad -

Julie has asked that a copy of all complamts/comments received on this matter be provided to Bob Bemotent
ASAP. Please give him everythmg that you have amassed.

Thanks,

Christopher Pressnail
Assistant Counsel

llinois EPA

(217) 782-5544

chris pressnall@illinois.qov

CONFIDENTIALITY NOTE: :

This eMafl and arfy gttachmeats gre confidential and may be protected Dy legal privilege, If you are not the intended
reCiffienlf be.dware thal apy discjosure, edpying, disiiblligh or usg.efthig e-majlefrany gttachpertis prohiitad~ you
have recéived this deoaell in errgr, ple@sa ngtify ;€ immediately By returniogffio the sertlerand delele-tllis copyfrom
your systeam. Thank you for your cooperation: : D2

From: Neibergall, Kurt

Sent: Thursday, December 0S, 2013 2:26 PM

To: Frost, Brad; Page, Ken; Pressnall, Chris

Cc: Dowd, Elmo

Subject: Bundle of Petcoke Citizen Pollution Complaints

Hi guys—we received a bundle of approximately 50 Citizen Pollution Complaint forms in the mail today in an envelope
with a Southeast Environmental Task return address label and no other letter/note. The same person filled in the
Responsible Party/Campany Name with “KCBX- Koch” and their address, copied the form and then handed them out to
be filled out the rest of the way. Brad— !ll leave the bundle on my round table if you want to pick these up to compile
with the other complaints we've already received. Thanks, Kurt
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From: Frost, Brad
Sent: Wednesday, November 08, 2013 2:23 PM i
To: Frost, Brad; Williams, Sharonda; Youngblut, Steven; Salis, Emilio; Pressnaﬂ Chris; Page,

Ken; Dragovich, Michael; Bernoteit, Bob; Brodsky, Valeriy;, Mason, Andrew; Lieberoff, Barb;
Sofat, Sanjay; Crislip, Larry
Cc: Neibergall, Kurt; Armitage, Julia; Bonnett, Lisa; Elzinga, Sherrie; DeRochi, Rochelle
Subject: . RE: Discuss KCBX community outreach meeting

" Sorry, I'm getting rﬁy days mixed up. Itis Tuesday the 12 (not 14"). - '
| IEPA- DVSION OF RECORDS MANAGENEKT

Brad Frost ‘ : : : RELEASABLE
Office of Community Relations

llinois EPA : JAN 3 02014
1021 North Grand Avenue, East : ]

PO Box 19506 2
Springfield, IL 62794-9506 REVIEWER ROH
217/782-7027 '
217/524-5023 fax

- brad.frosi@illinois.gov

From: Frost, Brad

Sent: Wednesday, November 06, 2013 2:21PM ’

To: Frost, Brad; Willlams, Sharonda; Youngblut, Steven; Salls, Emilio; Pressnall, Chris; Page, Ken; Dragovlch, Michael
Bernoteit, Bob; Brodsky, Valeriy; Mason; Andrew; Lieberoff, Barb; Sofat, Sanjay; Crislip, Larry-

Cc: Neibergall, Kurt; Armitage, Julie; Bonnett, Lisa; Elzinga, Sherrie; DeRochi, Rochelle

Subject: RE: Discuss KCBX community outreach meeting

The meeting is bemg moved to the Director’s Office Conference Room. Same day and time, Tuesday, Nov. 14 from
11:00 am to noon.

&

Rochelle, please provide the call in number for the conference room to Sharonda, Andrew and Larry Crislip.

Thanks,
Brad

Brad Frost

Office of Community Relations

Minois EPA

1021 North Grand Avenue, East

PO Box 13506 )
Springfield, IL 62794-3506

217/782-7027

217/524-5023 fax

brad.frost@illinojs.qov

---=-QOriginal Appointment-----

From: Frost, Brad

Sent: Tuesday, November 05, 2013 4:20 PM

Tos Williams, Sharonda; Youngblut, Steven; Salis, Emilio; Pressnall Chris; Page, Ken; Dragovich, Michael; Bemoteit, Bob;
Brodsky, Valeriy; Mason, Andrew; Lieberoff, Barb

Cc: Neibergall, Kurt; Armitage, Julie

Subject: Discuss KCBX commumty outreach meetmg
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When: Tuesday, November 12, 2013 11:00 AM- 12 00 PM (GMT-06:00) Central Time (US & Canada)
Where: EPA.BOA.AQP.Conf



Dragovich, Michael

From: Frost, Brad '

Sent: Tuesday, November 05, 2013 4:17 PM

To: Pressnall, Chris; Page, Ken '
Cc: . Neibergall, Kurt; Brodsky, Valeriy; Dragovich, Michael; Williams, Sharonda
Subject: KCBX factsheet ‘

Attachments: KCBX Conveyor.docx

Attached is the factsheet. The formatting is not complete but you will be able to comment on the content. Piease give

me your comments by noon tomorrow. I've kept it very simple and to the point of the subjects that we are planning to
discuss on the 1™, - ,

FEPA- DIVISION OF RECCRDS RANAGENENT
. RELEASABLE

Brad Frost JAN 3 02014
Office of Community Relations v

Wiinois EPA ' REVIEWER RDH
1021 North Grand Avenue, East -
PO Box 19506

Springfield, IL 62794-8506

-217/782-7027

217/524-5023 fax

brad.frost@illinois.qov

Brad
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Factsheet

KCBX Terminals Company
" South Facility
November 2013

Meeting

The lllinois EPA will be holding a meeting on November 14, 2013 at 6:30 PM at the Eastside United
Methodist Church, 11000 S. Ewing Ave. in Chicago to discuss and answer questions about the
permit request described in the factsheet below.

Background

In December 2012, KCBX Terminals Company (KCBX) bought the DTE Chicago Fuels Terminal, LLC
bulk terminal located at 10730 South Burley Avenue in Chicago. The facility stores and transfers bulk
solid materials and primarily handles coal and coke products. The facility’s operations include loading

and unloading of materials from railcars, trucks and barges and conveying those materials to and from
storage piles onsite.

Permitting

In July 2013, KCBXsubmitted an application to the Illinois EPA Bureau of Air requesting the ability to
move [2 portable conveyors to this location that are currently located at KCBX’s 3259 E. 100" Street
bulk materials terminal. KCBX would also retain the ability to use the conveyors at the North Facility.
The application does not request an increase in the amount of material that may be moved on-site. KCBX
has: previously been issued a construction permit (07050082) to install new conveyors and other

equipment at the facility. The construction permit is being revised to include the new conveyors that the
company has apphed to install.

Fugitive emissions and Enforcement

The [llinois EPA recognizes that there are incidents where fugitive dust emissions have left the property
-and has been working with the [llinois Attorney General's office to bring an enforcement action to correct

the problem of fugitive dust leaving the facility. The [llinois EPA and the Attorney General's Office are
working on an Interim Order to address the fugitive emissions.

KCBX has a fugitive dust plan for the facility. As part of that plan, KCBX has installed numerous water
cannons to reduce fugitive emissions from the storage piles and will be establishing a meteorological

station at the facility to help automate the dust suppression systems and better predict when weather
events may occur that could cause fugitive emissions.

Page| |
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If there are fugitive
emissions from the site,
who should I contact?

The lllinois EPA has complaint logs that it is asking residents to fill out
when there are fugitive emission events and submit to the Agency. The
logs provide the [llinois EPA with documentation that is helpful in
enforcement actions to show the impact of the emissions offsite. The
complaint logs may be obtained by contacting the Illinois EPA

representative listed at the bottom of this factsheet.

What happens next? .

Complaints may also be submltted to lhe [llinois EPA complaint lines at
http://epa.state.il.us/pollution-complaint/ or 888-372-1996.

The Ilinois EPA will maintain communication with the neighborhood
including holding meetings and developing further factsheets as needed.

Please contact the Illinois EPA representative below to be added to the
mailing list.

T

For More Information

If you have questions or would hkc to be puton a mallmg list to be kept informed of updates in the
Southeast Chicago area, please contact:

Brad Frost
Illinois EPA.

Office of Community Relations
1021 N. Grand Avenue East”
Springfield, Illinois 62794-9276

217-782-7027
Brad. Frost@illinois.cov

Page |2
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. _ [EPA- OMISCN OFRECORDS HANAGERENT

) RELEASABLE
Dragovlch. Michael I . .
From: Williams, Sharonda

Sent: Tuesday, November 05, 2013 3:18 PM REVIEVVER RDH

To: Page, Ken; Frost, Brad; chris.presnall@illinois.gov; Dragovnch Michael

Subject: RE: KCBX Meeling

Hello everyone:

Very interesting conference call. Thank you for [ooping me in. There seems to be many facets to the KCBX case and the

intense media scrutiny adds another element. Having this meeting sooner than later provides the public with the

~ opportunity to air their concerns and shows that IL EPA is there to listen. As someone mentioned on the call It is

difficult to determine who is saying what on a conference call sometimes) this will probably be the most difficult
meeting for us because it is the first. In subsequent conversations we will have already created a dialogue with the
community on this subject and will have more information to disseminate. Though most questions will be about air
pollution I think it would be good to have someone from the Bureau of Water present to address any water pollution
concerns. Below | have provided some questions that | would want answered based on what I have read in the news
recently. Please let me know how | can assist with preparation for next week’s meeting.

What is IL EPA doing in regard to having KCBX install safeguards ta-protect the community from the dust coming off the

petcoke piles?

Under the terms of a federal legal settlement, BP is required to store any petcoke at the Whiting refinery
behind 4o0-foot-high walls. But state permits for the Chicago storage sites are less stringent, requiring the

owners only to spray water on their uncovered piles of petcoke and coal during warmer months.

We may want to be preba red to clarify this statement. It makes the state permit requirements look weak.

-

Is IL EPA looking into adopting regulations similar to those in California where piles of petcoke are required to be
convered? '

Sharonda

From: Page, Ken

Sent: Tuesday, November 05, 2013 10:32 AM
To: Williams, Sharonda

Subject: FW: KCBX Meeting

Sharonds;

We have a meeting scheduled at 1:30 today to discuss KCBX/petroleum coke and our upcoming meeting. You can call

into the conference room at 217-558-1636. The meeting notice is attached

Kenneth L. Page

Environmental Justice Officer

lllinois Environmental Protection Agency .
1021 North Grand Avenue East

P.0. Box 19276

rROOOI2Z7 —— — —————



\
Springfield, Ilinois 62794-9276
(0) 217-524-1284
{f) 217-785-8346

ken.page@illinois.gov
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Dragovlch, Micl-n‘aél

From:

Sent:

To:

Cc:

Subject:
Attachmants:

Peggy,

Frost, Brad ‘ EPA - DIVISION OF RECORDS MARAGENENT
Monday, November 04, 2013 1:11 PM , RELEASABLE

Peggy Salazar .

Page, Ken ‘ JAN 3 02014
KCBX Conveyor Permit

07050082 paf " REVIEWER RDH

Sorry, | gave you some bad information. | didn’t realize that the current open application was to revise a previously
issued construction permit and so didn’t look at our database that way when talking to you on the phone. KCBX was

issued .a permit to install conveyors and other equipment to the 10730 South Burley Avenue facility, attached is the most
recently revised permit from April 2013, Sorry about the confus:on

Brad - A

Brad Frost

Office of Community Relations

lllinois EPA

1021 North Grand Avenue, East

PO Box 19508

Springfield, IL 62794-9506

217/782-7027
217/524-5023 fax
brad.frost@illinois.qov




217/785-1705

CONSTRUCTION PERMIT -- NSPS and NESHAP SOURCE ~- REVISED

PERMITTEE

KCBX Terminals Company
Attn: Brandon Walker
3259 East 100th Street
Chicago, Illinois 60617

Application No.: 07050082 I.D. No.: 031600GSF

Applicant’s Designation: Date Received: March 11, 2013
Subject: Conveyor Rddition

Date Issued: April 18, 2013
Location: 1073Q South Burley Avenue, Chicago, 60617

Permit is here by granted to the above-designated Permittee to CONSTRUCT

emission source(s) and/or air pollution contrsl squipment consisting of the
following:

Two (2) Rail Unloaders (RU~1 and RU-2):

Truck Unloading (TuU-1}; :

Twelve (12) Firxed Conveyors (Fc-1, FC-2, FC-3, FC-4, FC-5, FC-6, FC-7, FC-8,

FC-9, FC-10, FC-11, and FC-12);

Ten (10) Portable Conveyors (PC-3, PC-4, PC-5, PC-6, PC-7, PC-8, PC-9, PC-10,
PC-11, and PC-12); .

One (1) Portable Hopper (PH-1}:

One (1) Portable Feeder (PF-1); .

One (1} Rental Portable Crusher/Screen (PCS-1);

Fcur (4) Stacking Conveyors (SC-1, SC-2, SC-3, and SC-4);

Two (2) 779 bhp Diesel-Powered Generators (DG-1 and DG-2);

Six (6) 118 HP Diesel-Powered Generators (0DG-3, DG-4, DG-5, DG-%5, DG-7,
DG-8)

Cne {1) 400 HP Diesel-Powered Generator (DG-9);

One (1) 375 HP Diasel-Powered Generator {CG-10); and

Bulk Material Storage Piles

and

as described in the above-referenced application. This Permit is subject to
standard conditicns attached hereto and the following special conditions:

la. This Permit is issued based on the modification of the materials
transloading system (to increase the permitted throughput) and the
construction of the diesel generators and portable conveyors not
constituting a new major source or major modification pursuant to Title
I of the Clean Air Act, specifically 35 Ill. Adm. Code Part 203, Major

R-000130




Page 2

Stationary Sources Construction and Modification. The source has
requested that the Illinois EPA establish emission limitations and
other appropriate terms and conditions in this permit that limit the
emissions of Nitrogen Oxides (NO.) and Particulate Matter less than 10
microns (PM;y) from the above-listed equipment below the levels that
would trigger the applicability of these rules.

b. The Permittee may operate the equipment listed above under this
construction permit until the Illinois EPA takes final action on the
Permittee’s application for a Federally Enforceable State Operating
Permit (FESOP) provided that tha Permittee timely complies with all
the terms of this construction permit. In accordance with the
existing operating component of this permit, the Permittee may
continue to operate the equipment listed in prior versions of this
permit, including the Joint Construction and Operating Permit, issued
February 13, 2008, and the revised version issued May 21, 2009, until
final action is taken on the aforementioned FESOP application.

2a. Diesel-Powered Generators DG-1 ‘through DG-10 are subject to the New

Source Performance Standards (NSPS) for Stationary Compression Ignition

Interral Combustion Engines, 40 CFR 60 Subparts A and IIII. The

Illinois EPA is administering the NSPS in Illinois on behalf of the

United States EPA under a delegation agreement. Pursuant to 40 CFR

60.4200(a), the provisions of 40 CFR 60 Subpart IIII are applicable to

manufacturers, owners, and operators of stationary compression ignition

(CI) internal combustion engines (ICE) and other persons as specified

in 40 CrR 60.4200(a)({1l) through (4). For the purposes of 40.CFR 60

Subpart IIII, the date that construction commences is the date the

engine is ordered by the owner or operator.’ )

i. Owners and operators of stationary CI ICE that cormence
construction after July 11, 2005, where the stationary CI ICE are
manufactured after April 1, 2006, and are not fire pump engines,

ii. Owners and operators of any stationary CI ICE that are modified
or reconstructed after July 11, 2005 and any person that modifies
or reconstructs any stationary CI ICE after July 11, 2005.

iii. The provisions of 40'CFR 60.4208 are applicable to all owners and

operators of stationary CI ICE that commence construction after
July 11, 2005 :

Pursuant to 40 CFR 60.4201(a), stationary CI internal combustion engine
manufacturers must certify their 2007 model year and later non-
emergency stationary CI ICE with a maximum engine power less than or

- equal to 2,237 kilowatt (XW) (3,000 horsepower (HP)) and a displacement
of less than 10 liters per cylinder to the certification emission
standards for new nonroad CI engines in 40 CFR 89.112, 40 CFR 89.113,
40 CFR 1039.101, 40 CFR 1039.102, 40 CER 1039.104, 40 CFR 1039.103, 40
CFR 1039.107, and 40 CFR 1039.115, as applicable, for all pollutants,
for the same model year and maximum engine power. ’
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Page 3

c. Pursuant to 40 CrR 60.4204(b), ouners and operators of 2007 model year
and later non-emergency stationary CI ICE with a displacement of less'
than 30 liters per cylinder must comply with the emission standards for
new CI engines in 40 CFR 60.4201 for their 2007 model year and later.
stationary CI ICE as applicable. )

3a. Diesel-Powered Generators DG-1 through DG-10 are subject to thae

. National Emission Standards for Hazardous Air pollutants (NESHAP)

Stationary Reciprocating Internal Combustion Engines, 40 CER &3
Subparts A aad Z222Z. The Illinois EPA is administering tha NESHAP in
Illincis on behalf of the USEPA under a delegation agreement:. Pursuant
to 40 CFR 63.6590(a), an affected scurce is any existing, new, or
reconstructed stationary RICE located at a major or area source of HA?
emissions, excluding stationary RICE being tasted at a stationary RICE
test cell/stand.

b. Pursuant to 40 CFR 63.6590(c) (1), new or reconstructed stationary RICE
located at an area source must meet the requirements of 40 CFR
63.6590(c)by meeting the requirements of 40 CFR part 60 subpart IIII,
for compression ignition engines or 40 CFR part 60 subpart JJJJ, for
spark igaition engines. No further requirements apply for such engines

_under this part.

4a. Pursuant to 40 CEFR 89.112(a), exhaust emission from nonroad engines to
which 40 CFR B9 Subpart B is applicable shall not exceed the applicable
exhaust emission standards conctained in Table 1, as follows:

Table 1.—-Emission Standards (g/kW-hour)’
Rated Model NMHC
Power (kW) Tier Year? NO, HC + NO, co PM
75 € kW < 130 Tier 1 1997 9.2 == ~— —— —=
Tier 2 2003 6.6 5.0 0.30
: | Tier 3 2007 - 1.0 5-. 0
130 < kW < 225 | Tier 1 1596 9.2 1.3 - 11.4 0.54
Tier 2 2003 -= 1 -- 6.6 3.5 0.
Tier 3 2006 T - -— . 4.0 3.5

225 < kW < 450 | Tier 1 1996 9.2 1.3 . == 11.4 0.

. Tier 2 2002 == == 6.6 3.5 0.
Tier 3 2006 -- - 3.0 3.5

XW>560 Tier 1 2000 9.2 1.3 - 11.4 0.

Tier 2 2006 -- - 6.4 3.5 0

The model years listed indicates the model years for which the
specified tier of standards take effect.

Pursuant to 40 CFR 89.112(d), in lieu of the NO, standards, NMHC + NO,
standards, and PM standards specified in 40 CEFR 89.112(a), .

- manufacturers may elect to include. engine families in the averaging,

banking, and trading program, the provisions of which are specified in
40 CFR 89 Subpart C. The manufacturer must set a family emission limit
(FEL) not to exceed the laevels contained in Table 2. The FEJL
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established'by-the manufacturer serves as the atandard for that engine
family. Table 2 follows:

Table 2.-Upper Limit for Family Emission Limits (g/kW-hour)

Rated Model NO. : NMHC + NO. PM
Power (kW) Tiar Year! . FEL FEL FEL'
75 < kW < 130 Tier 1 1997 14.6 - : 1.2
Tier 2 2003 . - 11.5
Tier 3 2007 T - 5.6
1305kw<225 Tier 1 1996 14.6 - -
‘ Tier 2 2003 —— 10.5 0.54
Tier 3 2006 —- 6.6
225£kw<450 Tier 1 1996 14.6 - -
- Tier 2 2001 -— 10.5 0.54
Tier 3 2006 e 6.4
kW>560 Tier 1 2000 14.6 -— ——
Tier 2 2006 - 10.5 0.54

1 The model years listed indicates the model years for which the
specified tier of standards take effect.

Pursuant to 40 CFR 89.112(e), naturally aspirated nonroad engines to -
which 40 CEFR 89 Subpart B is applicable shall not discharge crankcase
emissions into the ambient atmosphere, unless such crankcase emissions
are permanently routed into the exhaust and included in all exhaust
emission measurements. This provision applies to all Tier 2 engines
and later models. This provision does not apply to engines using
turbochargers, pumps, blowers, or superchargers for air induction.

d. Pursuaﬁt to 40 CFR 89.113(a),.exhaust opacity from compression-

ignition nonroad engines for which 40-CFR 89 Subpart B is applicable
must not exceed:

i. 20 percent during the acceleration mode:
ii. 15 percent during the lugging mode; and

iii.. 50 percent during the peaks in either the acceleration or lugging
modes.

5a. Pursuant to'35 I11. Adm. Code 212.123(a), no person shall cause or
allow the emission of smoke or other particulate matter, with an
opacity greater than 30 percent, into the atmosphere from any emission

unit other than those emission units subject to the requirements of 35
I1l. Adm. Code 212.122,

b. Pursuant to 35 Ill. Adm. Code 212.123(b), the emission of smoke or
other particulate matter from any such emission unit may have an
opacity greater than 30 percent but not greater than 60 percent for a
period or periods aggregating 8 minutes in any 60 minute period
provided that such opaque emissions permitted during any 60 minute

S —
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Pzge 5

period shall occur from only one such emission unit located within a
305 meter (1000 foot) radius from the center point of any other such
emission unit owned or operated by such person, and providad further
that such opaque emissions permitted from each such emission unitc shall
be limited to 3 times in any 24 hour period.

c. Pursuant to 335 Ill., Adm. Code 212.301, no person shall cause or allow
the emission of fugitive particulate matter from any process, including
any material handling-or storage. activity, that is visible by an
observer looking generally toward the zenith at a point beyond the
property line of the source.

.d. - Pursuant to 35 Ill. Adm. Code 212.316(b), no person shall cause or
allow fugitive parriculate macter emissions generated by the crushing

or screening of slag, stone, coke or coal to exceed an opacity of 10
percent. ’

e. Pursuant to 35 Ill. Adm. Code 212.316(f), unless an emission unit has
been assigned a particulate mattar, PM;g, or fugitive particulate matter
emissions limitaction elsewhere in 35 Ill. Adm. Code 212.316 or in 35
Ill. Adm. Codae 212 Subparts R or 5, no person shall cause or allow
fugitive particulate matter emissions from any emission unit to exceed
an opacity of 20 percent.

£. Pursuant te 35 Ill. Adm. Code 212.321(a), except as further provided in
35 I1l. Adm. Code Part 212, no person shall cause or allow the emission
of particulate matter into the atmosphere in any one hour period from
any new process emission unit which, either alone or in combination
with the emission of particulate matter from all other similar process
emission units for which construction or modification commenced on or
after Bpril 14, 1972, at a source or premises, exceeds the allowable
emission rates specified in 35 Il1l. Adm. Code 212.321(c).

g. Pursuant to 35 Ill. Adm. Code 212.324(b), except as otherwise provided
in 35 Ill. Adm. Code 212.324, no person shall cause or allow the
emission into the atmosphere, of PM;p from any process emission unit to
exceed 68.7 mg/scm {0.03 gr/scf) during any one hour period.

h. Pursuant to 35 Ill. Adm. Code 212.700{(a), 35 Ill. Adm. Code 212 Subpart
- UU (Additional Coatrol Measures) shall apply to-those sources in- the
areas designated in and subject to 35 Ill. Adm. Code 212.324(a) (1) or

212.423(a) and that have actual annual source-wide emissions of PMy; of
at least fifteen (15) tons per year.

6a. Pursuant to 35 Ill. Adm. Code 214.122(b) (2), no person shall cause or
allow the emission of sulfur dioxide into the atmosphere in any one’
hour period from any new fuel combustion source with actuval heat input
smaller than, or equal to, 73.2 MW (250 mmBtu/hour}, burning liquid
fuel exclusively to exceed .0.46 kg of sulfur dioxide per MW-hour of
actual heat input when distillate fuel oil is burned (0.3 lbs/mmBtu).

b. Pursuant to 35 Ill. Adm. Code 214,301, except as further provided by 35
: I11. Adm. Code Part 214, no person shall cause or allow the emission of
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9a.

R-00013

sulfur dioxide iato the atmosphere from any process emission uait to
exceed 2000 ppm.

Pursuant to 35 Ill. Adm. Code 214.304, the emissions from the burning-
of fuel at process emission sources located in the Chicago or St. Louis
(Illinois) major metropolitan areas shall ccmply with applicable 35

I1l. Adm. Code 214 Subparts B through F (i.e., 35 Ill. Adm. Code
214.122).

This permit is issued based on the conveyors, crushers, and screens at
this source not keing subject to the New Source Performance Standards
{NSPS) Zor Coal Preparation Plants, 40 CFR 60 Subpart ¥, because no

machinery at this sourca facility is used to reduce the size of coal or’
tc separate cocal from rafuse.

Pursuant to 35 I1l1. Adm. Code 212.314, 35 Ill. Adm. Code 212.301 shall
" not apply and spraying pursuant to 35 Ill. Adm. Code 212.304 through
212.310 and 35 Ill. Adm. Code 212.312 shall not be required when the
wind speed is greater than 40.2 km/hour (25 mph). Determination of
wind speed for the purposes of this rule shall be by a one-hour average
or hourly recorded value at the nearest official station of .the U.S.
Weather Bureau or by wind speed instruments ope;ated on the site.
cases where the duration of operations subject to this rule is less
than one hour, wind speed may be averaged over the duration of the
operations on the basis of on-site wind speed instrument measurements.

In.

Pursuant to 35 Ill. Adm. Code 212.324(d), the mass emission limits
contained in 35 rll. Adm. Code 212.324(b) and (c) shall not apply to
those emission units with no visible emissions other than fugitive
particulate matter; howaver, if a stack test is performed, this
subsection is not a defense finding of a violation of the mass emission
limits contained in 35 Ill. Adm. Code 212.324(b) and (c).

Pursuant to 40 CFR 60.11(b), ccmpliance with opacity standards in 40

CFR Part 60 shall be determined by conducting observations in

accordance with Method 9 in Appendix A of 40 CFR Part 60, any

alternative method that is aporoved by the Illincis EPA or USEPA, or as

provided in 40 CFR 60.11(e) (3). For purposes of determining initial

compliance, the minimum total time of cbservations shall be 3 hours (30
" 6-minute averages) for the performance test or other set of

observations (meaning those fugitive-type emission sources subject only
to an opacity standard).

Pursuant to 40 CFR 60.li(c), the opacity standards set forth in 40 CFR
Part 60 shall apply at all times except during periods of startup,

shutdown, nalfunction, and as otherwise provided in the applicable
standaxd.

Pursuant to 40 CFR 60.11(d), at all times, including periods of
startup, shutdown, and malfunction, owners and operators shall, to the
extent practicable, maintain and operate any affected facility
including associated air pollution control equipment in a manner
consistent with good air pollution control practice for minimizing

S
5
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emissions. Determination of whether acceptable operating and
maintenance procedures are being used will be based on information -
available to the Illinois EPA or USEPA which may include, but is not
limited to, monitoring results, opacity observations, raview of
operating and maintenance procedures, and inspaction of the source.
10a. Pursuant to 40 CFR 60.4208, owners and operators of stationary CI ICE
must operate and maintain stationary CI ICE that achieve the emission
standards as-required in 40 CFR 60.4204 and 60,4205 according to the
manufacturer’s written instructions or procedures developed by the

cwner ar operator that are approved by tha engine manufacturer, over
the antire life of the engine.

b. Pursuant to 40 CFR 60.4207(a), beginning October 1, 2007, owners and
operators of stationary CI ICE subject to 40 CFR 60 Subpart IIII that

use diesel fuel must use diesel fuel that meets the requirements of 40
CFR 80.510(a) .

c. Pursuant to 40 CFR 60.4207(b), beginning October 1, 2013, owners and
-operators of stationary CI ICE subject to 40 CFR 60 Subpart IIII with a
displacement oif less than 30 liters per cylinder that use diesel fuel

mist use diesel fuel that meets the reguirements of 40 CFR 80.510(b)
for nonroad diesel fuel. )

Pursuant to 40 CFR 60.4211{a), if you are an owner or operator and must
comply with the emission standards specified in 40 CFR 60 Subpart IIII,
you must operate and maintain the stationary CI internal combustion
engine and control device according to the manufacturer’s written
instructions or procedures developed by the owner or operator that are
approved by the engine manufacturer. In addition, owners and operators
may only change those settings that are permitted by the manufacturer.
You must also meet the requirements of 40 CFR parts 89, 94 and/or 1068,
as they apply to you.

Pursuant to 40 CFR 60.4211{c), if you are an owner or operator of a
2007 model year and later stationary CI internal combustion engine and
must comply with the emission standards speclfied in 40 CFR 60.4204 (b)
or 40 CFR 60.4205(b), or if you are an owner or operator of a CI fire
pump engine that is manufactured during or after the model year that
applies to your fire pump engine power rating in table 3 to 40 CFR 60
Subpart IIII and must comply .with the emission standards specified in
40 CER 60.4205(c), you must comply by purchasing an engine certified to
“the emission standards in 40 CFR 60.4204(b), or 40 CFR 60.4205(b) or .
{c), as applicable, for the same model year and maximum {or in the case
of fire pumps, NEFPA nameplate) engine power. - The engire must be
installed and configured according to the manufacturer’s emission-
related specifications, except as permitted in 40 CFR 60.4211(qg).

Pursuant to 40 CFR 60.4211(e) (1), if you are an owner or operator of a
modified or reconstructad stationary CI internal combustion engine and
must comply with the emission standards specified in 40 CFR 60.4204(e)
or 40 CEFR 60.4205(£f), you must demonstrate compliance according to one
of tne methods specified in 40 CFR 60.4211(e) {1) or (2). Purchasing,
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or otherwise owning or ooerating, an engine certified to the emission
standards in 40 CFR 6C.4204(e) or 40 CFR 60.4205(f), as applicable.

ila. Pursuant to-40 CFR 80.510(b), beginning Jume 1, 2Q010. Except as
otherwise specifically provided in 40 CFR 80 Subpart I, all NR and LM
diesel fuel is subject to the following per-gallon standards:

i. . Sulfur content 15 ppm maximum for NR diesel fuel.
ii. Cetane index or arcmatic content, as follows:
A. ‘A minimum cetane index of 40; or
B, A maximum aromatic content of 35 volume percent.
12a. Pursuant to 35 Ill. Adm. Code 212.324(f), for any process emission unit
subject to 35 Ill. Adm. Code 212.324(a), the owner or operator shall
maintain and repair all air pollution control equipment in a manner
that assures thac the emission limits and standards in this 35 Ill.
- Adm. Code 212.324 shall be met at all times. 35 Ill. Adm. Code 212.32%4
shall not affect the applicability of 35 Il11. Adm. Code 201.149.
Prcper maintenanca shall include the following minimum requirements:
i. visual inspections of air pollution control equipment:
ii. Maintenance of an adequate invantcry of spare pérts; and
iii. Expeditious repairs, unless the emission unit is shutdown.
b.

Pursuant to 35 Ill. Adm. Code 212.701(a), those sources subject to 35
Il1l. Adm. Code 212 Subpart UU shall prepare contingency measure plans
reflecting the PM;, emission reductions set forth in 35 Ill. Adm. Code
212.703. These plans shall become federally enforceable permit
conditions. Such plans shall be submitted to the Illinois ZPA by
November 15, 1994. Notwithstanding the foregoing, sources that become
subject to the provisions of 35 Ill. Adm. Code 212 Subpart UU afcter
July 1, 1894, shall submit a contingency measure plan to the Illinois
EPA for review and approval within ninety (30) days after the date such
source Or sources baecame subject to the provisions of 35 Ill. Adm. Code
212 Subpart UU or by November 15, 19394, whichever is later. The
Illirois EPA shall notify those sources requiring contingency measure
plans, based on the Illinois EPA’s current information; however, the
Illirois EPA's failure to notify any source of its requirement to
submit contingency measure plans shall not be a defease to a violation
of 35 Ill. Adm. Code 212 Supbpart UU and shall not relieve the source of
its obligation to timely submit a contingency measure plan.

c. Pursuant to 35 Il1l. Adm. Code 212.703(a), all sources subject to 35

I11. Adm. Code 212 Subpart UU shall submit a contingency measure plan.

The contingency measure plan shall contain two levels of control
measures:

— —R-000137 : — — 7
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i. Level I measures are measures that will reduce total actual
annual source-wide fugitive emissions of PM;, subject to control

-under 35 Ill. Adm. Code 212.304, 212.305, 212.306, 212.308,

. 212.316{a) through (e), 212.424 or 212.464 by at least 15%.

ii, Level II measures are measures that will reduce total actual
©  annual source-wide fugitive emissions of PM;, subject to control
under 35 Ill. Adm. Code 212.304, 212.305, 212.306, 212.308,
212.316(a) through (e), 212.424 or 212.464 by at least 25%.

d. Pursuant to 35 Ill. Adm. Code 212.703(b), a source may comply with 35
Ill. Adm. Code 212 Subpart UU through an alternative compliance plan
that provides for reductions in emissions equal tTo the level of
reduction of fugitive emissions as rsquired at 35 Ill. Adm. Code
212.703(a) and which has been approved by the Illinois ZPA and USEPA as
federally enforceable permit conditions. If a source elects to include
controls on process emission units, fuel combustion emission units,. or
other fugitive emissions of PFMyy not subiect to 35 Ill. Adm. Code
212.304, 212.305, 212.306, 212.308, 212.316(a) :zhrough {(e), 212.424 or
212.464 at the source in its alternative contzol plan, the plan must
include a reasonable schedule for implementation of such controls, not
to exceed two (2) years. This implementation schedule is subiect to
Illinocis EPA raview and approval. o )

e. Pursuant to 35 Ill. Adm. Code 212.704(b), if there is a violation of
- the ambient air quality standard for PM;p; as determined in accordance
with 40 CFR Part 50, Appendix K, the Illinois EPA shall notify the
source or sources the Illinois EPA has identified as likely to be
causing osr contributing to one or more of the exceedences leading to
such violation, and such source or sources shall implement Level I or

Level I1 measures, as determined pursuant to 35 Ill. Adm. Code
212.704(e). The source or sources so identified shall implement such

- measures corresponding to fugitive amissions within ninety (390} days
after receipt of a notification and shall implement such measures
corresponding to any nonfugitive emissions according to the approved
schedule set forth in such source’s alternative control plan. Any
source idéntified as causing or contributing to a violation of the
"ambient air gquality standard for PM;p may appeal any finding of
culpability by the Illinois EPA to the Illinois Pollution Control Board
pursuant to 33 Ill. Adm. Code 106 Subpart J.

f. Pursuant to 35 Ill. Adm. Code 212.704(e), the Illinois EPA shall
require that sources comply with the Level 1 or Level II measures of

their contingency measure plans, pursuant 35 Ill., Adm. Code 212.704(b),
as follows:

i. Level I measures shall be required when the design value of a.
violation of the 24-hour ambient air gquality standard, as

computed pursuant to 40 CFR 50, Appendix K, is less than or ecual
to 170 ug/md.
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13a.

14a.

ii. Level II measures shall be required when the design value of a

violation of the 24-hour ambient air quality standard, as*
computed pursuant to 40 CFR 50, Appendix X, exceeds 170 ug/m’.

Pollution control devices associated with the emission units being

.modified urder this permit shall be in operation at all times when the

associated emission units are in operation and emitting air
contaminants.

The transloading facility shall be operated in accordance with good

operating practices to minimize particulate matter emissions including
the following.

i. Enclosures shall be maintained in good condition and wet
suppressant shall be appliad as needed whenever materials are
being moved past a point c¢f application; and

ii. Remedial actions shall be taken if visible emissions are observed

beyond the property ldine.

This permit is issue based on the handling of only coal, petfoleun

.coke, and like materials, and salt at the plant. The handling of any

other material at the source requires that the Permittee first obtain a
construction permit from the Illinois EPA.

The generators shall only be operatad with distillatg fuel oil As the
fuel. The use of any other fuel in the generators requires that the
Permittee flrst obtain a construction permit from the Illinois EPA and

then perform stack testing to verify compliance with all applicable
requirements. .

The Permittee shall not keep, store, or use distillate fuel oil (Grades

No. 1 and 2) at this source with a sulfur content greater than the
larger of the’ followxng values:

i 0.28 weight percent, or

ii, The Wt. percent given by the formula: Maximum Wt. percent sulfur
= (0.000015) x (Gross heating value of oil, Btu/lb).

Organic liguid by-products or waste materials shall not be used in the -
diesel generators without written approval from the Illinois ZPA.

The Illinois EPA shall be allowed tc sample fuel stored at the source
associated with the diesel generators.

The total amount of materials handled through the transloading facility
shall not exceed 1.13 million tons/month and 11,25 million tons/year as
reasurad by the amount of materials shipped from the facility.

. Materials handled by truck shall not exceed 175,000 tons/month and

1,750,000 tons per year (includes coal inbound/outbound via truck).

S R
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¢. Emissions and operation of the transloading facility shall not exceed

the following limits: :

i. Material Storage Piles and Transfer and Conveying,

Material Throughput**

'PM Emissions
(Ton/Mo) (Ton/¥Yr)

Process {1b/Ton)}

and Loadout:

PM;3 Emissions

{T/Mo} (T/¥r} (1b/Ton) (T/Mo) (T/Yr)
Coal & Coke* 1,100,000 11,000,000 0.00064 12.21 102.08 0,0003 4.79 47.85
Incidental Soil )
Crusning*- 30,660 306,600 0.0033 0.03 0.25 0.00101 0.01 0.08
Incidental Soil - :
Screening* 30,660 306,600 d.00067 0.01 0.05 0.00034 0.01 0.03
Totals 102.38 47.96
* 50 % control for wet suppression
ww Throughput is measured by the amount of material shipped
from che site.
ii. These limits are based cn the maximum materials throughput of
11.25 million tons per year with at most 1,750,000 tons/year
handled by trucks, and standard emission factors {(Table 13.2.4,
AP 42, Fifth Edition, Volume I, November 2006 with U = 16.4 and M
= 18.3). ' ’ ’ o ) :

iii.
' Permits 03100038 and 06040012.

The above limitations coﬁtain revisions to previously issued
The source has requested that the

Illinois EPA eatablisn conditions in this permit that allow
various refinements from the conditions of the aforementioned

permit.

The source nas requested these revisions and has

addressed the applicability and compliance of Title I of the
Clean Air Act, specifically 35 I1l. Adm. Code Part 203, Major

Stationary Sources Construction and Modification.

These limits

continue to ensure that the construction and/or modification
addressed in this permit does not constitute a new major source

or major modification pursuant to these rules.

These limits are

the primary enforcement. mechanism for the equipment and
activities permitted in this permit and the information in the
construction permit application contains the most current and

accurate information for the source.

Specifically, the source’s

permitted annual throughput ;s being increase from 11.0 million
tons per year to 11.25 million tons per year and.the permitted
emissions of PM), are being increases from 12.5 tons per year to

49.24 tons per year,

d. Emissions and operation of the two 531 kW (779 HP) Dilesel-Powered
Generator (DG-1 and DG-2) combined shall not exceed the following:

i. The diesel-powered generator runtime shall not exceed 770
hours/month and 7,700 hours/year year from the two generators

combined,

ii. Emissions from the two diesel-powered generators combined shall

not exceed:
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Emission Emissions
Factor
Pollutant (lb/HP-Hour) (Tons/Month) {(Tons/Year)
Carbon Monoxide (CO) 0.00575 1.72 17.25
Nitrogen Oxides (NO.) * 0.00939 3.00 - 29.96
Particulate Matter (PM) 0.00033 0.10 0.98
Particulate Matter-10{PM;y) 0.00033 0.10 0.98
Sulfur Dioxide (30;) ** 0.00040 0.12 1.20
Volatile Organic Material (VOM) 0.00053 0.16 1.59

These limits are based on the emission factors for units with
power rating greater than 600 HP, and the emission factors for
CO, NO., VCM, and PM are based on the allowable rates in 40 CFR
89.112{a), table l. Emission totals shall be calculated by

~multiplying the diesel generator set runtime and the emission
factors for each pollutant.

* The NOx emission factor is based on 95% of tha NMHC + NOx
standard as described in Table B-22 of “The Carl Moyer .
Program Guidelines”, California Air Resources Board,
November 2005. -

A S0, emissions calculated using 40 CPFR 60.4207(a), maximum
sulfur content of 0.05% per gallon of fuel and the standard
emission factor for SO; {Table 3.4-1, AP-42 Fifth Edition,
Volume I, Supplement B, October 1899.

e. Emissions and operation of the six 88 kiW (118 HF) Diesel-Powered
Generators (DG-3, DG-4, DG-5, DG-6, DG-7, and DG-8) ccmbined will not
exceed the following:

i. The diesel-powered generators runtime shall not exceed 1,800
hours/month and 18, 000 hours/year from the six generators
combined.

ii. Emissions from the six diesel-powered generators combined shall

not exceed:

EZmission
Factor Emissions
Pollutant {lb/HP-Hour) (Tons/Month) {Tons/Year)
Carboa Monoxide (CO) : 0.00815 0.87 8.66
Nitrogen Oxides {NO.) 0.015 1.59 15.93
Particulate Matter (PM) © 0.0005 0.05 0.53
Particulate Matter-10{PM)y) 0.0005 0.05 0.53
Sulfur Dioxide (50,) b 0.03 0.32
Volatile Organic Material (VOM) 0.00033 0.04 0.35

These limits are based on the emission factors for units with
power rating of less than 600 HP, and the emission factors for
€O, NO,, VOM, and PM are based -on the allowable rates in 40 CFR
89,112(a), table 1. Emission totals shall be calculated by
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multiplying the diesel generator set runtime and the emission
factors for each pollutant.

i S0; amissions calculated using 40 CFR 60:.4207{a), maximum
sulfur content of 0.05% per gallon of fuel and a fuel
consumption rate of 10 gallons of diesel fuel per hour per
engine.

18, 000 hour/year x 10 gallons/hour x 7.1 lbs/gallon x 0.05% § /
2,000 lbs/gallon = 0.32 tpy.

f. Emissions and operation of the 280 kW (375 HP) Diesel-Powared Generator.
{DG~10) shall not exc2ed the following:

i. The diesel-powered generator runtime shall not exceed 350
hours/month and 3,500 hours/year.

ii. Emissions from the diesel-powered generator shall not exceed:

Emission
Factor Emissions

Pollutant {1b/HP-Hour) (Tons/Month) {(Tons/Year)
Carbon Monoxide (CO) - 0.00573 - 0.38- : 3.76
Nitrogen Oxides (NO.) : 0.015 0.98 9.84
Particulate Matter (PM) 0.0003 0.02 0.20
Particulate Matter-10 (PM;g) 0.0003 : 0.02 0.20
Sulfur Dioxide (SO;) ) i 0.01 0.06
Volatile Organic Material (VOM) 0.00033 0.02 " 0.22

These limits are based on the emission factors for units with
power rating of less than 600 HP, and the emission factors for
CO, NO., vOM, and PM are based on the allowable rates in 40 CFR
89.112({a), table 1. Emission totals shall be calculated by °
multiplying the diesel generator set runtime and the emission
factors for each poliutant.

hid SO0, emissions calculated using 40 CFR 60.4207({a), maximum
sulfur content of 0.05% per gallon of fuel and a fuel consumption
rate of 10 gallons of diesel fuel per hour per engine.

3,500 hours/year x 10 gallons/hour x 7.1 1lbs/gallon x 0.03% S /
2,000 1bs/gallon = 0.06 tpy

g. Emissions and operation of the 298 kW (400 HP) Oiesel-Powared Generator
{DG-9) shall not exceed the following:

i. The diesel-powered generator runtime shall not exceed 350
hours/month and 3,300 hours/year.’
ii. Emissions from the diesel-powered generator shall not exceed:
Emission Emissions
Factor
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Pollutant {1b/HP-Hour) (Tons/Month) (Tons/Year)
Carbon Monoxide ({(CO) ’ 0.00573 0.40 4.01
Nitrogen Oxides {NO.) 0.013 1.05 10.50
Particulate Matter (PM) 0.0003 0.02 0.21
Particulate Matter-10(PMyp) " 0.0003 0.02 0.21
Sulfur Dioxide (SO;)- hild S 0.01 0.06
Volatile Organic Material ({VOM) 0.000033 0.02 0.23

These limits are based on the emission factors for units with
power rating less than 600 H?, and the emission factors for CO,
NO., VOM, and PM are based on the allowable rates in 40 CFR
89.112(a), table 1. Emission totals shall be calculated by

multiplying the diesel generator set runtime and the emission
factors for each pollutant.

*

SO, emissions calculated using 40 CFR 60.4207(a), maximum
sulfur content of 0.05% per gallon of fuel and a fuel

consumption rate of 10 gallons of diesel fuel per hour per
engine.

3,500 hour/year x 10 gallons/hour x 7.1 lbs/gallon x 0.05% S /
2,000 lbs/galleon = 0.06 tpy

Compliance with the annual limits of this permit shall be determined on
a monthly basis from the sum of the data for the current menth plus the
preceding 11 months (running 12 months total).

15. This permit is issued based on the potential to emit ({PTE) for
Hazardous Air Pellutants (HAP) as listed in Section 112(b) of the Clean
Air Act from the source being less than 10 tons/year of any single HAP
and 25 tonsa/year of any combination of such HAPs. As a result, this
permit is issued based on the emissions of all HAPs from this source
not triggering the requirements of Section 112{g) of the Clean Air Act.

16. This permit is issued based on Diesel-Powered Generators Sets DG-1
through DG-10 each having a displacement of less than 30 liters per
cylinder and have been certified by the manufacturer, as required sy 40
CFR .60.4211(c), to meet the standards of 40 CFR 60.4204(b) or
60.4205(b). As a result, this permit is issued based on the Diesel-
Powered Generators Sets DG-1 through DG-10 not being sunject to the
testlnq requirements of 40 CFR 60. 8

17a. Pursuant to 35 Ill. Adm. Code 201.282, every emission source or air
pollution control equipment shall be subject to the following testing
requirements for the purpose of determining the nature and quantities
of svecified air contaminant emissions and for the purpose of

determining ground level and ambient air concentrations of such air
contaminants:

i. Testing by Owner or Operator. The Illinois EPA may reguire the
owner or operator of the emission source or air pollution control
equipment to conduct such tests in accordance with procedures
adopted by the Illinocis EPA, at such reasonable times as may be
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specified by the Illinois EPA and at the axpense of the owner or
operator of the emission source or air polluction control
equipment. The Illinois EPA may adopt procedures detailing
methods of testing and formats for reporting results of testing.
‘Such procedures and revisions thereto, shall not become effective
until filed with the Secretary of State, as reguired by the APA
Act. All such tests shall be made by or under the direction of a
person gqualifiasd by training and/or experience in the field of

air pollution testing. The Illinois EPA shall have the right to
observe all aspects of such tests, '

ii. Testing by the Illinois EPA. The Illinois EPA shall have the
right to cohduct such tests at any time at its own expense. Upon
request of the Illinois EPA, the owner or operator of the
emission source or air pollution control equipment shall provide,
without charge to the Illinois EPA, necessary holes in stacks or
ducts and other safe and proper tasting facilities, including

scaffolding, but excluding instruments and sensing devices, as
may be necessary. '

b. Testing required by Condition 18 shall be performed upon a written

request from the Illinois EPA by a qualified independent testing
service.

18. Pursuant to 35 I1ll. Adm. Code 212.110(c¢)., upon a written notification
by the Illinois EPA, the owner or operator of a particulate matter
emission unit subject to 35 Ill. Adm. Code Part 212 shall conduct the
applicable testing for particulate matter emissions, opacity, or
visible emissions at such person’s own expense, to demonstrate
compliance. Such test results shall be submitted to the Illinois EPA
within thirty (30) days after conducting the test unless an alternative
time for submittal is agresd to by the Illinojs EPA.

i%a. Pursuant to 40 CFR 60.4209(a), if you are an owner or operator, you
must meet the monitoring reguirements of 40 CFR 60.4209. In addition,
you must also meet the monitoring requirements specified in 40 CFR
60.4211. If you are an owner or operator of an emergency stationary CI
internal combustion engine, you must install a non-resettable hour
meter prior to startup of the engine.

‘b. Pursuant to 40 CER 60.4209(b), If you are an owner or operator of a
stationary Cl internal combustion engine equipped with a diesel
particulate filter to comply with the emission standards in 40 CFR
60.4204, the diesel particulate filter must be installed with a
backpressure monitor that notifies the cwner or operator when the high
backpressure limit of the engine is approached.

20a. Pursuant to 40 CFR 60.7(b), any owner or operator subject to the
provisions of 40 CFR Part 60 shall maintain records of the occurrepce
and duration of any startup, shutdown, or malfunction in che operation
of an affected facility; any malfunction of the air pollution control
‘equipment; or any periods during which a continuous monitoring system
or monitoring device is inoperative.
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21.

22a.

Pursuant to. 40 CFR 60.7(f), any owner or operator subject to the
provisions of 40 CFR Part 60 shall maintain a file of all measurements,
including continuous monitoring system, monitoring device, and
performance tasting measurements; all continuous monitoring system
performance evaluations; all continuous monitoring system or monitoring
device calibration checks; adjustments and maintenance performed on
these systems or devices:; and all other information required by 40 CFR
Part 60 recorded in a permanant form suitable £for inspection. The file
shall be retained for at least two years follcwing the date of such
measurements, maintenance, reports, and records.

Pursuant to 40 CFR 60.4214(c), if the stationary CI internal combustion
engine is equipped with a diesel particulate filter, the owner or
operator must keep records of any corrective action taken after tha
backpressure monitor has notified the owner or operator that the high
backpressure limit of the engine is approached.

Pursuant to 35 Il1l. Adm. Code 212.110(e}), the owner or operator of an
emission unit subject to 35 Ill. Adm. Code Part 212 shall retain
records of all tests which are performed. These records shall be

retained for at least three (3) years after the date a test is
performed. )

i. Pursuant to 35 Ill. Adm. Code 212.316(g) (1), the owner or
overator of any fugitive particulate matter emission unit subject
to 35 Ill. Adm. Code 212.316 shall keep written records of the
application of control measures as may be needed for compliance
with the opacity limitations of 35 Ill. Adm. Code 212.316 and
shall submit. to the Illinois EPA an annual report containing a
summary of such information.

a -

ii. Pursuant to 35 Ill. Adm. Code 212.316(g) (2), the records raquired
under 35 Ill. Adm. Code 212.316(g) shall include at least the
following:

A. The name and address of the source;

B. The name and address of the owner and/or operator of the
source; :

c.

A map or diagram showing the location of all emissioa units

controlled, including the location, identification, length,
and width of roadways:;

D. - for application of physical or chemical control agents: the
name of the agent, applicaticn rate and frequency, and
total cuantity of agent and, Lf diluted, percent of
concentration, used each day; and

E. A log recording incidents when control measures were not

used and a statement of explanation.
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iii.,

ii,

1ii.

iv.

Pursuant to 35 Ill. Adm. Code 212.316(g)(3), the racords zequired'

under 35 Ill. Adm. Code 212.316 shall be kept and maintained for
at least three (3) years and shall be available for inspection
and copying by Illinois EPA representatives during working hours.

dursuant to 35 Ill. Adm. Code 212.316(g) (4), the records required
under 35 Ill. Adm. Code 212.316(g) shall be kept and maintained
for at least three {3) years and shall be available for

-inspection and copying by Illinois EZPA representatives during

working hours.

Pursuant to 35 Ill. Adm. Code 212.324(g) (1), written records of
inventaory and documentation of inspections, maintenance, and
repairs of all air polluticn control equipment shall be kept in
accordance with 35 Ill. Adm. Code 212.324(f).

Pursuant to 35 Ill. Adm. Code 212.324(g) (2), the owner or
operator shall document any period during which any process
emission unit was in operation when the air pollution control

‘equipment was not in operation or was malfunctioning so as to

cause an emissions level in excess of the emissions limitation.
These records shall include documentation of causes for pollution
control equipment not operating or such malfunction and shall

state what corrective actions were taken and what repairs were
made.

Pursuant to 35 Ill. Adm. Code 212.324(g) (3), a written record of
the inventory of all sparae parts not readily available from local

suppliers shall be kept and updated.

Pursuant to 35 Ill. Adm, Code 212.324(g) (5), the records required
under 35 Ill. Adm. Code 212.324 shall be kept and maintained for
at least three (3) years and shall be available for inspection
and copying by Illinois EPA representatives during working hours.

23a. The Permittee shall maintain records of the following items so as to
demonstrate compliance with the conditions of this permit:

i.

ii.

'R-000146

Records addressing use of good operating practices for the dust
suppregsion systems associated with the materials transloading
system: .

A. Records for periodic inspection of the dust suppression
systems with date, individual performing the inspection,
and nature of inspection; and

B. Records for prompt repair of defects, with identification
and description of defect, effect on emissions, date
identified, date repaired, and nature of repair.

Name 2nd total amount of each material shipped (tons/month and
tons/year; :
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iii. Name and amount of each material shipped by truck (tons/month and
tons/year) :

iv, Aamount of each material that is deposited on storage piles
{tons/month and tons/year};

v. Diesel generators runtime (hours/month and-houré/year);

Delivery ticket from the fuel supplier showing delivery of ultra

low sulfur diesel fuel and sulfur content in weight percent for
fuel shipments received; ‘

vii. An inspection, maintenance and repair log of the generators
listing each activity performed with date; and
viii. Monthly and annual emissions of NO,, CO, SO;, BM, PBM,p and VOM from

the source with supporting calculations (tons/month and
tons/year) .

All records and logs required by this permit shall be retained .at a
readily accessible location at the source for at least £five (5) years
from the date of entry and shall be made available for inspection and
copying by the Illinois EPA or USEPA upon request. Any recorzds
retained in an electronic format (e.g., computer storage device) shall
ne capable of being retrieved and printed on paper during normal source
office hours so as to be able to respond to an Illinois EPA or USEPA
request for records during the course of a source inspection.

24a. Pursuant to 40 CFR 60.7(a), any owner or operator subject to the
provisions of 40 CFR Part 60 shall furnish the Illinois EPA or USEPA
written notification or, if acceptable to both the Illinois EPA and

USEPA and the ownaer or operator of a source, electronic notification,
as follows:

i. A notification of the date construction (or reconstruction as
defined under 40 CFR 60.15) of an affected facility. is commenced
postmarked no later than 30 days after such date. This
requirement shall not apply in the case of mass-produced
facilities which are purchased in complected form.

ii. A notification of the actual date of initial startup of an
affected Zacility postmarked within 15 days after such date.
1ii. A notification of any physical or .operational change to an .
existing facility which may increase the emission rate of any air
pollutant to which a standard applies, unless that change 1is
specifically exempted under an applicable subpart or in 40 CER
60.14(e). This notice shall be postmarked 60 days or as soon as
practicable before the change is commenced and shall include
information describing the precise nature of the change, present
and proposed emission control systems, productive capacity of the
facility before and after the change, and the expected completion
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data of the change. The Illinois EPA or USEPA may request
additional relavant information subsequent to this notice.

25a. Pursuant te 35 Ill. Adm. Code 212.110{d), a person planning to conduct
testing for particulate matter emissions to demonstrate compliance
shall give written notice to the Illinois EPA of that intent. Such
notification shall be given at least thirty (30) days prior to the
initiation of the test unless a shorter period is agreed to by the
Illinois EPA. Such notification shall state the specific test methods
from 35 Ill. Adm. Code 212.110 that will be used.

b. 1. Pursuant to 35 Ill. Adm. Code 212.324(g) (4), copies of all
records required by 35 Ill. Adm. Code 212.324 shall be submitted
to the'Illinois EPA within ten (10) working days after a written
request by the Illinois EPA.

ii. Pursuant to 35 Ill. Adm. Code 212.316(g) (5), a quarterly report
shall be submitted to the Illinois EPA stating the following:
the dates any necessary control measures were not implemented, a
listing of those control measures, the reasons that the .control
measures were not implemented, and any corrective actions taken.
This information includes, but is not limited to, those dates
when controls were not applied based on a belief that application
of such control measures would have been unreasonable given
prevailing atmospheric conditions, which shall constitute a
defense to the requirements of 35 Ill. Adm. Code 212.316. This
report shall ba submitted to the Illinois EPA thirty (30)
calendar days from the end of a quarter. Quarters end March 31,
June 30, September 30, and December 31.

iii. Pursuant to 35 Ill. Adm. Code 212.324(g) (6), upon written request

by the Illincis EPA, a report shall be submitted to the Illinois
EPA for any period specified in the request stating the
following: the dates during which any process emission unit was
in operation when the air pollution control equipment was not in
operation or was not operating properly, documentation of causes
for pollution control equipment not operating or not operating
properly, and a statement of what corrective actions were  taken
"and what repairs were made. )

26a. If there is an exceedance of or a deviation from the requirements of
this permit as determined by the records required by this permit, the
Permittee shall submit a report to the Illinocis EPA’s Compliance
Section in Springfield, Illinois within 30 days after the exceedance or
deviation. The report shall include the emissions released in
accordance with the recordkeeping requirements, a copy of the relavant
records, and a description of the exceedance or deviation and efforts
to reduca emissions and future occurrences.

b. Two (2) copies of required reports: and notifications shall be sent to:
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Illinois Environmental Protection Agency
Division of Air Pollution Control
Compliance Section {(#40}

P.O. Box 19276

Springfield, Illinois 62794-9276

and one (1) copy shall be sent to the Illinois EPA’s regidnal office at
the following address unless otherwise indicated:

Illinois Environmental Protection Agency
Division of Air Pollutian Control

9511 West Harrison

Des Plaines, Illinois 60016

It shall be noted that this permit was revised to add four portable conveyors
to the list of emission units, to increase the emissions limits in Condition
l4{c), to correct emission units and revise the emissions limits in Condition
14(c), and to add two 779 bhp diesel~-fired generators (DG-1 and DG-2) to the
1ist of emission sources and Condition 14(d).

If you have any questions on this, please call Mike Dragovich at
217/785-1705.

Edwin C. 3akowski, P.E. Date Signed:
Manager, Permit Section
Division of Air Pollution Control

ECB:MJD:jws

ce: Region 1
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STATE OF ILLINOIS
ENVIRONMENTAL PROTECTION AGENCY J AN 30:24
DIVISION OF AIR POLLUTION CONTROL e
1021 NORTH GRAND AVENUE, EAST
SPRINGFIELD, ILLINOIS 62702 ‘ REVIEVWER RDH

[ : OPERATING PROGRAM FOR

FUGITIVE PARTICULATE CONTROL Bd KCBX rerRMINALS COMPANY

). THIS FORM IS USED TO APPLY FOR A FUGITIVE DUST OPERATING PROGRAM AS REQUIRED BY 35 JAC 212.309. COMPLETE
THE FORM, KEEP ONE COPY FOR YOUR RECORDS, AND RETURN TWO COPIES TO THE ATTENTION OF BUREAU OF AIR PERMIT
SECTION MANAGER AT THE ADDRESS LISTED ABOVE.

23. NAME OF OWNER: ) _3-. NAME OF OPERATOR:
KM Rallways, LLC ' KCBX Terminals Company
2b. STREET ADDRESS OF OWNER: 3b. STREET ADDRESS OF OPERATOR:
4111 East 37" Street North 10730 South Burley Avenus
2¢.CITY OF OWNER: 3Je. CITYOF OPEMTOIL .
Wichita Chicago’ *
24. STATE OF OWNER: 2e. ZIP CODE: 34, STATE OF OPERATOR: . Je. ZIP CODE:
KS 87220 L 60617
4a. NAME OF CORPORATE DiVISION OR PLANT 4b, STREET ADDRESS OF EMISSION SOURCE:
KCBX Terminals Company - 10730 South Burley Avenue
4e. CITY OF EMISSION SOURCE: 4d, LOCATED WITHIN CITY | 4c. TOWNSHIP; 4€£ COUNTY: 4g. ZIP CODE:
- Chicago - | umrs: @ yes(J NO . COOK 60617

S. SUBMIT A SCALE MAP SHOWING ALL STORAGE PILES, CONVEYOR LOADING OPERATIONS, STORAGE PILE ACCESS ROADS,
NORMAL TRAFFIC ROADS, PARKING FACILITIES, LOCATION OF UNLOADING AND TRANSPORTING OPERATIONS WITH
POLLUTION CONTROL EQUIPMENT.

68. DO STORAGE PILES CONTAIN A TOTAL OF MORE THAN 260,000 TONS OF MATERIAL IN A CALENDER YEAR? [ YES D NO

6b. IP THE ANSWER TO 6a WAS YES, PLEASE SUBMIT THE FOLLOWING INFORMATION.

TOTAL AMOUNT OF MATERIAL [N THE STORAGE PILES: 1,000,000 toms typical ~ TONS/YEAR: 2.5MM = $.0 MM tpy typica)
Permlt alfows 11 MM tpy throughput
AND SUBMIT AN ATTACHED SHEET DESCRIBING:
) DETAILED OPERATING PROCEDURES AND CONTROL METHODS BY WHICH FUGITIVE PARTICULATES FROM THESE
' STORAGE PILES WILL BE MINIMIZED DURING LOADING, UNLOADING, PILE MAINTENANCE, AND WIND EROSION.
HOW OFTEN WILL THESE PILES BE TREATED WITH SURFACTING AGENT? NAME THE TYPE AND CONCENTRATION
OF SURFACTANT THAT WILL BE USED,

11) TYPE OF CONTROL METHODS USED FOR FUGITIVE PARTICULATE EMISSIONS FROM CONVEYOR LOA'DINO
OPERATIONS AND NORMAL TRAFFIC PATTERN ROADS SERVING THESE STORAGE PILES. IF SURFACTING AGENT (S
USED STATE TYPE AND CONCENTRATION OF SURFA(_:T!NG AGENT AND FREQUENCY OF ITS USE;

1) TYPE OF CONTROL METHODS USED FOGR FUGITIVE PARTICULATE EMISSIONS FRGM ALL PAVED OR UNPAVED
PARKING LOTS AND NORMAL TRAFFIC PATTERN ROADS AT THIS FACILITY. IF ROADS ARE PAVED INDICATE
FOOTAGE OF ROADS THAT WILL BE PAVED AND HOW FREQUENTLY THESE ROADS WILL BE CLEANED,

APC 191 REV 02/2974 ' . . PAGE | OF 2
Page 1 of 13
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7. DOES THIS FACILITY HAVE ANY OF THE FO(.LOWING SOQURCES?

o) CRUSHERS yes RAnNoO
b) GRINDING MILLS . CJYES. XINO
c) SCREENING OPERATIONS ' i YES [KINO
d.) BUCKET ELEVATORS CjYes FNO
~e) CONVEYORS RIYES [INO
f) CONVEYOR TRANSFER POINTS j & YES CINO
g) BAGGING OPERATIONS YES INO
h) STORAGE BINS ] OYES RNO
i.) FINE PRODUCT TRUCK AND TRAILER LOADING OPERATIONS DOYEs ENO
i) lEJNtIhOADEIS? AND TRANSPORTING OPERATIONS OF MATERIAI.COLLEC’TED BYPOLLUTIONCONTROL | BIYES [JNO
QUIPM
%.) UNPAVED NORMAL TRAFFIC ROADS ' RIYES [INO
1.) PAVED NORMAL TRAFFIC ROADS & ves N0
m.) UNPAVED PARKING LOTS - O YES 4 NO
"n) PAVED PARKING LOTS ] X YES

7b. FOR EACHSQURCE MARKED YES, A'ITACH AN ADDITIONAL SHEET DESCRIBING THE TYPE OF CONTROL METHODS THAT
WILL BE USED TO CONTROL FUGITIVE PARTICULATE EMISSIONS. IF SURFACTANT IS USED, STATE THE TYPE AND
CONCENTRATION OF SURFACTANT AND FREQUENCY OF ITS APPLICATION. IF THE ROADS AND PARKING LOTS ARE
PAVED, STATE THE FREQUENCY OF CLEANING.

8, VEHICULAR MILES TRAVEL INFORMATION: - ’
THIS INFORMATION IS TO BE DET ER.MINED BY THE NUMBER OF CARS MULTIPLIED BY THE DISTANCE TRAVELED FOR THE
FOLLOWING ROADS

1) TRAFFIC ON UNPAVED NORMAL TRAFFIC ROADS IN MILES PER YEAR 15,000 Miles Per Yar :

1) _TRAFFIC ON PAVED NORMAL TRAFFIC ROADS IN MILES PER YEAR 'S,000 Miles Per Year
111} TRAFFIC ON UNPAVED PARKING LOTS IN MILES PER YEAR 0 Miles Per Year

1V) TRAFFIC ON PAVED PARKINO LGTS IN MILES PER YEAR 10 Milcs Per Yenr

9. IS THIS FUGITIVE PARTICULATE CONTROL PROGRAM IMPLEMENTED AT THE PRESENT? [JYES [INO

10 ) -
AUTHOR) X oy ’ .
BY /MVarZ gy - -
- Si DATE SIGNATURE - DATE
—Mike Estadt e .
TYPED OR PRINTED NAME OF SIGNER ’ TYPED OR PRINTED NAME OF SIGNER
ony Mana

TITLE OF SIGNER : TITLE OF SIGNER.

This Aguncy bs quiborized o requite this information undey Afinsis Revised Statates, 1979, Chapter 111172, Section 1039, Disclosure of this infbermetion i requined
urder that Section Fulutloduwmypmelm form from being procossed and could resuht In your application being deniod. This ferm has been approved by the
Forms Managrment Center. .

iL $320260 : ‘
APC 39} PAGE20F2

Page 2 of 13
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| Consolidnted Fugmve Partlculate Operating Program and

Contingency Measures Plan

Page 3 of 13 7
" Facility 1D No.: 011600GSF
Facility Telephone: ~ (773) 375-8974

Responsible Persons: Site EHS Manager (primary for Operating Program)
Operations Manager (primary for Contingency Measures)

Prepared: November i,2013
Current Revision: 1
Regulatory Driver: 35 IAC 212.309 through 212.312 (operating program) ‘

35 JAC 212.700 through-212.705 (contingency measures)

1. Fugitive Particulate Operating Program
KCBX Terminals Company (“KCBX“) handles bulk. solid materials, primarily coal and

petroleum coke, which are transported via truck, train, barge, and vessel. KCBX can transfer

material cither directly from one transportation mode to another or indirectly using

intermediate stockpiling. KCBX has identified and implemented thé requirements of 35 IAC
. 212.304 through 212.308 to control fugitive particulate matter emissions from this handling,

Stocknpiles. Bulk solid materials ara stockpiled on-site to satisfy customer needs
throughout the year. Even though uncontroiled emissions. from individual stockpiles
should not exceed 50 tons/year (tpy), water is applied from permanent, pole-mounted
cannons 0 control fngitive panticulate emissions in conformance with 35 1AC 212.301
(prohibiting visible emissions of fugitive particulates beyond the property line), 212.304
(requmng watéring or otlier controls), and 212.316(d) (limiting fugitive pamculate
emissions from stockpiles to 10 percent opacity). Stockpiles may not consistently receive
100 percent coverage from the pole-mounted water cannons due to meteorological
conditions, stockpile configurations or pile placement. The portable water cannon
mounted on the. facility water truck may be utilized to water aréas not covered by the
pole-mounted cannons. The facility water truck may also be used for supplemental water
addition as necded dunng windy conditions.

Figure | shows the permanent, fixed-pole water application system consisting of 42'
water cannons set on 4- end G-inch diameter risers mounted inside poles approximately
60 feet above grade. At 100 psi, the cannons provide design throw radii of 170 feet and
250 feet for 4-inch and G-inch feed lines, at 100 psi and deliver 235 gallons per minute
(gpm) and 660 gpm for the 4-inch and 6-inch feed lines, respectively (see Table 1 for
enginecring specifications per 35 IAC 212 310(e)). All spare parts are readily attainable
from local suppliers per 35 LAC 212.324(g)3). There are two systems, each with their
own pumps &nd intakes that have automated controls nllowmg programmed sequencing

! The facility is designed for 43 permanent, pole-mounied water cannons. The 43" cannon will be installed and
operated once a storage pile thai currently occupies the area of the tower and the pipe run is moved.
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Contingency Measures Plan
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of the cannons, regulating the duration of time the cannons are used and the timing of
cycle initiation. Water for the north system is supplied from thé north retention basin by
two pumps designed to deliver up to 500 gpm each. The south system is designed to
water withdrawn from the south retention basin using a single pump that can deliver up to
660 gpm flow at pressures exceeding 100 psi. A spare pump and motor are kept on site
for the south'system in case of pump or motor failure and an additional 500 gpm backup
pump can be operated if necessary. The pumps feed through 10-inch diameter pipes.
Make up water is provided to the north and south retention basins from the Calumet
River by temporary pumps dedicated 10 cach system.? Operators are instructed to be
aware of system operaling performance and report any anomahes. such as Jow pressure or
plugged/malfunctioning cannons. [n addition, the system is inspected twice per month -
with no more than 21 days between i inspections.

The fixed-pole cannon system is operated to apply water as conditions warrans, weiting
the exteriors of stockpiles which are exposed ta the eroding forces of wind and the
mechanical displacement of operating equipment. A water truck is also used when
needed. Stockpiles are not kept saturated because only the surface is exposed to wind

. erosion and therefore, wetting the outer portion of the pile is all that is required. This:
prevents over-application of water which would result in increased controls associated
with runoff management. The frequency and duration of watering are adjusted based on
existing conditions, prevailing or forecasted weather, or as directed by the Illinois
Environmental Protection Agency (IEPA) as discussed in Part 2. Watering is completed
seven days per week unless any of the following are present:

}. freezing conditions’, or

2. adequate carryover moisture is piesent from pre\nous precipitation or waler
application.

TABLE 1. Specifications for Fixed-Pole Water Cannon Systems -

DESCRIPTION TYPE ) : MANUFACTURER / MODEL
Pump, River /Busia Water Supply Vertieal Torbine Flowserve 10EEM-8
Pump, River Waler Jockey' Vertlcal Turbine Flowserve SELL -8
Motor, River Water Jociey Pump® | 3-Phase Flawsevve
Purinp, South Basin Vertieul Tarbise Ameyrican Turbine 12-18-150 or lqulnht
Motar, Soath Basia Pomp 3-Phase American Turbise
Pump, Sump Vertical Flowserve IMSXTA
Motor, Samp Pamp 3-Phase Flowserve

! Installations of Lhe permanent river pump intakes are awaiting suthorization vis a joint permit from the U.S. Army
Corps of Engincers (USACOE), the [llinois Department of Natural Resaurces, and the [llinoia Eavironmental
mecuon Agency. Temporasy withdrawal ioio the basins is currently allowed by permission of the USACOE.

3 The permanent, fixed water cannon systems are typically drained end shut dowa from November { through March
31 to protect against freeze damage. However, KCBX will continue its use afier November 1and umil Greezing
conditions require shut down. Except during hard freezing conditions, the portable water czanon attacked lo the
water truck is available to provide spot application of waier, as needed,



| Consolldnted Fug:tive PamculateOperanngProgram and

Contingency Measures Plan

| Pamp, Surfactant Dosiag Positive Displacement LMIS G66 x P P (Lexs Motor)
Mator, Surfactant Dosiag Pump 3-Phase LMI
Pump, Surfactant Dosing Gesr Flowserve SGAFMID0
Motor, Surfactant Dosing Pump’ 3-Phase Flowserve
Pump, Spray Nozzle Feed Centrifugal Flowserve 1J1.3X1US-6RY Mark 3
Motor, Spray Nozzte Feed Pump - 3-Phase Flowserve
Vilve Gate NIBCO F-617-0
Valve Checht NIBCO F-938.33, FLG
Valve Check NIBCQ 400 Series, THRD-
Valve - Matorlzed NIBCO F-515-CS-F-66-F-5 + Actuator
Valve Motosized NIBCO 00NIBBRELNEMAGSI20VACASSY
Valve Ball NIBCO T588-70
Valve Batterfly NIBCO FD-3765-1
Valve Butter{ly NIBCO FD-3765-0
Valve Solenold ASCO Redhat
Valve PRY Watts LFB123R/Cla Val 90-01AS er equivatent
Valve Self-Cantained PRY Watts LFB2238/Cla Val 90-01AS or equivalent
Vulve, Sprinkler Contral __ Full Port Ball Bettis/Nibeo '
Valve ) Alr Combination APCO 145C
Yalve Actustor with Travel Limit EM-500 Motor Operator | BettwNibco
Backilow Preventer Doubfte Cheel— - ~Watts 709DCDA
Catibration Column ) Hurriopton F-Series
Strainer, 6 lin) Liquid In-Line CLA-VAL X43RH
Strainer, 10 [In} Liquid In-Lise Waits 77F-Di-125
Strainer, 10 {In] Basket Muelier 166-D}
Valve, Pressure Reducing CLA-VAL 950-01 BSX-X434
Valve, Pressure Reduciog Super Capacity Watt ES-113
Valve, Pressure Raduclog’ Super Capacity \Vatts N223B
Mizer Statle Koflo-935
Fliter, (Heni Pomp Unlts) Dispasable, 2 In '
Filter, Stalaless Steel Washable. CAMFIL FARR Type 44
Backpressure Rellaf Rellef Pressure Fhlur NPS 20318

Inactive stockpiles’ are treated with- a surfactant approximately every two months,
weather permilting, starting in April and ending with the onset of - freezm% conditions.
Surfactant may be applied through the cannon mounted on the water truck.” Operating
logs of surfactan! npplmhon are mamtmned On-sxte.

Bulk solid matenals stored on railcars not received into the facimy and bulk sohd
materials stored on barges berthed at KCBX are not under ‘the control of KCBX and
emissions from such sources while they remain “in transport™ are not regulated under the
revised construction permit issued to KCBX on April 18, 2013. KCBX may attempt to
use water apphcauon 1o control fugitive emissions from these sources, but only with the
expressed permission of the owner of the materials and the owner of the property where
the “in transpon" materials reside.

* Inactive stackpiles are those piles thal are not receiving or having material removed dunng the period of surfactant
upphcnnon. inchading the undisturbed portion of piles thal have a working face.
! Capabilities to add surfactant mmugh the pole-maunied cannons Is currently in construction.
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Certain coals can develop a. “hot spot® characterized by wispy, white smoke. This

condition develops spontancousiy and is ncither planned nor predictable and is nof

directly regulated through the joint construction and operating permit issued to KCBX on
December 20, 2012, or through the revised construction permit issued to KCBX on April
18, 2013. KCBX extinguishes hol spots by active stockpile maintenance. Operations
may be altered to reduce smoke from hat spat sources.

B. Bulk solid material un!oadmg. Best Management Practices (BMP) ta control fugitive.
particulate emissions in eonformance with the opamty limits of 35 IAC 212.316(d) and
-(f) are achicved as follows®:

1. Rail cars are unloaded via rotary and bottom dump recqvmg systems. Fugitive
particulate emissions are controlled by choke-feeding inside a partial enclosure and
muiltiple spray bar headers are operated as conditions warrant in accordance with 35
IAC 212.308. Spray bars are inspected twice per month with no mare than 21 days
between inspections.

2. Trucks are unloaded directly to stockpllu Unloaded bulk solid materials typically
have moisture contents adequate to minimize the generation of fugitive particulate
emissions. When condilions warrant, water from the pole-mounled cannons or the
water truck are applied to control fugitive particulate ernissions during truck
unloading in accordance with 35 IAC 212.304 and 212.306.

3. A baghouse draws air from the rotary mail dump enclosure, removes recoverable
product, and réturns the recovered product to conveyor FC-1 within an enclosure as
required by 35 JAC 212.307. The baghouse exhaust is visually monitored and
pressure drop is recorded as a means. of ensuring compliance with the 0.03 gr/dscf
requirement of 35 IAC 212.313. When visible emissions are evident from the
exhaust or when pressure drop is outside of the range specified by the baghouse

manufacturer, the system is examined'for blinded or compromised bags and repairs or
maintenance is conducted as necessary.

C. Material Ttansfers. Material transfers may be utilized to. move. product to and from
barges, vessels, rail cars, and stockpiles.

1. At multiple fixed transfer points throughout the railcar unlozding and ship loading
fixed conveyance systems, water from spray bars is applied to control fugitive
particulate emissions whea conditions warrant. Dust suppressants may also be added

*In nddition 10 rail car und truck unloadiog, basge ualoading capability will be instalied, and will use a clanishell on

8 raobile crane to tranafer maietial from barges to a bax hopper thai feeds the material to a conveying sysiem. Water -

ﬁ-omnspnybuonuzboxhommnyhue&ummmmuwwnmmmmmmuu
the hopper and along the conveying system in accordance with 35 LAC 212.308. Addmomlly. the cannon on the
water truck is available to apply waler, if needed.
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if requested by customers. Spray bars are inspected twice per month with no more
lhan 21 days between inspeetions. .

At portable and mobile transfer points, ffont-end loaders, bulldozers, box ‘hoppers,
conveyors, and stacking equipment are generally utilized. When conditions warrant,
water from the pole-mounted cannons is applied to control fugitive particulate
emissions and water from a portable cannon attached to the water truck may also be.
used for spot or supplemental control of fugitive particulate emissions. '

As steted in 1.A, uncontrolled emissions from' stockpiles should not exceed 50 tpy
and therefore, dedicated water spray systems. and telescopic chutes for conveyor
loadirig operations to storage pllcs are not required by 35 IAC 212.305. However,
water. from the pole-mounted cannons or the portable cannon attached to the water
truck is available for control at these transfer points as needed and drop distances are
minimized as aii additional control. '

D. Bulk solid material loading. In addltlon to the controls described below, camyover
moisture from controls described in Sections A through C also minimizes fugitive

particulate emissions during Ioadmg of receiving vehicles (i.e., barges, vessels; trucks or. -
railcars).. Waler application is used in lieu of choke-feeding where possible given the
physical configuration of equlpmem as allowed by 35 IAC 212.308.

. ‘For barge and vessel loading, material drop distance is minimized, fecd rate is

monitored and adjusted as nceded, and spray bars on the fixed conveyances are used

" ag warranted. Spray bars are inspected twice per month with no more than-21 days

between inSpéctions.

For vessel to barge transfer, vessels that are equipped with water sprays on the
discharge conveyor may ‘activate this control as conditions warrant or as requested by
KCBX. If a vessel does not have the ability to apply water, KCBX. will stop the
transfer if warranted by the conditions present.. '

For truck loading, front-end loaders transfer bulk solid material from stockpiles to the
trucks. During non-freezing condilions,_ water applied. from the pole-mounted
cannons to control fugitive particulate emissions also provides wetting that minimizes
emissions from the truck loading. Truck drivers are tmmcd ‘to tarp their loads in
accordance wnh 351AC 212.315 prior to leavmg the site.

T KCBYX is constructing s wheel wash.1o reduce drag out of panticulate from trucks leaving the facility. Thiis control
system may slso be winterized as needed o avoid equipment damage. Whea operntional, all drivers serving KCBX
will be instructed o pass through the wheel wash on exiting the facility.
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Consolidated Fugitive Particulate Operating Program and

Contingency Measures Plan-

E. Screening® The revised construction permit issued to KCBX on April 18, 2013 provides

~ for the screening of soil or bulk solid materials.to remove foreign material (trash) and/cr
to satisfy customer product size specifications. No screening has taken place at the

facility under KCBX ownership, and no screening equipment is currently located at the.

facility, but if screening were to. take place, water would be opplied ta the unscreened
stockpile or the target hopper from the water tnick to control fugitive particulate

emissions to achieve an opacity of 10 percent or less in accordance with 35 IAC.

212. 316(b) Choke-feeding, in accordance with 212.308, would be employed where
possible given the physical conﬁgurallon of equipment..

F. Plant roads and pyrking areas. KCBX utilizes large, heavy mobile equipment to transfer

bulk solid materials. This equipment frequently traverses the storage pad and roads
shown on Figurs . Water from pole-mounted cannons is applied to control fugitive
particulate emissions from interior plant roads. Water from a truck-mounted spray bar
and/or portable ‘cannon attached to the water truck is applied on interior plant roads
within the range of the cannons as an additional dust control measure on days when

heavy equipment traffic is present. Water application {fom the water truck is also used to

control ﬁlgmve particulate emissions from parking areas. In oddition, a mechanical
sweeper is used during normal business days, except days with precipitation or freezing
conditions, to remove dust fom paved. interior plant roads, parking areas, the entrance
along Burley Avenue, These best manageinent practices are implemented in accordance
with the requirements of 35 LAC 212.306 and are designed to meet the 10 percent opacity
limit of 212.316(c).

‘Each day thal trucks are loaded or unloaded, the roads on Figure 1 are swept as described
above and watered unless precipitation, freezing conditiois, snow cover, or other
mitigating conditions are present, such as carryover moisture from previous day(s).
Sweeping is accomplished using a wet vacuum system that moistens the particles and
prevents their migration when the sweeper is unloaded. Written records of water truck
use are maintained. Contractor tickets are used to document sweeper operations,

G: Program. Each day, fupitive emission sources and current weather conditions are
monitored and the Best Management Practices (BMP) listed in Sections A through F are
implemented to ‘contsol fugitive particulate emissions when conditions warrant.
Forecasts of expected weather conditions, including wind and precipitation, are
monitored and. the pole-mounted watering program is adjusted accordingly. The
résponsible persons listed on page 3 have accountsbility for moniloring weather forecasts
or assigning this responsibility. Forccasts are available through local and national public
domain services, _ ,

¥ No screening cquipmen is currently localed at the fncilily. and KCBX has no plans lo pennanently Jocate
screening equipment st the facility, Rather, if screening were to ake place, KCBX would bnng rental screening
cquipmeat to the fucility og & temporary basis as allowed in the revised conszmcuon permil issued to KCBX on
April 18, 2013,
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~ Consolidated Fugitive Particulate Operating Program and

Contingency Measures Plan

_ Page 9 of 13

Figure 1 depicting the following elements is included per 35 IAC 212.310(c) as an aid to
lmplememmg the consolidated plan and depicts the approximate location of

storage piles;

fixed conveyors;

. portable conveyors;

roads;

. bulk solid material loading and unloading; and
fixed pollution control systems.

el ol

This Fogitive 'PaniculateAOpera‘ﬁqg Program is reviewed periodically by KCBX and
revised to reflect current knowledge and practice. Any revisions made are consistent
~ with 35'1AC Subpart K and submitted to [EPA in accordance with 35 [AC 212.312,
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2, anﬂngencz Mesasure Plag
A, ﬂan_E]_gnmg. This Conungency Measure Plan (CMP) is dulgxed to achieve reductions
in actual annual PMo emissions. Terms of this CMP are federally enforceable per 35
IAC 212.702. There are two levels of control measures identified in Section 212.703:

. Level I measures are designed fo reduce total actual annual source—wxde fugitive
emissions of PMg at least 15% by iricreasing both the frequency and the volume of
water in the application cycles, lhereby increasing the moisture of the slockpiles and
the effectiveness of the fugitive emissions controls (see Table). )

2. Level II measures are designed to reduce total actual anmml source-wide fugijtive
emissions of PMm at least 25% by further i mcreamng both the frequéncy and the
volume of water in the application cyeles, lhereby increasing the moisture of the
.stockplls and the effectiveness of the fugitive emissions controls (see Table)

The BMP for meeting the contingency measure reductions specxﬁed in 35 I1AC
212.703(a) follow those listed in Sections A through F of the Fugitive Particulate
Operating Program in Part 1 of this consolidated plan. Because any control measure.
applied at any stage of the recemng of transferring aspect of bulk solid material handling
‘tends to carry over to slorage in stockpiles, the controls for these actmtl- also constitute,
BMP that enable KCBX lo meet the requlremenls of 212.304,

Reduction | Actual Annual
Using | PMs Emission

Scenarlo Water |%] | Reductions [{%]
Base condition 80 N/A
Level I: Increase frequency and volume of pole- 8§ 215
mounted and mobile water application fmm base
condition.
Level II: Increase frequency and volume of pole- _ 90 225

mounted and mobile water application from Level [
and defer or reschedule non-critical .operations

In accordance with 35 IAC 212.704(b) and (c), KCBX will implement Level | controls

within 90 days and Level Il controls within 60 days of receiving notice from the IEPA

that the CMP should be lmplemcn'ted KCBX will make every effort to implement the

"measure as soon as possiblé, but in no case. will delay implementation beyond the
applicable 60 or 50 day pcnod

Assessment of operations as non-critical will be accomplished on as as-needed basis.
Options may include, but are not limited to, cessation of certain activities such as
‘screening and stockpile compaction and may involve rescheduling certain activities such
as material deliveries or shipments to periods when less wind is forecast.
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B Consolldated F ugltive Particulate Operating Progrnm and )

Contingency Meéasures Plan

B. Altemative Compliance Plg KCBX has the option of complying with 35 IAC 212.703
. through an Altemative Compliance Plan. that provides for reductions in emissions equal
to the level of reduction of fugitive emissions sought by Level I and Level H control
measures. An Altemative Compliance Plan must be approved by IEPA and USEPA asa
federally enforceable permit condition. If source controls are included on process
emission units or other fugitive emissions of PM;g not subjedt to 212.304, 212.305,
212.306, 212.308, 212.316(a) through (¢), 212.424; or 212.464 in an Alternative Control
Plan, the Plan must include a reasonable schedule of lmplementahon for the contmls, not
to exceed two (2) years. 'nze implementation schedule is subject to IEPA review and.

approval,
€. Revisions to the Contingency Measure Plan (CMP):. Operational changes subject to 35

"IAC 212.304, 212.308, 212.306, 212,308, 212.316 (a) through (e), 212.424, or 212.464

that requiré a new or revnsed permit must, within 30 days after making such changes, be
submitted to IEPA with a request for permit modlﬁcauon to include the new or revised
CMP per 212. 701(c).
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Consolidated Fugitive Particulate Oper Program and
~ Contingency Measures Plan

o P 12 f 13
3. Episode Action Plan
Episodé Action Plans under 35 JAC 244 Subpart C are not required because the emission
sources combusting fuet cil at the facility do not exceed 10 mmbtwhr (see 244.142(c)).
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4. Revision Log
Revl | Planrevised from interim FPOP to reflect current and planned operations and

11/01/2013 | controls installed and planned.
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GRAND AVENUE EAST, P.Q. Box 19276, SPRINGFIELD, ILUNOIS 61794-9176 « (217)782-2829

PAT QUINN, GOVERNOR Lisa BONNETT, DIRECTO DNBION CFRECORDS MANAGELENT
v RELEASABLE
JAN 3 0 2044
TIER | REVIEWER ROH
Date: September 19, 2013  Inspection Date:  September 5, 2013
To: Steve Youngblut ' Last Inspection: ~ July 27,2012

From: W Emilio Sélls ffﬁ

\ Tom Kolokythas T Region/District: 1/ 17
\

Source: . K CBX 'Termma!s Co. {dentification No.: 031 600 GSF
South” Plant .
Address: 10730 S. Burley Ave. Sie No.: 3295

CityiState: Chicago, IL. 80817

Contact/Title: Brandon Walker/ EHS Manager ©  Telephone No.: (773) 978-8518

PermitNo.  Type ' Issued Explres Unit
07050082 Construction Permit  March 11, 2013 " NIA Loading/Unloading Ops.
" 09050011 Title-V - FESOP PENDING _ Transloading

1.0 Source/Process Description

KCBX Terminals Company "South™ Plant consists of material (coal, petroleum coke and
salt) handling operations that includes rail and truck unloading conveying to storage piles,
conveying from storage piles to loading operations and loading materials Into
|akers/barges/trucks. There will be a numerous transfer points from loading to storage piles or
unloading to storage piles. The equipment and design limits the operations to 11,000,000 tons
per year throughput (including coal, coke and sait).

Thare is a potential to emit fugitive particulate emissions from each of the above
operations. The facility must establish and cartry out a fugitive dust suppression plan for these
operations.

4302 N, Main St, Rockford, It 81101 (815) 987-7760 9511 Harrion $t, Des Platnes, it 60016 (847) 29044000

595 8, Siom, Eigin, L 50123 (847) 508-2(3) . 3207 N, Unbversity St, Arbor 113, Pearta, L 61414 (309) 403-5462

21258 Pret St, Champalgn, & 61820 (217) 278-5800 2309 W. Main 51, Sulte 116, Marion, IL 62939 (618) 993.7200

2009 Mal 51, Collinnvils, IL 62234 (618} 344-5120 ’ 100 W, Randelgh, Sulle 10-300, (hcaga, L 80601 (312} 814-6026 -
: PLLASE PRINT ON RECYQLED PAPER
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KCBX Termninals Co.

ID#: 031 600 GSF

Inspection Date: September 5, 2013
Page 1

Operations at the plant include:
» Rail and marine vessel unloading of coal and coke
o Material conveying and transfer to storage piles’
o Loading of coal / coke into boats or trucks :
o A number of C| INTERNAL COMBUSTION ENGINES used to operate generators that
power canveyors and pumps. Thase units are fueled with ULSF

2.0 Inspection Narrative
September 5, 2013 = Emllio Salls, Tom Kolokythas:

Presently the company operates a smaller "dust suppression system" consisting of six "Rain
Guns” and 1 water wagon. The existing guns are designed to spray the conveyors only and not
the storage piles. These guns only partially reach the storage piles. The ten storags piles ara .
watered only with the water wagon which is equipped with a spray nozzle. On the day of the
inspection the wind was about 10 MPH. The night before there was a downpour and all
material was really wet. We saw no sign of dust blowing anywhere, but the potential for

emissions during drier weather still persists. The company stated a second “water wagon” was
available if needed.

It does not appear anyone present In the meetlng.was presant during the storm |ast Friday. No
one could say whether any dust clouds was emitted from thls source during the storm. They -

have seen the photograph and had spoken to the SE environmental Task force (Attachment-1).

Below are material throughputs as reported by the company up to September, 2013:

Tons Petcoke -

received: 93,947

Tons Petcoke

shipped: ) 61,918

Tons Coal received: ‘ 0

Tons Coal shipped: 120,356 | .

/)-,
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KCBX Terminals Co.

1D#: 031 600 GSF .

Inspection Date: September §, 2013 '
Page 2 o ’

Modes of

Transportation:
Recaived by Truck

Shipped out by Truck
Receaived by Rail
Shipped out by Laker

The company provided no records of maintenance logs for the spray system. KCBX has not
performad maintenance on the water cannon system since it took possession of the property in
December of 2012. According to KCBX the existing water cannons did not require
maintenance during this time. During this inspection we observed the “Rain Guns” in operation
but not the water wagon.

ES, TK.

cc: BOA Des Plainas Regional File

JCL /REV.08/02/08
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lllinois Attorney General - MADIGAN FILES SUIT AGAINST PETROLEUM COKE SI... Page 1 of ]

(3PA« DIVISION OF RECCR0S MAYAGENENT
5 Rﬂ.EASAELE,
JAN 3 0 2014
617-' . Press Rdea;es REV'E\AJER ROH

November 4, 2013 .
MADIGAN FILES SUIT AGAINST PETROLEUM COKE SITE FOR AIR POLLUTION

Reflnery Waste at Calumet River Torminal Sending Clouds of Black Dust into Nearby Residentlal Area

Chicago — Attomey General Lisa Madigan today filed suit against KCBX Terminals Company for alleged air poilution
caused by mounting piles of pelroleum coke and coal at its localion along tha Calumet River in Chicago. The growing

mounds of refinery wasle allagedly are sending clouds of black dust into nearby residential areas on tha city's southeast
side. :

“The piles of refinery wasta ‘at this site are growing by the day without the appropriate protections o ensure nearby

residents’ health and safety,” Madigan said. “it's critical that KCBX quickly installs safeguards to protect tha surrounding
community,”

KCBX operates a bulk loading facility at 10730 S. Burday Ava., managing piles of coal and petrolaum coke, a refinery waste
produced by tha BP facility in Whiting, Ind. Also referred to as “pet coka,” the solid by-product of petroleum refining generally
contains high concentrations of carbon, sulfur and also may include irace elements of metals such as vanadium, nickel,
chromium and lead. Pet coke can be used to fuel coal-fired power plants and cement kiln3. [nhaling pet coka can contribute
to respiratory health problems, particularly for individuals who suffer from heart and lung disease, and asthma.

BP is expected to completa a project this year that will alow the oil refinery to triple the amount of petroleum coke produced,
which will rasult in increased deliveres to the KCBX-owned site.

The Attomey General's complaint, which was filed in Cook County Circuit Court today, follows an Oct. 24 referral from the
Itinois Environmental Protection Agency. Along with air pollution violations, the complaint includes a second count citing
KCBX for its failure to update and maintain an opsrations plan for properly contalning the dust from the refinery waste.
Madigan maintains that KCBX [mpmpariy relied on a plan created by the former owner of the sit8. In aach count of the
complaint, the Attomey General seeks tha statutory maximum civil penalty. !

Asslstant Alorney Genaral Kathryn Pamenter and Environmental & Energy Counsel James Gignac are handling the case
for Madigan's Environmental Enforcement Bureau.

Re vemb: P R

® 2010 lllinois Altomey Gengral Home * Privagy Policy * Contact Ug

! iRiUO0T6.7'11:.‘A,..,:,-.w.-h...4..u.a...,.-mlﬁ-ﬁ-\vt.f..a:-—f..—.rm«fnmﬁfrﬂ‘!nTTrrrWﬂ—ﬁ.m N L Y77 7, Y




Dragovich, Michael

From:

Sent:

To:

Cc:

Subject:
Attachments:

Ken,

Frost, Brad

Tuesday, August 27, 2013 4:06 PM

Page, Ken

Pressnall, Chris; Marr Linda: Dragovich, Michael; Bemoteit, Bob
KCBX Terminals Company - EJ information

KCBX Info Sheet.docx. .

Attached is a report for a revised construction permit for KCBX Terminals Company.

, oo (EPA - DIVISION OF RECORDS MANAGENENT

II! call you to discuss outreach for this source. , - RELEASAGLE

Brad - JAN 30201
REVIEWER RDH

Brad Frost

Office of Community Relations

Illinois EPA

1021 North Grand Avenue, East

PO Box 19506

Springfield, IL 62794-9506

217/782-7027
217/524-5023 fax
brad frost@illinois.qov
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Bureau of Air Permit Section

EJ Information Sheet

Request for Review of Praject in Environmental Justice Area

itemn

Complete field below for known items at time of request or leave
blank '

Applicant Name - Facility Name KCBX Terminals Company
ID# 031600GSF

IEPA Application # 07050082

'Facility Address (Street Address) 10730 South Burley
Facility City ' Chicago

Facility County Cook:

Facility Contact Person and Title

Terry Steinert

Facility Contact Phone #

316/828-7847

Facility Contact E-mail address

STEINEIT@KOCHIND.COM

Type of Permit

Construction Permit

Analyst/Reviewer Name

Michael Dragovich

Description of Permit

Revising construction permit to relocate 10 conveyors, a box hopper

and a stacker from its north facility (located at 3259 East 100" St.) to
this facility. :

Is Public Notice Required: Yes/No No

Date Comment Period Starts

Date Comment Period Ends

Hearing Date

QOther Relevant Information NONE

Date permit/application received July 23, 2013
Date sent to EJ Officer August 27, 2013

~ Roo0ie



Drggovich, Michael

From: Bernoteit, Bob

Sent: Tuesday, November 19, 2013 1:49 PM {EPA - DIVISION OF RECCRDS MAHAGELENT
To: Dragovich, Michael; Brodsky, Valeriy . : RELEASARLE
Subject: . FW: IEPA- Pet Coke

Attachments: Lisa Bonnett Letter.pdf A JAN 3 0 2014
Mike, , REVIEWV/ER RDH

This belongs in the permit application file for KCBX South,

Bob Bernoteit
Acting Permit Section Manager, _
tllinois EPA, Division of Air Poliution Control

From: Frost, Brad
Sent: Tuesday, November 19, 2013 1:04 PM
To: Ziri, Michael

Cc: Armitage, Julie; Page, Ken; Pressnall, Chris; Bernoteit, Bob; Nabergall Kurt’
Subject: FW: IEPA- Pet Ooke

FYi. We have received the attached letter from Conéresswoman Kelly.

Brad Frost

Office of Community Relauons
Winois EPA

1021 North Grand Avenue East
PO Box 19506

Springfield, IL 62794-9508
217/782-7027

217/524-5023 fax
brad.frost@illinois qov

From: Garrett, Brandon [mailt:Brandon.Garrett@mail. house.qov]
Sent: Tuesday, November 19, 2013 12:55 PM

To: Frost, Brad

Cc: Bryant, Rick; Sawyer, Dante; Webb, Brandon; Wilson, Audra
Subject: IEPA- Pet Coke

, Mr. Frost-

Please see the attached letter from Congresswoman Robin Kelly. Should you have any questions or concerns, please
feel free to contact her Senior Adviser Rick Bryant, copied here.

Sincerely,

E. Brandon Garrett | Chief of Staff
Congresswoman Robin L. Kelly (1L-02)
2419 Rayburn HOB | Washington, DC 20515
Phone: 202.225.0773
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Brandon.garrett@mail.house.goy ; RobinKelly.House,Gay
8 o
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ROBIN L. KELLY DR™MCT OFfICLs:

2100w, unos Qtuugress of the ®nited States s o PO

Suirr 508
2419 Pavauan Houss Osfict Buining

, MaTrisom, 1L 60443
Waswweron, X 20515 TBouse of Wepresentatives rom 6730078
Prone:(202)225-0773 . : ™

Fax: {202) 225-3681 : . . moolal '}'l;tu:m

www.Rgbinkeily. house.gov . ’ . Cwarco, 1L 50628

[773) 568-2623

November 15, 2013

Ms. Lisa Bonnent

Director

lllinois Environmental Protection Agency
1021 North Grand Avenue East
Springfield, Illinois 62794

Dear Director Bonnett:

I write to express my concerns with an application pending before the Illinois Environmental Protection
Agency's Bureau of Air submitted by KCBX, which seeks to add ten portable conveyors, one stacking

conveyor, and one portablc hopper to its petroleum coke bulk terminal operations near 10730 South Burley
Avenue in Chicago’s 10 Ward.

As you know, there has been a sharp increase in the amount of pet coke being stored along the Calumet River
in recent months, and that amount is expectcd to sharply increase even more in the months ahead. As a result
of the new pet coke mountains emerging in their neighborhood, area residents (my constituents) have

complained that fugitive dust emissions of pet coke are causmg health hazards, environmental contamination,
and a public | nulsance . .

Moreover, a recent spate of legal actions stemming from the pet coke operations should be reason to give
pause. On November 4°, the lilinois Attoney General filed suit against KCBX, alleging air pollution and
permitiing violations. On October 24", your office issued a notice of violation alleging pollution and
permitting violations against a neighboring pet coke termmal owned by the Beemsterboer Company And on
October 31%, a class-action lawsuit was filed in Cook County Court by area residents alleging air pollution
violations against both. KCBX and Beemsterboer.

In light of the growing publlc outcry about health and cnvuonmcmal concerns linked to pet coke, | asked the
Congressional Research Service in September for information on the health and environmental impacts of pet

- coke. The CRS research found that fugitive dust from pet coke does have negative health impacts on animals
and is a public nuisance. In order to leam more about the health and environmental impacts of pet coke, 1 am
now cosponsoring federal legislation, House Resolution 2298, which would require the federal government to
conduct an extensive study into the health and environmental impacts associated with pet coke.
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Given the recent spate of legal actions stemming from the ongoing pet coke operations in the 10® Ward, and
given the research that is available regarding possible hazards associated with pet coke, and, glven the strong
opposition voiced by my constituents against future expansion of pet coke operations in the 10® Ward, I ask

that the EPA reconsider KCBX's application until all the potential negative health and environmental impacts
can be fully assessed and understood.

If you have any questioné or need more information, please contact me or have staff contact my Senior
Adviser, Mr. Rick Bryant, at (708) 679-0078. I thank you advance for your consideration on this i 1mportant

matter.
Sincerely,
Robin L. Kelly
Member of Congress

Con
®nit

13ouse ot

Representatives
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Dri_glgvich, Michael

From: ~ Bernoteit, Bob
Sent: Tuesday, November 19, 2013 1:44 PM
To: ' Dragovich, Michael; Brodsky, Valeriy [EPA - DIVISION OF RECORDS MANAGENENT
Subject: FW: KCBX - Section 39 Waiver : RELEASABLE
Attachments: Bernoteit02 Ltr - Section 39 Waiver.pdf .

JAN 3 0 2014
FYt. REVIEY/ER RDH
Bob Bernoteit

Acting Permit Section Manager,
lllinois EPA, Division of Air Pallution Control

From: Angie M. Buhl [mailto:abuhl@hddatto
Sent: Tuesday, November 19, 2013 1:41 PM
To: Bernoteit, Bob

Cc: Pressnall, Chris; Katherine D. Hodge
Subject: KCBX - Section 39 Waiver

Mr. Bernoteit;

Please see the attached Section 39 Waiver.
Thanks,

Angela M. Buh!

Paralegal

HODGE DWYER & DRIVER
3150 Roland Avenue

Paost Office Box 5776
Springfield, illinois 62705-5776
(217) 523-4900

(217) 523-4948 Fax

abuhl@hddat{orneys.com

THE INFORMATION CONFAINED THE USE
OF 1 ) A DASORR” [ o 0 D
THATANY REVI TION, DISTRIBUTION OR CO

R-000174




P

HOLGEDVYER S ORVE

~ KATHERINE D. HODGE
E-mail: khodge@hddattomeys.com

November 19, 2013
VIA ELECTRONIC MAIL |

Mr. Robert W. Bernoteit

Acting Manager

Permit Section, Bureau of Air

[ilinois Environmental Protection Agency
1021 North Grand Avenue East

Post Office Box 19276

Springfield, [llinois 67294-9276

RE: Section 39 Waiver
Request for Revision to Revised Construction Permit
Permit No. 07050082 (Conveyor Addition Project)
KCBX Terminals Company
10730 South Burley Avenue
" Chicago, lllinois 60617
Facility I.D. 031600GSF
Qur File No. — KCBX:004

Dear Bob:

On behalf of KCBX Terminals Company (“KCBX™) and pursuant to Section 39 of the
Illinois Environmental Protection Act (415 ILCS 5/39(a)), this letter is written to grant the
Illinois Environmental Protection Agency (“Illinois EPA™) a waiver of its statutory permit
application review period for review of the above-referenced construction permit application for
an additional 30 days, or until December 20, 2013.

Thank you for your cooperation and assistance. If you should have any questions
regarding this matter, please do not hesitate to contact me.

Singerely,

Katherine’D. Hodge
KDH:amb

pc:  Christopher R. Pressnall, Esq. (via electronic mail)

3150 ROLAND AVENUE 4 POST OFFICE BOX S776 4 SPRINGFIELD, ILLINOIS 62705-57786
TELEPHONEZ 217-523-4900 A FAGCSIMILE 217-523-4948 A WWW.HODATTORNEYS.COM
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Dragovich, Michael

From: Bernoteit, Bob" ’

Sent: Tuesday, October 22, 2013 9:08 Al '
To: Dragovich, Michaei; Brodsky, Valerly

Subject: FW: Section 39 Waiver

Attachments: Bernoteint Ltr - Section 39 Waiver.pdf

FY|. KCBX Waiver.

Bob Bernoteit
Acting Permit Section Manager,
1linois EPA, Division of Air Pollution Control

From: Angie M. Buh! [mailto:abyhi@hddattorneys.com]
Sent: Friday, October 18, 2013 2:36 PM

To: Bernoteit, Bob

Cc: Pressnall, Chris; Katherine D. Hodge

Subject: Section 39 Waiver

Mr. Bernoteit:

Please see the attached letter for your review.

Thanks,

Angela M. Buhl

" Paralegal
HODGE DWYER & DRIVER .
3150 Roland Avenue
Post Office Box 5776 :
Springdfield, lllinois 62705-5776
(217) 523-4900 -
(217) 5234948 Fax

" abuhl{@hddat .com

THE INFORMATION CONTAINED IN THIS TRANSMISSION IS ATTORNEY PRIVILEGED AND/OR CONFIDENTIAL INFORMATION INTENDED FOR THE USE
OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT THE INTENOED RECIPIENT, YOU ARE HEREBY NOTIFIED
THAT ANY REVIEW, DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATIDN IS STRICTLY PROHIBITED.

IEPA - DMSIGN OF RECORDS MAMAGEMENT
IRELCALF

NOV 07 2013

REVIEWER EAV
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HODGE DWYER & DRIVER

CATTORNEYS AT LAW

- KATHERINE D. HODGE
E-mail: khodge@hddattomeys.com

AAR

* October 18, 2013

VIA ELECTRONIC MAIL

Mr. Robert W. Bernoteit

Acting Manager

Permit Section, Bureau of Air

[llinois Environmental Protection Agency
1021 North Grand Avenue East

Post Office Box 19276

Springfield, lllinois 67294-9276

RE:  Section 39 Waiver
Request for Revision to Revised Construction Perrmt
Permit No. 07050082 (Conveyor Addmon Project)
KCBX Terminals Company
10730 South Burley Avenue
Chicago, Illinois 60617
Facility [.D. 031600GSF
Qur File No. - KCBX:004 _

Dear Baob:

On behalf of KCBX Terminals Company (“KCBX") and pursuant to Section 39 of the
1llinois Environmental Protection Act (415 ILCS 5/39(a)), this letter is written to grant the
Illinois Environmental Protection Agency (“Illinois EPA™) a waiver of its statutory permit
application review period for review of the above-referenced construction permit application for
an additional 30 days, or until November 20, 2013.

Thank you for your cooperation and assistance. If you should have any questions
regarding this matter, please do not hesitate to contact me.

Sintergly,

. Katherine D. Hodge
KDH:amb
pe:  Christopher R. Pressnall, Esq.

31SO ROLAND AVENUE A PosT OFFICE Box 5776 A SPRINGFIELD, ILLINOIS 6§2705-5776
TELEPHONE 217-523-4900 A FACSIMILE 217-523-4548 A wWWW.HCDATTORNEYS.COM
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[ ATTORNEYS AT LU AW . :
. KATHERINED. HODGE .
E-mail: khodge@hddattomeys.com ¢ M[ SM ﬁé
October 18, 2013
VIA ELECTRONIC MAIL
. Y
Mr. Robert W. Bemoteit 6,1"‘2\ \

Acting Manager

' LI 219 @
Permit Section, Bureau of Air \b b REQ E“ \\FE
Hlinois Environmental Protection Agency ' '
1021 North Grand Avenue East

' 08
Post Office Box 19276 0CT 18
Springfield, lilinois 67294-9276 \:rotechon Agency
iois Envionmeril e
RE: Section 39 Waiver _ sTATE OF ILLINOIS

Request for Revision to Revised Construction Permit
Permit No. 07050082 (Conveyor Addition Project)
KCBX Terminals Company

10730 South Burley Avenue

Chicago, Illinois 60617

Facility 1.D. 031600GSF

Qur File No. - KCBX:004

Dear Bob:

On behalf of KCBX Termipa mpary €“KCBX™) and pursuant to Section 39 of the
Illinois Environmental Protectjefi AcT(415 ILSS 5/39(%)), this letter is written to grant the
Illinois Environmenta