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The Illinois Municipal Electric Agency(“IMEA”) is anot-for-profitunit of

municipalgovermnentmadeup of 39 of theState’s42 municipally-operatedelectric

systems.Themunicipalsystemsof Illinois are relatively evenlydistributedthroughthe

controlareasof CommonwealthEdison,Illinois PowerandAmerenCIPS.These

municipalsystemsserveapproximately475,000Illinois citizens.

TheIMEA’s primary function is to providewholesaleelectricity to its members.

The individual municipally-operatedelectricsystemsthenresellthatelectricity to their

retailcustomers.IMEA’s powercomesfrom avarietyof sources.IMEA ownssome

generatingfacilitiesandalsocontractsfor additionalpowerwith otherpowerproviders.

This can anddoesincludethepurchaseof poweron the dailymarketin peakperiods.

Not only doesIMEA arrangefor asufficientquantityof electricity, it alsoschedulesthe

delivery ofthatpowerto eachcommunityoverthe State’stransmissiongrid onareal

time basis.

At thistime, IMEA hascontractswith 28 Of the State’s42 municipal systemsto

provideall, or most,of their wholesaleelectricity. While ourpeakloadis not largewhen

comparedto thebiggestutilities, ourmembers’peakhasgrown significantly in recent

years.It isup 33%overthe pastdecade,from300 MW to 400MW.



Sincemunicipal systemsareessentiallyislandsandfew havesufficientgeneration

to satisfytheir ownneeds,avibrantwholesalepowermarketisvital for thehealthand

well-beingof ourmembers’citizens. It is instructiveto rememberthat electricityis the

only productthatmustbeproducedattheexactmomentit is consumed.Becauseofthis

fact, areliableelectricmarketrequiresgenerationsourcesin comfortableexcessof

projectedpeakdemand.Without sufficientresources,priceswill increaseandreliability

will suffer. Californiain thesummerof2000 is thebestexampleofthetruthofthat

statement.

In addition,generationsourcesshouldbe locatedin relativelycloseproximity to

the loadtheyserve.Today’s transmissiongrid isnot theinterstatehighwayto which

somehavecomparedit. Rather,it is acrosshatchingoftwo laneroadswith manyareas

of heavytraffic andtroublesomecongestionon thebusiestdays. Thosehigh volume,

peakloaddayscreatetransmissionbottlenecksthathavethreatenedpartsof theState

with mandatorycurtailmentsasrecentlyas thissummer.

As aresultof ourdayto dayexperiencein thepowermarket,werespectfully

requestthat theStatedo nothingto createpowershortagesin Illinois throughnewand

restrictiveregulationof naturalgas-fired,gasturbinepeakingplants. They are,by almost

anymeasure,thecleanestsourceof powergenerationavailabletodaythat cansatisfy

peakloadneeds.

Ofcourse,it wouldbe idealif evengreenersourcesof power, suchas wind, solar,

or hydro,could satisfythe State’sgrowingneeds.But suchsourcesof powerarenot
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availableon demandandoften,in peaktimes,arenot availableat all. ~lherefore,weare

left with naturalgas-firedpeakingfacilitiesasthebestalternative.

Without sufficientpowergeneration,highercostsanddiminishedreliability

(perhapsseverelydiminishedreliability) will result. Naturalgas-firedpeakingplantsare

avital componentin the State’spowerportfolio andtheir constructionandoperation

shouldnot bediscouragedby unnecessaryandburdensomenewregulations.

The IMEA appreciatesthe opportunityto commentin theseproceedings.

Respectfullysubmitted,

By~~

GeneralManager& CEO

Dated: October31,2000

Mr. RonaldD. Earl
GeneralManager& CEO
Illinois Municipal ElectricAgency
919 SouthSpringStreet
Springfield, Illinois 62704
(217)789-4632
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